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Continued Prosperity: Sloan 


General Motors executive says, despite what may be 
faced from long-term viewpoint, for next year or two, 


at least we are assured of business at high level. 
In the course of an address delivered at a luncheon of the Na- 
tional Highway Users Conference in New York City on Nov. 30, 


Alfred P. Sloan, Jr., Chairman of 


the Board of General Motors Cor- 


poration, assured his audience that they could with confidence shape 


their plans on® 


/ basis of a two 
to three year 
continuation 
of present 
business con.- 
ditions. 

“Looking 
forward to the 
next two or 
three years in 
your plans,” 
Mr. Sloan 

stated, “I 

. think you can 

- go ahead quite 
courageously 
so far as the 
general eco- 

nomic conditions are concerned. 

I have not, for the last two or 

three years, happened to feel that 

a depression was right around the 

corner. Quite the contrary. I feel 


Alfred P. Sloan, Jr. 


that whatever we may face from | 
a long-term position, for the next | 


year or two, we are assured of 


business at a very high level, per- | 
haps not as high as we are enjoy-| 
ing now, but anyway at a high! 
level. When I try to find out what | 


is likely to‘happen to the economy 
in the next two or three years, I 
always look at the capital goods 
industries. I think I have told you 
men that before, when we dis- 
cussed these problems. Of course, 
we know that the capital goods 


industry has been running at a/| 
very high level. It has been flat- | 


tening off a little, but I am quite 
convinced that there is a tre- 
mendous volume of money still 
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going into expansion, to bring 
existing plants up-to-date. As 
long as that continues—and I be- 
lieve it accounts for about 20% of 
our national income—I am sure 
that the impact on consumer goods 
and durable goods and so forth 
will give us a high level of na- 
tional income.” 

Concerning the effect of heavy 


marked: 

“Then, of course, we have super- 
imposed upon all this, the proba- 
bility, or perhaps I had better say 
the certainty, of a continuing ex- 
pansion of the government in re- 
armament to assure the security 
of the country. So I think that all 
in all. we need not fear what the 
outlook will be for the short-term 
position. 


“Of course, there is a great deal 
of synthetic influence on the 
present level of the economy. I 
|think it would be very wise for 
us to recognize that uncertainty 
and the fact that many of the 
things that are sustaining our 
present high level are not recur- 
ring, considering these tremendous 
|capital investments, I think we 
have got to look forward to the 
time when those taper off or are 
reduced. I don’t thin industry can 
| continue to expand at the present 
| high level. 

“I think we should realize that 
that means prudence and intelli- 
| gence, and I only suggest, in the 
| analysis of our problems, that we 
|do everything possible, while we 
| are running at this high level, to 
| build a better and stronger eco- 
nomic foundation for industry to 
| operate on in the future.” 
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By LELAND REX ROBINSON 


offset to inflationary factors. 








EDITORIAL 


As We See It 


The Wrong Approach Throughout 


Even Woodrow Wilson with his “advanced” ideas about 
the “New Freedom” and the like would, without question, 
gasp and stare were he able to return to this mundane sphere 
long enough to observe the public policies and preachments 
of this day. He would be able to find in Washington only 
remnants of the American doctrines and traditions about 
which he, as academician, wrote so persuasively. At the 
moment one'of the aspects of public affairs which would 
strike him as fundamentally strange is the stream of out- 
givings, intimations and suggestions issuing from Washing- 
ton concerning the prospective policies and programs of the 
new Truman Administration. 


Some of these doubtiess are more or less apocryphal, 
but enough of them appear to have real substance to 
leave no doubt of the trend of thinking. What is equally 
important, if not more so, is the evident fact that the 
new Administration is much inclined in certain instances 
to “throw its weight around” in an effort to get “obedi- 
ence” from this, that and the other element in the pop- 
ulation. It is saying in effect—or spokesmen who appear’ 

(Continued on page 34) ‘ 
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The Decline in Corporate Earning Power 


Adjunct Professor of Political Economy, New York University; Vice-President, Economists’ National 
Committee on Monetary Policy; Chairman, Bishop’s Service, Inc. 


Dr. Robinson makes 30-year detailed study of corporate income, based on conviction that ratios of net 
profit calculated as return on all capital employed, rather than share capital only, is a truly realistic 
gauge of business performance. From his data he concludes that (1) profit margins have been modest 
and secularly declining; (2) group performance is varied with greatest stability in “trade,” “food, 
beverages and tobacco,” with volatility in “mining,” “petroleum,” “chemical” and other industries; 
(3) larger, aswell as smaller companies, are feeling the squeeze of tighter earnings margins, despite 
temporary and artificial “‘padding” of earnings by inflationary forces; (4) advancing break-even points 
are lessening nei ratios, making them more volatile on the down side; and have constituted decisive 


There has been no time in the thirty years since the first World War when net income 
reported by American corporations needed closer scrutiny than today. This circumstance is 


due to several factors, notable among which are the current 


importance of inventory profits 
armament outlays, Mr. Sloan re-/| © 


the failure of 
depreciation 
and similar 
charges 
against in- 
come to keep 
step with re- 
placement 
costs, and the 
advancing 
“break-even” 
points which 
for some years 
have char- 
acterized 
many tindus- 
tries. 

A growing 
realization of 
these grayish undertones, on the 
part of both public and manage- 
ment, is having its influence in 
the laudable conservatism of divi- 
dend distribution. On the other 
hand, it is helping cast an evil 


spell over the market demand for 

equities, now close to an all-time 

low if judged against the back- 
(Continued on page 28) 


Leland Rex Robinson 
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'into livestock products. 


/resulting from 


Economic Outlook for Agriciuture 


By L. J. NORTON* 


Professor of Agricultural Economics, University of Illinois 


Holding net farm earnings have passed peak and acute grain shortage no longer exisis, Prof. Norton 
looks for lower trend of livestock prices but, holds if business continues good, seme other farm prod- 
ucts will be favorably affected. For longer term period, says, baring war or inflation caused by 
rearmament, the general trend of prices of farm products will likely be downward, but level much 


above prewar average. 


This topic can be restated: What will happen to prices of farm products and farm- 


ing costs? If prices of their products decline, farmers will have lower incomes. Since prices 


of agricultural products always rise and fall more rapidly than farm costs, declining prices 


will tower net 
earnings more 
than gross 
earnings. 

It is gener- 
ally agreed, I 
think, that 
net farm 
earnings have 
passed their 
peak. Farm 
prices are re- 
ceding from 
the peak 
reached early 
this year and, 
except for 
feeds, costs 
are still rising. @ 
These lower prices will, in part, 
be offset by very large marketings 
our heavy grain 


L. J. Norton 


and soybean crops. 


|crops will affect cash sales for a 


considerable period of time as in 


large part they must be converted 


This will 


|require considerable time as in- 


creases in breeding stock are re- 
quired. 

Price declines have been largely 
in grains and refleet primarily an 


/easier supply position rather than 


'a basic decline 


in the level of 


‘demand. If to the easier supply 
_situation, a collapse in demand 
should be added, then farmers 


| are in for economic difficulty. 


A year ago we were in a very 
bullish grain situation. Western 
Europe had in 1947 a very poor 
harvest both of bread grains and 
potatoes. They had to import 
heavily in order to maintain even 
a low level of consumption, The 
United States had a poor corn 
crop: one-fifth less than a normal 
crop which is now approximately 
three billion bushels. This made 


| feed scarce here and forced us out 


| prices. 


of the export market. Argentina 
was holding back supplies for high 
Added to these two diffi- 


‘cult situations, short bread crops 
'in Europe and short feed crops 


here were two other factors: (1) 
World shipments of edible fats 
and oils were far below prewar, 
due to a combination of circum- 
stances, Mr. J. C. Faure of Uni- 
lever, perhaps the best posted 
man in the world on this great 
group of commodities, estimated 
1947 shipments at 1.8 million long 
tons below 1938, roughly 40%, and 
1948 shipments at only 150,000 
tons over 1947.1! Incidentally, he 
estimates a shortage of 20% under 
1938 as far ahead as 1951. This is 
an important point in Illinois 


agriculture as we are now one of 





1Address at the International Associa- 
tion of Feed Crushers Congress, Brussels, 
Belgium, June 17, 1948. 
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These large. 


the great edible fat and oil pro- 
ducing areas of the world. (2) 
World shipments of rice, the 
greatest food cereal in the world, 
were also about 50% of the pre- 
war. The Orient tried to maintain 
its limited diet by buying cereals 
from the West. Thus, a year ago 
the world was forced by short 
supplies of European bread grains 
and potatoes, of United States 
|\feed grains, of edible fats and 
| oils, and of rice. From a supply 
standpoint, one could not here put 
together a stronger combination 
of bullish factors. Buying power 
for our exports, which were 
mainly wheat and fats and oils, 
was created by the generosity of 
the American taxpayers, and we 
poured all of Our surplus of wheat 
and perhaps more than our true 
surplus of fats and oils into the 
| world market. 


Easing in Grain Situation 

Early in 1947 it became evident 
that the supply situation was €as- 
ing. The European wheat crop 
was coming through the winter 
without damages, the United 
States had a large acreage of 


wheat planted, Eastern European 
countries, notably Russia and 
Rumania, began to find. small 


quantities of grain to ship west, 
and the Australians harvested a 
big wheat crop. Prices began to 
break here as you will remem- 
ber. In 1948, both Europe and 
the United States harvested large 
wheat crops, tne» United States 
raised a corn crop 59% larger 
than in 1948, and in the United 
States we raised larger crops of 
oilseeds, cotton, soybeans, pea- 
nuts and flax. On the best in- 
formation I.can gather, interna- 
tional supplies of rice and fats and 
oils remain short. But these are 
only two rather than four bad 
supply positions. It is worth 
noting that it has again been dry 
in our major wheat areas. Se- 
vere drought has not cut wheat 
crops for over ten years—a very 
long period of adequate moisture 
for our major wheat areas. 

Grain prices have, as you know, 
come down. Wheat is now at 
about the price support level; soy- 


beans are slightly above; corn is| 


|below. We will likely work off 


| there are so many empty places in 
‘the world to fill. Whether we 
can again work off another big 
crop in 1949 is more doubtful. It 
depends on crops in so many 
|places. We will likely dispose of 
|most of our soybean products 
from the 1948 crop. Exports will 
| step-up as far as our system of 
/allocations permit. Europe wants 
| vegetable oils and protein feeds. 


How about corn? Our consump- 
| tion at home will be large. But 


stock feeding and exports of say 
150 million bushels, we will prob- 
ably carry over around 690 mil- 
lion bushels of corn a year from 
now. Europe wants corn to re- 
build their livestock industries 
which are as much a part of tae 
productive economy as are mines 
and machine shops in spite of 
much ill-informed American opin- 
ions to the contrary. 

It would look as thougn the 
acute period of grain shortage is 
past and fhat Illinois farmers’ 
markets would reflect abundant 
grain supplies rather than short- 
ages. So far as corn prices in the 
near future are concerned, 
may work back toward the loan 
level once the overrun which can- 
not be cribbed is marketed. How 
the price of corn can go much 
above the loan level, unless we 
have a short cron in 1949, is diffi- 
cult for me to see. 


Prospects of Livestock Prices 


When a short crop is followed 
by a large crop livestock prices 
have, in the past, aftér appro- 
priate time lags, declined sharply. 
Weakness has already been shown 
in cattle, hogs and butter prices. 
The trend of livestock prices over 


the next year will likely be 
downward as total supplies are 
increased. However, because of 


the cyclical position of the cattle 
industry big increases in total 
beef supply are not likely and the 
full effect of increased out»vut of 


hogs cannot be felt until the 
fourth quarter of 1949. Livestock 
feeding ratics are likely to be 


favorable on a current basis, but 
there may be inventory losses in 
breeding stock and possibly in 
feeder cattle bought at too high 
prices. In a period of surplus 
grain the livestock feeder is likely 
to have the price advantage, even 
though livestock prices decline. 
The big problem is to hold inven- 
tory losses to a minimium. 

All the above is in terms of sup- 
plies. What about demand? Ex- 
cept for military considerations, 
foreign demand could be expected 
to decline except for basic prod- 


|}ucts which are urgently needed. 


Of our products, exports of feed- 
stuffs, both corn and protein meal, 


fats and oils, and wheat may hold 
|most of the 1948 wheat crop as) 


up in the order listed better than 
some other products. 


What Will Happen to General 
Level of Income 


About the domestic market, 


which absorbs the bulk of our 
products, the question is what 
will happen to the general level 
of income? If business turns sour; 
it will be reflected in lower farm 
prices; if it continues on the pres- 


ent high level, demands for farm 


‘even with some expansion in live- | 
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products will continue good; if it 
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Economic Implications 


Of Military Preparedness 


By EDWIN G. NOURSE* 


Chairman, Council .of Economic Advisers, 
Executive Office of the President 


President’s economic expert rev.ews problems arising out of heavy 
military costs and their effects on price relationships and income 


patterns. Warns there is point in military expend tures beyend which 
inflation and economic dislocations can result and sees beth higher 


prices and higher taxes, accompanied by more controls if military 

costs are stepped up. Concludes rising military expenditures, 

though not indicating economic disaster, will make attainment of 

future government objectives more prolonged and difficult. Says 

controls present two-pronged danger of destroying free bargaining 
and of lowering public morals. 


The members of this group have been given an extraordinary 
opportunity to prepare themselves as leaders of citizen thinking ix. 


this country. Secretary Forrestal 


has arranged to bring you a very 


_ broad and authoritative view of the complicated situation which may 


/aetermine the 
‘fate of your 
|country and 
imine for 
| many years to 


|20ome. I have 
imyself at- 
itended as 


/many of these 
| presentatio ns 
|as possible in 
|order to gain 
down - to - the 
'minute and 
|intimate in- 
|formation on 
these impor- 
tant matters. 
|Now I hope 
that what I have to say will add 
to the completeness of your view. 
A full perspective on our problem 
of national and international se- 
curity requires that it be seen 
from the point of view of its im- 
pact upon the civilian economy. 
To recapitulate very briefly, 
this orientation program began at 
the diplomatic level with the State 
Depaitment statement of the na- 
ture and imminence of the threat 
to our security. Mr. Kennan’s 
analysis of the Russian situation 
made it clear why, as matters have 
developed since VE-Day, diplo- 
macy needs to be backed up by 
impressive’ military power and 
that, even with diplomacy thus 
buttressed, we have to face the 
possibility of a need for military 
action on short notice. Against this 
background, numerous spokesmen 
of the Defense Establishment have 
explained the organization and 
functioning of the unified defense 
establishment in safeguarding the 
country against the stated danger 


Edwin G. Nourse 


—or even against any larger 
threat that might conceivably 
arise. From the Munitions Board 


there came an outline of the or- 
ganization for planning the pro- 
gram of military procurement and 
logistics needed to carry out such 
air. navel, and land action as 
might be found necessary. The 
National Security Resources Board 
elaborated that story into a rather 
full account of how the Nation’s 
productive resources would have 
to be organized and directed to 
provide a continuous flow of men 
and materials to sustain success- 

*An address by Dr. Nourse be- 
fore the National Military Estab- 
lishment Joint Orientation Con- 
ference. Washington, D. C., Nov. 
10, 1948. 





tully such an effort of industrial- 
ized waiiare. This afternoon, Mr. 
| Webb brings us down to brass 
‘tacks by interpreting the whole 
umatter in terms of the national 
| budget or the dollar cost in 1949 
,and 1950 and thereafter of main- 
‘taining the indicated*scale of mili- 
tary preparedness—short of war. 


Effects of Military Expenditure 


_ It now becomes my responsi- 
‘bility to carry the analysis 
through the logical next step and 
direct your thinking to the ques- 
tion: What effects will military 
preparedness in present or pro- 
posed physical and dollar terms 
have on the economy”? In other 
words, how would one or another 
level of expenditure change the 
production and income system 
which constitutes the foundation 
upon which both the military and 
the social or cultural life of our 
people is erected? 

Until recently at least, 
economist who strayed into a pre- 


| 


| 





the | 


paredness conference of the mili- | 


tary defense establishment was 
likely to find himself about as 


popular as the well known skunk | 
at the bishop’s garden party. Quite | 
properly, members of the military | 
profession are technicians in the | 


science of defense. Their major 
premise is that the economy and 
the social 
than the political state, are lost if 
the system of military security 
should fail. Like the engineer, 


structure, hardly less | 


they feel the need to include a/| 


substantial margin -for safety in 


their calcvlations but unlike the! 


engineer, they have no means of 


knowing in advance the loads or | 


strains that will have to be dealt 
with. Hence the plan they offer 
must be one that provides every 
technically available safeguard 
against any and all foreseeable 
threats. In a word, they think of 


the total resources of the country | 


as potentially available for im- 
plementing the security effort. 

The economist’s thinking 
definitely cast in a 
mold. His basic problem is: how 
can scarce resources be most effi- 
ciently administered toward the 
attaining of specified objectives? 
These objectives are steps toward 
attaining higher standards of con- 
sumption and a freer and richer 
cultural life for the whole popula- 
tion. Ideally his field .of work 
would concern the efficient ad- 

(Continued on page 30) 
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The Seeds of Enterprise 


By EARL O. SHREVE* 


President, Chamber of Commerce of the United States 


Asserting the “enterpriser,” though inextricably a part of American economy from which he cannot be 
removed, is a dynamo that receives driving power from initiative, ambitions and incentives. Says Amer- 
ican free enterprise economy has become Atlas of world and must be preserved against communistic 
and other atiacks. Urges revision of tax laws so seeds of enterprise may grow and bear fruit. Contends 
country is “ander-invested,” and lack of risk capital is hampering new enterprises. Lists advocated 


tax changes. 


The American businessman is made of durable stuff. He has to be durable to stand the 
wear of time and the poundings of his enemies. He is the butt of vote-seekers, power- 


grabbers, Communist conspirators, leftist slogan-makers and star-gazers. 


He is called | 








rames by the® 
business - bait- 
ers—monopol- 
ist, labor ex- 
ploiter, impe-| 
rialist. 

Yet here he 
is, busier than 
ever, piling 
the records for | office administration, insurance. 
Sah pene Like the men, 
higher and| women express the freedom, the 
higher, carry-| enormous diversity of the Amer- 
sD sre Ps cbc ican enterprise system. Counting 
a war - dam-| million of these enterprise units 


aged world | in the United States. 
and working 


overtime for} A 


businesses. 


restaurants, retail 


transport 


fices, 
| factories, 








Earl O. Shreve 


the tax collector. merican strength. 


The achievements of American | 
enterprise are the best answers to} 
the slurs of the business-baiters. | L \ 
these achievements, work and invest and take risks of 


Never did 


beauty shops. They are in finance, | 


these business | 


| 
| 
! 


| 


the farmers, there are some 10 | 


| 


The enterprise system gets its| gies and talents, 
driving power from the initiative,| hoped some day to reap a reward 
the ambitions, the incentives to/|for their risks. 


| 


United States. And, like the men,| about the seeds of the enterprise 
the women run through a wide/| system rather than the fruits. | 
range of sizes, characteristics and | 


} 
} 


My conviction is that we must | 
pay more attention to the seeds so | 


The women run real estate of- that the fruits will come in ‘time | 
stores, in ever-increasing quantity and | 


enterprises, | duality. 


The harvest of the enterprise | 
system now is the result of seeds | 
sown long ago. Many of the pro- | 
ducing units of American business | 
have taken generations to grow | 
and mature. They are the result | 
of countless risks and courageous | 
efforts of thousands of men and | 
women. 

These men and women planted | 


Here are the root sources Of| the seeds of enterprise, took the 


risks and poured out their ener- | 
because they | 


I talk in this elementary vein 


stand out so brilliantly as they do those 10 million units of enter-|by way of preparing the ground 


prise. 


now. 
Study these [0 million units in 


Sumner H. Slichter of Harvard, 
in his book, ““‘The American Econ- 
omy,” poses the question: “How | 
good is the American economy?” | 


He answers, and I quote: “The 


label on American business. 


for a somewhat technical subject, | 


| the subject of taxes and the effect 


‘detail and you will see the ab-| 
surdity of trying to hang a catchy | 


of taxes and government policy 
upon enterprise. 
I turn to this issue now because 


Business-baiters indulge in ae believe it is of paramount im- 


portance to the American people 


American economy is a far better 
economy than most people real-' 
ize.” 

The enemies of America under- 
stand this. They know that the 
substance of United States power 
is the strength of enterprise. Also 
what enterprise yields the Amer- 
ican people in the manifold prod- 
ucts of the farm, factory and mine. 

That is why the enemies of 
America center their attack on 
business and attempt to single out 
the businessman as someone apart 
from the American people. 


The Enterpriser 


The enterpriser is the dynamo. 
of the American economy. But he 
is not easily described. He is in-| 
extricably a part of the American | 
people. You cannot remove him | 
from the interwoven texture of | 
the American economy and the 
American State without destroy- 
ing the texture. 


Nor is a business a wholly mas- 
culine affair. There are nearly a 
million women in business in the 





*Address by Mr. Shreve before 
Albany Chamber of Commerce, 


| businessman because they 
‘that the root strength of America 


bels for motives of their own. The 
enemies of America strike at the 


is the dynamic progress of enter- 
prise and its widely diffused 
sources of initiative, invention and 
control. 

The American people are wise 
to the business-baiter now. They 
know that the survival of Amer- 
ica, and the freedom of western 
civilization, depend upon the 
strength of the enterprise system. 

The fruits of American enter- 
prise can be judged today in con- 
trast with the meagre harvest of 
other systems. Who in his senses 
would trade this for the paper 
promises of Communism and So- 
cialism? 

You can read the current figures 
on the productivity of American 
enterprise in the news, the record- 
breaking figures on crops, electric 
power use, factory goods, steel, 


national income, employment, re- | 


tail trade. 


Principles Behind System 
I am concerned here mainly 
with the principles behind the en- 


know | 
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and to the world in a critical 
juncture in world affairs. 

The future of the world—cer- 
tainly of the western democracies 
—depends upon the progress of 
the American enterprise system. 

The American economy has be- 
come a mighty Atlas sustaining a 
larger portion of the world econ- 
omy than any one nation ever 
sustained before. The American 
Atlas must stand up under heavy 


postwar burdens and continue to 
develop and grow. That is the 
imperative need that faces us 


today. 

There is only one great source 
of strength that can protect the 
West against Moscow’s hunger for 
conquest. That source is America 
and the towering productivity of 
American enterprise. 


Moscow knows this, and the 


| Moscow-directed Communist con- 


spiracy works in devious ways to 
cripple American strength at its 
source. The Moscow puppets— 
visible and invisible—are busy 
| trying to smear American business 
;and finance, bore into labor 
|}unions, kill incentives to enter- 
| prise and to worm into government 
so that they can pull the strings 


terprise system. I am here to talk| to choke enterprise at its source. 


The Reds have been at this con- 
spiracy for years and many oof 
them have been exposed to the 
cleansing light of publicity. 

Now the’ cleaning process 
should go further. 


Tax Laws Need Revision 


To make America strong for her 
task—for the good of the Amer- 
ican people—for the safety of the 
West—the country needs a thor- 
ough study and overhaul of its 
tax laws. 

In part, these tax laws are the. 
hangover of the New Deal years 
of punitive action against busi- 
ness. Those were the years when 
business-baiting was practiced in 
high places in Washington and 
enterprise-crippling laws were put 
on the books in the fervent zeal | 
of a reform era. 


During the early New Deal 
years Washington was dominated | 
by the philosophy that the coun- | 
try’s ills were caused by over-| 
production and under-consump- | 
tion. 
theories about 


(Continued on page 25) 


British Industry in Changing World 


By PERCY RIPLEY 
Mr. Ripley states British industry is working within highly com- 
plex situation nullifying efforts at forecasting aleng orthodox lines. 
Argues average Briton’s philosophic attitude and good humor, not- 
withstanding many barriers, is enabling nation to show marked 


progress. Contends 


tendency 


toward unemployment being 


checked by ERP. 
KENT, ENGLAND—It has never been possible over the last 


150 years to study the evolution 


of industry by confining one’s at- 


tention to the industrial field alone, by occupying oneself, that is, 
solely with man’s increasing command over and exploitation of 


material re- 
sources. Other 
factors have 
always con- 
verged and 
intruded upon 
the industrial 
scene, notably 
those which 
have their 
origin in eco- 
nomics, fi- 
nance, politics 


fashionable to 
call psychol- 
ogy, but for 
which 
tality 
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simpler 


industry these influences 


be carried on as though they ex- 
isted in their own unassailable 
right. Since 1914, however, in- 
dustry in the Western world has 
tended to become _ increasingly 
the servant of the State and, in 
the opinion of the writer, less the 
servant of the community, al- 
though many hold that no distinc- 
tion should be drawn between 
the one conception and the other. 
This latter point of view is sup- 
ported by the declaration that 
the State itself is the servant of 
all. But when, as in Britain to- 
day, the State receives more pay- 
ment than do those it exists to 
serve, who, then, if they perceive 
the fact, would wish to receive 
such ministrations? 


Elevating the Subsidiary 

The increasing control or di- 
rection of industry by the State 
has meant that the factors which 
were formerly subsidiary in char- 
acter have been elevated to posi- 
tions of unprecedented impor- 
tance. Thus, the industrialist is 
ever being gently reminded by 
the tax collector of the condition 
of the national finances—to whose 
rescue he is expected to come 
with winged feet and overflowing 
pocket; he is informed that what 
he does, and what he _ thinks, 
must be consonant with the broad 
economic policy of the govern- 
ment. Nor is his psychological 
well-being neglected; for his mind 
is kept always under the impact 
of the written and spoken word, 
designed to make him not only 
respectful, but also gratefully 
conscious of the widsom that pre- 
vails in high places. 


A Change of Air 


This, then, is the atmosphere in 
which the British 


through which he looks into the 
future he cannot see. It is a vapor 
which, so we are informed by 
those who specialize 
comparisons, is suffused with an 
etherealism and an altruism, en- 
tirely absent from the individual- 
istic fog which once poisoned the 
land. None would deny that the 


social air of Britain’s great indus- | 


trial cities has now a salubriety 


that was lacking in the Victorian | 
era, when layers of soot so swift- | 


ly descended on dividend warrants 
made out for excessive 
Nevertheless, humbly admissive 


although the present writer is in 
_this respect, he can but recognize 


that the State today is standing 
on the broad shoulders of individ- 


‘vantage from which to moralize. ' 


Y 


and what it is. 


men-| 


and better description. | 
But in the early days of machine | 
were | 
subsidiary and, upon the whole, 
| production and distribution could 


( industrialist | 
works today; and it is the haze) 


in odious | 


sSuMS. | 


It is much as though one were to 
look upon the not undesirable 
‘property of somebody’s grandson 
and decide to do a little reaping 
on one’s own account. The justi- 
fication to be offered for what 
seems to be predatory action. is 
that the grandfather was unscrup- 
ulous and inefficient. 

Will British industry expand or 
contract in the State hygienized 
and yet more complicated air: and 
will it increase or decrease in 
competitive power? 


Replies Curved and Straight 


There are only two ways of 
answering a question, if you wish 
to preserve your reputation; the 
first is by evasion, as is the time- 
honored practice of diplomats and 
the second is by putting another 
poser to the questioner, which is 
the method of the philosopher. 
The writer, having no reputation 
to lose, is under no compulsion to 
take either of these excellent 
courses. But he is going to hedge 
a little with something akin to a 
lawyer’s preamble. 


A Note of Unreality 

The difficulty in giving a forth- 
right reply to the inquiry which 
has been postulated lies in the 
fact that there is something unreal 
in the present British situation. 
This element is not peculiar to 
matters of industry: the complaint 
that life is divorced from reality 
is heard on every hand. The 
platelayer, doing his best to keep 
the railway track sound in the 
hope that travellers will safely 
reach their physical destination is 
one in his puzzledom with the 
prelate who is striving to keep in- 
tact the invisible lines of commu- 
nication with another world. And 
all in between these extremes, the 
various grades of society, confess 
themselves, to be, so to speak “at 
sea.” 

No doubt, some of this feeling 
arises from the habit which per- 
sists among the middle-aged and 
elderly of still trying to take their 
cue and their standard from the 
little ordered universe they once 
knew—an order which has ceased 
to exist. But perplexity is writ not 
only on the countenance of the 
elderly; the young also avow that 
the foundations are sapped. And 
it need hardly be said, on the 
edge of the milder uncertainties, is 
the shadow of the atomic bomb, 
penumbra at present, but slowing 
moving (or is it not?) toward the 
center of civilization. 


Survival Value 

The British industrialist is hu- 
man and he is not immune from 
these common _ vacuities and 
forebodings. Nevertheless, it can 
truly be said of him that he will 
strive to the utmost for the sur- 
vival both of himself and of the. 
nation. This attitude on his part 
is to some degree instinctive, ex- 


‘hibiting a behavior no different 


from that of other and less ad- 
vanced peoples when under stress 
of circumstance. 

But there is more in it than 
that: it is still true that despite 
| all modifications, underminings, 
/expediencies, compromises and 
disillusionments which, willy- 
| nilly, the Briton has had to under- 
go of late, he yet believes in the 
| virtues of a British way of life. 
| There is no essential difference be- 


You recall, perhaps, the| Ualistic achievement at its latest | tween that way, save in local ex- 
over-production | and best—a very nice point of | pression, and the ideals and con- 


(Continued on page 32) 
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The picture of total industrial production was somewhat mixed 
the past week with fractional increases obtaining in some industries 
and being offset on the other hand by slight decreases in others. 
The net result was that overall industrial output remained almost 
unchanged from the high level of the week preceding. 

From the standpoint of the nation’s workers, it was found that 
the number of layoffs and strikes turned upward in some sections of 
the country, but notwithstanding these two factors, total output 
did not reflect any noticeable decline, since employment and payrolls 
for the most part continued at a very high level. Continued claims 
for unemployment insurance dropped about 3% with a decline noted 
in initial claims of close to 2% for the week ended Nov. 3. 

Nonfarm employment, according to “American Machinist,” a 
trade paper, broke all records in September when it hit 45,864,000 
with expectations that it will go higher before the year ends. The 
magazine added, factory employment of 16,638,000 was almost half 
a million above last September and “employment in the machinery 
industry, including electrical, “‘sshowed a seasonal rise to 2,290,000 
but this was slightly below total of a year ago.” 








On Monday of the current week the 18-day dock strike along 
the Atlantic seaboard came to an end as members of the International 
Longshoremen’s Association, AFL, returned to the piers. With ship- 
ping and trucking activities taking On a more normal appearance 
here in New York, the Pennsylvania Railroad took the necessary 
steps to remove the embargo on less-than-carload freight deliveries 
it imposed the past week because of the teamsters’ strike. On the 
West Coast, it was reported, much remained to be done before the 
89-day-old maritime tie-up could be ended, notwithstanding the fact 
that CIO longshoremen in the four major Pacific Coast ports ap- 
proved a new contract over the week-end. 

The strike on the East Coast was the costliest in maritime his- 
tory and is estimated to have delayed Marshall Plan cargoes valued 
at $36,000,000 and not less than 300,000 bags of mail. The gost to 
shipping companies was placed at $30,000,000 a day, or approximately 
$540,000,000 over the strike period. 


Living costs experienced their first decline since last March in | 
the month ended Oct. 15, the Bureau of Labor Statistics reported. | 
Its index of prices paid by consumers dropped to 173.6% of the} 
1935-39 average, from the record high of 174.5% set on Aug. 15 and | 
duplicated on Sept. 15. The decrease was ascribed by the BLS to}! 
substantial declines in retail food prices. This factor “more than) 
offset increases in al] other major groups” of consumer cost items, | 


the bureau said. The Oct. 15 index figure is just below the July 15} 


level of 173.7%. Asa result, no change will be required in the pay 
rates of General Motors Corp. under its cost-of-living wage formula. 
This provides for a one cent an hour quarterly adjustment for 
each 1.14 point fluctuation in the index. 


Philip Murray, head of the Congress of Industrial Organizations, 
in his annual report to the CIO national convention on Nov. 20, called 
on the 8lst Congress to roll back prices and curb excess profits as 
part of an economic program designed to eliminate the “seed germ 
of the next depression,’ adding, that these steps are necessary to 
establish a “healthy domestic economy” for the day when armament 
expenditures and European aid will no longer serve as props to our 
economy. 

Further demands on Congress made by Mr. Murray were that 
the government allocate, ration and control inventories so that essen- 
tial materials get to the “proper people at the proper time.” Included 
among them were an undistributed profits tax, a minimum wage of 
at least $1 an hour, Federal support of farm prices, an “all-out 


attack” on monopolistic practices, a broad program of plant expan-| 


sion and low-cost public housing. Murray also urged that 25,000,000 
individuals be removed from the income tax rolls and that all excise 
taxes be removed except those of a regulatory character. 

These demands are a sizable order for the new Congress and 


By AUGUSTUS SLATER 


disparity in low equity level. 


New Outlook 


Manager, Research Dept., William R. Staats Co., Los Angeles, Calif. 


Public misconception of relative size and functions of corporate profits, fostered by partisans, poses 
public relations job for management. Wages have led price parade since prewar. Chart showing infla- 
tion impact upon industrial earnings, dividends and stock prices for two postwar periods reveals wide 


With preliminary expressions from industry and business revealing little of the fear 
which recently engulfed the highly sensitive security markets, apparently a wait-and- 
see attitude has been adopted momentarily at least by investors seeking to penetrate the 





pohtico - eco-@® 
nomic haze. 
Taxes, wages, 
labor legisla- 
lation, scarci- | 
ties, cost-of- 
living and 
price controls | 
are once) 


—while discretion is fully war- 
ranted by political uneertainties, 
stock averages are at a level al- 
ready discounting severe decline 
in earnings, dividends. 


Corporate Profits 


During recent years the “profit 
again to the | motive” has been maligned as a 
fore, ‘though | by-product of the give-and-take 
employment, | under our imperfectly developed 
profits and|labor relations machinery, bul- 
production are | warked by the partisan interest of 
running at|polticians. Whereas the impres- 
levels higher | sion has been created that wage- 
than ever pre- |earner and consumer alike are 
viously at-|constantly pitted against the un- 
tained. Physi- |sc1upulous profiteer, few realize 
cal needs accumulated from long | that half of all U. S. corporations 
depression and all-out war, com- | suffered deficits in such years as 
bined with continued dynamic | 1936, 1937 and 1941; or that the 
growth at home and devastation | “unconscionable” profits of 1,200 
abroad will take years to fill. There leading manufacturing compa- 
have been no speculative excesses | nies, last year and this, repre- 
| similar to 1919-20, and the hanks | sents a margin of only 744-8 cents 
|are bulging with cash. But the fi- | per dollar of sales compared with 
nancial skepticism anddoubtwhich | approximately the same figure 
have dogged stock prices for two | prewar. 

years have been renewed, with| The U. S. Department of Com- 
the question in the public mind | merce estimates that total corpo- 
now whether delusions inspired | rate profits this year will amount 
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during the heat of a political cam- 
paign. will become basis for re- 
‘'newal of unsound governmental 


| controls. 


Highlights of the current situa- 
tion reveal that: 

—corporate profits, although at | 
record levels, are smaller in rela- | 
tion to national income than in | 
| 1929; 








| —total employee compensation 
|is nearly 17 times the aggregate 
| dividends received by stockhold- 
ers this year; 

—there is no logical basis for a 
general excess profits tax; 

—wage rates have run ahead of 
living costs and commodity prices 
since prewar; 

—the basic price level, as after 
|'World War I, has undergone a 
permanent upward shift which at 
| that time was reflected in indus- 
‘trial earnings, dividends, and 
| stock prices; 

—the backlog of industrial ex- 
|pansion and consumer needs is 
greatest in history; 





‘to $20 billion, after taxes, com- 
pared with $18 billion in 1947, 
‘and $8.4 billion in 1929. But the 
| significance of these figures is lost 
without a comparison with the to- 
tal of all national income and its 
division among various economic 
groups. 

From this comparison it will be 
noted that (a) national income is 
|at the highest dollar level in his- 
' tory, due both to peak production 
and an approximately 100% in- 
crease in commodity prices since 
prewar; (b) the corporate income 
share, after taxes, is somewhat 
lower than in 1929; (c) due to cap- 
ital requirements, dividends paid 
to stockholders have declined in 
relation to national income, and 
|currently average less than half 


the available earnings; (d) em- 
ployee compensation is 6% times 
the aggregate net corporate profits 
|and nearly 17 times total divi- 
_dends at present rates; (e) despite 
‘the ballyhoo over gains made by 
| workers during recent years, their 
collective share of distributable 
‘income has increased only slight- 





U. S. NATIONAL INCOME AND ITS DIVISION 











Jack consistency and vision on Mr. Murray’s part, —_——_1929-___ canner Cap en 
i zi: “3 Billions Percent Billions Percent 
Encouraged by seasonal promotions and early holiday displays, Compensation of employees. $50.8 58.1% $133.9 60.4% 
shoppers increased their purchases slightly during the past week. Warm income ...<—2<<..- uy 5.7 6.5 18.5 8.4 
Although retailers in some areas reported the start of Christmas : Se teiiteain 98 11.2 33.4 15.1 
shopping, generally the season was not expected to begin until after Corporate profits before taxes s rae ‘at 
Thanksgiving. Corporate taxes .--------- 1.4 1.6 13.0 5.9 
Although total wholesale order volume in the period ended on| Profits after taxes------- 8.4 9.6 20.4 9.2 
Wednesday of last week declined fractionally, it was sustained near Dividends ..... re 5.8 6.6 8.0 3.6 
previous high levels by the pre-holiday demand for foods and gift Pes ie aR i ‘ 21.1 94.2 35.6 16.1 
items. Good quality merchandise at moderate prices was in large OREE COME: FOURS -------- — SBE bo 
ome: while order volume for apparel and textiles fell very Total national income...... $87.4 100.0% $221.4 100.0% 
in *Based on second quarter rates 
STEEL OUTPUT SCHEDULED TO SET HISTORICAL RECORD 
LEVEL THIS WEEK “ 
Higher steel output in the past several weeks means that the . 
industry will turn out about 88,500,000 tons of steel ingots this year. Time Inc. 
This is Cnly a million tons less than the war year record made H 
in 1944. Had it not been for the coal strike this year the industry Kingan & Co. 
would have surpassed 90 million tons of ingots—a goal which would 


have appeared fantastic 10 years ago, according to “The Iron Age,” 
national metalworking weekly. 

More important are new estimates for finished steel shipments 
this year. They will break all records in steel history. “The Iron 
Age” estimates that more than 65,700,000 tons of finished steel will 
be shipped to steel users this year. This is 88% more than the 
‘prewar ‘year of 1939. And it is 4% more than was shipped in 1944 
when much more steel ingots were made. 

The new record is being made in finished steel shipments even 
though total steel ingot output is slightly lower than it was a few 
years ago. More of the ingot is being processed than ever before. 


(Continued on page 27) 
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ly above the 1920's. In fact over a 
long peried of years, from the be- 
ginning of this century, the divi- 
sien of the income dollar between 


“OBSERVATIONS” 


This week’s article by A. Wil- 
fred May, entitled “Exchange vs. 
Counter Investment Practice,” ap- 
pears on page 9 of today’s Second 
Section. 








“capital” and labor has, barring 
temporary dislocations, remained 
remarkably stable. These related 
facts suggest the inexorability of 
forces which make our economic 
system tick. 


In view of the above comparison 
it would be difficult to make out 
an honest case for an “excess” 
profits tax. Even an increase in 
the so-called normal rate from the 
present 38% to, say 50%, could 
prove of greater harm in discour- 
aging investment in the additional 
facilities which government econ- 
omists recognize are needed to 
handle the nation’s increased pro- 
ductive requirements, than of 
value as a revenue measure. 
Profits constitute the incentive to 
savings and the investment there- 
of in business pursuits. Whereas 
the average investment per work- 


er engaged in industry prewar 
amounted to about $6,000, the 
amount today is nearer $15,000. 


Just as personal living expenses 
have increased, so also has the 


“corporate cost-of-living’ shown 
a similar advance since the late 
*30’s. Profits reinvested in busi- 
ness have less than half the pur- 
chasing power of the prewar dol- 
(Continued on page 24) 
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Your Bulwark for Democracy 


By PAUL G. HOFEMAN* 


Administrater, Economic Cooperation Administration 


Ia describing purposes and accomplishments of E irepean Recovery Program, Mr. Hofiman siresses 

both material and intangible gains to this nation and to world. Points out program has saved France 

and italy from communism and has stimulated aad maintained econom‘c and political cooperation of 

Wesiern European nations and thus preseryed democracy. Warns success of plan should be measured 

by degree of recovery Europe attains and not in dollars paid back. Says World War III can be avoided, 
if, as free people, we plan, work and stick together. 


On April 9 of this year when I was catapulted into my present position as ECA Admin- 
istrator, I received a telephone call from Walter Chamblin, Washington representative of 


NAM, offering full cooperatio 


which I was 
undertaking. 
Mr. Chamblin 
advised me 
that he felt 
free to make 
the offer be- 
cause NAM, 
after extended 
consideration, 
had given 
complete en- 
dersement to 
the Foreign 
Assistance 
Act. 

I want to ex- 
press my ap- 
preciation for 
this cooperation which has not 
only been helpful to me person- 
ally, but has also been of great 
service to our nation. 

We feel that we can continue to 
expect your full support if you 
understand what we are doing and 
why we are doing it. The only 
question is whether I can make 
such a complex and unique opera- 
tion as ECA clear in a one-half 
hour talk. 

With the passage of the Foreign 
Assistance Act of 1948, a wholly 
1rew type of American foreign 
economic policy came into being. 
That Act, for the first time, gave 
formal recognition to the inter- 
dependence of the U. S. economy 
and the economy of Western Eu- 
rope. More importantly, while 
recognizing this interdependence 
and proposing substantial further 
grants and loans to the nations 
of Western Europe, the Act spe- 
cifically directed that our dollars 
be so employed that the nations 
would become § seif - sustaining 
orior to the termination of the 
aid program on June 30, 1952. 
That is the really startlingly new 
element in this program of for- 
2ign assistance. 

Between World War I and 
World War II, we sent billions of 
collars out of America in the form 
of gifts and loans to foreign na- 
tions. Since the end of the World 
War II, more than $20 billion 
have left our shores. Mind you, I 
am not saying that these loans, 
gifts and grants should not have 
been made, but they have not been 
vart of a comprehensive, care- 
fully conceived program aimed at 
helping to put our debtors on a 
solvent basis so they could pay 
their own way. Rather, our gifts 
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*An address by Mr. Hoffman at 
53rd Annual Congress of Ameri- 
can Industry, New York City, Dec. 
1, 1948. 
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and loans have been made On a 
spot basis to meet recurring emer- 
gencies.. This time our dollars are 
going out under a planned pro- 
| gram so as to help the Europeans 
|to help themselves that they will 
not need our further assistance. 

| A second unique feature of 
| ECA’s operation is its completely 
/unpolitical nature. We do the 
extraordinary thing of taking 
money from our taxpayers and 
spending it on people who are not 
voters in our own democracy. It 
took courage for any administra- 
tion to propose this, and for any 
Congress to vote it. The bene- 
fits we get out of it are, of course, 
tremendous; but they are deferred, 
long range benefits. 


Dollars Doing Double Duty 


Perhaps the most novel and 
striking feature of our aid to Eu- 
rope under ECA is the way in 
which are dollars are made to do 
double duty. It is highly impor- 
tant that this be understood, for 
it is at the very heart of the ECA 
operation. 

I think it would be helpful to 
an understanding of the way our 
dollars work if you recall the situ- 
ation which prevailed in most of 
the European nations when the 
Marshall Plan was first proposed. 
Prospective buyers, even though 
they had an ample supply of local 
currencies, were unable to pur- 
chase the food, raw materials, and 
machinery needed for rehabilita- 
tion because these’ essentials 
could be obtained only in the 
Western Hemisphere and only for 
dollars and dollar exchange was 
not available. Governments faced 
another kind of dilemma. They 
were unable to carry on desper- 
ately needed recovery projects 
because they did not have either 
the dollars or the local currency 
to pay for them. They could not 
obtain even the needed loeal cur- 
rency except by imposing taxes 
so onerous that reviving industry 
would be crushed by them, 

Under the wise provisions of the 
Foreign Assistance Act, our dol- 
lars are able to meet both of these 
needs at the same time—that of 
'the prospective buyer, needing 


dollars, and that of the govern- | 


ment, needing local currency. 


The goods that are shipped and 
paid for by ECA are bought at 
normal prices and through normal 
business channels by those who 
receive or use them, whether they 
be consumers, manufacturers, or 
government agencies. But pay- 
ments are in foreign currency; 


'the equivalent 
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of Manufacturers in the task 


und this currency is held by the 
zovernment concerned in what is 
called a “counterpart fund,” 
meaning a national iund holding 
the counterpart— 
in foreign currency of the dollars 
paid to American producers for 
the goods shipped under the ERP. 
These counterpart funds are avail- 
able to the governments for pro- 
jects which they and the Admin- 
istrator of ECA agree are useful 
and desirable contributions to- 
ward recovery. For each dollar, 
then, that the U. S. Government 
pays out, mostly to Americans, 
for commodities needed for Eu- 
ropean recovery, foreigners pay 
an equivalent amount of their own 
currency into a government fund 
that is used exclusively to speed 
their national recovery. 

Thus while U. S. dollars have 
been used to finance shipments of 
cotton, grain, petroleum ' = and 
machinery to Italy, for example, 
those Italian citizens buying these 
products have paid Italian lira 
into a government fund that has 
been used by agreement with 
ECA to rebuild railroads, to drain 
marshes, to build bridges, to refit 
ocean liners, and so on. Liikewise, 
French franc counterpart funds 
have been released in agreement 
with ECA for the construction of 
power plants and electric lines, 
and for modernizing coal mines. 

The counterpart fund, in addi- 
tion to making our dollars do 
double duty in the work of re- 
covery, has other important ad- 
vantages. 

One advantage is that by keep- 
ing the counterpart fund out of 
circulation, or by using it to re- 
tire public debt, a direct attack 
can be made on inflation in any 
country. Another advantage is 
that people who have to pay out 
their own hard-earned cash for 
things only buy what they real)v 
need. If gifts were being passed 
around, 10-ton tractors might find 
their way to five-acre farms. 
Thus, to the sincere desire of each 
nation to use its Marshall Plan 
dollars most intelligently there is 
added the healthy frugality of the 
average European businessman in 
handling his own money. 





Bilateral Agreements on Use 
of Aid 


Another feature of ECA’s op- 
eration which should be explained 
is the series of formal bilateral 
agreements that govern the use of 
U. S. aid in the Marshall Plan 
countries. 


In these agreements, the Euro- 
|pean countries that receive our 
aid under the Marshall Plan have 
pledged themselves both in gen- 
eral and specific terms to do all 
that is possible, first, to: help 


and second, to help 


themselves, 
| each other back to recovery. Tney 


have plieagea taemselves to in- 
crease proauction, to stabilize cur- 
ency and miainvain sc.able rates 
ot exchange, to baiance budgets, 
to maantain internal financiai sta- 
bility, and to work with otrer 
countries towara breaking down 
ihe pubsric ana private barriers to 
trade, and toward increasing the 
interehance of gooas and services 
among them. 

litese Disaceral agreements are 
a new phenomenon in the field 
of international economic aid. We 
could not get along without them. 
They have given us the legal rignt 
to follow our dollars, to see how 
they are working, without raising 
the question o1 invading nauona: 
sovereignty. 

I want to make it clear that 
these agreements do not give us 
the right to dictate to nations as 
to. their form of economic organ- 
ization. As long as they remain 
free nations, with a. free ballot, 
the kind of economic organiza- 
tion under which they operate is 
their business. Conversely, what 
we do with our dollars is our 
business. Our only concern is 
whether the use to which our dol- 
lars is put produces maximum 
results in terms of recovery. I 
happen to believe that our eco- 
nomic system, on the basis of its 
record, is the best system on 
earth; but that does not give me 
the right to attempt to force it on 
any other nation. 

We conceive of ourselves as in- 
vestment bankers, but our suecess 
will be measured not by the 
number of dollars we are paid 
back but by the degree of recov- 
ery that Europe attains. It is our 
task to invest your dollars so 
wisely that recovery will become 
an eccomplished fact by the tar- 
get date of June 30, 1952. 

The bitateral agreements under 
which we are operating have en- 
abled us quickly to.shift from re- 
lief to recovery because they have 
enabled us to insist that the 
Marshall Plan countries think 
their problems through and re- 
duce their thinking to written 
plans. We now have complete an- 
nual programs from all the par- 
ticipating countries and we will 
soon have complete four-year 
recovery programs. 

You can understand the impor- 
tance of these plans if you realize 
that while we are insisting upon 


overall recovery programs, we 
are financing only segments of 
those programs. If we have not 


studied the overall recovery pro- 
gram of a nation and do not know 
what it is going to do with its 
own money as well as with its 
ECA dollars, we in ECA cannot 
be sure that we are spending 
your dollars wisely. Conversely, 
if we have studied and approved 
a carefully prepared overall pro- 
gram, it actually doesn’t make 
too much difference which seg- 
ment of that program we finance 
with ECA dollars. 


If Country “A” wants to finance 
its necessary machinery imports 
in fulfilling a total program and 
arranges for us to finance its im- 
ports of food, that is quite all 
right with us; or we would be 
just as happy to have it the other 


way about. The important thing 
is whether the total program adds 
up to recovery and whether their 
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efforts are maximum and our 
contribution the minimum. 


Meeting Our Responsibility 

Now I would like to discuss 
briefly how we are going about 
meeting our responsibility (1) to 
assist each of tne participating 
nations in developing and carry- 
ing out its individual recovery 
program and (2) to make a realty 
of the pledges. European nations 
have given us to work together 
and help each other to the great- 
est possible extent. 

To aid us in the task of helping 
individual countries, we have 
country missions in each of the 
participating countries except 
Switzerland. Each mission is well 
staffed and advises as to how the 
dollars available to each country 
can be used to bring about the 
greatest contribution to recovery. 
We are proud of the men who 
head our missions, most of whom 
are well known to you. We are 
gratified but not surprised—be- 
cause we know their caliber—at 
the speed with which they have 
acquired a comprehensive knowl- 
edge of the economies of the 
various countries. 


In addition to the country mis- 
sions, we maintain the head- 
quarters in Paris, headed by U. S. 
Special Representative W. Averill 
Harriman, with William C. Foster 
as Deputy. The United States 
could no more have fought the 
war in Europe exclusively from 
Washington than could ECA op- 
erate without a headquarters 
command on the fighting front in 
Europe. And at the head of ECA’s 
command in Europe we have men 
no less able than those who com- 
manded in the European theater 
during the war. 

Our Paris office works closely 
with the Organization for Euro- 
pean Economic Cooperation, 
known by its initials, the OEEC. 
The OEEC carries the responsi- 
bility of coordinating the mutual 
aid aspects of the program and 
ironing out conflicts. OEEC is 
composed of representatives of 
cooperating governments, aided 
by a substantial staff. 

While we of necessity work 
through governments in Europe, 
because that is the only effective 
way to work, our real concern is 
not with governments but with 
the people of Europe. We are 
thinking of recovery in terms of 
the income of the people and, al- 
though it.may be oversimplifica- 
tion, we nevertheless propose to 
measure progress by the increase 
in the per capita income. 

In 1947, the average per capita 
income in Europe was only $347 
as compared with more than four 
times that in the United States. If 
after four years the average in- 
come of the European can be in- 
creased to $500, we will have 
achieved the kind of recovery we 
are thinking about, namely, the 
difference between living at or 
below subsistence level and living 
decently. 


How is the program getting 
along? We have recently received 
an official report from the OEEC 
which estimates probable produc- 
tion of certain vital materials in 
the Marshall Plan countries for 
the fiscal year 1948-49, and com- 


| pares production during that pe- 


riod with production during the 
calendar year 1947. OEEC esti- 
mates that during the fiscal year 
ending 1949 the Marshall Plan 
countries will produce 420 million 
tons of coal, an increase of 14% 
over 1947. In metallurgical coke, 
which is essential to the produc- 
tion of steel, OEEC believes that 
there will be a total production of 
43 million tons, or an increase of 
32%. In the field of electric 
power, the indicated increase is 
&€% in kilowatt hours. -Crude steel 
should be 50% higher. As for nit- 
rogenous fertilizer, which is so 
important to the recovery of Eu- 
ropean agriculture, an increase of 
27% is indicated, and I might add 
that this would represent a 50% 
(Continued on page 35) 
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This correspondent doubts seriously that the fears being ex-| 
pressed in many business circles over the reelection of Mr. Truman | 
are justified. Very likely there are going to be higher taxes but there | 
is every indication they would have come under a Republican Ad-| 
ministration. 

On this score, parenthetically, business in- 
fluences with whom I have talked, have in minc | 
directing their fire against increased corporation | 
taxes, and after a skirmish or so against restora- | 
tion of an excess profits levy, giving away and | 
accepting it in the view it would be easier to get | 
rid of subsequently. There is, on the other hand, 
considerable opposition in Congress to the excess 
profits tax on the ground that it works a hard-| 
ship on new businesses. Senator Walter F. 
George, who will again be the powerful Chairman 
of the Senate Finance Committee, holds to this 
view, but he may be prevailed upon to listen to 
wiser counsels. 

There is the fact that excess profits taxes 
nave an appeal to those who don't have to pay 
them, because management seems inclined to be 
ireer in salaries, bonuses, expense accounts 
toward new business ventures, aryway to get rid of the money with- 
out giving it to the government. An excess profits tax can, in fact, 
prove quite a boon to the unorganized white collar class. 

However, I am not advocating it or any other form of taxes. 
But this is the way the wind is blowing. 

On the overall aspects of Mr. Truman’s reelection, I have my 
serious doubts that business will not be better off than it would have 
been with Dewey’s election. 

You’ve got to look back to Mr. Truman’s first four or-five months 
in office to see what we are likely to get now. I, for one, think the 
country owes him a debt of gratitude for trying to return the gov- 
ernment of this country back to the people. He didn’t get any 
support from the Conservatives on this, and instead, came to be 
despised in the radical left-wing group that was dominating the 
Democratic Party. He took an awful political licking for keeping 
such men as Snyder around him. You have only to recall his break 
with Bob Hannegan. It was because he was turning his back on the 
Leftists. He got rid of Ickes and of Wallace. You'll be amazed at 
the number of subordinate Leftists he got out of the government. 

He never got any support, in return, from the Conservatives, 
They gave no evidence of their appreciation, if any, for what he was 
doing. And, of course, the fact is that in trying to do as little work 
as possible in the Presidency, he was floundering around in a sea 
of conflicting advice and conflicting decisions. The Conservatives 
roundly denounced him for saying industry could raise wages without 
increasing prices. At the time, his most conservative advisers were 
deathly afraid of a depression. 

There came the time when he became determined to win the 
Presidency in his own right, mainly because so many people belit- 
tled him and said he couldn’t do it. In his desperation—or in 
retrospect it may have been the calm calculation of a small machine 
politician which is his background —he began to advocate any 
and every proposal that would insure votes. He resorted to the 
small politician’s practice of accusing the opposition of everything 
and embarrassing it at every turn with impossible demands and 
promises. He stooped pretty low in catering to the racial minority 
votes but the Republicans stooped just as low. The indications are 
that the Negroes, sympathizing with the predicament he got into in 
the South because of his Civil Rights Program, supported him over- 
whelmingly. 

The thing to do now is to seek to appraise the real Truman. 

He is a man of-average ability and he knows it. He has had long 
experience in the political game, plain down to earth politics, and 
he has gotten to be pretty good at that. He showed it in the cam- 
paign. 

But he is deep-rooted in his Americanism — Middle Western 
Americanism. In his Civil Rights appeal his only sincerity was in 
connection with the Negroes and not the racially conscious, radical 
ones. The Global-Minders, a lot of whom come from our best 
families, are probably in for the greatest shock of their lives. 
Likely they are going to find a tapering off in the nonsense of throw- 
ing away billions to save the world and additional billions to sup- 
port the brass hats. The fact is that Truman is much closer to 
Bob Taft in his thinking on this stuff than he is to Vandenberg, and 
to the crowd that prevailed with Dewey. 

Summarizing, I believe we will get more realistic thinking in 
the international racket under a continuation of Truman than we 
would have from Dewey. 


Cn the home front, the reform in the Taft-Hartley Labor Act 
is not likely to be any more than the Republicans were prepared to 
give, or any less than the political-minded labor leaders, after 
asserting themselves and impressing themselves upon their constitu- 
ents, really expect to get. Their whole attack upon the Act has been 
a sham and they know it. The “reform” will erase the Taft-Hartlev 
label and they can say: “See, what powerful men we are.” The 
ban against the closed shop will be removed in instances when both 
employer and employee want it. This will be the major change. 
Truman has no illusions about labor leaders and their bellicosity. 
He has worked with them for a long time and knows their racket and 
their ways far better than Dewey. I doubt seriously that they 
can move in on him and toss him around at will. 

But on domestic spending, it is another matter. Here we have 
to think of Truman as the product of a Kansas City political machine. 
It did favors for people, such as paying their rent and giving them 
food and fuel, in return for votes. So you will find him pressing 
for these favors to the people on a National basis and in the form 
of increased and broader social securitv, flood control and reclama- 
tion rrajects, of *calth, housing benefits and the like, aid to the 
farmers, aid to this and that. 

We may just as well also accept the fact that our people have 
come definitely to expect and Cemand these favors. 





Carlisle Bargeron 





Don’t Make Business the Whipping Boy! 


By HON. 


e 
JOSEPH W. MARTIN, JR.* 
Speaker of House of Representatives 


Speaker Martin decries policy of making business the whipping boy for all our economic stresses and 

strains and points out America’s great economic power is due to its delicate and complex economic 

mechanism which moves goods swiftly from produ:tion to consumption. Defends aid to Europe in 

combating communism and foresees higher taxes i’ national budget is increased. Says good times or 
disastrous depression will depend on type of new taxes. 


It is the distinguishing mark of the American business man that he is always thinking 


our natonal 
economic life, 
the fact re- 
mains that it 
is the day-to- 
day  opera- 
tions of the 
hundreds’ ot 
thousands of 
smalier enter- 
a2 sk Se 678 
througinout 
the country 
which deter- 
mine the en- 


ergy, tone 
Hon. J.W. Martin, Jr. and quality of 
our business 
structure. American business is 


too vast, too widespread, too com- 
plex to be guided and controlled 
by any central bureau of thinkers 
or planners in far away Wash- 
ington. 

The opposition party in this 
country today is stronger numeri- 
cally than at any time in the last 
16 years. In several important 
States, the decision in the elec- 
toral college was by a majority 
of less than '4 of 1% of the total 
vote. 

In several States the final vic- 
tory for the Administration was 
determined by a number of votes 
considerably smaller than _ the 
total of the. Federal employees 
within that State. 

Finally, the elements of con- 
structive, forward-looking states- 
manship in the House and Senate 

*An address by Speaker Martin 
before the Southern Association 
of Ice Cream Manufacturers, | 
Miami Beach, Fla., Nov. 23, 1948. 





are strengthened by new energy, 
vision and determination througn- 
out the entire South. 
Fundamentally, the aspirations 
of American life are much the 
same in every section of the coun- 
try, esvecially if we gauge those 
aspirations by the sentiment of 
the business community. Wher- 


ever you find a group of business | 
people gathered together on this | 
there you! 


fortunate Continent, 
find men and women banded to- 


gether in wise and tested coop-| 


eration for peace and constructive 
progress. 


We must not forget that modern 
science 


is but a few hours by plane from 


has narrowed this little | 
world in which we live. Florida | 


terially to the unifying of our | 


Nation. There is an increasing ex- 
change of goods and services be- 
tween all our people. It is becom- 
ing more and more evident that 


no section can progress without | 
that progress having a stimulating | 


effect in every part of our coun- 
try. Conversely no section can be 
adversely affected without all of 


us sharing in that adversity. We 
are one people united in a com- 


mon purpose to work out here in| 


this hemisphere a political and 
economic order where there shall 
be liberty, happiness and pros- 
perity for all our people, regard- 
less of what position they may oc- 
cupy in life, 

The longer I live in Washington, 


the more convinced I become that | 


the true path of progress and sus- 








THE OPENING OF A 


NEW YORK 
OFFICE 


35 WALL STREET 


Telephone: Digby 4-414] 


Walston, Hoffman & Goodwin 


about tomorrow. Business must look forward at all times, because it is the decisions of 
| today which make the substance of tomorrow. Ho 


wever much we may think of Washington 
as thecenter of*- ~ — een nt oes 


tained prosperity is through 
voluntary cooperation among men 
of good will. 


Business and Government 


The really practical measures 
which advance human welfare, in 
the broadest sense of the word, are 
seldom the inventions or inspira- 
tions of government. It is, rather, 
the men who keep production and 
commerce flowing, who are the 
real authors of cur material prog- 
ress, and of the peace which can 
flower ultimately only under con- 
ditions of reasonable economic 
abundance, 


I have little patience with men 
who undertake to make business 


| th hipping b for all our eco- 
New York. Radio contributed ma-| 1+). ane & boy for ur ec 


nomic stresses and strains. We ac- 
complish little for the national 
advancement by lashing out po- 
litically at this group or that as 
the author of all adversity. It is 
true that many people do not real- 
ize fully how much they owe to 
the business community — how 
much they owe for the regular 
flow of food and supplies to our 
great cities—how much they owe 
for the conveniences and labor- 
saving devices which they may 
buy at the nearest store — how 
much they owe businessmen for 
the assistance they give in com- 
munity projects such as the Com- 
munity Chest, welfare work, as- 
sistance to education, to charity. 
to public welfare and locai enter- 
prises of every sort. Close down 
our business enterprises—if you 
can imagine such a step—and most 
of this country would be without 


(Continued on page 34) 
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“Surveying Business Conditions” 


By DR. MAURICE I. HART* 


Chairman, Department of Banking and Finance, School of Business, Fordham University 
Dr. Hart reviews recent economic and financial developments and weighs forces aligned with or against 


continuation of present level of business activity. Concludes there is 
begun or will shortly begin and will become marked in first half of 
recession. 


evidence downward movement has 
1949. However, looks for no deep 


It would be rather easy for me to attract and, for a period at least, to hold your atten- 
ion by stating categorically that we are abdut to slip into a deep and prolonged depres- 


ion. That I have no intention of 
well educated 
md informed 
zentlemen 
who hold such 
» pessimistic 
view, I do not. 
My subject 
sermits of the 
widest possi- 
ble treatment 


tification for which is to be found 
in the decision to increase arma- 
ments and stockpiling as the cold 
war continues. Not only is there 
contemplated an expansion of 
American armaments, but also 
military lend-lease or gifts of 
equipment to outfit the new forces 
of Western Europe. 





and I shall That the Marshall Plan will 
proceed to continue with its accompanying 
examine our effects is beyond question. What 
present situa- is more important, is whether it 
tion by re- will be held to its original pur- 
viewing what pose of aid of a character suited 
may be said |to the needs of those nations fight- 


Maurice I. Hart (ing for a restored and healthy 
economy, or will the Economic 
| Cooperation Administration be 
translated into an agency for price 
|'support and surplus disposal, as 
Currently business conditions | the English and other European 
re characterized by considerable | peoples cynically viewed it origi- 
bseurity and confusion in con-| nally. The Secretary of Agricul- 
rast to the outlook in the past | ture has already shown signs of 
everal years. One of the most | worry lest vested interests seek 
encouraging signs is the high per- | to exert pressure in this direction, 
onal income record, presently | though there is nothing in the 
olding at a level of $215 billion. | President’s record which would 
tere however, a change has oc- | indicate strong opposition to join- 
urred, with the wage and salary 
omponents increasing, but farm 
neome turning modestly down- 


‘@ be sustain- 
ing influences 
se factors, then considering the 
undermining or contracting de- 
_erminants. 


program together. Even the an- 
ticipation of such an action will 
vard. | go far to sustain the high level 

Inventories should be an early | ‘2™m income and with it, the high 


indieator of change, but September | [¢vel demand for goods. 
The weight of governmental ac- 


ound a new peak of over $53) | } ' 
>ilion worth held by American | tion, however, is to be felt in 
yusiness. There have been sharp | Other areas as well. The attitude 
‘eductions in many fields which | 9f the Administration with re- 
Wave experienced consumer re-| “pect to labor and the Taft-Hart- 
jistance but the overall figure is | ‘ey Act is well known. With the 
mposing evidence of the under- | lection results for encourage- 
lying confidence of businessmen | nent, labor in moving for fourth 
wn general. round increases and shorter hours 

Turning to the field of finance | Wil! have the benefit of official 
we find that bank loans are con- support, while management, with 
‘imuing their upward movement, | 2“¢. eve cocked on Congressional 


nore sharply in September than revision will likely not resist too 


a any corresponding period in the| Vi80rously any settlement within 
gast year, reaching a total of over | €280n. Since this will contribute 


$47 billion. Again, this may be to demand, it joins with the other 


reasonably interpreted as a sign| -0TCeS moving in an upward di- 
of the bankers’ unshaken belief | ™¢ction. 

in the solidity of existing condi- 
tions. When the ever increasing 
volume of insurance company 
loans is added, the sustaining ele- 
ment is impressive. 

Further reasons for optimism 
are to be found in the major fields 
of industrial activity such as steel, 
automotive and construction. The 
baeklog in these industries is so | 
well known as to require no com- 
ment and the year end extra divi- 
dends of Republic and Bethlehem 
disclose no evidence of pessimism 
on the part of their directors. 


Importance of the Budget 

It is important now, that I call 
your attention to an all pervading 
influence that has for some years 
past, and will undoubtedly in the 
immediate future, make itself felt 
in all segments of our economy. 
Governmental plans, actions and 
eotential actions loom large in 
countless decisions that must be 
nade in the business world. The 
budget now in preparation will 
call for expenditures of approxi- 
mately $45 billion. This sum is 
more likely to be increased than 
decreased, and when we compare | 
it with the current flow of reve- 
vues, an unbalanced budget is 
practically a certainty. This means 


a further injection of a stimulat- 
ing element, the supporting jus- 


Federal Reserve Bond Purchases 

Federal Reserve Bank purchases 
of government obligations, in an 
amount approaching $10 billion in 
the past year, has been one of the 
most potent inflationary influ- 
ences and by far the most impor- 
tant of the multi-legged straddle 
policy of this important institu- 
tion. While it is within the realm 
of possibility that such a policy 

_might be altered in the near fu- 
ture, such a contingency becomes 
/even less in the light of renewed 
_ borrowing by the Treasury prob- 

ably necessitated by the unbal- 
anced budget. 

The normal corrective action of 
declining price, following the at- 
tainment of an oversupply condi- 
tion in farm products, has been 
| substantially mitigated by the 
farm price support program of 
the government. Farm purchasing 
/power will be sustained and this 
in turn will assist in maintaining 
the total effective demand which 
'constitutes one of the more im- 





future course of business. 


Reflecting on these factors, one 
can hardly be blamed if a feeling 
| of roseate optimism is the result. 
But, as I intimated in the opening 
part of my address, there are de- 
terminants of a different charac- 
ter, which cast shadows of vary- 
ing intensity upon the bright pic- 
ture so far portrayed. 





*An address by Dr. Hart at 
forum of New York Chapter of. 
National Institute of Credit, New 
York City, Nov. 23, 1948. 


'1947 peak has been steady and 





ing two portions of his present | 


portant keys to our immediate | 


doing, for though I have learned quite recently of several 





substantial, amounting to almost 
40%, while at the same time im- 
ports have risen, though by a 
somewhat smaller percentage. 
This increase in imports, at least 
for the short run period, spells in- 
creased competition and narrow- 
ing profit margins in many fields. 
Great reliance has been placed, 
officially and otherwise, upon the 
stimulating effect of the Economic 
Cooperation Administration. Sev- 
eral things must, however, be kept 
in mind. The recovery in Western 
European countries has been so 
| marked as to cause Mr. Hoffman 
‘to declare that aid next year could 
| be smaller. Furthermore, it must 
be borne in mind that 43% has 
| been spent outside of the United 
|States to date. Finally, while other 
|countries are quite receptive to 
| grants-in-aid, the response to the 
'rule, “those that do not borrow 
|cannot obtain grants,” showed so 
|great reluctance on the part of 
|the borrowers, that some of them 
_at least, may balk at incurring 
such obligations next year. 


| Neutralizing Credit Expansion 


| Earlier I spoke of the expansion 
of credit by way of bank and 
insurance company loans. But 
there are indications of contract- 
ing developments which tend to 
_neutralize such loans. The sharp 
| post election reverse in the stock 
imarket, undoubtedly occasioned 
| by fear, certainly will cause the 
narket for new capital issues to 
| be unfavorable for some time to 
|come. Greater caution in bank 
| loans is discernible and the poorer 
'risks are being denied or induced 
| to reduce their obligations where 
| possible. Renewed buying of U.S. 
Government bonds may be only a 
temporary condition, but if pro- 
longed, will indicate an expected 
contraction of commercial loans 
and a desire on the part of the 
banks to keep their surplus funds 
employed. The pressure to keep 
funds producing has been, of 
course, vastly increased by the 
action of the Federal Reserve 
Board in raising member bank 
reserve requirements. thereby im- 
mobilizing $2 billion worth of 
earning funds. 

Several members of the Federal 
Reserve Board have _ indicated 
their view that insurance com- 
panies should be included in the 
forthcoming legislative credit 
control program and that some 
action will be taken seems to be 
confirmed by the consultations 
between Treasury and insurance 
company officials. Again, instal- 
ment credit controls are notice- 
ably and adversely affecting dis- 
tribution in the consumers’ dur- 
able goods area, many parts of 
which had already become un- 
stable due to full production and 
less persistent demand. I need 
hardly mention to you the results 
of the latest survey of mercantile 
credit by the New York Credit 
men. Let it suffice that we list 
| its findings among the other evi- 
dences of contraction. 

Steel, representative of the 
|metals industry, is cited perhaps 
more frequently than any other as 
the basis for believing that a 
downward trend is not possible in 
the near future. I believe that the 
steel industry is one of the main 
keys to the future, but I also be- 
lieve that here, upon closer ex- 
|amination, will be found signs that 
|escape the casual observer. An 








The export decline from the | oversupply situation already exists 


(Continued on page 15) 
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Dealer-Broker Investment 


Recommendations and Literature 


It is understood that the firms mentioned will be pleased 
to send interested parties the following literature: 














Current Developments—Leaflet 
—Hannaford & Talbot, 519 Cali- 
fornia Street, San Francisco 4, 
Calif. 





“Frank Ginberg Says’—Market 


comment—Frank Ginberg & Co., | 


30 Broad Street, New York 4,N. Y. 





High Cost of Living — Chart 
showing relative purchasing power 
of dollars and dividends—First 
California Company, 300 Mont- 
os? Street, San Francisco 20, 

alif. 





Implications of the United States 
Election on 
Milner, Ross & Co., 330 Bay 
Street, Toronto 1, Ont., Canada. 


Market—Leaflet—Cohu & Co., 
1 Wall Street, New York 5, N. Y. 


Oil Shares—Memorandum on 
position—J. R. Williston & Co., 
115 Broadway, New York 6, N. Y. 

Also available is a special re- 
view of Anglo-Canadian Oil Com- 
pany Ltd. 


Outlook for Fire Insurance 
Stocks — Circular — Laird, Bissell 
& Meeds, 120 Broadway, New 
York 5, N. Y. . 














What’s Ahead for Commodities 
—Special study—Bache & Co., 36 
Wall Street, New York 5, N. Y. 

* 


City of Philadelphia Bonds— | 


Valuation and appraisal—Stroud 


& Company, Inc., 123 South Broad | 


Street, Philadelphia 9, Pa. 

Also available are a valuation 
and appraisal of Railroad Equip- 
ment Certificates and price-earn- 


ings ratios and yields on 123 Pub- | 


lic Utility common stocks. 





Commonwealth & Southern— 
Leaflet—A. M. Kidder & Co., 
1 Wall Street, New York 5, N. Y. 





Coral Gables Tax Participation 
Notes — Memo — Buckley Securi- 
ties Corp., 1420 Walnut Street, 
Philadelphia 2, Pa. 


Imperial Oil Ltd. — Circular — 
Charles King & Co., 61 Broadway, 
New York 6, N. Y. 


Maine Central Railroad—Spe- 
cial report—A. G. Woglom & Co., 
53 State Street, Boston 9, Mass. 











Missouri 
possibilities—Eastman, Dillon & 
Co., 15 Broad Street, New York 5, 
N. Y. 

Also available is a study of cur- 
rent developments in Wabash 
Railroad. 





Missouri Pacific Railroad Co.— | 


Memorandum—Sutro Bros. & Co.. 
120 Broadway, New York 5, N. Y. 





North American Refractories 


Company—Analysis—Marx & Co., 


44 Wall Street, New York 5, N. Y. 





Northern States Power Com- 
pany, Minn.—Special write-up— 
A. C. Allyn and Company, Inc., 
100 W. Monroe Street, Chicago 3, 
Iinois. 

St. Louis-San Francisco Railway 
Memorandum—Vilas & Hickey, 
49 Wall Street, New York 5, N. Y. 








Schenley Distillers—Analysis— 
Goodbody & Co., 115 Broadway, 
New York 6, N. Y. 

Also available is a study of 
Railroad Income Bonds, leaflets of 


Switch recommendations, and leaf- | 


lets on Oils, American Light & 


Traction, St. Louis, San Francisco, | 


and Super Heater. 





Standard Steker Co. — Card | 
memorandum—G. A. Saxton & 


Oils and Metals— | 


Pacific — Speculative 


i|\Co., Inc., 70 Pine Street, New 
| York 5, N. Y. 

Also available is a card meme- 
randum on Central Arizona Light 


& Power Co. 





Strawbridge & Clothier—Mem- 
orandum—H. M. Byllesby & Co., 
Stock Exchange Building, Phila- 
delphia 2, Pa. 

Also available are memoranda 
on John B. Stetson and Warner 
| Company. 

Time, Incorporated—Analysis— 

William A. Fuller & Co., 209 
| — La Salle Street, Chicago 4, 
| Til. 
| Utah Power & Light—Write for 
data attention of R. H. Burton— 
|'Edward L. Burton & Co., 160 
| South Main Street, Salt Lake City 
| 1, Utah. 


Winters & Crampton Corp. — 
| Analysis—C. E. Unterberg & Co., 
61 Broadway, New York 6, N. Y. 

Also available is an analysis of 
Miles Shoes, Inc. 


Woodall Industries Inc.—Anal- 
ysis—Straus & Blosser, 135 South 
La Salle Street, Chicago 3, II. 




















COMING 
EVENTS 


In Investment Field 








Dec. 2, 1948 (Boston, Mass.) 
Boston Securities Traders Asso- 
| ciation annual meeting and dinner 
|in the Hawthorne Room of the 
| Parker House. 


Dec. 2, 1948 (Detroit, Mich.) 
Securities Traders Association 
of Detroit and Michigan annual 
Fall Dinner Party at the Prince 
|Edward Hotel, Windsor, Ont. 


Dec. 3, 1948 (New York City) 

| Security Traders Association of 
New York annual meeting and 
| election of officers. 


| Dec. 5-10, 1948 (Hollywood, Fla.) 

Investment Bankers Association 
| 1948 convention at the Hollywood 
Beach Hotel. 


‘Dec. 10, 1948 (New York, N. ¥.) 

| New York Security Dealers 
| Association Annual Dinner at the 
| Waldorf-Astoria. 


Dec. 10, 1948 (Seattle, Wash.) 

| Bond Traders Club of Seattle 
-Annual Christmas Party in the 
|Junior Ballroom of the Olympic 
| Hotel. 


| Dec. 14, 1948 (New York, N. Y.) 

| Investment Association of New 
‘York Annual Meeting at the 
Lunch Club, 63 Wall Street, be- 
ginning 3:45 p.m. 


Oct. 5-9, 1949 (Colorado Springs, 
Colo.) 
National Security Traders As- 
sociation Annual Convention at 
The Broadmoor Hotel. 





‘Sen. O'Mahoney to 
Address NY Dealers 


Senator Joseph C. O’Mahoney 
will be the guest speaker at the 
23rd annual dinner of the New 
York Security Dealers Association 
to be held in the grand ballroom 
at The Waldorf-Astoria on Friday, 
Dec. 10, it was announced by 
George A. Searight, Aetna Se- 
curities Corporation, Chairman of 
the dinner committee. 

The dinner will be attended by 
some 1,000 of the Association’s 
members and guests, including 
members of the Securities and 
Exchange Commission and repre- 
sentatives of the banking and 
securities business. 
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» 
Focus or World Finance tries. less there are further changes in 





focus to bear, I shall today deal; represented the “dollar shortage” 


of the one question which in my /| every tongue. 

judgment is of over-riding impor-| you can’t balance 8 against 19, 
tance—the relationship between | yet we all know that the total of 
what America buys and what it! assets and liabilities must some- 
| selis abroad. how balance. In 1947 the balance | second is by a decrease in Amer- 
| The course of American foreign | was arrived at by other countries | jcan exports. The third is by the 
|trade is part and parcel of the| turning over to the United States|fiow of United States funds 
| developments in domestic economy | $44 billion of their gold and dol-| abroad. Let us consider each oi 
_and in foreign policy; it will have| jar assets and receiving grants | these. 


‘a vital influence on recovery in : 
Europe and on the rate of eco- and Igqans from the United States Will Imports Increase? 


|nomic development in Latin Amer- in the amount of $6% billion. First as to American imports. 


tug be- 





t ‘ : = : : : f : 
or hye os eee at it, using round figures for the | duced to the neighborhood of $17| lower American tariffs, greater | agricultural implements and cer- 
sive impact both at home and | sake of simplicity. billion and imports will increase} supplies of foreign goods and the| tain other equipment is in excess 
abroad. In 1947, a world short of all|to about $10 billion. The gap is| increased spending of tourists, the | of the supply, it may be to Amer- 





the 53rd Annual Congress of 
American Industry, Waldorf-As- 


However, in order to bring @| Wanner of things bought $19%| narrowing, but still 10 does not| value of American imports will, as|ican advantage to keep these 
*Address by Mr. Garner before | pijllion of American goods and| balance against 17. The deficit is|I have indicated, probably be in| things at home, but this country 
services, whereas the rest of the| being covered primarily by ERP|the neighborhood of $10 billion|is now beginning to produce a 
toria Hotel, New York City, Dec.| World sold to this country only/and other foreign aid, and by the|this year. But this figure of 10|surplus of certain types of goods 














1, 1948. $84 billion. This $11 billion gap! liquidation of further gold and’ is still a long way from the 17 of (Continued on page 26) 
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dollar holdings of the other coun-|exports. It seems clear that un- 


_How long can this go on? For-| the tariff level and in the tradi- 
By ROBERT L. GARNER* eign owned gold and dollar in-j| tional American attitude towards 
Vice-President, International Bank for Reconstruction and Development vestments are pear the bottom of|imports, the balance of trade in 


tg P rc i the barrel, and it seems unlikely|the future is more apt t 
Pointing eut because of preponderance of U. S. resources, our economic and financial policies affect (that the U. S. Government will| reached by a dresiaa sol ssittenin ve 


whole world, World Bank executive sees urgent need for balancing our trade with rest of world. Says, | or should continue over a pro-| the $17 billion of exports than by 
however, task is difficult, and locks for no equilibrium in U. S. foreign trade im foreseeable future. | ‘™@cted period to provide extraor-|an increase in the $10 billion of 

: dinary assistance to the rest of the| imports. ‘-: approaching a bal- 
To find a focus point in world finance one naturally gravitates to the strongest. finan-| world of the kind and in _the| ance at a high figure rather than 


cial power—the United States. Because of its preponderance of resources—financial and 


economic—the effects of its policies and actions radiate throughout the world and influence 
events every- $ sai ataMas shh nee eae Amn Hens 
where. The 
United States 
wageand 
price level, 
the 
tween infla- 
tionary and 
deflationary 
forces, taxa- 
tion and the 
Federal budg- 
et, the rates of 
capital expan- 
sion — all of 
these and a 
multitude of 


amounts now being furnished. a low figure would appesr to be 

There are only three ways that /|in the interest both of tne United 
in the long run a balance between | States and the rest of the world. 
what re buys and sells oes Let’s take a look now at Amer- 
sia 4 | erhai ;, be struck, and in practice the/ ican exports, the second factor in 
with the effect on world finance| which has become a byword in balance will probably result from | the trade balance. We all say that 
a combination of all three. The Europe should increase its pro- 
first is by an increase in American | duction. No disagreement on that. 
imports, both goods and services,| Also, we agree that Europe must 
from the rest of the world. The increase its exports. Do we real- 
ize, however, that at least for the 
near-term, such an increase in 
production will reduce the amount 
of American exports to Europe? 
Likewise, do we realize that in- 
creased European exports to other 
countries will replace certain 


: ea . a ee oods now being supplied from 
ica and the East; it ties into na- In 1948, it is indicated that| This country is now at its highest aa United States? Currently, when 


tional security. Let us take a look | United States exports will be re-| level of prosperity. Because of|the domestic demand for steel, 





Nee we $51,450,000 
State of New York 


4%, 2¥2%, 2¥%4% and 1%% Housing Bonds 
(General Obligations of the State of New York) 
Dated December 1, 1948 Due $1,050,000 each December |, 1950-98, incl. 


Redeemable, at the option of the State, at par and accrued interest, on December !, 1988, or on any interest payment date. 
thereafter, all bonds then outstanding, or all bonds of a single maturity beginning in the inverse order of their maturity. ° 


Principal and semi-annual interest, June 1 and December 1, payable in New York City at the Bank of the Manhattan Company. Coupon bonds in denomination of $1,000 each, exchangeable for bonds registered as to principal and interest in 
denominations of $1,000, $5,000, $10,000 and $50,000. Registered bonds are not reconvertible into coupon fori, 





Interest Exempt from present Federal and New York State Income Taxes 
Legal Investment for Savings Banks and Trust Funds in New York and certain other States and for Savings Banks in Connecticut and Massachusetts 


Acceptable to the State of New York as security for state deposits, to the Superintendent of Insurance to secure policy holders, and to the Superintendent of Banks in trust for Banks and Trust Companies 





MATURITIES, COUPON RATES AND YIELDS OR PRICES 


(Accrued interest to be added) 





























Due Rate Yield Due Rate Yield Due Rate Yield Due Rate Yield” Due Rate _ 

1950 4% 70% , 1956 2%, 1.35%, 1962 -2/n%, 1.65%, 1971-72 2%, 1.95% 1981-82 21/,°/, 2.20%, 

1951 4 80 1957 24° 1.40 - 1963 «=o 1.70 1973 2, 2.00 1983-84 2i/,. @ 100 (price) 
1952 4 90 1958 2!/. 1.45 1964 2'/2 1.75 1974-75 2i/, 2.00 1985-88 2!/, 2.30 

1953 4 1.00 1959 24, 1.50 » 1965-66 24 1.80 1976-77 2, 2.05 1989-93 2, 2.35 re maturity 
1954 4 1.15 1960 2! 1.55 1967-68 2!/ 1.85 1978-79 2'/%, 2.10 1994-98 I'/, 2.50 (to maturity 
1955 2!'/, 1.25 _ 1961 2 Ip 1.60 . 1969-70 2!/, 1.90 1980 2\/, 2.15 





The above Bonds are offered when, as and if issued and received by us and subject to approval of legality by the Attorney General of the State of New York. Interim Certificates will be delivered in the first instance pending preparation of Definitive Bonds, 


The Chase National Bank Bank of the Manhattan Company 
Kuhn, Loeb & Co. Hallgarten & Co. C. J. Devine & Co. Blyth & Co., Inc. Barr Brothers & Co. R. W. Pressprich & Co. Salomon Bros. & Hutzler Ladenburg, Thalmann & Co. 
Chemical Bank & Trust Company Blair & Co.,Inc. Kidder, Peabody &Co. The Marine Trust Company Manufacturers Trust Company The Northern TrustCompany — Harris Trust and Savings Bank 
Bear, Stearns & Co. Equitable Securities Corporation Estabrook & Co. Kean, Taylor & Co. Manufacturers & Traders Trust Company Shields & Company 
Mercantile-Commerce Bank & Trust Company E. H. Rollins & Sons B. J. Van Ingen & Co. Inc. A.C. Allyn and Company Geo. B. Gibbons & Company 


Hornblower & Weeks F. 9. Moseley & Co. L. F. Rothschild & Co. Schoellkopf, Hutton & Pomeroy, Inc. White, Weld & Co. Adams, McEntee & Co., Inc. First of Michigan Corporation 


Laurence M. Marks & Co. Chas. E. Weigold & Co. A.G. Becker & Co. Fidelity Union Trust Company W. E. Hutton & Co. Carl M. Loeb, Rhoades & Co. W.H. Morton & Co. Swiss American Corporation 


Incorporated incorporated Newark incorporated 
C. F. Childs and Company Darby & Co. Hannahs, Ballin & Lee National Commercial Bank & Trust Company The Public National Bank & Trust Company 
incorporeted of Albeny of New Yo 
Reynolds & Co. Schwabacher & Co. State Bank of Albany Weeden & Co. William Blair & Company Julien Collins & Company The Commercial National Bonk & Trust Company 
Albany Incorporated icago of New Yor 
Paul H. Davis & Co. R. L. Day & Co. Detmer & Co. Green, Ellis & Anderson Gregory & Son Hayden, Miller & Co. Otis & Co. 
Chicego Chicago incorporated Cleveland fincerporated) 
Schmidt, Poole & Co. J. G. White & Company Arnhold & S. Bleichroeder, Inc. Blewer, Heitner & Glynn Ernst & Co. Folger, Nolan, Incorporated Ginther & Company 
Philadelphia Incorporated St. Louis ; Washington, D. C. Clevelond 
Maynord H. Murch & Co. Edward Lowber StokesCo. | Whiting, Weeks & Stubbs © Wood, Gundy &Co. Corporate Securities Company, Inc. Harold e Weod &Co. Paul Frederick & Company 
Cleveland Philadelphia . Boston Incorporated ; 
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Economic Planning Under ERP 


By PAUL EINZIG 


LONDON, ENG.—Paradoxical as it may sound, Britain’s progress on the road to eco- 
nomic planning has become accentuated and accelerated beyond expectation as a result of 
American influence. Ever since the negotietion of the dollar loan of 1945, it was stated by 

Am erican*—— 


statesmen and 
newspapers 
on innumer- 
able occasions 
that the 
United States 
were pre- 
pared to help 
Britain and 
Western Eu- 
rope, but in 
return they 
were ex- 
pected to ap- 
proach more 
closely the 
American way 
of life by 
which it was meant that countries 
on this side of the Atlantic were 
expected to discard control and 
planning in favor of unfettered 
free enterprise stimulated by profit 
motive. Later we were told that, 
after all, the United States had no 
wish to interfere with our domestic 
policies, and that countries which 
adhere to democratic political sys- 
tems would receive assistance. 
And now it appears that the adop- 
tion of higher degrees of plan- 
ning has actually been made the 
condition of assistance under the 
Marshall Plan. 

Even though nothing is said to 
that effect either in the Act passed 
by Congress or in the 
pacts concluded between 
United States and the Western 
European countries, the whole 
trend of the policy of the United 
States inexorably forces’. the 
beneficiary countries toward 
planned economy. In the case of 
Britain this is in accordance with 
the wishes of the Government. 
Ever since the Socialist victory at 
the general election in 1945, it has 
been the offieial policy to pro- 
gress toward planning. The rea- 
son why in spite of this British 
economy is still largely unplanned 
lies in the inadequate efficiency 
of the government in pursuing 
its aim. In the case‘of other West- 
ern European countries there is a 
certain degree of reluctance to 
adopt planned economies. Switz- 
erland and Belgium, for instance, 
are fully as keen on unfettered 
free enterprise as the United 
States. Nevertheless, under the 


Marshall Plan, they too have to 
adopt a high degree of planning. 
It is the need for the integration 








Dr. 


Paul Einzig 


the 


bilateral ' 


that forces the countries con- 
cerned to adopt planning, willing- 
ly or otherwise. All governments 
are required to elaborate Four 
Year Plans. This alone should go 
a long way toward compelling 
them to intervene in ecnomic life, 
for it is impossible to make any 
forecasts that are of any use if 
full freedom of production and 
trade is maintained. The only 
way in which a government can 
honestly state that its production 
and export of certain goods will 
amount to so and so many millions 
of dollars is if it makes an effort to 
ensure that actual production and 
export does not fall short of the 
targets. If private business in- 
terests are allowed free hand it is 
purely a matter of chance whether 
the actual figures come any where 
near the target figures. 

Nor is this all. The elaboration 
of national Four Year Plizns is 
only the first step. It has to be 
followed by the integration of the 
national plans into a Western Eu- 
ropean Four Year Plan. To that 
end it will be necessary for each 
government to agree to increase 
the production in some lines and 
to reduce in others. It will be 
necessary for them to divert ex- 
ports from some countries to other 
countries, to import from some 
countries in preference to others. 
It is inconceivable that this result 
could *possibly be attained other- 
wise than through a very ad- 
vanced degree of economic plan- 
ning and the application of dras- 
tic control. Free private enter- 
prise produces whatever appears 
the most profitable to produce; it 
imports from the cheapest mar- 
kets and exports to the most 
profitable markets. Business firms 
cannot be expected to reduce the 


output of certain goods merely 
on the ground that such goods, 
though marketiole in Latin 
America, are not wanted in West- 


ern Europe. Nor can they be ex- 
pected to transfer their purchases, 
of their own free will, to Western 
European countries, merely in or- 


der to assist these countries in 
balancing their trade. Nor, in- 
deed, can they be expected, in 


the absence of government inter- 
vention, to export their goods to 
Western Europe even if shipments 
to more distant markets offer 
larger. profits. 

If in the old days an attempt 


of Western European economieshad been made. to achieve West- 


ern European’integration, the ad- 
justment of customs tariffs would 
have been the principal weapon 
That weapon will undoubtedly be 
resorted to also in existing cir- 
cumstances. But it will not be 
the only means to the desired end 


nor even the most important 
means in the near future. Much 
more effective methods have to 


be employed in order to achieve 
immediate results. The removal 
of customs duties in France, for 
instance, would not necessarily 
result in an adeauate increase of 


exports of British electrical! 
equipments, for quite possibly 
British firms would find it more 


profitable to sell their output to 
South America; or quite possibly 
French importers would find the 
prices quoted American or 
Swiss or Belgian firms more to 
their advantage, in spite of the 
absence of duties on British goods. 

What is needed in order to en- 
able the British Government to 
carry out its undertaking to in- 
crease the export of certain 
British goods to certain countries 


by 


is to obtain an increase of the 
output, through the increase o! 
the allocation of raw materials, 
fuels and labor, on the under- 


standing that the surplus output 
would be exported to the coun- 
tries concerned. This can only be 
done by means of drastic controls 
over production as well as foreign 
trade. In itself the control of the 
destination of exports would not 
be sufficient, for if the producers 
find it inconvenient to export to 
the prescribed destination they 
would be at liberty, in the absence 
of production controls, to. selli 
their output in the domestic mar- 
Ket. 

Even if 
Government 
be replaced 
Government 
terprise, 
forces of 


the present Socialist 
in Britain were to 
by a Conservative 
pledged to free en- 
the compelling 


European eco- 


under 
Western 


nomic integration it would have 
to maintain a high degree of con- 
trol. It is true, the ultimate end 


is to put an end to the difficul- 
ties of European countries, and 
place them in a position in which 
they can afford to resort to free 
economies. But the road to that 
end is fated to lead in the direc- 
tion of increased planning. 








White, Weld & Co. 








This announcement appears for purposes of record. Contracts, negotiated by the undersigned, 
have been entered into for the purchase of these securities by certain institutions for 
investment. The bonds have not been, and are not being, offered to the public. 


$143,000,000 


Transcontinental 
Gas Pipe Line Corporation 


First Mortgage Pipe Line Bonds, 


354% Series due 1968 





Stone & Webster Securities Corporation 














| Bank and Insurance Stocks 


By H. E. JOHNSON 


This Week—lInsurance Stocks 


As the end of 1948 approaches it is probably a good-idea to 
review some of the factors which are fundamental in the current 
outlook for insurance stocks. 

Of considerable importance in this connection because of its re- 
lationship to premium volume, capital requirements and underwriting 
results is the matter of fire losses. While only about 50% of the net 
premiums written by most fire insurance companies is straight fire 
insurance, it remains the most important single item of business. 

Fire losses have been increasing steadily since 1942. There have 
been a number of factors responsible for this but probably of most 
importance has been the inflationary trend. As the value of goods 
and property has increased, the insurance companies have generally 
had a greater liability when losses have occurred. This seme factor 
has also resulted in an expanding volume of premiums, but because 
losses have risen more sharply, underwriting operations have been 
unprofitable on a statutory basis for the past several years. 

In recent months, however, there has been a considerable slow- 












































ing down in the rate of increase in fire losses. For October the 
National Board of Fire Underwriters estimated that losses totaled 
$51,845,000, 5.64% below October of last year. Year to year com- 


aTre 
ca 


parisons of more significanee. For the first 10 months of the 
current year losses are oniy 2.76% higher than last year, whereas for 
the first 10 months of 1947 fire losses were 24.9% higher than in the 
same period of 1946. If the present trends continue through the 
rest of the year fire losses for 1948 should be only slightly higher 
than for last year. 

When these facts are considered along with the adjustments 
which have been taking place in the relationship of property values 
and premiums and the recent increases in insurance rates, the 
reason for the improvement in the loss ratio for the first six months 
of 1848 compared with the similar period of last year becomes ap- 


parent. These same general trends are still present and as a result 
favorable underwriting operations are indicated for the current 
year. 


Whether or not the trends existing within the fire insurance in- 
dustry at the present time will continue through 1949, is difficult to 
predict. The forces of inflation and deflation which have been so 
important to operations for the past six years at the present time 
appear to counterbalance each other. Additional time is required for 
these forces to work themselves out. 

Nevertheless, currently it appears that some decline in the 
present very high level of business is likely for the months imme- 
diately ahead. In addition, prices on some products have declined 
from recent highs and others may soon follow. 

While another general increase in prices could be harmful to 
underwriting operations, some readjustment in business, particularly 
in prices, would be beneficial. Inasmuch as replacements and repairs 
could be made at lower costs than are now possible, a considerable 
further improvement in underwriting operations could result. Also, 
some decline in business activity would tend to result in premium 
volume leveling off and this in turn would remove the pressure on 
capital funds. 

Another important factor in appraising the current outlook is 
the possibility that Congress in the next session will increase taxes 
on the income of corporations. Whether this will take the form 
of an excess profits tax or a higher normal rate is not clear at this 
time. In either event, however, the position of fire insurance com- 
panies is believed to be relatively favorable. 

Of course if an excess profits tax is enacted a great deal of its 
effect will be determined by the base which is adopted as normal. 
The wartime revenue measure used the average earnings base of 
1936-1939 during which period earnings were favorable. At the 
same time the return on the large capital funds of some companies 
was relatively low. As a result few fire insurance companies had 
any liability under the wartime excess profits tax. 

In the event the normal tax rate is raised, certain other consid- 
erations should mitigate its effect. First of all a considerable portion 
of ‘the investment income of most major companies is tax exempt. 
Only 15% of the dividends received on preferred and common 
stocks is subject to income taxes and in addition a number of com- 
panies also have considerable holdings of government, state and 
municipal bonds which are tax exempt. 

This fact should enable fire insurance companies to maintain 
their investment income near the favorable level of the past few 
years. For 1948 some further improvement in investment income 
for most companies is assured. With an increased amount of in- 


| vestment funds due to a larger volume of premiums written, higher 


yields on most bonds, and a generally larger amount of dividends, 


| investment income may be 10%-15% higher than in 1947. 


At the same time dividend payments have continued at conserva- 


tive levels with few increases being made in the past few years. 


While there is still some pressure on capital funds, should fire 


losses level off or decline, a more liberal distribution of earnings 


to stockholders could result. 








* Joins Walston, Hoffman 

(Special to THE FINANCIAL CHRONICLE) 

SAN FRANCISCO, CALIF. — 
Wilbur E. Figueira is with Wal- 
ston. Hoffman & Goodwin, 265 
Montgomery Street, members of 
the New York and San Francisco 
Stock Exchanges. 


With Henry Swift Co. 


(Special to THe FINANcIaL CHRONICLE) 

SAN FRANCISCO, CALIF. — 
Charles N. James is now with 
Henry F. Swift & Co., 490 Cali- 
fornia Street. 
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Laird, Bissell & Meeds 


Members New York Stock Exchange 
120 BROADWAY, NEW YORK 5, N. Y. 
Telephone: BArclay 7-3500 
Bell Teletype—NY 1-1248-49 
(L. A. Gibbs. Manager Trading Dent.) 
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Teamwork—For a Better Tomorrow 


By EARL BUNTING* 


Managing Director, National Association of Manufacturers 


Calling on capital and labor and other segments of nation to werk tegether with teamwork and under- 


standing, Mr. Bunting stresses our economy requir2s incentives to all groups. 


Points out American 


progress has bezn due to investment and enterprise as well as inventions and improved techniques and 


finds flaws in our economy requ-ring correction ar?: 
quate thrift for industrial expansion. 


This is an impressive and deeply human occasion. We hold it true that for mankind) 


(1) inflation ; (2) insecurity; and (3) inade- 


to reap the harvest of human progress the people of the world must learn to live together. 


Our Congress of American Industry is dedicated to this ideal. 


that the com- 
mon _ ground 
upon which 
all men stand 
is immensely 
greater than 
any differ- 
ences — any 
conflicts. 

We call upon 
all groups and 
all opposing 
forces to put 
teamwork 
first — with 
the public in- 
terest as the 
one, para- 
mount meas- 
ure of all that we are, or do, or 
ever hope to be. 





Earl Bunting 


/must be saved and ventured. Op-|of the world’s total. 
have not altered | half of all the radios in the world | 


| 9roduct available tor rewards be | who do not participate in it. 


At this Congress of American | 


Industry we shall concentrate on 
four great areas for heartfelt co- 
operation. These are: 
Teamwork between nations; 
Between industry and govern- 
ment; 
Between 
labor; and 
Between industry and the great 


management and 


|The 31 million American passen- 


American public whom we serve. | 


Soon, I shall 
privilege of introducing to you the 
four keynote speakers in these 
crucial areas. And a full morn- 
ing or afternoon session of this 
Congress will develop the great 
new ground for united effort into 
which this morning’s speakers will 
blaze the way. 


Teamwork comes with under- | 


standing. 

This understanding is becoming 
increasingly difficult to achieve 
in the face of opposing ideologies 
—which have torn the world 
asunder 
sion even in our land. 

Many of the conflicts which di- 
vide mankind, where understand- 
ing and teamwork.are most des- 


have the great | 


and have created confu- 


perately needed today, serve no} 


one’s interest. They stem from 


the confusion wrought in human | 


minds by mass migrations from 
economic reality. 

Yet economie reality is as deep- 
rooted in human affairs as human 
nature itself. It is often concealed 
and disguised and momentarily 
evaded. It -is’never escaped. 

Many, perhaps most, people 
throughout the rest of the world 
today are pathetically striving 
for a way of life which will fairlv 
and creatively divide the product 
of their toil. 

“Fairly and creatively.” 
terms are no mystery 
American people. By 
creative distribution Americans 
mean strong, positive incentives 
for productive work, ability, thrift 
and courage. 

The millennium has not ar- 
rived. Inequities and imperfec- 
tions require valiant efforts to 
correct. But—by whatever yard- 
stick success may be measured— 
where in the world today — or 
any dey—has labor, ingenuity, in- 
tegrity, or the exploring mind, 
found an environment so con- 
ducive to success. 

The overwhelming majority of 
those who came to America 
started poor, with many strikes 
against them. But they started 
free! 

There are strong, personal, com- 
pelling rewards that operate in 
our land—for all of the individ- 


These 
to 
fair and 





*An address by Mr. Bunting at 
Opening Session of the 53rd Con- 


gress of American Industry, New 


York City, Dec. 1, 1948. 


the | 


uals who contribute to expanding , ger cars 
the total product of Americans’| three-fourths of all the cars in 
goods and services. 'use throughout the world. The 

Regardless of the kind of gov-/| 35 million telephones which the 


represent more than 


ability must be exercised, capital | freely as water, represent 574% 


More than 
posing “isms” 
these economic verities by one)}are in American homes, and are 
iota. | aow being supplemented with the 
Capital and Labor a Unit | widening use of television. Many 
Capital and labor would be lost | |other electrical appliances have 


without each other. Capital is a 


trong incentive for each essential this is complex and apparently it 
actor in production can the total) is completely baffling to those 
Our 
the | forefathers needed no words to 
the process. They 


increased. And America is 
* . . | 
one country in which proper in-| understand 


centives have resulted in the con-| lived it. They participated as 
stant expansion which has made} workers, management, investors, 
continually greater individual consumers and citizens. They 


shares possible. 
The evidence is all around us.|and the America that we know 


today is the superb result of the 


| shoulder 


It is dedicated to the beliet 


| derstand. And contrast 


| become almost as much a part of | 


Americans’ household equipment | 
. | srimary factor in increasing the | 
volume and value.of the workers’ | ** doors and windows. ; 
yutput. Only where there is| The process which achieved 


teamwork born of that 
standing. 

No one is as critical of labor 
as those who have never worked. 

No one is as critical of man- 
agement as those who do not even 
their own responsibil- 
ities. 

No one is as supercilious toward 


under- 


thrift as those who have yet to'| 


learn how hard it 
money and to invest it wisely. 

I don’t know why it is, but only 
those who actively participate | 
get the full impact of what hap- | 
pens and hew it happens. 


Metamorphosis in Management 
Processes 
A terrific 


come about in management’s 


L thought processes. 
ernment, work must be performed,| American peaple use almost as| . at 


Remember the boiled-shirt re- 


serve of the old style annual re-'| 


port, which few stockholders and 
even fewer employees could un- 
it with 
the efforts made by the conscien- 
tious corporation executive to 
supply both his investors and 
employees with a clear account 
of the operations of their part of 
the enterprise system. 

A start toward understanding 


has been made. The way is open. 
But to achieve united purpose 


|and effective teamwork there is 


still a long, straight road for man- 
agement to travel. 
The same holds true for full 


|participation by every part of 


understood what they were doing, | 


management in every community 
in which we funetion. Outstand- 
ing examples are already avail- 
able of the benefits to the busi- 


is to save} 


ness, to the community, and to 
the workers where the highest 
degree of autonomy has been es- 
tablished by local managers to 
participate in local affairs. 

Where business is most human, 
the most successful, all top-flight 
management—definitely including 
those in charge of operations in 
any area—are not only permitted. 
but actively encouraged, to take 
part in the affairs of their com- 
munities. 

Let me touch on one even 
broader phase of effective under- 
standing and teamwork through 


direct participation. 


metamorphosis has | 


Three Flaws in Economy 
Three flaws that the whole 


'American people want corrected 


‘are: 


(1) inflation, (2) insecurity, 


_and (3) the fact that today’s thrift 


is inadequate for the tremendous- 
ly expanded needs of the Ameri- 
can’ people in the renewal and 
expansion of productive equip- 


ment. And to start whole new 
industries. 
Saving, for future occasions, 


and future opportunities, can be 
a substantial means of cheeking 
inflationary pressures on prices. 
This is especially true at a time 
when goods are in short supply, 





and when full employment is con- 
stantly pumping purchasing power 
| into the stream of demand—thus 
increasing pressures on prices. 
Treasury Department efforts to 
extend individual ownership of 
government securities are effec- 
tive and deserve the full coopera- 
ation of all business enterprises in 
(Continued on page 32) 
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Copie f of the Pros pec tus 
from only such of the Underwriters, 


White, Weld & Co. 
Blyth & Co., Inc. 
Glore, Forgan & Co. 

Kidder, Peabody & Co. 


Smith, Barney & Co. 


December 2, 1948. 








may be oktained in any State in which this 
including the undersigned, as may legally offer 
these securities in compliance with the securities laws of such State. 


Eastman, Dillon & Co. 
Goldman, Sachs & Co. 


$26,500,000 
6% Interim Notes, due May 1, 1951 


Payable at maturity by delivery of Cumulative Preferred Stock, 
$3 Series, at rate of one share for each $50 principal amount. 


530,000 Shares Common Stock 


. (Par Value 50 cents per share) 


Price $52.50 per unit 


Plus accrued interest on 6% Interim Notes from November 1, 1948 


Merrill Lynch, Pierce, Fenner & Beane 


Union Securities Corporation 


This announcement is neither an cffer to sell nor a solicitation of an offer to buy any of these securities. 
The offering is made only by the Prospectus. 


Transcontinental Gas Pipe Line Corporation 


Offered in units, each consisting of 6% Interim Note ($50 principal amount) and one 
share of Common Stock. The securities will be represented by the 6% Notes and 
until October 1, 1949 will be transferable only as units. 


announcement is circulated 


Stone & Webster Securities Corporation 
The First Boston Corporation 
Harriman Ripley & Co. 


Incorporated 


Lehman Brothers 
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Memo on Request 


BUCKLEY SECURITIES 
CORPORATION 


1420 Walnut St. 44 Wall Street 
Philadelphia 2 New York 5 
PEnnypacker 5-5976 
Private Wire System beiween 
Philadelphia, New York and Los Angeles 
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Philadelphia Transportation Co. 
3-6s 2039, Pfd. & Common 


H. N. NASH & CO. 


1421 Chestnut Street, Philadelphia 2 

Phila. Phone New York Phone 

Locust 7-1477 WHitehall 4-2400 
Teletype PH 257 
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Recent Memos on 


Strawbridge & Clothier 
John B. Stetson 





Warner Company 


— fw 


PHILADELPHIA OFFICE 


Stock Exchange Bldg., Phila. 2 


Telephone Teletype 
Rittenhouse 6-3717 PH73 














Cambridge Bldg. 3s 1953 | 

Pittsburgh Hotels 5s 1967 

Lehigh Vy. Ry. N. ¥. 44s 1950 
Phila. Warwick Common 
Alan Wood Steel Common 


Lehigh Valley Coal 


5s 1954-64-74 


Samuel K. Phillips & Co. 


Members Philadelphia Stock Exchange 


Packard Bldg., Philadelphia 2 


Teletype N. Y. Phone 
PH 375 COrtlandt 7-6814 











Atlantic City Elec. Com. 
Merchants Distilling Com. 
Nor. Ind. Pub. Serv. Com. 

Phila. Elec. Co. Common 
Richmond Cedar Wks. Com. 
Roberts & Mander Common 


” Bought—Sold—Quoted 


E. H. Rollins & Sons 


Incerperated 
PEnnypacker 5-0100 
1528 Walnut St., Philadelphia 2 


New York Bosvion Chicage 











(Oth Fleer, Peoples Bk. Bide 


ve 


Trading Department’ Active in 
Western Pennsylvania 
Issues 
Direct Wire to New York City 


CHAPLIN saxo COMPANY 


Members 
N. Y. Stock Exch Pitts. Stock Exch. 


H. M. Byllesby & Company |. 


WHitehall 3-7253 





| ter, N. J., estimated to cost $43,- 





| 





| ‘ng to have nullified. 





New York Curb Exch ‘Assoc. 
61 Broadway 
NEW Yo®«_WN. Y. 
WHitehall 3-4906 


PITTSBURGH 22. PA 
Grant 3900 


Bell System Telervpe—PG 473 
eae ta 








| 


| 


eering Co. he 
| Among the larger projects rec-| °f securities. 


e a, 
Pennsylvania Brevities 
Philadelphia Port Expansion Urged 


or modernization and improvement of the Philadelphia-Camden 
ort area has been submitted to the Delaware River Joint Commis- 





ion. The report, ordered by the Commission last April, was pre- 
| pared by the New York firm of¢ ERE 
| Knappen, Tippets, Abett Engin-, cpening a Baltimore office to 


| handle the clearance and transfer 


At present the Philadelphia 
exchange has 200 members and 
deals in 75 fully listed and 381 
“unlisted” issues. The Baltimore 
exchange, with a membership 
of 35, trades in 41 listed and a 
substantial number of “unlist- 
ed” securities. 


ommended are the construction of | 
4 new major six-lane suspension | 
bridge between Packer Avenue,| 
South Philadelphia, and Glouces-| 


000,000; the lease and moderniza-| 
tion of Philadelphia’s municipal) 
viers and the Camden Marine} 
Terminal; establishment of a) 
motor truck terminal with a daily | 


capacity of 1,000 tons, and the) PITTSBURGH — C. Randolph 


pee se f abe operation Fey Myers, referee in bankruptcy, has 
waterfront facilities now operated | se Tyesday, Dec. 7, as the date 


oy nod Philadelphia Belt-Line| 5, 3 public hearing on petitions 
allroad. ; |and answers in the matter of the 
Also recommended in the re-| removal of W. D. George as Trus- 


* % 


Pittsburgh Railways’ Trustee 


PHILADELPHIA—According to press reports, a $91,000,000 plan | 


| tion of which 


sort, but not likely of accomplish-| tee of Pittsburgh Railways Com-_ 


ment, is the acquisition of the| pany and Pittsburgh Motor Coach 
Tacony-Palmyra and Burlington-| Company. 

Bristol bridges at an estimated | The s43 

" petition for removal was 
cost of about $5,000,000. Both! fijeq by the Securities & Ex- 
spans were sold last October for | change Commission on June 17 
$12,400,00 toa newly-created Bur-| and answers thereto were filed 
lington County Bridge Commis-| py Citizens Traction Co., Penn 
sion in a hasty deal which the , 
State of New Jersey is endeavor- 


The plan recommends that 
legislation be submitted to 
Pennsylvania and New Jersey 
next spring which would estab- 
lish a Delaware River Port Dis- 
trict of which the Joint Com- 
mission would become the cen- 
tral administrative body. The 
proposed District would com- 
prise Philadelphia, Bucks, Mont- 
gomery, Delaware and Chester 
counties in Pensnylvania and 
Mercer, Burlington, Camden, 


supporting petition filed by 
Jules Guggenheim, et al. 
answered by W. D. George. 

Fare Increase Asked—tThe City 
of Pittsburgh has instructed its 
solicitor, Miss Anne X. Alpern, to 
oppose the schedule of 
creases filed by Pittsburgh Rail- 
ways Co. with the Pennsylvania 
Public Utility Commission. The 
effective date of the increased 
fares will be Dec. 20 unless the 


Gloucester, Salem, Cumberland |P.U.C. defers the date pending 


and Cape May counties in New |?” pe nearenge : 
Jersey. The Railways Company re- 


‘ | ceived a schedule of fare in- 
Exchange Merger Discussed | ri aa ero aly Vani Me 
_A merger of the business of the} through without sufficient pub- 
*hiladelphia Stock Exchange and! jie consideration. The P.U.C. 
hat of the Baltimore Stock Ex-| does net have the power to deny 
shange is under active discussion.| applications for fare or rate in- 





A joint statement issued by! creases if it can establish that 
William K. Barclay, Jr., Presi-| the subject utility is unable to 
tent of the Philadelphia Ex-| earn a fair return on its capital 
hange, and J. Dorsey Brown,} investment. On this basis, it is 


“resident of the Baltimore group, 
‘tates: “A substantial area of 
igreement has been _ reached. 
Studies of the past few months 
are being continued by commit- 
‘ees of both exchanges.” 


Should the merger be effected, 
hysical arrangements would 
probably include the installation 
of a direct private telephone con- 
necting the two trading floors and 
the printing of quotations and 
sales on a combined ticker. The 
Philadelphia Stock Clearing Corp. 
would expand its facilities by 


believed that the present appli- 
cation will be approved al- 
though probably not before tes- 
timony is publicly submitted 
and considered. 

a 

Telephone Rates Deferred 


HARRISBURG — The Pennsyl- 
vania Public Utility Commission, 
by unanimous decision, has sus- 
pended for six months the effec- 
tive date of a schedule of higher 
telephone rates filed by the Bell 


Telephone Co. of Penna. This 


BS 








Available Publications 





Valuation and Appraisal 


RAILROAD EQUIPMENT CERTIFICATES 


Valuation and Appraisal 


CITY OF PHILADELPHIA BONDS 


Price-Earnings Ratios and Yields on 
123 Public Utility Common Stocks. 


Copies on Request 


STROUD & COMPANY 


Incorporated 
123 SO. BROAD STREET 
PHILADELPHIA 9, PA. 
PEnnypacker 5-7330 


Allentown Pittsburgh 


120 BROADWAY 
NEW YORK 5, N. Y. 
WOrth 4-8400 


Lancaster Scranton 
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“jammed” | 


Street Railway Co., the City of | 
Pittsburgh, W. D. George and | 
Jules Guggenheim, et al. A later | 


was — 


fare in-| 


pany’s outstanding stock at $34.25: 


| 
} 


| 
| 


|law, the P.U.C. can delay effec-| 


| plant 





per share. Mr. Hanks together 
with other members of the board 
own about 20% of the stock. The 
President’s letter stated that the 
price offered was slightly less than 
the stock’s net quick asset value 
as of Oct. 1, 1948, and very sub- 
stantially less than its indicated 
book value of $60.33 on the same 


| sostpones until at least July 21,| 
| 1949, the application of new rates 
| which the company asked be 

nade effective Jan. 21. Under the 


tiveness an additional three 
months if its investigations have 
not been completed during the 
first deferred period. 


In asking for higher rates, | date. a 
which would average about | , 
16% and add an estimated $14,- | Warner Company 
500,000 to annual income after | PHILADELPHIA — Warner 


taxes, F. J. Chesterman, com- 
pany president, stated that total 
operating costs are teday “near- 
ly two and a half times as great 
as they were in 1940.” 
He said the company’s rate of} 
earnings began to decline two) 
years ago and that return on its) 
investment is now at its) 
lowest ebb since 1920. 


| 
In order to meet requirements| 
of telephone users, it was pointed | 
out that $150,000,000 in new plant! 
equipment must be provided in|! 
the next few years. New capital| 
must be provided, the major por-| Lukens Steel Co. 

“must come from! The_ stockholders of Lukens 
investors, not from telephone sub-| Steel Co., Coatesville, Pa., have 
scribers’ bills.” It is held that the! authorized the management to 
new rates are necessary to main-| borrow $4,000,000 from Penn Mu- 
tain the company’s sound finan-|tual Life Insurance Co. at not 
cial basis. ‘over 3%%. Proceeds will pay off 

Following announcement of | $3,500,000 in bank loans-and the 
the Public Utility Commission’s | remainder added to working cap- 
action, Mr. Chesterman said: | ital. 

“The telephone company is con- | 
fident it will be able to prove | 
the need for the new rates when | 
they are investigated by the | 
Commission. The P.U.C. stated 
that the case would be set down 
for hearing ‘as early as pos- 
sible.’ ” 


Company’s declaration of a 
year-end dividend of 35 cents 
on its common stock, payable 
Dee. 15, was accompanied by 
the declaration of a quarterly 
dividend of 25 cents payable 
Jan. 15. The stock, which has 
deciared irregular dividends in 
the past, may now be considered 
to be on a $1.00 annual basis, 
plus such year-end “extras” as 
earnings may warrant. Earnings 
for the current year are esti- 
mated at over $4.00 per share. 
t% % * 


“% 


Philadelphia Electric Ce. 

Anticipating a steady increase 
in the demand for electricity in 
the years ahead, H. B. Bryans, 
President of Philadelphia Elec- 
tric Co., recently told a meet- 
ing of the New York Society of 
Security Analysts that the com- 
pany is raising its sights in re- 
spect to necesSary expansion. 
He said the program would have 
to be extended to 1953 at an 
added expenditure of $87,006,- 
000, bringing the total of a 7- 
year program started in 1947 te 
approximately $322,000,000. 


* * * 


Taylor-Wharton Iron & Steel Co. 

G. R. Hanks, President of Tay- 
lor-Wharton Iron & Steel Co., has 
advised stockholders against ac- 
ceptance of an offer made by Fred 
Weiland and Joseph H. Hoodin to 
purchase a majority of the com- 











NSTA Notes 














NATIONAL SECURITY TRADERS ASSOCIATION 

At the close of the 1948 Annual Convention of the National 
Security Traders Association (completely covered in a special sup- 
plement to this issue), it was announced that the 1949 Convention 
would be held Oct. 5-9 in Colorado Springs at the Broadmoor Hotel. 


SECURITIES TRADERS ASSOCIATION OF DETROIT, MICH. 


Approximately 200 investment security dealers are expected to 
participate in the annual Fall Dinner Party of the Securities Traders’ 
Association of Detroit and Michigan, scheduled to be held in the 
Prince Edward Hotel, Windsor, Ontario. Thursday, Dec. 2, 1948. 


Festivities are scheduled to start at 5 p.m. with dinner at 7:15 p.m. 
Minton M. Clute, of Straus & Blosser, is Chairman of the Program 
Committee and will be assisted by Gregory Bader, Jr., Chas. A. 
Parcells & Co.; Harry Buckel, Carr & Co.; Roy Delaney, Smith, 
Hague & Co.; and Ray Kupfer, Smith, Hague & Co. 

The Securities Traders’ Association is an affiliate of the National 
Security Traders’ Association and is a trade organization of long 
standing in Griswold Street financial circles. H. Terry Snowday, 
of E. H. Rollins & Sons, is President of the local organization. Other 
officers are: Vice-President, Charles C. Bechtel, Watling, Lerchen & 
Co.; Secretary, George J. Elder, Geo. A. McDowell & Co.; and Treas- 
urer, Ed J. Miller, Andrew Reid & Co. A guest fee of $5 is being 
charged. Guest tickets may be obtained from Minton Clute, 1546 
Penobscot Building, phone WOodward 2-7866. 


BOND TRADERS CLUB OF SEATTLE 

The annual Christmas party of the Bond Traders’ Club of Seattle, 
to be held in the Junior Ballroom of the Olympic Hotel on Friday 
evening, Dec. 10, 1948. Cocktails will be served in Parlor “A” from 
§ to 7:15, with dinner and entertainment to follow. 

The tariff this year will be $10 per plate. It is requested that 
those planning to attend make reservations with, or forward cheek, if 
convenient, to Ken Easter, 1221 Fourth Avenue, Seattle, Wash. 


With Paul A. Davis & Co. With Prescott, Wright Co. 
(Special to THe FmiNANCIAL CHRONICLE) (Special to THe FrnanciaL CHrontcie) 
MIAMI, er ee os B.| KANSAS CITY, MO. — Robert 

Comstock is wit au . Davis | : 4 ; : 

& Co., Ingraham Building. He was | ze Creek red ay connected with 

formerly associated with Clark | Prescott, Wright, Snider Co., 916 

Davis Company. ‘Baltimore Avenue. 
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Our Most Prosperous _ 


Year Is Ending 


Record-breaking demand from nearly all sources keeps business 
high. Many indicators at the postwar peak, others lower. Powerful 
sustaining factors help keep activity high. Changes in general busi- 
ness conditions likely to be slow and moderate. 
[Reprinted from the December issue of the “Business 


Bulletin,” issued by the LaSalle Extension University 
(A Correspondence Institution), 





Illinois. | 


Chicago, 


Continued high demand for goods is still one of the most signifi- 
cant aspects of the current situation as business enters the last month 


of the year in high gear. 


During the holiday buying season, retail 


sales are expected to establish a new peak in dollar volume and ma 


come very close to doing so in the®—— 


pirysical quantities of goods sold. 
The demand for goods is strong, 
not only from consumers whose 
imcomes are higher than ever be- 
fore, but also from business which 
is spending large sums for new 
plants and equipment. Although 
demand from abroad has fallen 


off somewhat, it is still large and) 


the reduction has been more than 
offset by increased governmental 
expenditures for military pur- 
poses. As long as demand remains 
high in all these fields, production 
and trade will be maintained not 
far from current high levels. Ac- 
cording to present indications, 
most trends will remain favorable 
throughout the remainder of this 
year and probably well into the 
new year. 


1948—A Year of Great 
Achievements 


Accomplishments during the last 
12 months have been outstanding 
and have surpassed all previous 
records. Business 
goods and services amounting to 
well over $240,000,000,000 as com- 
pared with less than $100,000,000,- 
000 in the best prewar years. In- 
dustrial production has fluctuated 
between 87 and 95% above the 
prewar average and about 5% 
higher than in the preceding year. 
In very few periods have the fluc- 
tuations in the general average 
been less than they have during 
the last 12 months. This stability 
has not been due to normal set- 


has produced) 


tled conditions but to the fact that) 


evidently operations have been) 


| 


maintained at very close to capac-| 


ity, both in terms of plants 
equipped to produce and the 
number of available workers. 
While business and industry 
have been maintaining high oper- 
ating levels, little has been ac- 
complished in remedying the un- 


| 
| 
} 
| 


balanced conditions and the un-, 
certainties as to future policies) 
either in the domestic or the in-. 


ternational fields. In many re- 


spects those difficulties have been | 
becoming more disturbing and 


appear likely to remain so 
definitely. Governmental policies 
with regard to such significant 


in-| 


matters as price control, business) 
regulation, taxes, and labor will! 
not be clearly established until | 


the new year. Until they are 
known, businessmen will have 
more -than-usual difficulty in 
planning their operations. These 
wneertainties are not new, of 
course, and business activity has 
already made enormous strides in 
spite of them. That fact well dem- 
onstrates the strength and vitality 
of the economic system. It is one 


of the strong reasons for expect-| 


ing future trends to be favorable. 


Indications of Caution 


Upward trends in most lines 





situation. It has hetped preven}, 
some of the speculative excesses 
which have characterized most 
previous booms, especially those 
induced by such powerful forces 
as the enormous supply of money 
which was built up during the 
war financing. 

As a result, business is in many 
respects better prepared for 
changing conditions than it usual- 
ly is at the high point of the cycle. 
Debts and inventories are large 
but not so high in comparison 
with current sales as they have 
been at many times in the past. 
High costs may prove extremely 
ditticult whenever the situation 
becomes such that they cannot be 
passed on to the consumers in the 
form of sales prices. Many signs 


|indicate that situation is coming 


nearer in many lines. The war- 
created shortages in them have 
been largely eliminated and pro- 
duction as well as sales is being 
geared to the demand for current 
needs only. The result is that con- 
ditions are gradually changing 
from a seller’s to a buyer’s mar- 
ket which means increased com- 
petition with greater resistance to 
high prices. Some of the more 
important fields in which this 
slowing down has taken place are 
textiles, leather products, some 
lines of clothing, shoes, rubber 
products, furniture, many house- 
hold appliances, radios, and a 
number of luxury trades. These 
soft spots in which supplies are 
tending to run ahead of demand) 
have so far been more than offset! 
by continued strong demand in| 
other lines. As long as these shifts | 
are limited in number and can be! 
made gradually, they are likely to) 
have little effect on the general' 
average of afl production and’ 
trade. Any busimess recession will! 
be quite limited and not of long. 
duration. 


Caution is further indicated by 


cies which are being followed in. 
many industries. For many weeks| 


the National Association of Pur-| ‘ 
chasing Agents hag been report-| erament spending ior armament 


ing that their members are buying | 


ahead for short periods more so 
than they were last year. For- 
ward commitments of department 
stores, according to figures com-' 
piled by the Federal Reserve 
Board, are 13% below a year ago. 
If retail sales this month are as 
large as they are expected to be, 
the present retail inventories will | 
be reduced to a still better rela-| 
tion to current trade volume. 
Another indication of wide- 
spread caution is the extremely 
low level of security prices in 


comparison with the current, very, 


high corporation earnings. The 


| sharp reaction in prices after the 


and in the general average have! 


been favorable even though the 


prevailing attitude throughout the) 


postwar period has been one of 
caution. The feeling has been 
quite general that such extremely 
high levels—far above normal— 
would not be continued indef- 
initely but that they were due 
primarily to temporary factors 
and that sooner or later a re- 
adjustment 


more nearly normal levels. On 


the whole this attitude of caution 
has been one of the most con- 
structive aspects of the business| 


would be made to) 


election is a reflection of this un- 
certainty which is not likely to be 
relieved even if prices should rise 
to the levels that prevailed a few 
months ago. The market valuation 


of stocks as considered in rela-' 


tion to profits or earnings per 


share is currently the lowest in’ 


30 years and possibly the lowest 
in history. Industrial securities 
are selling at less than eight times 
the amount which on the average 
they will earn this year. The next 
lowest ratio was 8.3 which was 
reached in 1920. In 1929 it was 16. 


Many individual securities are 
selling at from two to four times 
the earnings, This situation indi- 





|machinery, and equipment. 


cates that investors are generally 
doubtful tnat the present high 
profit level is going to be con-| 
tinued. To restore the normal re-| 
lationship between earnings per 
share and price per share, eitner| 
earnings must be greatly reduced| 
or pPriuecs must be raised much) 


| higher than they have been at any| 
| time in tne postwar period. So! 


far the prevailing opinion has) 
been ‘that the balance will 
achieved by having much lower) 
earnings. Profits may be reduced | 
in many ways even while volume 
remains high. They may be cur- 
tailed by high labor costs, by 
lower sales prices, or by higher 
taxes. Business may face a com- 
bination of all three during the 
next year. If the squeeze should 
become too severe, the result will 
be decidedly unfavorable in the 
long run. 


Profits are needed in order to 
raise the capital required to main- 
tain and expand plant capacity, 
Re- 
placement costs in all these fields 
have soared during the last three 
years. For most corporations, they 
are far in excess of the amounts 
provided by the depreciation al- 
lowances on the present capital 
assets. Unless industry is kept 
well equipped, with adequate low- 
cost plants and equipment, a high 
level of production cannot be 


be | 


maintained and business activity, 


will be curtailed. 
prevalent attitude of hostility 
toward corporation profits is one 
of the major adverse factors in 
the current economic situation, 


The widely, 


although the eftects of it may be) 


deterred for a long time. 


The immediate prospect for 
business, however, is quite fa- 
vorable. The total demand for 


goods is holding up well and it 


is certain to remaih strong for the) 


durable goods even if it should| 


slacken in other lines. 
tures for durable goods which in- 


Expendi-| ;% 


clude the amounts spent by busi-| 


ume of construction, and spending | 
for these types of goods by con-| 
sumers are being made at the an-| 
nual rate of over $57,000,000,000. | 


In 1939, 
Even 
though production has greatly in- 
creased, it has not caught up with 
demand, and the unfilled orders 
are not only large enough to keep 
operations at high levels for some 
time but are also becoming still 
larger in many lines. They will 





these items amounted) 
{to around $15,000,000,000. 


go far in making up any slowing) 
down in other fields due to exces-| 


sive supplies, high prices or con- 


| sumer resistance. They help as- 


the conservative purchasing poli-| sure that should a recession 


in 
business activity start it will be 
kept from becoming serious. Also 
important will be increased gov- 


‘and for shipment abroad. 


Peaks Passed in Many Lines 


| pe 
|lar trends. 


excellent 


soon as the war-created shortages 
have been made up. 


Price trends constitute one 
barometer for they 
register the relative strength oi 
in the current situation. These 
determining future trends because 
they are basic and widespread. In 
the long run they are likely to 
be even more powerful than pol- 


|icies of government, business, and | 


labor: which receive so much pub- 
licity, and which often distract 


attention from the major control-_| 


img forces in the economic system. 


One of the strongest indicators 
which points toward the probabil- 
ity that the inflationary period is 
about over is the trend in com- 
modify prices. All the priee in- 


| dexes reached their highest points 
/some time ago. Both the Bureau 


of Labor Statistics index of 28 
basic commodities which are most 
sensitive to changing conditions, 
and the Dun & Bradstreet index 
of similar commodities in the 
wholesale markets reached their 
peaks last January. Since that 
time, they have declined 13% and 
are 11% lower than they were a 
year ago. Food prices in whole- 
sale markets reached their peak 
in July and in retail markets 
shortly aftrward. The decline in 
wholesale markets since then has 
been 14% and the prices there are 
lower than last year. In the retail 
markets, the decline in prices has 
been small and foods there are 
still higher than they were a year 
ago. 

Even the broader and more 
slowly moving index of wholesale 
prices prepared by the Bureau of 
Labor Statistics, which includes 
industrial prices as well as raw 
materials, farm products, and 
foods, reached its highest point 
in September. It was then about 
above the previous peak in 
May, 1920. It has since declirfed 


. |4%, although it is also above last 
ness for new equipment, the vol-| 


year. These recessions in prices 
have continued longer than any of 
the prevoius set-backs which took 
place during the long upward 
trend which has continued for 
many years. They indicate the 


strong probability that a funda-. 


mental shift has already taken 
place. If they do not extend too 
far they will be constructive as 
they will help to bring prices of 
various commodities into better 
balance. Those prices which rose 
most have also declined most. 


While prices have passed their 
ak, other indicators show simi- 
A weekly index of 


Other. similar general indexes 
show the same trend, and should 
be considered in connection with 
, the evidence that total production, 
total sales, and output in many 


the supply and demand factors | individual lines have been stead- 


‘ily moving upward to higher 


factors will be most significant in | levels. 


| Are Pipelines Being Filled? 
| Inventory building has been a 


| business stimulant throughout the 


postwar period, although the 
| amount involved has been only i 
| small percentage of total produc- 
tion. Those inventories have nov. 
|reached a new peak of $53,300,- 
060,000 which represents an in- 
crease of $7,000,000,000, or 15% 
| during the last year. During th: 
‘last three years, the rise has beer 
close to 85%. The recent increase 
'as well as those throughout th« 
| period have been greatest in the 
retail field. Some of the increasc 
has been due to higher prices 
but a substantial part of it is the 
result of greater physical quanti- 
ties. It has been fairly evenl} 
divided among raw materials 
goods - in-process, and finished 
goods, with the trend rather def- 
initely shifting toward large 
amounts of finished goods. 
Although stocks held by manu 
facturers, wholesalers, and retail- 
ers are the largest ever held anc 
are steadily increasing, they are 
not yet out of line with the nor+ 
mal relationship to total curreni 
sales. In many fields they are stil) 
low in comparison with current 
demand. As long as high sales 
volume is maintained, even larger 
inventories can be handled with- 
out difficulties, but if sales should 
decline substantially, the large 
amounts of goods on hand would 
s00n become burdensome §sur+ 
|pluses. Therefore, the trends in 
sales will be watched with special 
interest during the next few 
weeks, and especially after the 
holiday buying is over. 


— 


Debts Are Increasing 


| Expanding debt is another char- 
acteristic of a boom period which 
has been predominant during re- 
cent years. It is a trend which 
cannot be continued indefinitely 
and deserves careful considera- 
tion in any appraisal of the cur- 
rent business situation. One as- 
_ pect of it which will require re- 
| adjustmient later is the fact that 
;not all of current production. is 
|being paid for either by con- 
sumers or by industrial buyers. 
Consumer credit of all kinds has 
been rising steadily at a rate 
| never before equaled and has 
_reached a new peak of well over 


} 


| business activity prepared by the, $14,000,000,000, or close to three 





While elements of strength are) 
significant and are likely to pre-| 


dominate during at least the early 
months of the year, other consid- 


erations must also be taken into) 


account as they will affect trends 
during the future. Never before 
has our economic system kept up 
a high rate of output for so many 
| years, without any serious, major 
interruption. The long-term, av- 
erage, annual rate of growth has 
been about’3% a year. That aver- 
age covers both prosperity and 
depression with an expansion of 
around 10% a year in periods of 
expanding business and reduc- 
tions of that amount in periods of 
declining business activity. If that 
experience is a reliable guide as 
to what future trends may be, it 
|indicates that considerable _ re- 
adjustment will probably be made 
later. Production has been ex- 
panding for many years at a rate 
considerably greater than the 
long-term growth, although the 


} 
has been 


}expansion this year 


New York “Times” and including 
such items as carloadings, steel 
production, electric power pro- 
duction, paperboard production, 
and lumber production reached 
its highest point last January. The 
falling off has been small and it 
has not taken place in all these 


lines but it has been definite. 


times the amount of three years 
ago. The restrictions placed on 
| instalment buying a few months 
/ago has apparently had but little 
_effect on the total amount out- 
| standing. 

| The amount of consumer credit 
'is large but neither current credit 


(Continued on page 16) 





securities for sale, or as an offer 
offer to buy, any of such secur 
means of the Prospectus. 


NEW ISSUE 


Dated.December 1, 1948 


writers only in States in which such 
dealers in securities and in which such 


Merrill Lynch, Pierce, Fenner 


| This is under no circumstances to be construed as an offering of these 


This is published on beralf of only 
such of the undersigned as 
securities in this State. 


$12,000,000 
Georgia Power Company 
First Mortgage Bonds 
334% Series due 1978 


Price 102.38% and accrued interest 


Copies of the Prospectus may be obtained from any of the several under- 


The First Boston Corporation 





to buy, or as a solicitation of an 
ities. The offer is made only by 


are registered dealers in 


9 


“> 


December 1948 


Due December 1, 1978 


2 underwriters dre quaified to act as 
Prospectus may legaliy be distributed. 


& Beane White, Weld & Co. 


| about the same as average. Usual- || The Robinson-Humphrey Company Cohu & Co. 
ly some extensive declines have|}| Sterne, Agee & Leach Varnedoe, Chisholm & Co. 
- Incorporated 0 


'taken place within avery few’ 
'years after major wars and as! 
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Mutual Funds 


By HENRY HUNT 
It Pays to Advertise 


| The following paregraphs are quoted from a letter written by 
Millis F. Fordham to the Philadelphia office of Calvin Bullock: 

“It is my considered judgment that a iar greater acceptance ol 
| investment tunds would result if the industry, through its associa- 
_tion, adopted an all-out educational campaign to reach the smaller 
| and medium-sized investor. The larger individual and institutional 
investor is in a position to discover the greater benefits to be had 
irom owning shares of investment companies. They are buying the 
| shares in ever increasing numbers. This class of investor has access 














to financial publications, the metropolitan newspapers and such, and 


| ts regularly solicited by securities salesmen. 

“In contrast, the smaller investor, as a general thing, knows ver? 
little, if anything, about the new way of investing. -.He represents 
a vast potential of business that the industry should and could, I 
believe, have now. These people, I find, are quite susceptible to the 
idea of mutual investing. In large part they are retired farmers, pro- 
fessional and small business men, as well as widows with a few 
thousands of dollars. 

“Some of them own a few individual stocks and bonds, in many 
cases not suited to their requirements. But, the large majority de- 
pend in large part on bank savings account interest for their 
livelihood. Not a few have been forced to use a part of their prin- 
cipal during these past few years. In the past, such income was 
adequate for their needs. Now, with a return from bank savings 
of no more than 142% to 2% these folk are hard driven to get by. 
The banks take the best of the real estate mortgages which altogether 
leave this segment of the investing public victims of the present 
monetary order. 

“This group, as a rule, does not read the metropolitan news- 
oapers nor does it have the same means of learning about invest- 
nents—a surprising number know nothing at all about investment 
unds. Now and then a salesman discovers them, but the chances 





%, | are he is more interested in selling individual securities for the con- 
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Fundamental | 








HUGH W. LONG & CO. 


INCORPORATED 
48 WALL STREET, NEW YORK 5, N.Y 


OS ANGELES CHICAGO 
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Prospectus from 
geour local investment dealer or 


The Keystone Company 
o oston 
50 Congress Street 
Boston 9, Massachusetts 



























|tinuing business he sees. Not all securities salesmen are, in my 
| pinion, adapted-by experience or temperament to present properly 
| che investment fund way. 
“Very few of them practice the idea of selling a complete pro- 
| gram, as I believe they should. A great many salesmen do not have 
/an appetite for investment funds, due in larg€é degree to a lack of 
| knowledge of what they represent. Very often the employer is at 
fault. I think the retail distributors should givYe more attention to 
organizing their staff of salesmen along the line of the insurance 
|companies and get away from the hit and miss or dog eat dog 
»methods. ‘Know Investment Funds’ should be placarded and put 
| on every salesman’s desk. 

“What I would like to see would be an all out campaign of 
2ducation started on investment companies and the services they 
| d{ifer, It ceems to me that it should be done by the industry at 
| arge. Such a program should include national aGvertising, partic- 
| Jlarly would I include the smalier cities and towns. After all, it is 
| agreed that the market for mutual fund shares is away from the 
| -arge centers, for the present anyway. 
“Trained field men should be sent into the less-populated areas 
‘o build good-will and spread the’ gospel of mutual group investing. 
4 very great many of these middle class investors go to their local 
oanker for guidance in investment matters. I know from personal 
2xperience that the average small-town banker knows very little 
about investment companies. However, once they become acquainted 
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Shares, Inc. 
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Prospectus may be obtained from 
your local investment dealer, or 


THE PARKER CORPORATION 
ONE COURT STREET. BOSTON 8, MASS. 























with this new method of investing, they enthusiastically render real 
assistance in convincing the prospects that the mutual fund is a 
safe and simple way of investing in American industry. 


Democratic Administrations vs. Republican 
“Investors who awoke with a headache for more reasons than 
one following the surprise election on Nov. 2 which kept the Demo- 
‘rats in office for another four years, may find solace in a study 
nade public recently by Keystene Custodian Funds. 
“Based-on the 50-year record of the Dow-Jones Industrial Av- 
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shows that since 1837 the 
in office about the same 


the 
Republicans and Democrats have been 
number of years and that the stock market has behaved in almost 
the same fashion under both Administrations. 

“With areas marked off to show the years each Administration 
has been in office projected over a 50-year chart of the Dow-Jones 
Industrial Average, the study offers a graphic picture of what in- 


erage, investment company study 


vestors have experienced in the way of stock market rises and 
declines under the two Administrations during the entire life of the 
Dow Averages—and thus what they may reasonably expect in the 
future. 

“With the Republicans in office from 1897 through 1912, the 
Democrats from 1913 through 1920, the Republicans again from 1921 
through 1932 and the Democrats since that time, the two Republican 
‘in’ periods totaled 28 years, the Democrat periods 24 years. The 
Republican Party was in office for a total of 338 months. In 188 
of these months, or 55.6% of the time, the Dow-Jones Industrial 
Average showed a net monthly gain. The Democratic Party was in 
office 280 months. In 162 months, or 57.8% of the time, the Average 
showed a net monthly gain. During all four periods there was an 
amazingly consistent pattern of market ups and downs—a cyclical! 
succession of ‘bear’ markets and ‘bull’ markets. Neither Adminis- 
tration can take credit for having influenced a greater number of 
market highs, nor need either find excuses for being in office while 
there were more market lows.” 





Attracting Funds of Trustees 

“The trend of state legislation and court decisions is facilitating 
the purchase of the mutual company shares by trust funds. In the 
absence of specific authority, trustees are governed in the investment 
of trust funds by the laws of their state. The statutes of most states 
have in the past severely restricted the number and type of securities 
which trustees were permitted to buy, but in the last 10 years a 
number of commonwealths have recognized the inadequacy o. these 
restrictive laws and have taken a more liberal attitude. 

‘“Aitogether, 17 states now permit trustees to operate under the 
Prudent Man Rule, long in force in Massachusetts, which allows them 
mueh greater freedom in the selection of investments. 

“Court action has imparted flexibility to investments by trustees. 
Where trustees were not prevented by law from purchasing the 
shares of mutual companies, there has for years existed considerable 
reluctance to buy sich shares on the grounds that it might be 
deemed an improper delegation of the trustee’s authority. It was 
felt that trustees might be subject to criticism on the grounds that 
in buying the shares of the mutual companies they would be turn- 
ing their trust funds over to someone else for investment, rather 
than investing the funds themselves. 

“This question was passed on by courts during 1947 in three 
different states—Ohio, New York and Massachusetts—and in each 
instanee the court upheld the propriety of purchasing investment 
trust shares by trustees. As expressed in the Ohio decision, the court 
could find no distinction between the purchase of investment trust 
shares by a trustee and the purchase of the stocks of banks, insurance 
companies or of industrial companies that have investment portfolios. 

“Another important factor which is stimulating the purchase of 
mutual fund shares by professional investors is the current inflation. 
The expenditures by the government during the war enormously in- 


Lewis J. Whitney Jr. 
With Dempsey-Tegeler 


| LOS ANGELES, CAL.—Lewis 
| J. Whitney, Jr., has become asso- 
ciated w.th Dempsey-Tegeler & 
Co., 210 West Seventh Street. Mr. 
| Whitney was formerly associated 
|'with National Series Distributors 
‘and prior thereto was an off cer 
‘of Butler-Huff & Co. of Cali- 
fornia. 


WELLINGTON 


<> FUND 


76th Consecutive 
Quarterly Dividend 
Distribution 


This dividend of 40 cents per 
share (approximately 15 cents 
from ordinary net income and 25 
cents from net retlized securities ia ceca 
rofits) is payable, in cash or ° 
ners at dodien of shareholders, i a Steichen Adds 
on December 29, 1948, to share- (Special to THe FINANCIAL CHRONICLE) 
holders of record Dec. 13, 1948. MINNEAPOLIS, MINN.—Robert 
WALTER L. MORGAN .F. Mack has been added to the 
President |staff of R. J. Steichen & Co., 
| Roanoke Building. 
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creased the money supply of the country and this has been reflected 


in a substantial rise in prices. 


At the 


same time, the control of 


interest rates.by the government has kept the return on high grade 


bonds and preferred stocks at low levels. 


The result has been that 


in the case of portfolios of fixed-income securities, not only has the 
total income declined as compared with prewar levels, but the pur- 
chasing power per dollar of income has dropped even more. In con- 


sequence, anyone dependent on income from high grade securities | 


has experienced a substantial decline in his standard of living. 
“Cne of the means of offsetting these adverse investment influ- 
ences has been found in the purchase of investment company shares. 
With the exception of those Mutual Funds that specialize in bonds 
or per‘erred stocks, all have a certain portion of their funds invested 


in equities. 
stocks of good quality 
inflation as can 
erticle in the November 
New York Stock Exchange. 


Experience has shown that a diversified list of common 
provides as satisfactory 
be found.’—Written 
issue of “Exchange,” published by the 


protection against 


by John L. Hopkins for an 


The Business Outlook 


“Thea election of a 


Democratic 
the outiook for a continuing large volume of business. 


does not alter 
On the other 


Administration 


hand, it has clearly been a shock to investment sentiment, which 
may be expected to have repercussions in financial markets, and 
perhaps in the willingness of business to go forward on capital ex- 


penditures. 


The latter factor seems likely to be largely offset bv 


increased government spending with respect to the armament pro- 


gram and European aid. 


In respect to the election, it should be 


recalled that the Democratic Administration has tended to be infla- 


tionary rather than 


deflationary 


since 1932.’—Quoted from The 


Broad Street Sales Corporation’s ‘‘Letter.”’ 


Quits Underwrilings 
For Mutual Funds 


Reichart believes pendulum 

again swinging away from “Big 

Money” and in the direction of 
“Litile Money.” 


Joseph A. Reichart, President of 
Reichart & Company, Inc., 135 
Broadway, New York, underwrit- 
ers since 1934, announces that his 
firm is discontinuing entirely its 
activity in that field and center- 
ing its whole attention oh the dis- 


tribution of Investment Com- 
pany shares. 
“IT think the time has come,” 


said Mr. Reichart, ‘“‘for us to rec- 
ognize that the pendulum has 
swung back again to where it 
was when I first entered this 
business back in 1920. Looking 
back, I realize I didn’t know very 
much about the securities busi- 
ness then. Perhaps that was all 
to the good. I had spent most of 
my business years learning how 
to merchandise things, cash regis- 
ters, motor cars, etc. The times 
were ripe for applying merchan- 
dising principles to the invest- 
ment business. World War I was 
over. The Dow-Jones Industrial 
Averages were on their way down 


from 120 to 65 a year later. ‘Big 
money’ was scary; the so-called 
investor kept his tightly locked 


up. So here’s what we aid. 
“The investment house with 
which I was associated at that 
time (and which I subsequently 
headed) simply took a leaf out of 
the experience of our government 
during World War I. We copied 
the Liberty Bond idea — small 
amounts from many thousands of 
small investors. Concentrating 
our activities on the sale of ‘paby’ 
bonds ($100 pieces), we left the 
‘big money’ of those days severely 


alone. If it wanted to stay in hid- 
ing, that was all right with us. 
Didn’t we have. millions — and 


over a period of time we actually 
got millions—#in ‘little money,’ 
$100, $500, $1,000, available? The 
nationwide chain of personal fi- 
nance companies we started in 
that way are now, I believe, the 
largest of its kind; listed on the 
Bre Board. It got its start—its 
first $59 million—just the way I 
am describing. 

“Now, it seems to me, we are 
back again to the same kind of 
conditions we faced—and solved— 
in the 20s. Now World War II is 

ver. ‘Big money’ again is scary. 
So why not tap the great resérvvuir 
of ‘little money’ that’s all around 
us? It has been estimated by Life 
Insurance sources that accumu- 
lated savings in this country total 
around $160 biilion. This com- 
pares with about $45 billion at the 


end o: 1929. Thii-k of it! 

“Of course, don’t expect ‘little 
money’ to walk into your cus- 
tomers’ room. You've got to go 


gut and call on it. And this time, 
n addition to safety of principal 
‘nd a good return, you've got te 
2ive it real marketability — not 
the kind that is tied to the va- 
caries and uncertainties of sta- 
pilizing and supporting opera- 
tions. Thats where Investment 
Compeny shares come in as the 
ideal thing to handle today. And, 
to me, three of the big advantages 
of selling to ‘little money’ are: 
first, they stick to you and your 
firm once they become sold on 
you; second, they buy over and 
over again; third, they become 
vour ‘big money’ customers of 
tomorrow. 

“One more thing,’ concluded 
Mr. Reichart, “in building a ‘little 
money’ clientele we have to forget 
about 90% of our Wall Street par- 
ance. It just scares they away. 
Just talk the language of our cus- 
omer. And above all, don't be 
superior or up-stage. Take a les- 
son out of the campaigns of the 
in the 


two principal candidates 

recent elections. Just be ‘folks.’ 
You'll get much further that 
way.” 


Cffers Long Range 
Management Program 
For Investors 


Clayton Securities Corporation of 

Boston, in provid ng complete in- 

vesiment service, has added pro- 

gram planning, investment re- 

search, invesiment advisory serv- 

ic2 and custody, to brokerage 
husiness. 

Clayton Securities Corvnoration 
of Boston has announced develop- 
ment of a new investment man- 
agement service combining the 
function of bank broker and in- 
vestment advisor and specializing 


in administration of small ac- 
counts. This program is designed 
to relieve the investor of the 


details of account management 
and helping him achieve the maxi- 
mum return compatible with ade- 
quate protection of principal. 

Tre services are equipped to 
develop a diversified portfolio, 
provide safekeeping custody of all! 
securities and maintain complete 
tax and accounting records. The 
service includes quarterly analy- 
ses and appraisals of an account 
at its current market value, assis- 
ance in preliminary estate plan- 
ning and personal consultation 
privileges at any time. 





Daniel F. Rice Co. 
(Special to THe FInaNnciaL CHRONICLE) 
MIAMI BEACH, FLA.—William 

F. Enowden has been added to 
the staff of Daniel F. Rice and 
Co., Roney Plaza Hotel. 


’ transportation 


Walston, Hoffman Co. | 


Gpens New York Office; 
E. Tabell Res. Partner 


Walston, Hoffman & Goodwin, 
members of the New York Stock 
Exchange and one of the largest 
investment firms on the Pacific 
Coast, an- 

MOWn Ce te wie 
opening of an 
office in New 
York at 35 
W all Street. 
Edmuad W. 
Tabell has 
been admitted 
to the firm as 
a general 
partner and 
will be in 
charge of the 
newly estab- 
lished office 
here. 

Mr. Tabell 
formerly was 
associated with Shields & Co. He 
has been in Wall Street for 16 
years and has gained considerable 
recognition as an investment ana- 
lyst and writer. 

The principal offices of Wal- 
ston, Hoffman & Goodwin are in 
New York, San Francisco and Los 
Angeles. Offices are maintained 
in 12 other cities in California. 
The firm conducts a general in- 
vestment business including se- 
curity underwriting. 

n° 


First Boston Group 
OfiersGeorgia Pwr. Bds. 


Georgia Power Co. Nov. 30 
awarded a banking group headed 
by The First Boston Corp., an 
issue of $12,000,000 first mortgage 
bonds, 3°3% series due 1978, on 
its bid of 101.45%. The bonds are 
reoffered today (Dec. 2) at 102.38 
to yield 3.25% to maturity. 

Proceeds from the sale will be 
used by the company to reim- 
burse its treasury in part for ex- 
penditures made for improve- 
ments, extensions and additions to 
its utility plant. 

The company supplies: electric 
service to a large number of com- 
munities in Georgia and furnishes 
and heating ser- 
vices in Atgg~nta and transporta- 
tion in a number of other com- 
munities in Georgia. 





Edmund W., Tabell 





With Mercantile Commerce 
(Special to THE FINANCIAL CHRONICLE) 
ST. LOUIS. MO.— Holland F. 

Chalfant, Jr. has joined the staff 

of the Mercantile Commerce Bank 

& Trust Co., Locust-Eight-St. 

Charles. 


“Surveying Business Conditions’’ 


(Continued from page 8) 


among many industrial consumers , is committeed to such expendi- 
of steel; producers of such items tures that to offset these, either 
'as stoves, refrigerators, electric an excess profits tax or an in- 
irons, machine tools and much §crease in corporate and individual 
farm machinery. Even industrial | income taxes is inevitable, Though 
machine production and _ sales | personally strongly inclined to the 
show signs of weakening and some former, his advisers may succeed 
manufacturers like Worthington! in convincing him that there is 
Pump and Machinery are either | more to be gained from increas- 
laying off men or shortening the | ing the corporate rates and I be- 
work week. lieve such increase can be ex- 
Among the big users of steel, | pected, with its accompanying ef- 
the railroads loom large and they | fects on corporate expansion and 
have been experiencing a relative |Teplacement programs. 
degree of prosperity which has As we search here and there to 
led to an expenditure of a billion | uncover other unfavorable signs. 
dollars on new equipment in 1948,, The Secretary of Agriculture has 
far exceeding the investment of | shown his concern lest the price 
the previous year. Freight car support program get out of hand 
loadings, however, have been de- | as surpluses mount. His action in 
clining, albeit not seriously as yet. | setting the support level for po- 
The cost squeeze on many pro- tatoes next year one-third below 
ducers have forced a search for that of 1948 may signify a willing- 
economies which in many cases ness to permit farm income to be 
can be achieved by a shift from | less dependent upon government 
railroads to trucks. Should freight | subsidy. 
car loadings continue to decline, The textile industry continues 
wage and other costs continue to | to be one of the weakest compo- 
rise, and the ICC refuse further | nents and I believe this to be due. 
rate increases, a much restricted | jn no small measure, to the wage 


expansion and replacement pro- | jncreases of almost 60% in the 
gram would follow, which releas- past three years, approximately 


ing substantial quantities of steel |50% higher than the general fac- 
to the automative industry, could tory rise. Consumers have been 
bring about rather quickly an | 9yverexploited and an export con- 
equivalence of supply and demand | traction of three-quarters of a 
in that most unbalanced of in- | pijllion yards has helped to pre- 
dustries. . cipitate. the long overdue down- 
In the construction industry | ward readjustment. This export 
there has been a steady decline | contraction is due to continue as 
| through the past few months con- | governmental influence is exerted 
trary to the trend in the same |to increase Japanese production 
period of last year. This is true | and so ease the burden of occupa- 
not only in the housing field but | tion costs. 
also in that of industrial con-| Weighing carefully then the 
struction where huge quantities | forces aligned on either side and 
of steel have been in constant with due respect for the evalua- 
demand. tions of others, it appears to me 
that a downward-movement either 
: “ has begun or will shortly begin 
To business executives every-|and will become marked in the 
where taxes are of the utmost im- | first half of 1949. An indication 
portance. In the face of a defi- | that this may be so is the depart- 
nitely unbalanced budget excise | ment store sales volume decline 
taxes will be retained very large-| jn the first two weeks of Novem- 
ly as they are and many industries ber. It will not. I believe, be a 
that have been anticipating 4) sharp or deep recession but rather 
possible new lease of life from ; ; : 
that quarter, will probably sink a |# relatively reasonable readjust- 
little lower and narrow the base | Ment at more realistic levels than 
of operations. The direetors of | the fabulous and fantastic heights 


U. S. Steel may have read the | t9 which we have been carried in 
election returns and concluding th t th 

that the present depreciation rules | ©: DP ree years, 
were not going to be changed by 
the present administration, de-| With Thomson 


cided to increase their taxable + 
reserve for depreciation rather & McKinnon 
(Special to Tue FrmNanciaAL CHRONICLE) 


than declare an extra dividend. 

If President Truman has indi- ST. PETERSBURG, FLA. 
cated an orthodoxy about one Frederic C. Beil, Jr. has been 
thing more than another, it is with | added to the staff of Thomson & 


‘respect to a balanced budget. He | McKinnon, 340 Central Avenue. 


Question of Taxes 
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|Securities Salesman’s Corner 








By JOHN 




















DUTTON 





Keep it simple. One of the axioms of successful security sales- 


manship is to reduce complicated technica] data into terms that the | 


lay mind can grasp. Last week we mentioned that we would bring 
before you an effective and proven method of placing in your pros- 
sect’s mind a clear picture of what he should be accomplishing with 


his investments. 


Assume for instance that you are discussing the possibility for) 


bringing a list of holdings into your own statistical department for 


the purpose of analysis, The only 


this list of holdings is to impress your prospect with the necessity for | 
In order to bring home the importance of the annual | 
review you have to show why certain securities have depreciated in | 
value. You have to show your prospect the sore spots. 


doing this. 


way that you are going to obtain 


you have to show him these sore spots but you must also show him 
“why” this trouble arose in the first place. 


You take the list in your hand after you have obtained it from | 
your prospect and you look it over and then you say, 
Mr. Smith, you have some securities here that are in the A class, and | 
some that are in the B class, and unfortunately there are some that | 
are in the C class. Now when you bought these securities it is quite | 
likely that they were all in the A or the B class and only later on | 


“You know, 
d 


did some of them fall down into the C group. Our statistical depart- 
ment has discovered after many years experience that no security 
goes bad all of a sudden. Of course, the first hint that you had that 
something was wrong was probably when you stopped getting your 


interest or your dividends. 
now in the C class began to have 


But in reality those securities that are 


trouble several years ago, and it 


took quite a while for the real underlying situation to develop. 
“Now please believe me, I am not criticizing you; or even the 


man who sold you these securities. 
them you both thought they were 


Probably at the time you bought 
excellent. It is our job to watch 


over these securities and spot trouble before it happens whenever 
that is possible. What I am going to do now is to take this entire list 


back to my statistical department. 


Over a period of time we are 


going to try and make some suggestions to you. We may not be able 
to do much with some of these C stocks at least for a while, but it is 


possible that we can suggest some 


changes where you can put some 


»f the B stocks back into the A group where they belong, and eventu- 
ally we may be able to move the C stocks into others that can move 


up into the B group. After my statistical department makes their | 


study I will come back and place 


it before you. I am sure that we 


ean help you the same as we have many other customers of our firm.” 


By all means do not discuss any proposed changes or individual | 
securities during this first interview, regardless of your prospect's | 
desire to do so. Wait until you come back with a definite plan and | 
program. This type of presentation completely eliminates all compli- | 
cated discussions but it gives your prospect a clear picture of what) 


he can accomplish toward putting 


Letter to the Editor: 


Comments on Market Predictions 


his list in better shape. 


Max Winkler compliments A. Wilfred May on his 
analysis of fallacies of stock market barometric 
devices. 
Editor, The Commercial and Financial Chronicle: 


May I compliment A. Wilfred May for presenting, and the) 
“Chronicle” for publishing, his penetrating and illuminating analyses | 
of the fallacies incident upon “predictions of things to come” in the | 
securities markets—predictions which are based largely upon a) 


@>- 
wy 





variety of bar- 
ometric de- 
vices concoct- 
ed in statisti- 
eal laborato- 
ries and work- 
shops? 

Those who 
presume to be 
able to fore- 
cast price 
movements 
largely or 
solely by 
means of me- 
chanical im- 
plements, may 
be right occa- 
Sionaliy, 
which in turn, may account for a 





Max Winkler 


Dr. 





large following who do not seem | been proposed, District No. 13 of | 


to appreciate the dictum that | 
“Even a stopped clock is right | 








Maine Central R. R. 


Company proposes a $7.40 divi- 
dend rate on 5% preferred, which 
is selling under 69. Stockholders’ 
committee ask a $9.25 dividend 
rate. 


Our Jatest analysis illustrates the 
gonsistent earning power of this 
railroad over a 24-year period. 


Special report upon request 


- A.G.WOGLOM & Co. 


Incorporated 


53 State St., Boston 9, Mass. 
LAfayette 3-8344 Tel. BS 189 














twice a day.’ However, sooth- 
sayers and fortune tellers are here 
to stay, because, to borrow a 
phrase employed, I believe, by 


Horace, “Mundus vult decipi; ergo | 


decipiatur—The masses want to 
be fooled; therefore, let them be 
fooled.” 
MAX WINKLER 
Bernard, Winkler & Co. 
New York, N. Y. 
Nov. 12, 1948 


NASD District 13 
Elects to Office 


No additional candidates having 





the National Association of Se- 
curities Dealers, Inc., ‘announces 
the following have been elected 
to take office on Jan. 14, 1949: 

Board of Governors: James J. 
Lee, Lee Higginson Corp. 

District Committee: Raymond 
D. Stitzer, Equitable Securities 
Corp.; Allen C. Du Bois, Wertheim 


& Co.; D. Frederick Barton, East- | 


man, Dillon & Co.; Stanton M. 
Weissenborn, Parker & Weissen- 
born, Inc. 





Joins R. H. Johnson Staff 


(Special to THe FINANCIAL CHRONICLE) 

NEWPORT, MAINE—Julian K. 
Croxford is with R. H. Johnson & 
Co. of New York City. 


Not only do | 


Our Most Prosperous Year Is Ending 


(Continued from page 13) 


_sales nor unpaid balances consti-| 


tute as large a percentage to total 
retail sales as they have in pre- 
vious periods. Credit sales are 
now about 26% of the total as 
compared with 36% in 1941. 
Amounts outstanding could in- 
crease another $5,000,000,000 be- 
'fore they would represent as much 
of retail trade as they did in the 
prewar years. Although the com- 
parison is favorable so far, the 


later must be taken into account. 
Expansion of credit stimulates 
business while it is taking place, 
ut when the peak has been 
| reached demand will fall off as a 
larger portion of current incomes 
| will be required to meet past ob- 
| ligations and to liquidate the debt. 
Less purchasing power will be 


current production. One effect of 
credit is to intensify both the up- 
swings and the downswings, but 


the operation of the economic sys- 
tem. 


| business and industrial buyers is 
indicated by the commercial, in- 
dustrial and agricultural loans of 
| the member banks of the Federal 
| Reserve System. These loans made 
by the reporting member banks 
in leading cities have been rising 
| steadily although at a somewhat 
slower rate than earlier this year. 
The increase over last year is 
about 10% and has become less 
even while the total amount has 
been rising. These figures are 
| probably fairly typical of what is 
taking place throughout all parts 
of the country. A _ considerable 
portion of these loans represents 
money needed to finance large 
inventories and the need to meet 
the requirements for more work- 
| ing capital than is needed to oper- 
|ate business under higher price 
| levels. 

Other forms of debt have also 
risen. Both city real estate mort- 
gages and farm mortgages are 
' higher than they were a year ago, 





|although only the mortgages of 
city real estate have reached a 
new peak. Farm mortgages are 


'relatively low but they are in- 


trend is significant and sooner or 


available to provide a market for, 


when it is properly handled it can | 
be a very constructive factor in| 


The expansion of debt owed by | 


| creasing more rapidly than at any | 


time in the postwar period. The 
expansion of long - m debts 
might be continued 
time without harmful conse- 
quences, but the general trend 


|cation of a possible tendency 
| toward over-expansion at a rate 
| which cannot be permanently 
|maintained. At the current rate 
of national income, total private 
| debt, even at the peak, is much 
| smaller in comparison with the 
amounts people havé available to 
| pay their debts than it has been 
at previous high points in busi- 
ness activity. 


Trends in Some Leading 
Industries 


The*steel industry continues to 
operate at well above 95% of ca- 
pacity and total output this year 
| will establish a new peacetime 
‘record of about 88,000,000 tons. 
That amount will be about 5% 
higher than it was last year, but 
slightly below the wartime peak 
|} in 1944. Output of the steel mills 
'in October was close to 8,000,000 
|and was the largest ever pro- 
, duced in a single month either in 
| war or peace. Prospects are for 
still higher production ne>t year. 
| Even though tk- output .s large, 
it is not enouszh to meet the 
enormous demand and shortages 


of many types of steel are holding 
down production in several lines. 


| of new dwelling units started each 


/month has dropped below the 
high point reached in May. The 


| total number put up this year is 





or a long’ 


toward increased debt is one indi-| 


expected to amount to well over 


200,000 and will come very close 
to establishing a new record. 
Other forms of construction have 
also gained and in most lines will 
surpass last year by 25% or more. 


The total will be well over 
$18,000,600,000. 
The petroleum industry has! 


been one of the leaders in pushing 
its output higher. Average daily 
production of crude petroleum is 
now running at the peak of over 
5,600,000 barrels daily, an increase 
of more than 7% above that of a 
year ago. In 1941, the average 
daily production was slightly over 
3,000,000 barrels. 

Similar growth to new peaks 
has been made by the public 
utility industry. Weekly produc- 
tion of electricity has risen to 
5,600,000,000 kilowatt hours, an 


increase of well over 10%, an in-!| 


crease of 11% during the last 
year. In 1941 weekly output av- 


_eraged slightly under 3,000,000,-| 
000 kilowatt hours. The increase) 


in demand has been much greater 
than the increase in the capacity 


of the industry, and reserves for 
peak loads are very low in many) 


parts of the country. The indus- 
try is now working on a very 


large expansion program which) 
will involve the expenditure of) 


several billion dollars within a 


relatively short time. This spend-| 
ing will be a powerful, sustaining | 
force in the field of construction) 
and will help maintain general’ 


business activity. Much of this 
expansion 
new security issues and about 
40% of the new corporate securi- 
ties issued this year have been by 
public utilities. 

An evidence of the increasing 
difficulties facing business is seen 
in the number of failures and the 
amounts of liabilities involved. 
Throughout the postwar period 
these failures have risen steadily 
and the increase in numbers has 
been greatest in the last year al- 
though the ‘percentage increase 
has declined. Monthly failures are 
almost ten times what they were 
in 1945 when the figure was ex- 
tremely low. Although the trend 
is upward the total number is not 
yet nearly so large as it was in 
the prewar years. The amount of 
liabilities in each failure is, how- 
over, considerably higher. 


as competition becomes 
when more goods are available. 
The current trend can continue 
for many months before the fail- 
ures will be as large as prewar 
either in comparison with the 
larger number of concerns now in 
business or with the previous 
number of businesses failing. 
The automobile industry con- 
tinues to be handicapped by 
shortages of materials, especially 
sheet steel, and irregular work 


| stoppages at key points which in- 


Construction, especially of resi-| 
| dential buildings, has been hold-' 
ing up well although the number} 


terrupt assembly schedules. Out- 
put has been increasing in spite 
of these difficulties, however, and 
the industry is moving steadily 
toward the goal of turning out the 
second largest number of passen- 
ger cars and trucks in its history. 
The peak year was 1929 when 
5,358,420 cars and trucks were 
produced in the United States and 


Canada. This year the total is 
expected to be slightly above 
5,000,000. A larger percentage 


than usual of this total will con- 
sist of trucks just as it has during 
the last three years. Indications 
are that this percentage will be 
reduced considerably during the 
next year. About 8% of total pro- 
duction has been sold for export 
abroad. The number is slightly 
less than last year. 


Trends in incomes of different 
groups have varied considerably 


and many of the variations are 


becoming more pronounced. Total | 
national income, which represents 
the incomes received by all indi-' 
viduals, has amounted to about 


10% more this year than it did 





is being financed by) 


Fail-| 
ures can be expected to increase’ 
keener | 


during the corresponding period 
a year ago. The rate of increase 
has been gradually slowing down 
in recent weeks, however, and is 
now estimated to be but little 
over 5% greater. Farm income 
has likewise been declining due 
to lower prices which have been 
only partly offset by the in- 
creased marketings from this 
year’s larger crops. Income from 
livestock and livestock products 
has been 10% higher than last 
year, while that from grains has 
declined 4%. Total income for 
farmers will probably not equal 
last year’s record total of over 
$30,000,000,000. Dividend pay- 
ments are higher but they have 
constituted a much smaller per- 
centage of corporation profits and 
also of national income than in 
previous years. Lower dividends 
and smaller returns on invested 
capital tend to make more diffi- 
cult the raising of money to fi- 
nance business expansion. 


Holds Election Results 
Will Reinforce Farm 
Price Supports 


Bache & Co. looks for extension 

of inflationary political and mon- 

etary policies to shift trend of 
commodity prices. 


In a_ special study entitled 
“What’s Ahead for Commodities,” 
Bache & Co., one of the nation’s 
largest investment and commodity 
brokerage firms, said today that 
continuation of the present admin- 
istration and election of a Demo- 
cratic Congress indicates extension 
of inflationary political and mone- 
tary policies, and has brought a 





“rather definite shift’ in senti- 
ment in the commodity futures 
markets. 


In the study the firm states that 
while in the pre-election period 
there were expectations of lower 
price support levels and reduced 
government spending for export 
operations, this belief has been 
reversed since Nov. 2 and “most 
commodity markets have turned 
higher.” 

“It is also expected that elec- 
tion results favor continuations 
and probable reinforcement of 
agricultural price support pro- 
grams and possible expansion of 
government sponsored export ac- 
tivities.” 

The Bache survey noted that 
the upward trend in prices has 
not been particularly pronounced, 
however, because “of the bearish 
supply situations which prevail 
for many domestic agricultural 
products.” 

“Some markets, in fact, such as 
hogs, lard and butter have con- 
tinued a tendency to work lower 
which was evident before the 
election and which, in some cases, 
was seasonal in character,” the 
study added. 

From’ a supply point of view, 
the study said, the 1948-49 picture 
for most domestic agricultural 
commodities is greatly improved 
over the past year. From a de- 
mand point of view, it added, 
continued high industrial activity, 
a possible fourth round of wage 
increases and government spon- 
sored export programs should be 
offsetting factors to the large 


supplies. 


A. J. Bright Elected 
Dir. of Blair & Go. 


Blair & Co., Inc., 44 Wall Street, 
New York City, has announced 
the election of Albert J. Bright as 
a.director, and also his appoint- 
ment as vice-president in charge 
of the United States Government . 
bond department. 
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Reveals Truman’s Housing Propesals 


Raymond M. Foley, Administrator of the Federal Housing and 

Home Finance Agency, says recommendations made to 80th Con- 

gress will be renewed, and nationwide concerted effort made te 

enlist cooperation of builders, lenders, labor and other interested 
groups in getting maximum results. 


The following statement, announcing the plans thus far formu- 
lated for legislative and other action to stimulate a large volume of! 
housing at lower prices and rents, was issued on Nov. 24 by Raymond 


M. Foley, Administrator of Housing and Ho 
After con-@—————_- 


sultation 
with Presi- 
dent Truman, 


Finance 
Agency is 
moving for- 
ward imme- 
diately on two 
fronts, to ac- 
complish the 
Administra- 





sought 
objective of a 
comprehen- 
sive housing 
program which would establish a 
sound basis for steady progress 
in meeting the challenge of the 
nation’s housing need. These are 

(1) Preparation of legislative 
proposals for submission, to the 
Congress after it convenes in 
January. 

The first proposals will be 
based primarily on major recom- 
mendations of the President for 


Raymond M. Foley 


the Housing | 
and Home|} 


tion’s long-| 





| 


housing legislation which the 80th | 


Congress failed to enact. 


They | 


include a declaration of national | 


housing policy, 
low-rent public housing, slum 
clearance, and farm housing, and 
the balance of the housing re- 
search program. Since these pro- 
posals have already been the sub- 
ject of extensive committee hear- 
ings in both the Senate and the 
House of Representatives, early 


Federal aid for! 


action on this legislation will be | 


sought in Congress. Further pro- 
posals will result from _ studies 
underway. 

(2) A nation-wide concerted 
effort throughout the coming year 


to enlist cooperation of builders, | 


lenders, labor and other interestea 
groups in getting maximum re- 
sults from the parts of the Presi- 
dent’s program already enacted. 
This includes concentrating on 


| 


lower-cost private production of | 


both sales and rental housing. fi 


involves using fully the provi-| with private 


sions for aid to cooperative hous- 


| 


me Finance Agency: 
though failing to reach a-vote on 
the floor of the House. Some of 
his recommendations, providing 
further credit aids for private 
housing, were contained in legis- | 
lation the President obtained from 
the recent Special Session. 


Principal Recommendations 


The principal recommendations 
to be submitted are: 

(1) Declaration of a national 
housing policy. 

(2) Authorization for renewal 
of Federal financial aid to com- 
munities for low-rent housing 
projects, initiated by local agen- 
cies, for occupancy by low-in- 
come families, with preference to | 
low-income veterans of World 
War II. 

(3) Authorization of Federal | 
loans and capital grants to assist | 
communities carrying out slum) 
clearance projects, initiated by-+ 
local agencies, so that the land 
when cleared, may be sold or 
leased at sound re-use values for 
private or public redevelopment 
in accordance with local plans, | 
and with the locality sharing the 
net cost of clearance. 

(4) Authorization of financial 


assistance by the Secretary of! 


Agriculture to farmers for con- 
struction of adequate farm dwell- 
ings where the farmer does not 
have the resources or credit to 
finance independently. Under cer- 
tain circumstances, provision also 
would be made for minimum re- 
pairs of presently substandard 
farm housing. 

(5) Authorization for Federal 
sponsorship and coordination of a 
long-range program of housing! 
research. Aimed at reduction of 
housing costs, it would deal with | 
study of development of more 
efficient homebuilding techniques, 
methods, and new materials, and | 
development of adequate eco-| 
nomic and _ statistical data on 
needs and markets. This program | 
would be operated in cooperation 
industry and use 
existing private and public re-| 


ing projects, yield insurance, the | search and testing facilities. (The | 
95% 30-year insured loan on low- | 


priced houses, aids to prefabrica-| the Housing Act of 


research program authorized by | 
1948. was) 


tion, and other existing incentives | limited to standardized building | 


to lower price or rent. 
Leadership in this effort will 
be taken by the Housing and 
Home Finance Agency and field 
activities largely will center in 
the Federal Housing Administra- 
tion. Appropriate assistance will 
be sought from other agencies 
represented in the National Hous- 
ing Council. The FHA will in- 
tensify especially an affirmative 
campaign of assisting cooperative 


housing groups with technical ad- | 


vice and assistance. 


sistent with the President’s re- | 


peated calls for enactment of 
comprehensive legislation and 
with the Housing Agency’s record 
of working closely with private 
industry. It is a further step in 
the Agency’s effort to secure 
greater production of houses in a 
lower price range. 

‘With the approval of President 
Truman, the first legislative pro- 
posals we are preparing will be 
based primarily on recommenda- 
tions in his housing message to 
Congress on Feb. 23, 1948 which 
were not enacted by the 80th Con- 
gress. The recommendations in 
that Message were substantially 
supported in the final report of 
the Joint Congressional Commit- 


} 
| 
| 





codes and materials.) 

In addition to preparing legis- 
lative proposals in these prin- 
cipal categories, the Housing and 
Home Finance Agency is studying 
possible need for further legisla- 
tion to assist increased produc- 
tion of low-cost private sales and 
rental housing, and to complete 
the transition already under way 
toward permanent peacetime 
credit aids for housing. 


Legislation must be coupled | 





| 
| 


| with participation of the housing | 
These two approaches are con- | 


| 


| 


tee on Housing im .March, were, 


incorporated in housing - legisla- 


tion which passed the Senate in| 
April and approved by a majority 


of the House Banking and Cur- 
rency Committee in June, al- 


industry, in the broadest sense. It | 
is the position of the Administra- | 
tion that the great bulk of the| 
housing job .can be done by pri-| 
vate enterprise, with such Federal | 
assistance as is necessary and de- | 
sirable. Consequently, we have} 
recently conducted a series of | 
meetings with all phases of the | 
housing industry in all sections of | 
the country to acquaint them with | 
the new aids contained in the 
Housing Act of 1948, and enlist 
their participation. In Washing- 
ton, we have held similar con- | 
ference with representatives of 
the national veterans’ organiza- | 
tions. and others of the consumer 
interest groups. 


We now propose a frontal at- 
tack through cooperative efforts 
of industry and government on 
the number one problem. con- 
fronting the housing industry 
today—high production cost and 
prices. Despite the substantial ex- 
pansion in volume of housing con- ' 


| years, 


'can be accomplished by using 


struction during the past three 
a large proportion of 
middle and lower-middle income 
families have been increasingly 
priced out of the market by the 
persistent rise in housing costs 
and prices. This trend not only | 
must be reversed if the industry is 
to serve this great segment of the 
nation’s housing need; it must be 
reversed if the industry is to con- 
tinue long to produce at the high 
rate. required to meet even the 
lower estimates of need. This is' 
emphasized by the trend of the} 
past few months toward lower | 
total housing starts. Large reduc- 
tions in housing costs to the pub- 
lic can probably be made only 
gradually. We are nonetheless 


| convinced that sizable results can | 


be achieved within a year if | 
lenders, industry, labor and gov- | 
ernment are willing to go to work | 
on a real program of lower-| 
priced housing. Such a program | 
cannot be built on miracles but | 
only on a multitude of minor | 
savings achieved through closer | 
figuring, better planning and in- | 
creased productivity. A lot can) 
be aceomplished simply by con-| 
centrating to a greater degree on | 
the mass low-cost market. Much 





fully the additional credit aids | 
now available, which were recom- | 
mended by the President as in-| 
centives for production of low- | 
cost housing. 


We therefore plan to request | 


| meetings of all elements of the) 
| housing 


industry to seek their | 
voluntary cooperation in devising 
and carrying out a practical pro- 


gram of producing lower-priced | 


housing. To succeed, this must be | 
a voluntary nation-wide program, | 
in cooperation with the national | 
and local governments, by the | 
men who plan, build and finance | 
houses. Noting some recent de- | 
velopments in the industry, we | 
are confident, that such local pro- | 
grams can secure the indispens- | 


able voluntary support of indus- | 
try and labor. 


We also plan to lay before | 
lending institutions, builders and | 
other sponsors the practical prob- | 
lem of securing more moderate | 
rental housing. Specifically, we | 
propose an affirmative effort to} 
secure broad participation in the | 
new programs of insurance of | 
mortgages on cooperative housing | 
projects, and of direct investments | 
in rental housing. We propose also 


to step up our efforts to help the | 
homebuilding industry produce 


'old housing is so bad it should 


more housing for Negro and other 
minority groups. 

From present indications, hous- | 
ing production this year will be 
around the record high level of 
937,000 dwellings produced in 
1925. This is a creditable showing, 
but it is time to stop judging the 
adequacy of our performance in 
housing by mere numbers alone, 
or by past performance. Our goals 
should be set on the basis of the 
needs of today and the years 
ahead. We have a shortage now. 
Our population grows. Not enough 
of our housing production is 
priced for the mass market. Much 


be demolished, For this task we 
need even more than legislation 
to provide necessary aids in the 
problem areas in housing. We 
must have a concerted effort on 
the part of industry, labor and 
government to cut housing costs 
we to broaden the effective mar- 
et. 


Fred J. Bolton With 





H. V. Satiley & Go. 


DETROIT, MICH.—H. V. Sat- 
tley & Co., Inc., Hammond Build- 
ing, announce the election as Vice- 
President of Frederick J. Bolton. 

Mr. Bolton has a B.S. degree 
in Finance from the University of 
Detroit and did post-graduate 
work in the same field at Wayne 
University. He entered the secu- 
rities investment business in 1934, 
and has been associated in the 
past with Crouse & Co., MeDonald, 
Moore & Co. and Ryan, Suther- 
land & Co. of Toledo. 


Mr. Bolton enlisted in the Navy 
in. December, 1941, and went on 
inactive duty December, 1945, as 
Lieutenant U.S.N.R. He is a mem- 
ber of the Bond Club of Detroit 
as well as the-Securities Traders 
Association of Detroit and Mich- 
igan, Inc. 








Cecil J. Downs Joins 
Marache, Sims & Go. 


(Special to THe FInaNnctaL CHRONICLE) 


LOS ANGELES, CAL.—Ceci] J. 
Downs has become associated with 
Marache, Sims & Co., 458 South 
Spring Street, members of the Los 
Angeles Stock Exchange. Mr. 

owns formerly was manager of 
the trad:ng department for Bart- 
ling & Co. and for the Los Angeles 





office of Carter H. Corbrey & Co. 


‘Jas. Morrison Joins 
Townsend, Dabney Go. 


(Special to Tue Francian CHRONICLE) 
BOSTON, MASS.— James A. 
Morrison has become associated 























James A. Morrison 


with Townsend, Dabney & Tyson, 
Ine., 30 State Street, members of* 
the New York and Boston Stock 
Exchanges. ‘Mr. Morrison was 
previously Treasurer of Ballou, 
Adams & Co, 


John Gertler Joins 
Barr Bros. & Go. 


Barr Brothers & Co., 40 Wall 
Street, New York City, announce 


























John H. Gertler 


that John H. Gertler is now as- 
sociated with the firm in its mu- 
nicipal bond department. Mr. 
Gertler was formerly a partner in 
Gertler, Stearns & Co. 


With Spencer, Swain Co. 
BOSTON, MASS.—Francis E. 
Booth has joined the staff of 
Spencer, Swain & Co., Ine., 10 
Post Office Square. 
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APRIL PHIRTIETH 


£7 11 941\\\ 
Phen ne > 


THE PORT OF NEW YORK AUTHORITY 


Proposals for all or none of $7,000,000 of Port of New York 
Authority MARINE TERMINAL BONDS of the FIRST SERIES, 
Due 1978, (First Installment), will be received by the Authority 
at 10:30 A.M. on Tuesday, December 7, 1948, at its office. Each offer 
must be accompanied by a certified check or cashier’s check in the 
amount of $140,000: The Authority will announce the acceptance 
or rejection of bids at or before 6:00 P.M. on that day. 

Copies of the prescribed bidding form, of the Official Statement 
of the Authority and of the resolutions pursuant to which these 








bonds are to be issued, may be obtained at the office of the Treasurer 
of the Authority, 111 Eighth Avenue, New York 11, N. Y. 





November 30, 1948 


THE PORT OF NEW YORK AUTHORITY 


HOWARD S. CULLMAN, 
CHAIRMAN 
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Canadian 





During the next decade spect 











West is likely to mark a notable era in North American history. In| 


the past for geographic, political 
development in Canada lazged in 
direction south of 
There are now however compel- 
ling causes which should operate 
to bring about a rapid transforma- 
tion of the Canadian western 
scene. 

Many of the motivating forces 
are of natural origin. There is 
now increasing awareness of the 
enormous virgin natural re- 
sources of Alberta, the Northwest 
Territories, and the Northern dis- 
tricts of British Columbia, Mani- 
toba and Saskatchewan. Hardly a 
month passes without additional 
evidence of the almost incredible 
mineral wealth of the fabulous 
Pre-Cambrian Shield as prospect- 
ors penetrate its previously un- 
explored northerly areas. Former- 
ly ignored rich base-metal depos- 
its which were disregarded in fa- 
vor of the more glamorous gold 
are now in course of rapid exploi- 
tation. Critical world-shortages 
and urgent stockpile requirements 
of this country spur on the efforts 
to bring into production these now 
precious metals. In the actual pre-| 
cious metal category there have 
also been new recent discoveries 
notably of uranium which give 
further zest to prospecting activ- 
ity. The greatest stimulus to ac- 
éelerated economic progress of the 
Canadian West however, is cur- 
rently provided by the important 
repeated oil discoveries in the 
Province of Alberta. The estab- 
lishment of the Leduc field placed 
Canada in the world oil-map. 
Drilling results in the Redwater 
area gave confirmation of Can- 
@da’s emergence as a major oil- 
producer. U.S. and Canadian in- 
terests are now pressing further 
north with confident anticipation 
of*making equally significant dis- 
coveries. | 

Although these economic con-| 
Siderations are playing a notable 
fole'in the development of Can- 
ada’s Northwestern Empire per- 
haps the greatest stimulus to 
western and northern expansion 
will be provided by the imple- 
mentation of U. S.-Canadian stra- 
tegic plans for Northern “hemi- 
sphere defense. ‘A’*railroad con- 
riecting this country with militar- 
ily isolated Alaska is long over- 
due. Early constructive develop- 
ments in this direction therefore 
ean be confidently anticipated. 
The establishment of this rail link 


t6 the northwest would have the 
same draraatic influence on Can- 
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the border.® 


Henry J. Mader Heads 
Adams & Peck Dept. 


Adams & Peck, 63 Wall Street, 
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| New York City, announce that! 


acular expansion of the Canadian | 


, and economic reasons Western} 
comparison with progress in this 





adian economic progress as the) 
epic event of the linking of the 
Atlantic and Pacific coasts by the! 
Canadian Pacific Railway. New) 
mining, agricultural and indus-| 
trial centres would rapidly take} 
shape along its route. 














The open-| 
ing up to civilization of Canada’s! 
great Northern Empire will have} 
worldwide repercussions surpass- 
ing by far in economic importance | 
the Californian and Yukon gold! 
rushes of the last century. Then 
perhaps the challenging statement! fenry J. Mader, formerly with 
of that great French-Canadian Tycker, Anthony & Co., has be- 
statesman, Sir Wilfred Laurier) come associated with the firm in 
ata Banal” ul be stant |gaceec,fr Ponte wt ond 
te nt, 

ered as not merely idle rhetoric. | ection 

During the week there was a| 


chernal “and internal’ sections ot NASD District No. 8 
Elects Governors 


the bond market and price) 
changes were negligible. Free! 
funds were steady and offerings} CHICAGO, ILL.—An election 
in connection with the November | has been held in District No. 8 of 
bond redemptions were readily| the National Association of Secu- 
absorbed as fresh U. S. oil and) +ities Dealers, Inc., comprising the 
reco gly cage Ap con-| States of Illinois, Indiana, Towa, 
, “., <..| Michigan, Nebraska and Wiscon- 
Canadian stock markets with the} cin. Members have been elected 











Henry J. Mader 





| of Mutual Savings Banks, and P 
| Institution, 


| of $15,000,000 


Reports Savings Deposits’ Gain Reduced 


William L. Maude, President, National Association of Mutual 

Savings Banks, says deposits increased $524 million or 2.95% in 

first 10 months of 1948, representing only three-fifths of rate of 
increase in previous years. 


Deposits of the 532 mutual savings banks of the nation increased 
$11,000,000 during October to a total of $18,283,000,000, according to a 
report issued by William L. Maude, President, National Association 

resident of The Howard Savings 


saving less and drawing upon 
their savings accounts more fre- 
quently. Concretely, in the first 
|10 months of 1947, the net new 
' money received from depositors 
f | above their withdrawals, as dis- 

| tinct from the dividends credited 
/|on their past accumulations, ac- 
|counted for three-fourths the 
_| growth in the regular deposits of 
| the savings banks, whereas this 
| year new money only accounts 
| for one-half the gain.” 


During October the savings 
| banks increased their holdings of 
| mortgage loans by $102,000,000. 
regu lar de- This is the greatest gain recorded 
posits reflects : for any single month since the 
the fact that amounts deposited in |opening of 1947. Investments in 
such accounts failed to show the corporate and municipal securi- 
usual seasonal upturn, whereas | ties increased by $11,000,000, also 
withdrawals did. | to a new high. Holdings of U. S. 

During the first 10 months of | Governments declined $96,000,000 
1948, mutual savings bank de-| and of cash $41,000,000. Since the 
posits increased $524,000,000, or) close of 1947, the savings banks 
2.95 % of their balances at the| have added $567,000,000 to their 
opening of the year. For the same | mortgage portfolios and $400,000,- 
period of 1947, the gain was $834,-| 000 to their investments in cor- 
000,000, or 4.96% of the year’s! porate and municipal securities, 
opening balances. The increase in| while they have reduced holdings 
total deposits during the first 10| of U. S. Governments by $317,- 


Newark, New 
Jersey. The 
increase rep- 
resents a gain 


in Christmas 
Club and 
similar 
special pur- 
pose accounts 
which more 
than offset a 
drop of $4,- 
000,000 in reg- 
ular deposits. 
The decline in 





William L. Maude 


‘branches. 


1 PYIe 


exceptions of the Western oil and 
base-metal issues were generally 
dull and inactive. Western oils 
have now clearly established mar- 
ket leadership and have replaced 


the golds as the popular specula-| ; 
tive investment medium. Despite) ner at Chicago of Hornblower & 


the generally lower market sev-| Weeks, and Sampson Rogers, Jr., 
eral new highs were established| partner of McMaster Hutchinson 
by oil shares including Anglo-| & Co., Chicago, have been named 
British! to the Board of Governors to suc- 


Canadian, Atlantic Oil, 
Dominion, Coastal Oil, Davies 
Petroleum, Home Oil and Pacific 
Petroleum. 


William H. Boggs Now 
With Schafer, Miller Co. 


Schafer, Miller & Co., 15 Broad 
Street, New York City, members 
of the New 
York Stock 
Exchange, an- 
nounce that 
W illPa ny HY 
Boggs Has’ bes © 
come asso-' 
ciated with 
the firm as 
manager of 
dealer rela- 
tions. Before 
the war, Mr. 
Boggs was 
manager of 
the trading 
department of 
F. B. Cahn & i 
Co. Balti- 
more. and prior to that was with 
Alex. Brown & Sons. He served 
during the war as commanding 
officer of the Service Squadron 
attached to the 3rd Marine Air 
Wing at Okinawa. 





Wm. H. Boggs 





Correction 


In the “Financial Chronicle” of 
Nov. 25 it was reported that Blair 
F. Claybaugh & Co. had opened 
a branch in New Haven, Conn., 
under the management of Chan- 
cey W. Hulse. This was in error; 
Mr. Hulse is a sales representative 
for the firm, working out of New 
Haven, but no actual branch is 
maintained in that city. 

De 


Standard Securities Instals 


SPOKANE, WASH. — Standard 
Securities Corp., Peyton Building, 
members of the Spokane Stock 
Exchange, have installed Dow- 


Jones 'ticket service in their Kel-’ 


logg; Idaho and Yakima, Wash., 
The firm acts: as deal- 
isted 


ers’ in mining ‘stocks and |] 
anid ‘unlisted securities, *' 


ti doe 


vert eum f . 
*¥ i mob 


'to the Board of Governors and 
| District Committee No. 8 to suc- 


| Kistner, 
| pany, 


| 
| 








ceed members retiring upon com- 
pletion of their terms. 


Howard E. Buhse, resident part- 


ceed L. Raymond Billett, Kebbon, 
McCormick & Co.. and Walter E. 
A. C. Allyn and Com- 
Inc., Chicago. Mr. Rogers 
is a former Chairman of District 
Committee No. 8, having served 
in 1945 and 1946. Mr. Buhse is 
completing three years as a mem- 
ber of the District Committee and 
he is serving as Chairman in 1948. 

Those elected to membership On 
the District Committee are: Wil- 
liam D. Kerr, partner, Bacon, 
Whipple & Co., Chicago; Gilbert 
S., Currie, partner, Crouse & Co., 
Detroit; Nelson R. Gilbert, Vice- 


President, Donovan, Gilbert & 
Co., Lansing, Mich.; and Paul E. 
Conrads, Proprietor, Conrads & 


Co., Rockford, Ill. They will suc- 
ceed Howard E. Buhse, Horn- 
blower & Weeks, Chicago; Milton 
A. Manley, M. A. Manley & Co., 
Detroit; Elwood H. Schneider, E. 
H. Schneider & Co., Kalamazoo; 
and Herbert B. White, Peoria. 
Mr. Manley is serving as Vice- 
Chairman this year. 

Each office is to be held three 
years and the terms will com- 
mence on Jan. 15, 1949. At the 
January 1949 meeting of District 
Committee No. 8, officers for the 
year will be selected after the 
new Committee members have 
been installed. 


Edwin Tatro Company 
Opens in New York 


Edwin L. Tatro, who has been 
associated with Hoit, Rose & 
Company for the past 20 years, 
announces formation of the firm 
of Edwin L. Tatro Company to 
transact a general business in in- 
vestment securities. The new firm 
will maintain offices at 50 Broad- 
way, New York. 

John A. Doyle has become asso- 
ciated with the Tatro organization | 
in its trading department. | 

Formation of Edwin L. Tatro| 
Company was previously reported | 


in the “Financial Chronicle” 








of 
Nov. 18. 


months of 1948 has been at a rate 
of about three-fifths that of a 
year ago. As a result, the gap 
between amounts deposited and 
amounts withdrawn is consider- 
ably narrower in 1948 than in 
1947. During the first 10 months 
of 1948, deposits in regular ac- 
counts were down .15% as com- 
pared with the same period of 
1947, whereas withdrawals were 
up 8.2%. 

In commenting on the report, 
Mr. Maude said, “The trend of 
savings bank deposits reflects the 
economic situation that the nation 
has faced in recent months, es- 
pecially since the midyear. De- 
spite the maintenance of national 
income at record levels, people 
are finding it harder and harder 
to make both ends meet. The 
figures cited show that they are 


000,000. 


Capital Distributors 


CHICAGO, ILL.—Capital Dis- 
tributors Corporation is engaging 
in a securities business from of- 








fices at 135 South La Salle 
Street. Officers are Kenneth 


Curtis, President ahd Treasurer; 
J. G. Alther, Vice-President; F. B. 
Hanson, Secretary, and A. Lucille 
White, Assistant Secretary. 





. Dawson Adds 


(Special to Tue FiNnancist CHRonicte) 

CHICAGO, ILL. — Louis D. 
Blocksom has been added to the 
staff of John A. Dawson & Ca., 





1 North La Salle Street. 


Corporate Debt Holdings by Insurance Gos, 
Life Insurance Companies report at end of third quarter of 1948, *: 


18.5% of holdings in corporate securities against 17.6% in U. S. 
government securities. 


For the first time since 1942, life insurance investments in the 
securities of business and industry represent the largest block of 
policyholder funds at work, the Institute of Life Insurance reports. 
This is shown in the third quarter report on 1948 investments of 
all U. S. life companies. 

The life company holdings of securities of this type were $18,- 
538,000,000 on Sept. 30, up $2,794,000,000 since the first of the year 
and 80% larger than similar investments prior to the war. 

Prior to 1942, corporate stocks and bonds had always exceeded 
U. S. government securities in the life company holdings; since 
1935 they have exceeded mortgage holdings. 

Third quarter purchases of the business and industrial secur- 
ities were $934,000,000. In the first nine months of the year such 
purchases were $3,327,000,000. These purchasts average $44 per 
policyholder, an indirect extension of capital funds to the national 
economy by those owning life insurance. “ 

Life company holdings of U. S. Government securities, largest 
investment unit of these companies since 1942, were in second 
place in the third quarter; they still total $17,642,000,000 and rep- 
resent 32% of total assets. The third quarter purchases of $513,- 
000,000 of the U. S. Government securities were more than offset 
by maturities and replacements, net holdings of this type decreas- 
ing $1,016,000,000 in the quarter. 











The investment report follows: 

(000,000 Omitted) ' 
Acquired—————_—_ Holdings——— 
Sept. Sept. 9 Mos. 9™Mos. Sept.30 Sept. 30 

1948 1947 1948 1947 1948 1947 
U. S. Government Securities______- $256 $123 $1,449 3935 $17,642 $20,532 
See. Ses ee, Me 13 8 188 162 2,906 2,798 
Public Utility Bonds (U. S.)_----. 156 181 1,286 1,540 7.932 6,283 
Industrial and Misc. Bonds (U. S.) 103 120 1,691 1,212 6,248 4,197 
| A a eae Pe ae 5 34 162 257 1,452 1,359 
State, County, Munic. Bonds (U. S.) 24 5 234 42 792 624 
All Foreign Securities__...__.____ 2 4 240 187 1,899 1,730 
ot Sen 3 noe 9 39 53 37 
 * . oe 20 13 226 180 961 824 
ag < I na er cena anes 104 40 802 265 2,050 1,283 
Vet. Administration Mortgages__--- 22 66 327 423 1,156 658 
COURNEE  REOTUNENS nn ceeds 113 115 1,112 1,022 6,074 5,300 
Total Securities and Mortgages__ $821 $709 $7,726 $6,064 $49,165 $45,625 
Farm Meal @etete....i. ct, % ao 1 mie 63 85 
Ottier Tees Wetete. ce 21 14 204 132 952 710 
i Be | ee ee eee 33 29 302 249 2,023 1,908 
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Defends Private Placements With Insurance Cos. 


Leroy A. Lincoln, President of Metropolitan Life Insurance Co., in 

memorandum to New York Joint Legislative Committee opposes 

limiting privately purchased securities to an amount or percent of 
total. Denies insurance companies are engaged in banking. 


In an elaborate memorandum 


submitted on Nov. 22 by Leroy A. 


Lincoln, President of the Metropolitan Life Insurance Company, to 
the Joint Committee of the New York Legislature on Insurance Rates 
and Regulations, he took exception to proposals to limit the growth 


and economic® 


power of the 
larger insur- 
ance compa- 
nies and de- 
fended private 
loans or 
placements 
with insur- 
ance compa- 
nies as eco- 
nomical and 
sound meth- 
ods used in 
investment of 





answer to the 
query “Should 
Private Loans 
or Placements Be Limited as to 
Amount or Percent?” he stated: 

There is no fundamental dif- 
ferences between investments ac- 
quired by an insurance company 
through private placements and 
these acquired through public 
purchase. Private placements have 
become an accepted, simple form 
of financing, advantageous to 
both the borrower and the lender 
and do not affect adversely the 
public interest. The making of 
private placements is not limited 
to insurance companies, but is 
open to other institutions and 
funds with money to invest. If 
restrictions are placed upon life 
insurance companies the result is 
that they will be placed 
strait-jacket when seeking these 
dnvestments while their competi- 
tors will be free to act as they 
may deem advisable. Further- 
more, there is no more reason for 
attempting to force borrowers to 
raise their funds publicly through 
the investment banking fraternity 
than there is to require borrowers 
desiring bank credit to negotiate 
the loan through an intermediary 
who would then choose the bank 
which would exterd the credit. 
Private placements represent one 
means by which investments may 
be acquired, just as purchase of a 
public offering is another means. 
The inherent charactér and qual- 
ity of the investment should not 
he confused with the method of 
acquisition. 

Normally limitations as to 
amount or percentage in the in- 
vestment statutes are for the pur- 
pose of diversification and to pre- 
vent undue concentration in one 
type of security, witness, among 
other limitations on the amount of 
fife insurance assets which may be 
invested in mortgages, housing 
and income producing real estate. 
Were such limitations to be ap- 
plied to corporate securities, they 
might be applicable to the per- 
centage of assets to be invested in 
the oil industry, the public utility 
industry or some other industry, 
but in this event they should be 
applicable to the total investment 
fin the classification concerned. 
frrespective of the method of ac- 
quisition. Is there any reason 
why there should be any different 
limitation on the amount of any 
particular security in which a life 
insurance company may desire to 
invest when it is acquired di- 
rectly versus acquisitions through 
an investment banker? A limita- 
tion upon the method of acquisi- 
tion would be entirely novel as 
well as unsound. This is not in- 
tended to be an advocacy of limi- 
tations on the percentage of assets 
dnvested in particular indus- 
tries. Our feeling is that decision 
as to diversification of this char- 
acter, which is now left to the 
judgment of the appropriate of- 
ficials and directors of the insur- 
_ @nee companies, should continue 
to rest there. Attempts to control 
matter of this sert by legislation 
should not be made. Management 


Leroy A. Lincoln 


their funds. In} 


in a}! 





_should be free to diversify in the 
|}manner it feels most desirable. 
| History indicates very clearly that 
| the credit standing of a particular 
| industry may change radically 
|over the years. For example, at 
‘the turn of the century, loans to 
| interurban trolley lines were con- 
|sidered sound investments. We 
|all know the change in their credit 
| Standing which took place with 
_the introduction of private auto- 
mobiles, buses and hard surface 
| roads. 

For some fifteen years now, pri- 
| vate placements have served a 
useful purpose in the national 
economy, as well as being bene- 
ficial to the life insurance busi- 
ness. It is felt that a brief review 
of their advantages from the 
points of view of the borrower, 
lender and public interest, would 
serve to demonstrate the sound- 
ness of the conclusions just stated 
in regard to possible limitations. 
It might also be helpful to review 
some of the questions which have 
been raised regarding private 
placements by one of the examin- 
ers of the New York Insurance 
Department. 


Private placements are cur- 
rently taken to refer to invest- 
ments made by one or more finan- 
cial institutions in corporate se- 
'curities through the medium of 
direct negotiation with the issuer. 
While there have been a few in- 
stances where purchases of pre- 
ferred stocks have been made in 
this manner, in practically all 
cases the investments are in the 
form of debt obligations. In a 


investment bankers act as agents 
or financial advisors to the bor- 
rowing corporation and are in 
such cases normally paid for their 
services by the borrower. Such 
transactions are in many ways an- 
alogous to real estate mortgage 
loans, which are made by direct 
negotiation with the owner, or in 
some instances, through the in- 
termediary services of a real es- 
tate mortgage broker, 


Private placements are no dif- 
ferent in character or security 
from publicly offered issues, but 
the carrying out of the transac- 
tion in this manner has certain 
definite advantages to both the 
borrower and the lender. 

The advantages to borrowers 
might be said to consist particu- 
larly of the following: 


(1) The ease with which direct 
negotiations between borrower 
and lender can be carried out. 


(2) The speed with which bind- 
ing commitments can be entered 
into. Particularly in periods of 
fluctuating markets this has con- 
siderable appeal to borrowers. 


(3) Flexibility—terms are ne- 
gotiated on a tailormade basis to 
fit the particular requirements of 
the situation at the time of issue. 
Furthermore, should conditions 
change at a subsequent date, ap- 
propriate adjustments may be 
made in the indenture terms by 
negotiation. It goes without saying 
that the representatives of the in- 
surance company would be quite 
as diligent in protecting the insur- 
ance company’s interests in any 
change in the indenture as they 
had been in negotiating the terms 
of the original investment. Over 
a period of years, situations often 
develop under which a change in 
terms is beneficial both to the 
lender and the borrower. Practi- 
cally speaking, no such adjust- 
ments can be made in an issue 
which has been publicly dis- 
tributed, the only available pro- 
cedure: being one of calling the 
original issue and refunding it 








sizable percentage of the cases, 





with one containing the new | 
terms. We believe it can be well | 
demonstrated that almost all | 
changes in indenture provisions of | 
private placements made _ subse- | 
quent to the time of the original | 
issue (and there have been many | 


vate placements provide the sim- 
plest and most direct route. 

The following questions have 
been raised regarding private 
placements: 


(1) Do they not provide the 
means by which domination or 


of them) have been for purposes | control is exercised? The answer is 


which were beneficial both to the | “no” 


borrower and the investor. We | 
agree, however, with the view of | 
the examiner referred to, to the | 
extent that it would be desirable | 
to devise some method of advising 
the supervisory authority, that is, 
the Insurance Department, when 
indenture changes are made. We. 
believe, however, that this should 
be the subject of departmental 
regulation and that legislation on 
this subject is unnecessary. 

(4) Savings in expense which 
includes both registration and is- 
sue costs, as well as underwriting 
and distribution costs. Such sav- 
ings might normally be expected 
to be split between the borrower 
and the lender. 

From the _ standpoint of the 
lender, the advantages include the 
following: 


(1) Lenders feel that, generally 
speaking, they can obtain better, 
that is to say, more effective pro- 
tective provisions in such issues. 


(2) As indicated above, gener- 
ally speaking, a better yield is ob- 
tained because of the savings in 
expense involved. 


(3) In periods such as we have 
been going through, when sound 
investments have been difficult to 
obtain, private placements have 
provided a sound and attractive 
channel for investment, 

From the standpoint of the pub- 
lic interest, the following may be 
noted:— 


(1) The insurance companies 
invest the savings of many mil- 
lions of policyholders, most of 
whom are people of modest in- 
come. These people are not 
trained in investment matters but 
are accumulating savings through 
personal sacrifice. Surely, if any 
group in the country is entitled 
to have their money invested with 
maximum security and the best 
possible interest rate consonant 
with safety, it is this group of life 
insurance company policyholders 
who have endeavored through 
thrift to make provision for their 
families and their own old age. 

(2) Industry has demonstrated 
its desire for this simple and ef- 
fective means of obtaining its 
leng-term capital requirements. 
It should continue to have avail- 
able to it the alternative routes 
of handling its financing. There 
are times when industry may well 
prefer a public issue, and other 
times when it will prefer the 
private placement method. In a 
free economy, management should 
have the right to make its choice. 

As a matter of fact, our Com- 
pany does not go out to solicit 
such loans, but it is well known 
that we are prepared to make 
them. We look on our borrowers 
much as a bank looks on its de- 
positors and its borrowers. We 
endeavor to view their financial 
problems constructively and in 
this manner there is the mutual 
advantage of being of assistance 
to them as well as making sound 
investments for our policyholders. 
A sound investment depends more 
on character and ability of those 
charged with handling the affairs 
of a company than any other fac- 
tor. The negotiations leading up 
to private placement give the in- 
surance company’s’ investment 
officers an opportunity to study 
the management and its detailed 
operations in a manner seldom 
offered through the public issue 
route. The investment officers of 
the life insuranee companies have 
the major responsibility as to the 
security of the investments made. 
They should continue to make use 
of this method of personal investi- 
gation. These savings of the 
people are not static—-they must 
be invested and reinvested in the. 
safest, most expeditious manner 
possible to afford the greatest re-- 
turn consonant with security. Pri- 


| 
| 





as to New York Companies. 
Since private placements in prac- 
tically all cases are in the form of 
debt and carry no voting rights, 
the question of domination or con- 
trol does not rise. Were life in- 


surance companies permitted to 
/buy common stocks such ques- 


tions might be raised, but the 


|New York Law very properly has 


not countenanced common stock 
investment. I know of no evils in 
the way of domination or control 
which could be cited with regard 
to private placements. 


(2) Might control be exercised 
through resort to the security of a 
private placement? 

No insurance company ever 
makes a loan that it expects to 
foreclose. If, through changed 
economic conditions or other cir- 
cumstances, it does become neces- 
sary to foreclose to protect its 
interest, it is true that the in- 
surance company might through 
reorganization become temporar- 
ily the owner of some equity in- 
terest. This, however, is equally 
true whether the security origi- 
nally purchased is a public issue 
or a private one. Under the New 
York Law, the insurance company 
is compelled to dispose of its 
common stock holdings as soon 
as it prudently can. It may not 
hold such issues as permanent in- 
vestments. 


(3) Should not all security 
issues be registered with the SEC? 

This question was considered 
at the time of passage of the act. 
The purpose of the act was to 
protect the inexperienced investor 
by public disclosure of all per- 
tinent facts, and no attempt was 
made to channel the flow of all 
private credit through a Federal 
Government bureau. Since insur- 
ance company investment officers 
are experienced in investment 
matters and capable of. ascertain- 
ing all pertinent facts for them- 
selves, specific exemption from 
the registration requirements was 
very properly made for private 
placements. 

(4) Are insurance companies 
doing a banking business. in in- 
vesting in private placements? It 
has not been clearly stated: as to 
whether “banking business” means 


commercial banking or investment | 


banking, but in either event, the 
answer is “no,” except insefar as 
the personal relationship referred 
to above is concerned. 


From the nature of their busi- 
ness, commercial banks must be 
highly liquid to meet withdrawals 
on short notice. As a consequence, 
their assets are customarily used 
to finance the short-term needs, 
such as seasonal or temporary 
loans, of business. The life insur- 
ance companies obligations are 
long-term commitments with little 
need for liquidity, and their in- 
vestments are customarily long- 
term in character. Commercial 
banks are banks of deposit where 
individuals or corporations may 
deposit funds subject to with- 
drawal the bulk of such deposits 
being withdrawable on demand, 
the lesser portion on some limited 
notice. Life insurance companies 


|perform no such function. 


Commercial banks also can cre- 
ate money in the form of deposits 
by making loans and crediting the 
proceeds to the borrower’s deposit 
account, a function not: possessed 
by the life insurance companies. 
Both institutions do lend funds, 
one customarily on a short-term 
basis, the other customarily for 
long terms, but here the analogy 
ends. 

If the reference is to investment 
banking, no close analogy is 
present either. Their -busimess ‘is: 
to. underwrite. and: sell the loans 


they make as promptly as. pos-. 


sible,-whereas. life’ insurance com - 
panies are long-term: investors 


and rarely dispose of either the 
corporate securities purchased or 
the real estate mortgage loans 
made. 


(5) Are not private placements 
less liquid than public issues? 

The broad answer is “‘no.”” Many 
private placements provide for 
exchange. into thousand-dollar 
bonds, which could be sold as 
readily as any public issue of 
similar character. Even where 
this is not the case, if the char- 
acter of a security remains top 
notch, the chances are there would 
be little difficulty in disposing of 
the obligations to one or more 
sizable purchasers. This has, on 
occasion, been done in the past. 
If the credit standing of the issuer 
deteriorates, there would be the 
same difficulty of disposing of a 
block of bonds that is experienced 
with a public issue. When the 
credit standing of a company is 
substantially lowered, the market 
for its obligations dries up very 
quickly and that is true whether 
the obligation has been publicy 
issued or placed privately. 

As a matter of fact, there is 
little marketability for sizable 
blocks of bonds in periods of 
stress anyway, because, generall 
speaking, so many try to sell a 
the time when few buyers are 
available. 

The really important point in- 
volved in this question is that the 
insurance business is not one 
which requires liquidity of assets 
anyway. It would seem reason- 
able to expect that such United 
State Government bonds as Life 
Insurance Companies may hold as 
permanent investments would 
provide alli the liquidity necessary. 


(6) Would it not be desirable to 
require private placements to be 
amortized at some specific rate 
during the life of the loan? 

As a matter of fact, the bulk of 
private placements are made with 
substantial sinking funds. This is 
true particularly of the industrial 
loans. Incidentallly, these amor- 
tization payments do provide an 
added source of liquid funds. To 
try to legislate: on such a matter, 
however, would be a great mis- 
take and interfere with the 
proper responsibilities of those 
determining the indenture provi- 
sions. It is extremely important 
that such matters be 
so that indenture provisions best 
suited to the particular case may 
be provided. 
| In purchasing private place- 
ments of life insurance companies 
are performing the same function 
| as they do when purchasing bonds 
underwritten by investment bank- 
ers and sold publicly. That is to 
say, they are merely making long- 
term investments. In either event 
they must appraise the security 
and judge for themselves whether 
the interest return obtainable ap- 
propriately measures the credit 
risk. 

In conclusion, we submit that 
no weaknesses have developed in 
the private placement procedure, 
| but, on the other hand, there are 
‘strong advantages to all con- 
‘cerned. Under these circumstances, 
|we do not deem it desirable to 
‘place limitations either as _ to 
‘amount or percentage on this 
form of investment. 

‘ TI 


Grafton Wiggins 


Rejoins Paine, Webber 


| Paine, Webber, Jackson & Cur- 
‘tis, 25 Broad Street, New York 
| City, members of the New York 
Stock Exchange, announced. that 
Grafton Wiggins will join the 
firm’s New York office as a reg- 
istered representative handling 
investment trusts accounts, effec- . 
tive Dec. 6. 

Mr. Wiggins previously was as- 
sociated with the firm from 1931 
to 1941. He leaves Albert Frank- 
Guenther Law, Inc., which he 
joined early in 1947 follo : 
‘Yelease from the Army. Mr:~ 
gins served as a nt 
Colonet in the Army Air Forces « 
from 1941 to 1946... - 
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Truman Promises 


By ROGER W. BABSON 


Mr. Babson, commenting on President Truman’s promises of higher 

wages, support for farm prices, and lower consumer costs, holds 

only way they can be kept is by subsidizing key employers and 

making taxpayers meet the bill. Calls on President to make some 
statement to revive business confidence. 


Leading businessmen are now trying to analyze Mr. Truman’s 
promises. They were so sure that Mr. Dewey would win that they 
didn’t bother to read Truman’s speeches during the campaign. Now 
the New York “Times” and other newspapers are being beseiged by | 


requests for®- 


back copies in 
order to read 
about Mr. 
Truman’s 
promises. Be- 
lieving Mr. 
Truman is) 


honest, they 
take more 
stock in his 


promises than 
in those of his| 
distinguished 
predecessor. 
The out-| 
standing pro- | 
mise that Mr: | 
Truman made | 
was that the Taft-Hartley Act will | 
be repealed. Only a coalition of 
Republicans and Southern Demo- 
crats could prevent this, and I 
am sure that even they could not | 
prevent radical amendments or) 
possibly a return to the Wagner | 
Act. Although the revised Act | 
will give employers the same} 
rights to talk to their wage-| 
workers that labor leaders now | 
have, yet most of the changes will | 
be much to the advantage of labor | 
in getting their fourth round of | 
wage increases. Talks with some | 
labor leaders indicate they are} 
willing to agree to the Communist | 
test provided it applies also to, 
employers. 


Mr. Truman also promised the | 
farmers that he would work for | 
continued price supports and all | 
other benefits which farmers now | 
have. So far, so good. But Mr. 
Truman went a step further. In| 
addition to promising higher) 
wages and supported farm prices, | 
he further promised lower retail | 
prices to consumers. Of course, | 
this is much like promising to} 





Roger Babsen 


»make 2 and 2 add up to 5. As Mr. | 
‘Truman has time to think ‘this 
over, he will realize that it will | 
be very difficult to keep all three | 
promises—to laber, farmers and 
consumers. His New Deal brain- 
trusters may tell him that this 
can be done by reducing the 
profits of corporations, but -of 
course this would tend to reduce 
production. It would be like 
“sinking the ship to clear it-of 
rats.”’ . sa 
Only One Way Out 


The only way that these three 
prmises can be kept is by sub- 
sidizing key employers. This was 
a policy used in many industries 
during the war. It is “beating the | 
devil around the bush,’ but in| 
many cases it reduced the price to 
consumers considerably more: in 
dollars than the subsidy amounted 
to. Orf the other hand, as in the 
case of potatoes, there were in- 
stances where it was a terrible 
farce. It really means that in ad-| 
dition to thnowing favors te labor. 
farmers and consumers, he will 
throw one more gift to certain 
manufacturers so that production | 
will not be curtailed. 

Of course, this means higher | 
taxes. All subsidies must ulti- | 
mately be paid by the taxpayers. 
I, therefore, would expect to see 
an increase in corporation taxes, | 
and possibly in personal income | 
taxes to take care of these sub- | 
‘sidies which would be in addition 
to our tremendous expenditures 
for armament at home and 
“peace” abroad. There would be 
a tremendous yell against such. 
increased taxes but otherwise the 

_ deficit budget would require the | 
issuance of more bonds. This| 
would surely mean further infla- 


tion. ae 








eee 





What About Business Confidence? | 


I have been unable to find a 
businessman — Republican or 
Democrat — who is going ahead 
with new plans not already ar- 
ranged for before election. Of 
course, there are great backlogs 
in industrial building, new homes, | 
improvements to machinery, ma- 
terial stockpiles, etc. This back- 
log should keep gross’ business | 
fairly good during 1949. Net earn-| 
ings and dividends, however, are | 


sure to fall off. Businessmen who | 


were all pepped up to go ahead | 
with expansion programs under | 
Dewey are now crestfallen and | 
discouraged. President Truman | 
certainly should make some state- | 
ment to revive the confidence of | 
businessmen or else the present 
decline may run into a riot. 
Now as to the New York atti-| 
tude regarding the stock market: 
“Eliminating the possibility of 
more inflation, it may be wise to 
take profits at the present time. 
A few safe common stocks, how- 
ever, are a good hedge against 
inflation along with sound educa- 
tion for your children, producing 
real estate, good furniture, rare) 
diamonds, and solid gold neck- 
laces, even although the quota- 
tions for all of these things may 
decline during the next two or 
three years.” 
oO 


Jackson Co. Incorporates 


BOSTON, MASS. — Jackson & 
Co., 31 Milk Street, is now doing 
business as a corporation. Offi- 
cers are P. J. Munn, President 
and Treasurer; Edna K. Jackson, 
First Vice-President; Florence T. 
Nosworthy, Second Vice-Presi- 


|}dent, and G. R. Griffin, Comp- 


troller. 





Join Miller, Kenower 


DETROIT, MICH. — Following 
the death of George Marxer, fhe | 
firm of Marxer, Jones & Co, is 
discontinuing business. Harry H. 
Jones, has become associated with | 
Miller, Kenower & C&® and will 
operate a branch in Saginaw for 
that firm. William P. Breen and 
Ross McAllister of the Detroit of- 
fice of Marxer, Jones & Co., and | 
Norman D. Lamar of the Bay City | 
office, will also join the staff of 
Miller, Kenower & Co. 


Waller & Co. to Admi 


Waller & Co., 115 Broadway, 
New York City, members. of the | 
New York Stock Exchange, will 
admit Rudolf E. Knepper to part- | 
nership on Dec. 15. 








Twin Bill 

Jack E. Jones, President | of 
Hartley Rogers & Co., 1411 Fourth 
Avenue Building, Seattle, Wash., | 
was the busiest man in town on 
Nov. 20 when his twins celebrated | 
their fourth birthday. He was) 
showing pictures of the twins, | 
who are adorable children. Jack 
also has one older child. He-sure 
does raise luscious strawberries, | 


'too. Ask him for his formula! 








Now Woolfolk & Shober 


NEW ORLEANS, LA. — The} 


firm name of Woolfolk, Huggins | 


& Shober, 839 Gravier Street,’ 
members of the New Orleans 
Stock Exchange, has been changed 
to Woolfolk & Shober. There is | 
no other change. 


“The history of the last decade records in con- 
vincing detail the prompt and faithful adherence of 
the Communist party to the aims and policies of a 
foreign power. As the recent report of the Cana- 
dian Royal Commission bears witness, the party 
and ‘fellow travelers’ in sympathetic affiliation are 
ever ready to prove their faith by deeds where 
opportunity affords, notably in the unauthorized 
disclosure of restricted data on atomic energy to 


agents of a foreign power, 


criminal penalties. 


a 


even at the risk of severe 


“Past experience, notably in the strike in the 
Milwaukee plant of the Allis Chalmers Company 
in the interlude between the Russo-German pact of 
1939 and the German attack on Russia in June, 
1941, teaches that labor unions under Communist 
leadership, however innocent the rank and file 
membership, may. be used to halt production in the 
interest of a foreign power. 


Pa 
bad 


% 


“Thus a union officer or one who was not loyal to 
the interests of the United States could precipitate 
a strike actually in the interests of a foreign power, 
but avowedly for legitimate trade union purposes 
and accepted as such by the union members. 

“At the present juncture of world affairs such a 
risk is too dangerous to be run in our atomic energy 
program.’’—Government brief in CIO United Elec- 
trical Workers Union suit. 


This suit discloses but one small corner of a 
6é avP s . 
mess” which sooner or later will have to be cleaned 


up thoroughly. 


The communists in this country for the most part 
are not merely. advecates of injurious economic 
nonsense; they are servants of a ruthless foreign 


dictator. 


Says Controls Would Stimulate Inflation 


Guaranty Trust Company of New York, in its monthly “Survey,” 

holds despite changes in inflationary situation, President’s program 

of controls will receive serious consideration, despite fact that sug- 
gested proposals would merely worsen situation. 


“The victors in the national election apparently regard the vote 
of the people as a mandate in favor of the broad political, social | 
and economic ideas that have guided Federal policy for the last 16 


years, 


the current aspects of that policy.®———— 


as set forth by the President and 
other officials, have taken on a 
new significance to those who 
conduct business affairs,’ states 
the Guaranty Trust Company of 


New York in the current issue of | 


“The Guaranty Survey,” its 


monthly review of business and 


financial conditjons, published to- 
day. 


Anti-Inflationary Measures 


“Among the questions of most 
immediate concern is that of 
measures to cOmbat inflation. 
Events seem to have proved that 
the country is not prepared to 
face the rigors and perils of a 
vigorous and thoroughgoing anti- 
inflationary program, If this is 
the ‘case, it would be better to face 
it squarely than to continue toy- 
ing with superficial remedies of a 
supposedly painless but really 
destructive character. Fortu- 
nately, recent trends suggest that 


|inflationary pressure may be re- 


laxing of its own accord and, un- 
less given new force by unfore- 
seeable emergencies or by .un- 
sound policies, may already have 
done its worst damage. 


“How many of the recommen- 
dations proposed by the President 
last summer will be repeated at 
the next session is an open ques- 
tion. The situation has changed 
in two important respects. First, 
at the time the proposals were 


|made, the wholesale price level 
‘had risen almost steadily for about 


five months, whereas now the 
trend has been as steadily down- 
ward since late September and 
the level is the lowest since early 
May. Second, the recommenda- 


tions, if repeated at the next ses- | 
sion, will have a much: better) 
ichance of acceptance than they' inflationary weapon, 


had last summer. It was widely 
doubted at that time whether al) 
the proposals would have beer 
made if there had been any seri- 
ous prospect of their enactment. 
The question seems even more 
pertinent toady. 


The President’s Program 


“Despite changes in #he situa- 
tion, there is ample reason to fear 
that at least some of these meas- 
ures, most of which have no basic 
relation to the inflationary prob- 
lem and all of which contain dan- 
gerous possibilities, will receive 
serious consideration. It would 
be difficult to think of a worse 
anti-inflationary device than an 
excess profits tax, with its 
tendency to reduce production and 
its almost infinitesimal potential 
effect on the price level through 
the pricing policies of corpora- 
tions. Direct price control broke 
down disastrously in the early 
postwar period because it re- 
stricted output and created black 
markets and there is every reason 
to believe that it would be even 
more unsuccessful now, especially 
in the absence of wage regulation, 
which has not been seriously pro- 
posed. Much the same is true of 
rationing; it is most unlikely that 
the people could be induced to 
submit to it in peacetime, even if 
they were convinced that it would 
really be an effective anti-infla- 
tionary measure. Compulsory 
allocation, inventory control, and 
regulation of commodity ex- 
changes would involve dangerous 
interference with free market 
mechanisms and managerial dis- 
cretion; and regulation of com- 
modity exchanges is without even 
theoretical merit as an anti- 





Servants of the Kremlin 


Labor and Farm Policy 
“The implications of the election 
with respect to labor-management 
relations are less clear. The Pres- 


|ident has consistently stood for 





| sors, 


repeal of the Taft-Hartley Act, 
and it is reported that a new bill 
is being drafted, based on the 
President’s proposals to Congress 
in January, 1947. 

“The question of primary im- 
portance is not whether the Taft- 
Hartley Act is repealed, but what 
sort of law emerges as a subsfi- 
tute. It is certain that a return 
to the Wagner Act, without major 
amendment, would be a serious 
mistake. This, however, is ap- 
parently not contemplated. In 
the framing of possible substitute 
legislation, three. requirements 
stand out: safeguards against the 
more extreme forms of labor 
monopoly, application of collec- 
tive-bargaining obligations'to 
labor and marlagement alike, ahd 
protection of the public interést 
in disputes that threaten health 
and safety. Unless these mini- 
mum needs are met, it is to be 
feared that labor-management re- 
lations will become again the 
serious drag on enterprise that 
they unquestionably were under 
the Wagner Act. 


“Agricultural policy was not.a 
clear-cut issue in the pre-election 
campaign. Both major Presiden- 
tial candidates favored continua- 
tion of the practice of supporting 
farm prices and there seems to be 
no reason to suppose that Federal 
policy in this respect will be sub- 
stantially different from what it 
would have been if a change of 
administration had _ occurred. 
Some reports since the election 
have suggested that a flat support 
price at 90% of parity may be 
urged in place of the sliding scale 
provided for in the present law. 
There seems to have been no offi- 
cial confirmation of these reports 
and it is to be hoped that no such 
change will be made. The great- 
est virtue of the existing law, as 
compared with its many predeces- 
is that it is based on a 
clearer recognition of the neces- 


|Sity for price flexibility as a re- 


flection of the supply-and-demand 
situation. Whether adequate flex- 


| ibility is permitted even by the 


Whether this interpretation is correct or not, it is clear that! 





sliding scale of the present law is 
questionable, but a flat 90% guar- 
antee would be completely un- 
realistic and would leave little 
prospect that the system could be 
maintained over a long period. 


The Fiscal Outlook 


“With respect to fiscal policy, 
the outstanding fact is that the 
Administration now being re- 
turned to office has never shown 
a real determination to reduce the 
cost of government or an adequate 
appreciation of the gravity of the 
existing tax burden. Here, again, 
the extent to which the outlook 
might have been changed by a 
different election outcome is un- 
certain. All that can be said with 
confidence.is that there is no clear 
prospect of reduction in non- 
essential Federal expenditures or 
of official recognition of the need 
for encouraging the flow of ven- 
ture capital into industry. 

“With expenditures for national 
defense and foreign aid almost 
certain to continue at high levels 
for several years at least, the ne- 
cessity for economy in _ other 
divisions of the Federal budget 
is a matter of great urgency. Un- 
less substantial budgetary sur- 
pluses can be achieved at present 
levels of national income without 
further increases in the already 
crushing load of taxation, there 
would seem to be little likelihood 
that further inflationary increases 
in the national debt can be 
avoided over the long term.” 





Joins Holley, 


Dayton & Gernon 


(Special to THE FrNnaNciaAL CHRONICLE) 

MINNEAPOLIS, MINN.—Frank 
A. Warner is with Holley, Dayton 
& Gernon, Rand Tower. 
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Drift Toward Collectivism 


First National Bank of Boston, in current “New England Letter,” 
says for nearly two decades government has been operating pincers 
on industry so that corporate income has fallen short of meeting 
fresh capital requirements. Sees similarity of current governmental 
philsopehy and fiscal policy to those employed by totalitarian powers. 


“There must be a change in our concepts of money and wealth, 
and we must adopt sound policies in keeping with our economic 
capacity, or we shall continue our drift down the road to collec- 
tivism,’ says The First National Bank of Boston in its current 
New England “Letter.” Continu-® ney — 
ing the bank says, “This is the 
price that is to be paid if the 
American people permit them- 
selves to be bamboozled by siren 
voices into selling their ‘birth- 
right for a mess of pottage.’ 

“Generous promises of benefits 
were made to nearly all major 
groups during the recent Presi- 
_ dential campaign. These items in- | 
cluded Federal housing, slum | 
. clearance, aids to shools, liberal- 
ized social security, health insur- | the rich’ and penalize successful 
_anee, expansion of public works | business enterprise is a short- 
projects, government support of | sighted policy. It is like firing a 
farm prices, higher wages for | shotgun into the crowd. In the 
teachers, Federal employees, and | long run such a policy jeopardizes 
factory workers, and the like. On | all interests, rich and poor. As 
the other hand, practically no/|a matter of fact, it is the worker 
mention was made of our stagger-| who is the most severely pen- 
- ing outstanding obligations, how alized since lack of seed money 
: the new commitments would be | means ‘killing the goose that is 





facilities over the next few years. 
But this is only the beginning. 
The industrial application of 
atomic energy and other scientific 
advances will constantly open up 
further opportunities for expan- 
sion.’ So we are presented with 
a dilemma of trying to eat our 
cake and have it, too. 

“Such a disregard of the true 
nature of profits as characterizes 
the current suggestions to ‘soak 


financed. or the need for increased | laying ‘the golden eggs,’ with the' 


productivity which is the only | consequence that potential jobs 
primary source that can provide are destroyed. 
these betterments. It would seem! “But the master planners will 
that it was only a matter of com-|Say that the government can 
mon sense to give some thought/| furnish the necessary funds. So- 
to our outstanding commitments | cialized credit and other govern- 
and our capacity to carry a larger ment subsidies, however, are nar- 
load. | cotics that dull personal initiative 
“For nearly two decades the | and stifly enterprise. What ap- 
government has been operating a | P©@ts like ‘manna from heaven 
pincers on industry by promoting | Would in reality be a drug like 
and abetting measures that have 
artificially greatly increased costs 
—particularly wages and taxes— 
while on the other hand, attempts 
have been made to place a ceiling 
on industrial prices. As a result 
of this process over this period, 
corporate income, despite its cur- 


| ple prostrate and helpless. While 
| the people were lulled by the 
‘benefits’ of the vast outpourings 


'would be carrying the country 
|down the road to dictatorship. We 


rent high level, has fallen far | ave already gone a long way in 
short of meeting the fresh capital | that direction. The current gov- 
requiréments for plant expansion, |©™™™ental philosophy and fiscal 
new equipment, and the develop- | Policies in this country bear a 
ment of new processes. The funds | S‘tiking similarity to those em- 
used for this purpose are known | Ployed by the totalitarian powers 


as ‘seed money’ since the proceeds | past and present.” 


are used for increased produc- 
tivity to take care of the growth | 
requirements of the country and Fred J. Armentrout 
ever-higher living standards of | 2 
our people. To use money siph- With Prugh, Combest 
ewe wa csp Page on | (Special to THe FrnancraL CHRONICLE) 
which is urgently needed for the  acmmetiones Mes Sad MO.—Fred J. 
development of our productive | rout has become associated 
facilities, is equivalent to eating | 
the seed corn. 
“Tt is true that corporate income | 
is currently running at record | 
high levels. But as we have pre- | 
viously pointed out in our ‘Let- 
ters,’ this is an abnormal period 
and the profits of many industries 
may prove to be illusory. Any 
sharp decline in prices would con- 
vert black figures into red. Fur- 
' thermore, the rise in costs, wages, | 
material. and taxes has been so 
sharp that many firms must oper- | 
ate at a level twice as high as | 
before the war in order to break 
even, sO just a moderate decline 
in operations would slash profits. 
Finally, replacement costs are 
about double the prewar period 
whereas the deductible deprecia- 
tion allowance for Federal tax 
purposes is based on original 
costs. In consequence, the reserves 
that can be set aside, for obsole- 
scence and repair, without penalty 
under rulings of the Treasury are 
wholly inadequate to cover the 
cost of replacement. On the other 
hand, during the past decade and 
a half obsolescence and physical 
deterioration have created the 
greatest deficiency in capital fa- 
cilities ever known. In his annual 
message to Congress last January, 
President Truman stated: ‘We are 
today far short of the industrial 
capacity we need for a growing 
future. At least $50 billion should 
be invested by industry to im- 
prove and expand our productive 





























Fred J. Armentrout 


| with Prugh, Combest & Land, Inc., 
|1016 Baltimore Avenue. Mr. 
|Armentrout was formerly with 
| McDonald & Co. In the past he 
| was an officer of Jonn J. Seerley 
| & Co. 


R. A. Wernecke Joins 
Paul H. Davis Co. Staff 


(Special to THe FrInaNciaL CHRONICLE) 

CHICAGO, ILL.—Richard A. 
Wernecke has become associated 
with Paul H. Davis & Co., 10 
South La Salle Street, members 
of the New York and Chicago 
Stock Exchanges. Mr. Wernecke 
was formerly in the trading de- 
partment of the First Securities 
Company of Chicago and prior 
thereto with Brailsford & Co. 








| opium that would make the peo- | 


|of their own money from taxation | 
|and borrowings, relentless forces | 


Danger of Bounteous Paternalism 


Clinton T. Revere of Laird, Bissell & Meeds, says recent national 

election should not be construed as surrender to Socialism, but 

rather the pernicious effect of mounting bureaucracy and driving 

power of self-seeking groups, who, instead of seeking own welfare, 
desire bounteous paternalism. 


Clinton T. Revere, partner of Laird, Bissell & Meeds, members 
of the New York Stock Exchange and other securities and commodity 
exchanges, in a recent circular, entitled “Cotton and Other Prob- 
lems,” published by the firm, finds in the national election outcome 
not so much a © 
matter of in- 
flation or de- 
fla tion, or 
even a trend 
toward So- 
cialism and 
Communism, 
but an exam- 
ple of the 
driving force 
of mounting 
bureaucracy 
and self seek- 
ing groups. 
Says Mr. Re- 
vere: 

“Now, with 
the last elec- 





cialism or Communism. What we 
have witnessed, in reality, is the 
sordid shame of catering to what 
Polybius called ‘an appetite for 
gifts’ to come from a paternalistic 
government. This phenomenon 
differs from Socialism or Com- 
munism in that it has none of the 
top-lofty pretensions of idealism 
that characterize these two fan- 
tasies. These odious twins possess 
a certain amount of vitality that 
derives from a quasi-religions ap- 
peal. But they finally pass into 
the shadows of time as their fal- 
lacies are exploded. 


“If we inquire for a key to the 





Clinton T. Revere 





find it in the overriding element 
of national character. It means ia 
return to, or at least a revival of, 
the ‘American way.’ The funda- 
ment is freedom, backed up by 
courage, honesty and the honoring 
of contractual obligations. These 
are the tools of progress, not 
merely material progress, but that 
Spartan quality of the spirit 
where the soul, instead of the 
belly, exerts its supremacy over 
the character of a nation. Self- 
seeking pressure groups have no 
place in such a scheme. They are 
not of America. They stem from 
alien weaknesses, leaning for cen- 
turies on the grudging grants 
wrung from totalitarian arrogance, 
A free people has no need of a 
paternalism that degrades the 
spirit of its beneficiaries and takes 


far more than it gives. Our his- 
tory, and what undoubtedly is‘otr 
appointed destiny, holds before us 


the urgency of safeguarding our 
America with its lessons and 


aspirations, instead of yielding to 
the appeals of historically dem- 
onstrated failures.” 





tion a memory instead of a po- 
litical anticipation, we might con- 








solution of our problem, we will 
sider some of the reactions by 
which the results have been in- 
terpreted. By way of parenthesis, | 

we might state that this is no time 


* 
Railroad 
for prediction of “boom or bust,” 





Securities 














or prosperity or depression as an = 





outcome of what happened at the 
polls on November 2. The ques- 
tion before us transcends the mere 
materialism of prospective infla- 
tion or deflation. It rises far high- 
er than one of food, housing, ‘“se- 
curity,” etc., etc. All these things 
may be essential, but they can 
come as a permanency only if we 
| know the answer to one Mighty 
Interrogatory — Where stands 
America? Where does America go 


ment bonds. 


3.83%. 


“We need not pause at this time 
to ponder the question of whether 
this is a Democracy or a Republic. 
Other terminologies, alien in spir- | 
it, have crowded upon us for con- | 
sideration. As we look upon some | 
of the legislation and executive 
directives, with their inevitable 
consequences of mounting debt 
and menace to national solvency, 
new and ugly spectres have in- 
truded upon our uplifting dreams 
of a destiny hitherto decked out 
with a divinely inspired freedom. 

“What are these strange shapes 
that crowd upon our vision of na- 
tional well-being and world guid- 
ance? They probably can be given 
many names, but here they are in 
simples—Socialism and Commun- 
ism—and our recent election, by 
far too many, is presumed to carry 
these imports. 

“No conclusion could be more 
absurd and shallow. The implica- 
tion was not of a trend toward 
Socialism or Communism, al- 
though perhaps no less shameful. 
In that early November plebiscite, 
what we witnessed was the per- 
nicious effect of mounting bu- 
reaucracy and the driving power 
of self-seeking pressure groups. 
Promises there were, ad nauseam, 
by the two leading parties, but 
practically identical in the appeal 
they offered. Also deeply distres- 
sing was the contempt in which 
our national character seemed to 
be held. The nation’s suffrage al- 
most might be said to have been 
put On the auction bleck for the | 
highest bidder. Although farm | 
prices literally were at record | 
heights, the bait of still higher | 
levels was held forth as a lure 
for the rural voter. Further wage 
increases were dangled before the | 
eyes of the workers, and now, as 
an evidence of their arrogant as- | 
sumption of power, some of our 
|labor leaders propose the “purg- 
| ing” of lawmakers who dare vote 
|contrary te their demands. Hither- | margin. 
| to, only one man had ventured to | important new traffic sources. 
| exercise the “purge” against those | 
|who opposed his will. 
| “Disheartening as this spectacle | 
of decadence may appear, it should 
|not be construed— at least not yet 
‘'—as a definite surrender to So- 





received as extra dividends the 


this property into Chesapeake & 


ture materially. . 


for capital expenditures. 





| been cited. There has been some 





earried to ridiculous extremes. 


or not. 
have been oversold. 


should result in substantial cae | penance Pa le ty 
|appears that the ssimism toward esapeake io , 

+s ia This is a normal characteristic of 
any broad change in sentiment, whether the 
On fundamentals the stock at current levels appears to 


The railroad bond market had a severe test last week and came 
through successfully. The largest offering of new bonds to reach 
the market in well over a year attracted bids from two investment 
banking groups. Considering the experience with the $30 million of 
Louisville & Nashville mortgage bonds at the mid-year, there had 
been considerable difference of opinion as to the probable public 
reception of $40 million of Chesapeake & Ohio Refunding & Improve- 
When the bonds were offered, however, they were 
quickly sold out. In comparison with other rail issues of comparable 
caliber, and with other series of the same mortgage, the 25-year 
maturity was very attractively priced to afford a maturity yield of 


from here? Despite the success of the financing the company’s stock con- 
tinued under considerable pressure. It was unique among the major 
rail equities in selling down to a new 1948 low last week. The low 
of 32% was the lowest price at which the stock had sold sitice 
| 1942 and compared with a high of 45% earlier this year. At the 
recent low level the stock affords an income return of 9.2% on the 
basis of the regular $3 dividend rate. 
has been maintained since 1940, with extras in most years. Recent 
action of the stock, long regarded as one of the prime investments 
in the rail field, suggests apprehension in some quarters as to con- 
tinuation of the $3 dividend rate. 
opinion that this concern is unwarranted. 

Measured by general standards within the industry the long- 
range dividend policies have been far from conservative. For the 
10 years 1938-1947 cash dividend distributions averaged approxi- 
/mately 80% of reported earnings. In addition, common stock holders 


This regular annual rate 


Most rail analysts are of the 


company’s stock holdings in the 


highly profitable Pittston Company and New York, Chicago & St. 
Louis. The latter was not an income producer for Chesapeake & 
Ohio because of large preferred dividend arrears. 


The merger of 
Ohio, as had been contemplated, 


would, however, have improved the parent company’s earnings pic- 


The large cash dividend distributions, and distribution of stock 
holdings that might much better have been retained, or which might 
at least have been sold for cash, obviously did not leave much over 
This condition was aggravated by the 
use of cash to acquire New York Central common. stock (so far not 
an income producer) and to reacquire and rehabilitate the Green- 
brier Hotel. Property and equipment needs, including a large num- 
ber of passenger cars, were heavy. The net result of these various 
forces was that the company’s cash and equivalent had dropped 
below $33 million and current liabilities exceeded current assets by 
more than $9 million. There was no alternative but to resort to 
public financing to replenish the treasury. 

One of the reasons for bearishness toward the Chesapeake 
Ohio stock has apparently been a feeling that a substantial part of 
the money spent in recent years has not been justified. In particular, 
'the purchase of New York Central stock and the Greenbrier have 


& 


question as to the advfsability of 


|heavy expenditures for passenger equipment, and many innovations 
in the passenger business, by a road that is not a large passenger 
‘carrier. In this connection the particularly high passenger operating 
ratio of Chesapeake & Ohio has also come in for considerable adverse 
comment. What has not been stressed to any great extent is that 
| such questionable expenditures have represented only a fraction of 
the whole and that major outlays for line extensions into new coal 
fields, improvement of yard facilities, etc. carry potentialities for a 
vast improvement in the company’s earning power. te 
Regardless of the adverse psychological results of publicity given 
to certain aspects of the Chesapeake & Ohio picture there can be 
no denial of the fact that fundamentally it is still a sound operating 
property. It is still able to maintain a transportation ratio consider- 
‘ably below that of the industry as a whole. Its earnings this year 
will cover the regular $3 dividend requirement by a considerable 
New line extensions should result in the development of 
Improvements at yards and terminals 


All in all, it 


change is warranted 
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| Public Utility Securities 


Possible Effects of Higher Taxes on Utility Earnings 


One of the principal factors in the stock market decline following 
the election was the apprehension over a possible increase in Federal 





““Gncome taxes imposed on corporations. Such an increase would, it was 


assumed, prove necessary to keep the budget in balance and provide | 
for increased military expenditures plus continued heavy expendi- | 
tures by other departments. There was considerable conjecture in| 
the press that the excess profits tax might be revived, and it was | 
pointed out that Representative Dingell of Michigan had already } 
(within the past year) introduced three bills for such a revival, and | 
mow plans to try again. 

It is extremely difficult to forecast the possible results of any | 
mew excess profits tax law on the earnings of utility companies, even 
though the provision should be modeled closely after the 1945 statute. | 
Reasons are: (1) possible choice of two bases for an exemption under 
the old law—average (adjusted) 1936-1939 earnings, or the capital | 
base: (2) the innumerable exceptions, qualifications, and special 
Treasury rulings, which make it almost impossible for the laymen to | 
understand the workings of the law; and (3) the fact that few of the | 
basic working figures were made public. ; 

In 1945 many utilities were able to reduce their taxes consider- | 
ebly by special charge-offs due to refunding operations—but this re- | 
funding program is no longer available, hence the burden would be | 


NEWS ABOUT BANKS 
AND BANKERS 


CONSOLIDATIONS 
NEW BRANCHES 
NEW OFFICERS, ETC. 


REVISED 
CAPITALIZATIONS 


| ington, 
| tional Bank and Trust Co. of Pitts- 
| burgh, the Washington office of 


Telephone Co. of Pennsylvania 


and of the Philadelphia Savings 
Fund Society. 


% % 


Following the acquisition of the 
Citizens National Bank of Wash- . 
Pa., by the Mellon Na- 


ithe Citizens and its branches at 





August Ihlefeld, President of 
Savings Banks Trust Company, of 
New York, announces that at a 
regular meeting of the Board of 
Directors held on Nov. 19, George 
J. Ficken was appointed a Vice- 
President, and Frank C. Schell 
was appointed an Assistant Secre- 
tary. Mr. Ficken came to Savings 
Banks Trust Company in 1942 as 
Assistant Treasurer with a back- | 
ground of 27 years’ experience in 
foreign and domestic banking. 
Mr. Schell, who also joined the 
the staff of the Trust Company | 
in 1942, was previously engaged | 
in both banking and general ac- | 
counting work for 23 years. 

% # oe 


Guaranty Trust Company of | 


dividend payable in British cur- 
rency of seven shillings per share 
subject to income tax at the) 
United Kingdom standard rate of | 
nine shillings to the pound.” War- 


‘rants for the dividend, it is added, | 


“will be posted on the 28th Janu- | 
ary, next. At the 30th September, | 
last, the bank’s investments stood | 
in the books at less than the mar- | 
ket value on that date and all | 
usual and necessary provisions | 
have been made.” 
% % ws 

F. J. Andre, President of Shef- 
field Farms Co., Inc., has been 
elected to the board of trustees of 
the Excelsior Savings Bank of 
New York, it was announced on 
Nov. 25 by Reginald Roome, Pres- 


| Burgettstown and Claysville have 
| become branches of the Mellon 


bank. The acquisition was ap- 


| proved by the stockholders of the 


Citizens Bank on Nov. 19, it was 
indicated in the Pittsburgh “Post 
Gazette” of Nov. 22, from which 
the following is also quoted: 

“Ernest M. Furbee, formerly 
Vice-President of the Washington 
bank, has been appointed Vice- 
President, and manager of the 
Washington and Clayville offices 
of the Mellon National, John M. 
Scott, who also was a Vice-Presi- 
dent of the Citizens National, has 
been named manager of the Bur- 
gettstown office. 

“Frank R. Denton, Vice-Chair- 
man of the Mellon National, said 
Albert J. Allison, formerly Presi- 
dent of the Washington bank, will 


heavier than in 1945 for these companies, under the same law. | RP . 
much Vv p | New York announces the appoint- ident of the bank. Mr. Andre also serve on the Advisory Committee 


' Massachusetts. 


Moreover, reimposition of EPT would lead to highly irregular earn- 
ings trends, depending upon the benefits which individual companies | 
could obtain through their bookkeeping records on file with the | 
Treasury Department—which records may differ radically from those 
reported to stockholders or to regulatory commissions. 

An increase in the regular corporation rate (now 38% normal 
plus surtax) would seem much the simpler and fairer way to increase 
taxes if this really proves necessary. The accompanying table at- 
tempts to estimate the effects which a 45% or a 50% tax rate might 
fhave on the earnings of a few representative utility companies, Such 
computations are fairly simple, involving only the following steps: 
{1) compiling the latest amount of the Federal income tax payment, 
plus any amounts charged “in lieu of income taxes,” (2) multiplying 
the totals by 18.4% and 31.7%, reflecting an increase in the tax rate 
from 38% to 45% and 50%, respectively; (3) dividing the latter 
results by the number of common shares; and (4) deducting the fig- 
wres from the recent share earnings. 

In general, many companies which have shown the largest in- 
crease in earnings in recent years would seem the’ most vulnerable 
to higher taxes if EPT is revived. If the regular tax rate is increased, 
the effect is more largely influenced by capital leverage. This would 
gnean that some holding companies with relatively low common stock 
equities would be hurt the worst. Companies of the New England 
type with a relatively large common stock equity would probably 
euffer least, since the proportion of taxes to common stock earnings 
would be smaller. 


POSSIBLE EFFECTS OF HIGHER FEDERAL INCOME TAX RATES 
ON SHARE EARNINGS OF SELECTED UTILITY COMPANIES 


Recent 
Share 
Earn’'gs 
Amount 


$1.73 
2.29 
4.21 
2.98 
1.41 
0.89 
72.36 
1.98 
$1.37 


Share Earnings 
Adjusted to 

Higher Tax Rates Div. 
45% 50% Rate 

$1.51 $1.35 $1.50 
1.98 1.76 1.60 
3.67 3.29 3.60 
2.65 2.41 2.20 
1.28 1.19 1.20 
0.77 0.69 ° 
2.03 180 2.00 
1.64 1.44 1.20 

$1.21 $1.10 1.20 


Recent Approx. 
Price Yield 


26 5.77% 
22% 7.03 
59 6.10 
38% ~=5..71 
20% 5.92 
8% abi 
314% 6.34 
17% 6.75 
145, = 8.20 


Operating Companies: 
Aommonwealth Edison _- 
Consolidated Edison 
Monsolidated Gas (Balt.) 
Cleveland Electric 
Detroit Edison 
Northern States Power__ 
Pacific Gas & Electric__- 
Penn. Power & Light-__-_- 
Virginia Electric 


Holding Companies: 
American Gas & Electric 
€entral & South West... {1.33 
General Public Utilities. 1.91 
Wew England Elec. Sys.. **1.35 
Wew England Gas & Elec. +7+1.33 
North American Co **1.85 1.64 
West Penn Electric 3.50 2.89 


*Rate not yet initiated, may be 60-70 cents. 
@verage number of shares, $2.47). 


4.27 3.61 
1.15 
1.69 
1.22 


1.19 


3.28 
1.02 
1.53 
1.13 
1.09 


$2.40 
0.80 
0.80 
1.00 
0.80 


38 
1058 
11% 
85% 
10% 
149 1.00 15% 6.56 
2.44 1.00 15% £6461 


tOn shares now outstanding (on 
tBefgre dilution due to stock offering. SIncludes $1 
cash and 9/100 shares of Atlantic City Electric. {Pro forma after stock offering. 
**Pro forma consolidated. ttBefore sinking fund requirements equivalent to about 
18 cents a share. 


$51,450,000 New York State Bonds Marketed 


Issue accorded heavy demand from investment sources. 


The offering on Tuesday of a new issue of $51,450,000 State of 
Wew York 4%, 232%, 2% %, 144% housing bonds by a group headed 
by The Chase National Bank met with a very heavy demand, accord- 
ing to the bankers, with the result that all of the bonds were sold 
out of the group account on the same day. The 1950 to 1982 maturities 
port oo yey f a from gt A to 2.20%; the 1983-84 maturities are 

red at a dollar price o ; and the 1985 1 iti 
priced to yield from 2.30% to 2.50%. eer ee 


The bonds are redeemable, at the option of the State, at par and 
accrued interest, on Dec. 1, 1988, or on any interest payment date 
thereafter, in the inverse order of their maturity. They are interest 
exempt from present Federal and New York State income taxes, and 
are legal investment for savings banks and trust funds in New York 
and certain other states and for savings banks ‘in-Connecticut and 


6.32 
7.53 
6.96 
11.94 
7.62 








_...It is understood: that. New York State will sel 7 
for at least six months and probably not for a yeiet: ten = 


~ 


| pany’s Paris Office, as Vice-Presi-. 


ment of R. T. Tupper Barrett,| is a director of National Dairy 
formerly Manager of the Com-/| Products Corp., Milk Dealers As- 
| sociation of Metropolitan New 
dent in charge of the European | York, and Commerce and Industry 
Offices, and the appointment of| Association of New York, Inc. 
Maurice G. St. Germain as Man- | % % 
ager of the Paris Office, succeed-| philip Livingston, Vice-Presi- 
ing Mr. Barrett. Mr. St. Germain | gent of the Security Trust Co. of 
was formerly an Assistant Mana- |Miami, Fla. died in Jackson 
rett was graduated from the! Noy. 24. Mr. Livingston, who was 
University of Virginia in 1919.| 37 years of age, was born in New 


% 


Associated successively with york City and located in Florida 


Portalis & Co., Ltd., the Royal 
Bank of Canada (New York Of- 
fice), and the National City Bank 
of New York, he joined the Na- 
tional Bank of Commerce in 1922 
as a member of the Foreign De- 
partment. At the time of the 
merger of the Bank of Commerce 
with the Guaranty in 1929, Mr. 
Barrett was representing the 
former abroad. In 1937, Mr. Bar- 
rett was appointed Joint Manager 
of the Paris Office. He returned 
to the United States in 1941, be- 
coming associated with the Bank- 
ing Department of the Main 
Office as a Second Vice-President. 
He returned to Paris to resume 
charge of Paris Office at the end 
of 1945. In 1942, Mr. Barrett 
was commissioned a Lieutenant 
Colonel in the army and assigned 
to overseas duty, later being pro- 
moted to Colonel. Mr. St. Ger- 
main, a native of the United 
States began his banking career, 
with the Canal Commercial Trust 
and Savings Bank of New Or- 
leans. In 1921 he joined Guaranty 
Trust Company and in 1922 was 
appointed Assistant Secretary at 
La Havre Office. Two years later 
he was transferred to the Paris 
Office as Assistant Secretary. In 
1928 he returned to La Havre 
Office as Manager, and was made 
Assistant Manager of the Paris 
Office in 1930. 


He % % 


Cable advices received by the 
New York Agency of Barclays 
Bank Dominion, Colonial and 
Overseas), state that directors of 
the bank have recommended final 
dividends of 4% actual on the A 
stock and on the B shares less 
income tax in each case at the 
standard rate of 9/- in the pound. 
These dividends are payable on 
Dec. 31, 1948, and are for the 
period April 1, 1948 to Sept. 30, 
1948, making 8% for the year. 
Barclays Bank (Dominion, Colon- 
ial and Overseas), which is af- 
filiated to Barclays Bank Limited, 
London, maintains branches over- 
seas in South Africa, East Africa, 
West ‘Africa, Egypt and the Sudan, 
Mediterranean, Palestine, British 
West Indies, Eritrea, Libya and 
Somalia. 

% a % 

The New York Agency at 67 
Wall Street, of the Standard Bank 
of South Africa Ltd. announced 
on Nov. 26 the receipt of advices 
from the bank’s head office in 


London to the effect that the di- 
rectors of the bank “have resolved 





to pay. the shareholders an interim 


a year or more ago. He had for- 
merly been Assistant Treasurer of 
the Central Hanover Bank & Trust 
Co. of New York. He was a mem- 
ber of the family for which Liv- 
ingston Street in Brooklyn and 
Livingston Manor in Sullivan 
County, N. Y., was named. Mr. 
Livingston was a descendant of 
Philip Livingston, a signer of the 
Declaration of Independence. 
% a a 

The new Madison Avenue 
Branch of the Chase National 
Bank of New York—28th Chase 
office in New York City—opened 
for business on Dec. 1 at Madison 
Avenue and 57th Street. Arthur 
Kunzinger, Secon d-Vice-Presi- 
dent, is in charge of the branch. 
S. Allen Pippitt, Second Vice- 
President, Robert L. Herd and 
Thomas C. Moore, Assistant Man- 
agers, and John E. Buckley, Man- 
ager of the Chase Safe Deposit 
Company’s branch vault, complete 
the official staff. 

% % % 

Charles Pratt, President of Pratt 
Institute, was elected a trustee of 
the Brooklyn Savings Bank of 
Brooklyn, N. Y., at the most re- 
cent meeting of the board of trus- 
tees, it is announced by Gilbert C. 
Barrett, the bank’s President. Mr. 
Pratt is a trustee of the New York 
Public Library, Brooklyn Public 
Library, Brooklyn Institute of 
Arts & Sciences, and Brooklyn 
Trust Co. Fe : a 


Herbert T. C. Wilson, President 
of the Melrose Savings Bank of 
Melrose, Mass., and a former Vice- 
President of the First Boston 
Corp., died on Nov. 26, according 
to the Boston “Herald,”’ which also 
said: 

“A native of Malden, he was as- 
sociated for many years with the 
Old Colony Trust Co. of Boston. 
When that bank merged with the 
First National Bank of Boston he 
became an officer of the First 
Boston Corp.” 

Mr. Wilson was 54 years of age. 

% a 

Geoffrey S. Smith has been 
elected the seventh President of 
the 112-year-old Girard Trust Co. 
of Philadelphia, succeeding James 
E. Gowen who becomes Chairman 
of the board. Mr. Smith, 47-year- 
old attorney; is a member of the 
law firm of Barnes, Dechert, Price, 
Smith &.Clark.- He was graduated 
from Harvard in 1922. and. re- 
ceived his law degree at the Uni- 





versity of Pennsylvania. Mr: 
Smith is a director of the Bell 


for the Washington office, and 
Advisory Committees also have 
been named for the other new of- 
fices. Formerly a member of the 
Mellon Bank Corp., the Citizens 
National Bank had total resources 
of more than $32,000,000.” 
a % oy 


William J. Copeland has been 
appointed Assistant Trust Officer 
of Peoples First National Bank 
and Trust Co. of Pittsburgh, Pa. 
The Pittsburgh “Post Gazette” re- 
ports that Mr. Copeland became 
associated with the bank in No- 
vember, 1947. 

x % mn 

James D. Harrison, President of 
the First National Bank of Balti- 
more, has been re-elected by 
banks in Group 1 to serve as 2 
class A director of the Federal 
Reserve Bank of Richmend, it is 
learned from the Baltimore “Sun” 
of Nov. 20, which added: 

“Charles C. Reed, President of 
Williams & Reed, Richmond, has 
been re-elected by banks in the 
same group to serve as a class B 
director of the Reserve Bank. 
Each director was chosen for 2 
term of three years to begin Jan- 
uary 1, 1949.” 

* Eg * 

The directors of the Peoples 
Bank of and the Lib- 
erty Trust Ce. ef Cumberland, 
Md., have appreved plans for the 
merger of the two institutions un- 
der the name and charter of the 
Liberty Trust. This is learned 
from a Cumberland newspaper 
which states that the stockholders 
are to act on the proposals in De- 
cember — those of the Peoples 
Bank on Dec. 10—while the Lib- 
erty Trust stockholders will act 
on Dec. 13. The paper from which 
we quote also said in part: 


“The total capital stock, under 
the proposed merger, would 
amount to $600,000 represented by 
60,000 shares of stock of the par 
value of $10 per share. At the 
present time the Liberty Trust Co. 
has capital stock of $400,000, rep- 
resented by 20,000 shares:of a par 
value of $20 per share, and the 
Peoples Bank has present capital 
stock of $200,000, represented. by 
8,000 shares of a par Value of $25 
per share. The combined present 
capital stocks of the two. banks 
thus amount to $600,000, which is 
the same amount of ‘capital stock 
proposed for the merged institu- 
tion. ' 

“The surplus account of ‘the 
merged institution will amount to 
$600,000, which is an increase of 
$75,000 over the combined present 
surplus of the two banks. The 
undivided profits account will 
amount to approximately $175,000. 
The total capital, surplus and un- 
divided profits accounts in the 
merged institution will approxi- 
mate $1,375,000. Under the plan, 
shareholders of each bank will re- 
ceive 2.1428 shares of the stock of 
the par value of $10 per share of 
the: merged institution and for 
each share now. owned ‘by them 
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] 
in The Liberty Trust Co. and the | 


Peoples Bank.” 

It is further stated that the 
combined assets of the two banks, 
based on figures as of Oct. 31, ex- 
ceed $21,000,000. Charles A. Piper, 


President of the Liberty Trust Co., | 


will continue as President. It is 
added that the present members 
of the boards of both banks will 
constitute the board of the merged 


the recent election, P. P. But- 
ler, President of the First Na- 
tional Bank in Houston, Texas, 


pated inventory losses. Extreme 
conservatism is the order of the 
day. 


has been elected a class A direc- | 


tor and J. R. Milam, President of | 


the Cooper Co., Inc., Waco, Texas, 
has been re-elected a class B di- 
rector of the bank, each for a 
three-year term beginning Jan. 1, 
1949. Mr. Butler has been active in 
the banking field for the past 20 


years. From 1928 to 1944 he served 
successively as Executive Vice- 
President and President of the 
American National Bank of Beau- 
| mont, Texas. Since May 1, 1944, 
La Salle Street Women will) he has been active in the man- 
gather at the Cordon Club, Chi-| agement of the institution of 
cago, for their annual Yuletide| which he is now President. Mr. 
Party on Dec. 8, at 6:15 p.m. The| Milam was engaged in the bank- 
after dinner program will include|ing business during the early 
singing of Christmas carols by| years of his career, but for the 
members. | past 40 years he has been serving 
* * * 'in an official capacity with the 
As of Nov. 17, the consolidation| Cooper Co., Inc., a large whole- 
was effected of the Merchants | sale grocery concern, and has been 
National Bank of Indianapolis and | its President for 10 years. 
the Fountain Square State Bank * * * 
of that city under the charter and 
corporate title of “The Merchants 
National Bank of Indianapolis,” 
with common capital stock of 
$2,025,000, divided into 202,500| as new Vice-Presidents: Ray M. 
shares of the par value of $10/ Bartee, formerly head office As- 
each, and a surplus of $2,100,000.) sistant Trust Offices; James O 
The Merchants National before| Bishop, Manager of the Burbank 
the consolidation had a capital of | branch; Edwin S. Crawford, Man- 
$1,250,000 while the capital of the | ager Vernon branch, and Frank L. 
Fountain Square State Bank was; Humphrey, formerly head office 
$100,000. Assistant Vice-President. 


institution, and it is expected that. 
all officers and employees of the | 
separate banks will also serve 
with the merged institution. 


The Los Angeles “Times” of 
Nov. 19 reported that the direc- 
tors of the Security-First National 
Bank of Los Angeles have named 





se % Ed 


Plans for the opening of the’ 
City Bank of Detroit, Mich., in| 15, directors of California Bank of 
January are in progress, accord-| Los Angeles, Cal., asked consent 
ing to the Detroit ‘‘Free Press” of | of stockholders to amend the arti- 
Nov. 21. The same advices state| cles of incorporation to increase 
that Leonard N. Simons, partner | the authorized capital stock from 
in Simons-Michelson Co., Detroit| the present 260,000 to 400,000 
advertising firm, has joined the shares. It is the present intention 
group of organizers of the bank, of the board to give consideration 
Joseph F. Verhelle announced on to an initial offering to stockhold- 
Nov. 20. ers of rights to subscribe to 40,000 

S s . shares: “However,” the letter says, 

The election of Joseph J. Boos “in view of the time that must 
of the City National Bank & Trust necessarily elapse before’ the 
Co. of Kansas City, Mo., as Presi- amendment will become effective, 
dent of the Missouri Safe Deposit plans for the offering must be 
Association, at its recent meeting indefinite because of possible 
in Jefferson City, was made changes in market and other con- 
known in the Kansas City “Star” ditions.” If the amendment is 
of Nov. 23. adopted by stockholders, the letter 

* . * points out, the additional shares 

J. R. Parten, Chairman of the will be available to be issued from 
Board of the Federal Reserve time to time without delay inci- 
Bank of Dallas, announced on 
Nov: 23 that, as a result of 


In a letter to stockholders Nov. 


articles. 


Looks for Reduction in Back Orders 


» Robert C. Swanton, reporting for Business Survey Committee of 
‘National Association of Purchasing Agents, says, though election 
had little effect on November industrial business, production is likely 
to fall off in next two months, with large declines in back orders. 


Reporting the composite opinion of purchasing agents who com- 
prise the Nationa! Association of Purchasing Agents’ Business Survey 
Committée, ‘Chairman Robert C. Swanton, Director of Purchases, 
Winchester Repeating Arms Corporation, reports the election had 

very little ef-°—-—— = pk grea oF ema aa 
fect on No-/| lines, wearing apparel, and capit 
vember indus-|equipment seem most affected at 
trial business. | this time. Long-range plans in- 
Thetrends_ volving construction, capital 
established in | equipment expenditures and sales 
September) promotional campaigns appear to 
and October | be hesitant, awaiting clarification 
continued and | of the rules under which industry 
reports show | is to operate. 
production | 
high, with 
back orders 
declining. The 
consensus of 
purchasing 


Commodity Prices 


Except for the movement in 
nonferrous metals, both open and 
“outside” market, the price situa- 
tion shows a continuing leveling 





dent to further amendment of the | 


al | Some seasonal layoffs. 
| policy the same as in the States. 





executives is 
that produc- 
tion will fall 
off during December and, pos- 
sibly; Jdnudry, and back orders 
will decline further. A combina- 
tion of factors is reported re- 
sponsible. Many industries that 
are normally subject to seasonal 
variations in activity, hut which 
have continued twelve-month ca- 
pacity operations since the war, 


Robert C. Swanton 


are now finding the return of sea- | 


sonal fluctuations influencing 
sales and production schedules. 
The uncertainty of government 


policies is a limiting factor on 
programs, for management must 
be in a position to make quick 
revisions, if necessary. Luxury 


commodities 


|off, with a stronger trend to de- 


It is pointed out that many 
are selling below 
their postwar highs. Fabricated 
items are developing keen compe- 
tion. Overstocked shelf goods are 
being offered at reductions, While 
current markets are spotty price- 


cline. 


‘wise, there is a strong tendency 


toward softening, 


Inventories 


The policy to reduce inventories 
to lowest workable limits con- 
tinues in force. In line with hesi- 
tancy about the future, shortened 
buying range, and falling back- 
logs, some liquidation of inven- 
tories is in evidence. In many or- 
ganizations, substantial reserves 
are being set up to cover antici- 


Buying Peclicy 
Ninety-eight per cent are now 
| within the “hand-to-mouth to 90- 
day” commitment range. 
pared with 88% in this bracket a 
few months ago, the reflected 
views on future market conditions 
are most pronounced. It might be 
expected that forward commit- 
ment policies would broaden to 
meet the threats of government 


controls and a fourth wave of | 
wage increases. The reverse, how- | 
The bot- | 


|ever, appears to be true. 
tleneck created by scarce com- 


in the easier-to-get materials. 


Specific Commodity Changes 


Lead and zinc were the 
portant commodities registering 
price advances this month. “Out- 
side market” sales of copper at 
over current market quotations 
are reported. Conversion deals in 
lead, copper, aluminum and steel, 
resulting in higher than published 
market prices for end products, 
have been more in evidence this 
month. Other than these, com- 
modity prices remain static with a 
tendency to lower. 


Reported Up: Diamond powder, 
dies castings, dyes, engines, felts, 
gasoline, machinery, China wood 
oil, paint, rosin. 

On down side: Alcohol, used 
cars, botanical drugs, coal, corn- 
starch, cotton, cotton twine, food, 
formaldehyde, friction tape, 
gummed tape, lumber, lard oil, 
paper, wastepaper, pitch, radios, 
rubber, silver, soap, many textiles. 

The hard-to-get list remains the 
same. Aluminum, lead, copper, 
zine, nickel, steel, cadmium, ce- 
ment, coke, nails, tin. 

In easier supply: Alcohol, coal, 





fuel oil, lumber, lard oil, lubri- 


| cating oil, soda ash, 
Employment 
| In general, high employment is 
| being maintained throughout the 
| country, but there are soft spots 
| developing. An increasing num- 
|ker report small to substantial lay- 
|offs and shorter working time. 
Reduction of backlogs shows up 
'first in a curtailment of initial 
|manufacturing operations, and 
| work-in-process moves. rapidly 
into finished goods. Reluctance of 
many. manufacturers to stock pile 
the finished preducts is ‘reported 
| to be mfluencing emplo6yment and 
| work schedules. “=e é 


Canada 


Production and back orders are 
|holding about the same as last 
i'month—high. Prices static, but 
|some indications of softness. In- 
|ventories down. Employment good. 
Buying 


| 


Thiele With Goodbody Co. 


| 
(Special to THe FINaNcIAL CHRONICLE) 


| CHICAGO, ILL.—Sherwin C. 
Thiele is now connected with 
_Goodbody & Co., 105 West Adams 
Street. Mr. Thiele was previously 
with Riter & Co. 


‘With Baldwin, White & Co. 


(Special to Tue FinaNciaAL CHRONICLE) 


| BOSTON, MASS.—John J. Ma- 








‘honey has joined the staff of | 


Baldwin, White. & Co., 30 Federal 
| Street, members of the Boston 
Stock Exchange. He was pre- 
viously with J. H. Goddard & Co. 


L. W. Phillips Forming 


Own Investment Co. 





BOSTON, MASS.—L. W. Phil- | 
lips has formed L. W. Phillips | 


and Company with offices at 201 


Devonshire Street to engage in the | 


securities business. He was pre- 
viously an officer of Carver & Co., 
Inc. 


Com- | 
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A better tone coupled with somewhat expanded volume has im= 


proved prices of Treasury obligations especially the bank issues. ... 
Although the market is still tinged with professionalism investors 








im- | 


have been nibbling away at the higher income eligibles, because 
earnings are still very important to these institutions. ...A con= 
structive attitude is held by many dealers and investors toward the 
longest bank 214s and the 2144s due 1956/59, despite the apparent will- 
ingness of Federal to hit bids... . It is being pointed out that con- 
siderable funds will be available for investment this month and a 
goodly amount of the called bonds will find their way into the higher 
coupon eligibles. ... The partially-exempts, particularly the 2%4% 
due 1960/65 continue to be under accumulation, .. . 


Although the government bend market is not expected to 

move too far on the up side, because the monetary authorities will 

| be sellers on strength, the extreme fear of a few weeks ago 
seems to have abated somewhat. ... A fair trading market with 
selective purchasing appears to be in the making, without too 
pronounced moves in either directicn, until some of the uncer- 
tainties are cleared up, probably after the turn of the year. ... 


REFUNDING POLICY 


The December-January refunding of the Treasury, which in- 
creases the floating debt of the government, has many in the money 
markets wondering whether this policy of adding to the short-term 
debt will be continued during the coming year, when fairly sizable 
amounts of bonds, both taxables and partially-exempts, become call< 
able. : . . To be sure, the redemption of higher coupon obligations 
through the sale of short-term low interest-bearing issues, will 
cut the debt burden. . . . However, in the past such programs have 
turned out to be unsound, and have caused some very embarrassing 
periods for those governments that have allowed the floating debt 
of a nation to assume too large proportions. . . . History, strange as 
it may seem, has that habit of repeating itself at the most inoppor- 
tune times.... 


The monetary authorities in building up the floating debt 
in the current refunding seem to have no doubts about their 
ability to refund maturities, when due at whatever rates they 
may set. ... If greater controls should be needed to carry out 
these operations, there seems to be very little doubt about their 
being obtained from the Congress. ... Nevertheless, it is believed 
in some quarters that this drive for economy in refundings can 
be carried too far, and the idea that what is cheap (low in cost) 
is sound, shauld not be the major factor in working out future 
refundings of the Treasury. ... During the coming year, exclu- 
sive of bills and certificates, there will be callable $4,404,- 
000.000 of taxable bonds, the “three little sisters,” the 2s due 
1949/51, and $2,277,000,000 of partially-exempt obligations, the 
3's due Dec. 15, 1949/52 and the 2!4s due Dec. 15, 1949/53. ... 


modities holds back commitments | 


LOWER BANK EARNINGS 

The Treasury could save considerable in interest charges by 
refunding these obligations with one-year maturities carrying 14% 
or 158%, but again more than $6,600,000,000 would be added to an 
already sizable floating debt. ... The bulk of the callable bonds is 
/owned by commercial banks, Federal and other investors, and no 
|doubt the institutional holders would take the short-term lower 
| coupon issues offered in exchange for the larger income obligations 
|they currently own... . However, a further decrease in earnings of 
| the commercial banks would result, which would force these institu- 
| tions into either long-term higher coupon bonds or loans in order 
to maintain income. .... The squeeze on revenues.of the deposit 
|'banks would be tightened by a continuation of low income re- 
fundings since the upping of cash reserve requirements has alfeady 
immobilized large amounts of funds that the banks could be using 
to help keep earnings in pace with increased operating costs. ... 


It is believed that the future refundings of the Treasury 
should give the deposit banks an opportunity to replace at least . 
a part of their higher income issues with obligations that bear 
somewhat near the same coupon rate as those being called. .. . 
For instance a 2% bond, offered in exchange for part of the 2s 
along with 1'%s should work out well, and at the same time 
there would be an extension of maturities. . . . There would be 
a saving in interest charges while an already large floating debt 
would not be increased... . If the partially-exempts were to be ' 
replaced with bonds that would be suitable for non-bank in- - 
vestors, there could be a further moving out of maturities with . 
some saving in debt cost. ... 


RESERVES 


The question of increased powers for the monetary authorities 
over reserves of member banks, is bringing up the point as to how 
they should be applied, when, as and if obtained by the money 
managers. ... Special reserves, such as suggested by Marriner Eccles 
of the Federal Reserve Board seem to be coming in for greater 
consideration as well as some form of “Special Deposits” that 
would give the member banks income on funds tied up as required 






























































reserves. . 


With Herrick, Waddell 


(Special to THE FINANCIAL CHRONICLE) 

CHICAGO, ILL.—Fred M. Lin- 
kogel is now connected with 
| Herrick, Waddell & Reed, 
332 South Michigan Avenue. 





With B. C. Ziegler Co. 


(Special to THE FrrNaNnciAL CHRONICLE) 
MINNEAPOLIS, MINN.—T. O, 
|Heggen has ‘become associated 
with B. C. Ziegler & Co. of West 
Bend, ‘Wis. baad $ 





Inc., | 


a, Endicott Building. 


. . Some feel cash reserves should be lowered and special 
reserves increased, so that the power to restrict lending would not 
restrict the earnings of member institutions. 





With State Bond & Mtg. 


(Special to THe FinanciraL CHRONICLE) 


NEW ULM, MINN.—Elmer M. 
Anderson is with State Bond & 
Mortgage Co., 2612 North Min- 
nesota Street. 





Kalman & Co. Adds 


(Special to THe Frnanciuap CHRONICLE) 
ST. PAUL... MINN.—Joseph W. 
Elsinger is with Kalman & Co, 
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lar, while dividends distributed 
should bear the same relation to 
the price level if the stockholder 


is to be fairly compensated for his As a result of wage gains during 


own rise in living costs. If new 
venture capital is to be made 
available to industry cognizance 
must be given to these factors. 

Furthermore, the current level 
of corporate profits is overstated 
by the fact that plant depreciation 
charges, based upon original cost 
under U. S. tax rules, are totally 
inadequate to replace worn out 
obsolete equipment at today’s 
prices; and inflation has produced 
in many cases illusory inventory 
profits. 

Wage Spiral 

Agitation for higher wages since 
the close of the war has repeatedly 
been based upon the rise in living 
costs since that date. This is a 
statistical fallacy since haurly 
wages in 1945 had already been 
hiked 69% above pre-war, where- 
as commodity prices were, and 
rents still are, under OPA control. 
In the following comparison it 
will be seen that wage rates 
which, conditioned by labor pro- 
ductivity per hour, determine the 
cost of “making things’ have led 


the price parade. 
Cost 


Industrial ofLiving *Wholesale 

Wage Rates * Index Commodity 
Per Hour 1935-39=-100 Prices 
1940.. 111 100 98 
1941.. 121 105 108 
1942.. 140 117 122 
1943... 158 124 128 
1944. 168 1235 129 
1945.. 169 128 131 
1946_._ 178 139 150 
1947_. 201 159 189 
1948.. 221 175 210 


Source: U. S. Bureau of Labor Statistics 
*Includes farm products. 


Commodity 


Prices 
1935-1939 Average 100 
SE ie ay os nw ne ag Sentence ae 108 
EEC 131 
EE scitinles iso: a renee 189 
REECE Ee 210 


Source: U. S. Bureau of Labor Statistics: Standard and Poor’s—earnings 
and stock prices; Moody’s dividend rates on 125 industrial stocks. 


Where Now? 


Whether or not stock prices are 
correctly discounting a drastic de- 
cline in the earning power of 
American industry as measured in 
terms of the 1948 dollar, only the 
future: will tell. Certainly there 
is no gainsaying the fact that po- 
litical tampering and an atmos- 
phere unfavorable to business psy- 
chology were responsible for a 
state of continuous depression 
prior to War II. 


But. consider this. That depres- 
sion, characterized by subnormal 


production of durable goods, was | 
the longest and severest in the 1,44 to be earmarked for urgently 


nation’s. history and was succeed- 
ed by for years of complete stop- 


page of all but necessitous civilian | tpro 


goods. Meanwhile the population 
both continued to grow and mi- 
grated en masse to the West and 
South (according to U. S. census 
data, 25 million persons moved 
from. one County or State to an- 
other, 1940-47). Many major in- 


dustries as a result have backlogs which in turn is further expand- 
of expansion to accomplish and ing its facilities. The rearmament 
consumer needs to fill which | program and aid to Europe im- 
practically assure high level pro-| pose additional burdens on our 


| productive capacity. Furthermore, 
new technologies and war-ac- 
quired know-how have advanced 
the use of plastics, synthetics of 
many types in the rubber and 
petro-chemical industries, alumi- 
num, plywood, television and 
electronics. All these develop- 
/ments involve both industrial ex- 


War I prices were increased an | : mes oe Agee 
average of about 50%. Affecting pansion and increased activity in 


For the second time in this cen- 
tury a permanent upward shift in 
the basic price level has occurred, 


at its full 
plant, and materials, this year has 
been able to devote no greater 
share of its total productive en- 
ergies to it (the balance going into 
non-durables such as food, cloth- 
ing, services, etc.) than in the lat- 
ter 1920’s when backlogs had 


dwindled to a point of insignifi- 





; supplying newly created markets. cance as compared with the 
as Agen a ae | Despite this record breaking | physical needs of today. 
cost of living, basic changes in | DIVISION OF GROSS NATIONAL PRODUCTION 
the price level are inevitably re- 1929 1937 1948 
flected at any point where the | Consumer durable goods (autos, etc.)_-__- 9.1% 7.8% 9.0% 
dollar is the yardstick of current | New construction _____________.__________ 7.5 4.1 5.8 
income, expense or property | Producers’ durable goods (machinery, etc.) 6.2 6.0 8.3 
value. In short, the “50 cent dol- | Nondurable goods and services___._______ 77.2 82.1 76.9 
lar” permeates the entire economy | 
one Gare mee eee Gee et the!) 6 Total .......... 100.0% 100.0% 100.0% 
wage level. It is a delusion to) ; : : : 
believe that wage rates can re- In view of these considerations, character; and (b) during the 


main flexible, on the upside, with the prospect is for continued high 
prices and profits nailed down and level employment provided (a) 
full production maintained. any further wage hikes do not 


In the accompanying chart the | result in “pricing goods out of the 
effect of inflation upon commodi- ey eg J) a eee a 
ties, industrial earnings, divi- ti t 1 t us p- 
dends, and stock prices for the On % Wage OF TAX INCKeaseS, OS 
conte: eile Ginaiiode intimin, tuiad | to cause drastic curtailment of ex- 

ost War I earnings dividends | Poe plans; and (c) the politi- 

ol stock: prices were. affected in| co a? de raga on maps sy blems 
_| which exist in the national scene 

peed sagen in no tania on |will give full cognizance to the 


wage rates under the influence | fact that this country’s prosperity 


ab talen. shabthenn: enbels: tntiviky, is its main defense in the cold war. 
uncertainties exist 


and political sponsorship. In| Obviously, 
fact, the average level of each of | Which will be dispelled only by 
these elements from 1919-25 the unfolding of political events 
(eliminating yearly variations) |during the next few months. 
experienced approximately the | While security markets may re- 
same rise of some 50-60%. This | ™@!n on a touch-and-go basis, it is 
phenomenon is happening to an | Significant to note in the chart 


|that (a) industrial stock prices 
even greater degree—except that |pave been discounting unfavor- 


| stock prices have failed by a wide able developments of a severe 


‘chart for the War II period are as | 


margin to reflect the current gain 
in both dividend disbursements | 
and earnings. Data shown on the | 


follows: volume of building at $18%/ billion, compared with $17.8 billion 
Steak nee heats for 1948. New public projects estimated at $1 billion. 
100 100 100 New construction in 1949 is expected to reach a value of $18.75 
80 110 130 billion, setting a new dollar-volume record for building activity, the 
123 124 126 _Department of Commerce announced on Nov. 29. 
128 212 168 The expected total of $18.75 billion, a joint estimate of the Depart- 
125 256 214 ments of Commerce and Labor,® 


Predicts Record 1949 New Construction 


Joint estimate of Departments of Commerce and Labor fix dollar- 


short but severe depression of 
1921, stock prices remained above 
the pre-War I highs, reflecting the 
effect of inflation on stock prices 
even in a period of contraction. 


During the past two years in- 
dustry and trade have been un- 
dergoing piecemeal readjustments 
to buyer’s markets and re-estab- 
lishment of normal competitive 
conditions. This process will con- 
tinue, although some types of 
businesses are more vulnerable 
than others due to labor costs, 
break-even points, price relation- 
ships, and basic demand factors. 
Generally speaking, common stock 


selections at this time should be | 
| confined to essential industries in 


which labor costs are low or 
where backlogs will sustain op- 
erations for a considerable period 
ahead. 





increase of more 
over the $17.8 billion 


| represents an 
| than 9% 


‘duction for the next four to five | figure now in prospect for 1948. | 
_ Physical volume of construction | 
in 1949, however, apparently will | 


years. In our Pacific Coast Letter 
of March, 1948, analysis of hous- 
ing requirements revealed that a 
market will exist for 144-11 mil- 
lion new homes per year for the 
next five years; of all autos now 
‘in use 55% are 8 years old or 
/over; and at present rates of pro- 
'duction we are barely keeping 
pace with the obsolescence factor; 
the electric power industry is in 
the midst of a four-year $6 billion 
expansion program; the petroleum 
industry is investing a total of $4 
billion in additional facilities dur- 
ing the next two years; steel has 


be about the same as in 1948, and 
thus will remain appreciably be- 
low previous physical volume 
seasons set in the 1920’s and in 


For new private construction, 
the 1949 outlook is for a dollar 
value total of $13% billion, ap- 
proximately the same as the total 
which it now appears will be 
reached in the present year. New 
public construction in 1949 is es- 
timated at $5 billion, an increase 
of almost $1 billion—or 24%— 
over the total for 1948. 


Private non-farm- residential 
construction will continue to be 
the largest single component of 
new construction and, at $6.5 bil- 
lion, is expected to constitute 
about 35% of the total. This esti- 
mate, however, represents a de- 
cline of more than 8%, in com- 
parison with the figure of $7.1 
billion for 1948. 


Aside from residential building, 
most of the principal components 
of new private construction are 
expected to increase. Private non- 
residential building in 1949 as a 


‘needed freight cars, and railroads 
are in process of “dieselizing” 
ughout; natural gas transmis- 
' sion line construction will be lim- 
|ited only by the availability of 
pipe during the next few years; 
agricultural machinery demand is 
largest in history. All these needs 


| converge on the steel industry, 







































































Semmnge - whole is estimated at just over $4 

billion, an increase of 12% over 

a 240 the probable total for 1948. This 

c.., 7 _ a orig in total private non-resi- 

bos tie © ext ' a . ential building results from an 

/ ' f i /_| | estimated 15% increase in com- 

‘r a / 200 COMMODITIES / || mercial construction and 35% in- 

/ : t crease in “all other” private non- 

/- 180 I residential building. The latter 

35 + f classification includes private 

PIVIDE WO EARNINGS eA educational buildings, churches, 

140 ct 77N hospitals and social and recrea- 

om ae * — tional buildings. These expected 

BS pur gains are only partially offset by 

PRE-WAR AVERAGE w 100 — an expected 6% decrease in in- 

— + st rw | dustrial construction. Privately 

i - tp 22 rrr PEER yp. Se d public utility construction 
te 6 1910: ne. 2 | 37 > “al. ala 

= +a 1 ie lS ——eed | is expected to reach $2.75 billion, 





a rise of 8% 
1948. 


anticipated 42% increase in pub- 


lic non-residential building, to a} 


total of $1,375 million—an in- 


total of work ahead, the nation, | 
limit of manpower, | 


| cient 


over the total for | 
| the entire year 1948. Since costs 

Almost half of the increase in | 
public construction is due to an| 


educational construction. Other 
important increases in  publie 
construction are expected to ap- 
pear in conservation and develop- 
ment, up 25% to $750 million in 
1949; highway construction, up 
10% to $1,700 million; and sewer 
and water construction, up 22% 
to a total of $550 million. 


This outlook for new construc- 
tion in 1949, presented in detail 
in the accompanying table, is de- 
rived from considerations of the 
present level of the various types 
of construction, their recent 
trends and known forces which 
currently are operating to affect 
their future. 


In the case of residential con- 
struction, the figures for value of 
work to be put in place next year 
are based on an estimate that 
construction will. be .started in 
1949 on about 875,000 new per- 


manent dwelling units. Practically . 


all of this total will be privately- 
owned, with the number of pub- 
licly-owned units to be started in 
1949 estimated at only about 30,- 
000, largely in purely State and 


| municipal programs and in mili- 
| tary installations. It now appears 


that the 1948 volume will be 
about 925,000 units, of which not 
more than 15,000 will be pub- 
licly owned. In the estimate for 
1949, of course, no allowance 
could be made for any further 
residential construction that 
might result from. possible future 


| housing legislation. 


In addition, certain specific as- 
sumptions have necessarily been 
made. The more important of 
these are as follows: 


(1) It is assumed that no gen- 


eral business recession will occur 


in 1949. 


(2) It is assumed that expendi- 
tures for national defense and for 
foreign aid will not expand sub- 
stantially above present levels, 
and that there will not be suffi- 
increase in demand from 
these sources to affect seriously 
the volume of materials available 
for doméstic construction. 


(3) It is assumed that construc- 
tion costs during 1949 will average 
about 5% above the average for 


in September, as measured by the 
Department of Commerce Com- 
posite Index, were already some 
4%. abeve the average for the 


crease due largely to substantial | first 9 months of 1948, the as- 


advances in hospital and institu- | 
in little change from current levels. 


tional buildings and 


sumption for next year implies 


*ESTIMATED NEW CONSTRUCTION ACTIVITY IN 1948 AND 1949 
(Millions of dollars) 


Type of Construction— 


Total new construction_____.__ ~~ 


Total private cdnstruction_-__---- 


tResidential building 
Nonresidential building 


Industrial 


Warehouses, office and loft buildings 
Stores, restaurants and garages_----- 
Other nonresidential building_-----~-- 


Religious 
Educational 
Hospital and institutional 


Social and recreational-__-_- 
Hotels and miscellaneous 


Farm construction 


SE II Sete nach cage a icecek ad angen 


Railroad 


Telephone and telegraph---- 
Other public utility.___----- 


Total public construction___-_-~-~-- 


Residential] building ~------~--- 
Nonresdential building --~---- 


ai ine 
Hospital and institutional __- 
Otner nonresidential building_-_-----~- 


Military and naval construction___-_---~- 
Highway construction ____---_- 
Sewer and water construction 
Miscellaneous public service enterprises 
Conservation and development____-_---- 
All other public construction-__- 


*Joint estimates of the 
Labor. 


Department of Commerce 
TFirst 10 months actual; ld4st 2 estimated. 









































+1948 1949 
scot $17,775 $18,750 
sds saber 13,735 13,750 
Salis 7,100 6,500 
veasxk= 3,600 4,050 
Merete 1,380 1,300 

350 450 

910 - 1,000 

960 1,300 

anthesis 230 325 
leis 245 . 38 
RES te 115 175 
RAGE: 215 275 
ET EIN 155 200 
er) peer 500 450 
pt Eat SAR 2,535 2,750 
a Lreteeeks 350 350 
Risk ast 675 725 
Rieti. KE. 1,510 1,675 
s iettehal 4,040 5,000 
pean ales 65 150 
ares 970 1,375 
cickitnsiles 525 700 
LAS DES: 200 375 
245 300 

150 175 

TERETE 1,550 1,700 
EE 450 550 
105 125 

600 750 

BO SEE 150 175 


tExclading farm. 


and the Department of | 
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The Seeds of Enterprise 


(Continued from page 4) 
and under-consumption ... and 
the New Deal efforts to stress con- 
sumption at the expense of pro- 
duction. 

Out of that period came the 
celebrated formula for political 
success; spend and spend, tax and 


tax, elect and elect—and a lot of) 
other lend-spend-borrow phrases. | 


Those were the years enterprise | 
—work and save—was penalized | 
in | 


on the theory, 


propounded 
Washington, 


that -the American 


economy had became so produc- | 


tive the country no longer could 
consume the products of industry 
and agriculture. 


The theory went like this—with | 


machinery, American industry is 
so productive it outruns the capac- 
ity of consumers to buy. There- 
fore government should undertake 
to balance mass production with 
mass consumption and use its 


credit and taxing powers to in-| 


crease consumption. 

This theory was put into action 
in various ways. One of these 
ways was the elaborate tinkering 
with the tax structure in the pre- 
war years. 
the enterprise system in a vital 
spot, at the sources of venture 
capital. 

Any business is a risk. Espe- 
cially risky is a new business. In 
some ventures, great sums of capi- 
tal must be risked before any 
hope of a return on the invest- 
ment can be realized. “Long time, 
no see” is a cryptic phrase of in- 
vestment which applies particu- 
larly to modern business. Re- 
search, the development of new 
industries and new products, re- 
quire the courage to risk large 
amounts of money. 


risky ventures are the seeds of 


The tax tinkering hit | 


tion, construction and services of 
various kinds. 

It is time to plant more seeds | 
of enterprise so that there will be | 
a harvest of jobs and goods for | 
the nation’s rapidly growing pop- | 
ulation, so that America can ful-_| 
ll its role as the stronghold of | 
western freedom. 

Whatever value it has had as a) 
vote-catcher, the borrow-spend- | 


tax formula was never a formula |, 


-or raising living standards of the | 
American people as a whole. On| 
che contrary, it was a formula for | 


_iiving off abundance accumulated | 


in previous generations of work | 


|and saving. 





More of the accumulated wealth | 
was consumed in World War II. | 
For every dollar spent in World | 
War II, the Treasury collected in| 
taxes less than 50 cents. The dif-| 
.erence was added to the national | 
dekt. 

The $250 billion national debt | 
largely represents wealth that was | 
shot away on the battlefields— | 
consumed in the wholesale de- 
struction of war. In monetary | 
‘erms, the price we pay for this| 
wastage is inflation—inflation plus | 
the heavy taxes that have been | 
piled on top of the prodigal tax | 
structure of the prewar years. 

These years of high-level busi- | 


1940 mainly have been years of | 
war spending and postwar replen- | 
ishment of depleted stocks of con- 
sumer goods. 

Many billions of dollars also! 
have been spent on capital goods, 


for the improvement and expan- 


| Durposes, 


| NOT enough. The scale of capital 
The dollars that go into these | P 


enterprise—seeds that may grow | 


in the shape 
standards, jobs, 


and bear fruit 
higher living 


of | 


taxes, and, perhaps, some reward | 


for those who took the risks and 
planted the seeds. Among the 


first to benefit from these invest- | 


ments are those who get jobs in 


new enterprises and draw wages | 


and salaries long before the in- 
vestors have any chance of a 
return. 


Anybody who has tried to start | 


a new business, and to bring into 


sion of productive facilities. But 
what is being spent for capital 
for new enterprise, is| 


investment, large as it is, is in- 
adequate for a country of nearly 
159 million people arming for de- | 
fense against the Russian threat 
and committed to help western 
Europe against this threat. 

The housing shortage is only | 
one symptom of the lag in invest- 
ment during the last 15 years of 
depression, war and postwar crisis. 
It is the same with commercial | 
and industrial building, schools, | 
highways, electric power plants, 


| railroads, oil and gas pipe lines, | 


it risk capital, knows how hard | 
it is to raise this type of capital. | 


It is still more difficult now to 
raise venture capital with the kind 


of taxes imposed on the risk- 
takers. 
Back in the New Deal years, 


some of the theorists thought the 
country should strip the fruit- 
bearing trees in the business or- 
chard and neglect the seeds and 
the replanting. 

Taxes on upper brackets of in- 


come were raised so high that the | 


incentive to save and invest was 
drastically reduced or 


refineries and manufacturing 
plants. 

Above all, the country, in order 
to develop and grow, must have a 
steady flow of risk capital into 
new enterprises—the kind of new 


| enterprises that grow up like the | 


| 


/motor industry, or radio, or elec- | : , > : 
nh F |an investor considering the risks 


trical equipment. 

These and other great industries 
got their start, and developed, be- 
cause the risk-takers were willing 
to plant the seeds, in hope of re- 


| ward, and because the managers 


killed. | 


Moreover, these confiscatory taxes | 


dried up a chief source of venture 
capital. 


The capital gains tax was judged | 


so that it became a “heads-I-win- 
tails-vou-lose” tax. The only win- 
ner in this tax juggling was the 
tax collector—that is, temporaril: 
a winner. For, after the tree has 
been stripped of fruit, and the 
tree dies, the harvest ends ‘unless 
there are new trees coming along 
to replace the old. 

The present tax structure, I 
submit, takes too much fruit from 
the growers and doesn’t encour- 
age enough replanting. One indi- 
cation of this is the inflationary 
trend in prices. 

Who will argue now that we 
have over-production and under- 
consumption? 


Country Is Under-Invested 
The country is under-invested. 


of these enterprises could go to 
the market place for equity capi- 
tal, or could plow back profits 
in hope of larger reward in the 
long run. 

Now there is a serious shortage 
of equity capital. In order to get 
capital for urgent replacement or 
expansion needs, many enterprises 
must go into debt and take on a 
capital load top-heavy with bonds 
and loans. 

On one hand, the Federal Gov- 
ernment imposes taxes which 
force business concerns to finance 
through debt rather than the 
equity capital of risk-taking 
stock. On the other hand, some 
spokesman for government criti- 
cize business for increasing its 
debt load. 

It is a cese of the right hand 
not knowing—or caring—what the 
left hand does. 

Business spending for plant and 


equipment, for replacements and | 


Federal fiscal policies have result- | 


ed in over-production of money 


and under-investment of capital. | 
Tens of billions of dollars in new | 


investment are needed in manu- 
facturing industry, public utilities, 


oil and gas pipelines, transporta- | 


expansion, the last few years has | 
been financed largely out of cash | 
reserves, reinvestment of earnings | 
and depreciatioh, together with| 
borrowings. Only a small per-| 
centage has been financed by the | 
sale of stock. 





_discriminate against the 


'tax structure to help revive equity 
financing. , 


For the long-range development | 


of the country, the most serious 
effects of the penalties on enter- 
prise are on new enterprises. 


|Here is where the tax squeeze 


really hurts. 


Risks of New Business 


The risks of new business ven- 
tures are high. New enterprises 
must build up reserves and at- 
tract capital to develop. Usually 
their credit ratings are not as high 
as proven, established concerns. 
So they have to look to the risk- 
takers—to stockholders. 


motor industry, the electrical in- 
dustry, the mining industry, or 
any other great industry and you 
will see how essential is equity 
capital to enterprise in the earlier 


growth and development stages. | 


When a business approaches ma- 


turity, or has established a high) market. 


Tax Changes Advocated 


A few changes in the tax struct- 
ure would heip greatly to stimu- 
late the flow of equity capital 
into enterprise. For example: 

End 
dends. 

Limit income taxes to a maxi- 
mum of 50% of income. 

Revise the capital gains tax 


|which operates as a capital levy 
| during an inflationary period. 


} 
| 


|venture and take chances 
Study the development of the | 


What these proposals amount to 
is a recognition of time-proven 
fundamentals. The urge to ad- 
is a 
primary driving force of busi- 
ness as it is of lite generally, Give 
the risk-taker at least a fifty-fifty 
chance of reward and he may go 
along with you. Take most of 
his winnings and he’ll balk. 

Many of the erstwhile risk- 
takers have been taxed out of the 
Others are playing safe. 


credit rating, it may get along out|No wonder there is a dearth of 
of its own resources or by borrow-| risk capital for new enterprises. 


ing. 


After two decades of depression 


It is the new, the young, the| and war, the country is ready for 


growing enterprises that are hurt la 


great era of development. Popu- 


most by taxes which rule out) jation growth alone requires an 


equity financing. The present tax 
structure discourages risk-taking 
through equity financing for sev- 
eral reasons. These reasons in- 


;ness activity we have had since | clude the following: 


First, steeply graduated indi- 
vidual income taxes reduce or kill 
incentive to take risks on the 


| part of investors who in the past 
| provided 


new enterprise with 
much of the venture capital that 
goes into equities. 

Secondly, the present tax 
structure taxes earnings tyice: 
first, through the corporate in- 
come tax. and then through the 


individual income <ax on divi- 
dends. 

Thirdly, the capital gains tax 
takes part of the winnings, but 
does not permit proportionate 
write-off of capital losses. 

Fourthly, depreciation allow- 


ances’are too low in relation to) 
| present plant 
forcing business to draw upon re-| 


replacement costs 
serves and to reinvest an over- 
large part of current earnings. As 
a result, dividend 
and equities suffer. 

Moreover, credit regulations 
market 
for equity financing. 

These may be technical points 


Yet they are highly important for 
'enterprise and for the develop- 


ment of the country. 
Put yourself in the position of 


of a new enterprise. If you lose 
your capital, you can write off 
for tax purposes Only a small part 


of the loss against capital gains, if | 


any. 


} 
| 
| 


| 
| 
| 


| 


| year 


increased rate of capital invest- 
ment and new enterprise. 

And, indeed, ail signs of the 
times point to the fact that we 
have already entered that new 
era—an era of productive adven- 
ture. 

We are even now nearing the 
end of a year which is to set a 
record as the most productive 
peacetime year in our history—a 
whose production indices 
have been almost double that of 


‘any prewar period. And our total 


labor force has fluctuated only 
slightly above and below that 
60 million millenium to which the 
New Dealers were once won’t tc 


| look to as a Utopian goal. 


| mental hindrances—we know that | 
is but the beginning of an| 


payments lag | 


‘ions are correct, 


Now, if given the freedom to go 
ahead—to expand with normal 
risk—without threat of govern- 


this 
adventure in which all of the 
people will participate and all will 
find good. 

Some say that we are entering 
an electronics age. Others speak 
of today as the beginning of ¢ 
plastic age. Perhaps both opin- 
Certainly, both 


‘electronics and plastics are al- 


| prophecy of things to come. 
‘are industria] infants. 


in any 
Both 
Yet both 


ready influential factors 


‘give promise of becoming indus- 


If the enterprise happens to be | 
successful, the chances are it will | 
be some years before it can pay | 


dividends. The company will 


have to byild up reserves and re- | 


invest earnings for expansion, 
esvecially under present condi- 
tions, Tre corporate income tax 
takes 38% of the profit. 

Then, if the company pays divl- 
dends and vou are in the upper 
income brackets, you may have t 
pay 80 or 80% of every dividend 
dollar in taxes. 

After studying these risks and 
penalties, you may end up by ptt- 
ting your capital in something 
safe, say government bonds 
Meanwhile, there is a famine of 
equity capital for enterprise. 

In plain words, this is eating the 
fruit of enterprise and neglecting 
to replenish the orchard and to 
plant seeds for expansion. 

The boom in consumer goods 
buying is leveling off. 
overtaken demand in many lines. 

Business has reached a stage 
where capital investment in new 
forms of enterprise should be en- 
couraged. Enterprise needs 
greater access to equity financing 


trial giants. 

To television alone, which is but 
one of many new fields being 
opened up by electronics, goes 
plaudits for expanding production 
in a new field. 

The plastic industry, by its con- 
servation of wood and metal, may 
well provide the answer to stock- 
pile demands upon our metals and 
to conservation needs in our for- 
ests. 

Our new era—whatever it may 
be called—will move toward ever- 
extending frontiers—frontiers of 
scientific research—of scientific 





| adventure. 


Out of its vast laboratories will 


|come new products to enrich our 


Supply has’ 


and must rely on changes in the | 





lives—new ways and new modes 
of living. The roll call of the ma- 
terials which will serve us is 
already endless. Atomic energy. 
alone, may well change our whole 
daily routine—if it is mastered by 
man before it masters man. 
Radar, sonar, radiant heat, 
newspaper facsimile, jet propul- 
sion, man-made weather—mech- 
anized farms, mechanized factor- 
ies. mechanized homes—produc- 


| tivity, good living, leisure—that is 


the new era we are to enter—if 
industry can be free to move for- 
ward—free to produce and pro- 
vide for the American people. 
There are no natural boundaries 
to this new era. Yet it is to be 
expected that industry might 
hesitate—driven by-a feeling of 
insecurity—by the fear that un- 
natura] boundaries might he 
placed short of the horizon— 


the double tax on divi-| 


placed by government.and by the 
misunderstanding of the people 
themselves. 


Industrial Development 
Is Our Goal 


I can only hope that we will not 
hesitate—and that we will find no 
cause for such fears. For the fu- 
ture can be very clear, Industrial 
development.is our goal. Europe 
needs it. And the countries to the 
south of us can use our know- 
how, We can bring things to 
them that they have not, even as 
they can bring things to us that 
we need. Ana here at home, the 
area for expansion is broad. 
There is no limit to the things 
that our people not only need, but 
want. Production means jobs. 
And jobs mean money to buy the 
things we all produce. 

And we need that production, 





ize our economy equally as much 
as we need them to raise our 
standards of living. For all, of 
our current prosperity, this coun- 
try has a heavy debt incurred 
during the war years—when ma- 
terial, as well as men, were ex- 
pendable. Too, regrettable 
though it is, we need more money 
to spend for more expendables— 
more materials of war—that we 
may rebuild our defenses against 
new threats from the outside. 

It is evident, then, that to carry 
our heavy debt and our defense 
burdens as well as to develop our 
economy, the country needs new 
sources of revenue—new sources 
of jobs and income. The best way 
to get these new sources of income 
is by encouraging capital invest- 
ment and new enterprise—money 
| and productivity are synonymous, 
| What the tax collected might 
'lose temporarily through revision 
'in the tax structure would come 
back to the Treasury several-fold 
|in the long run, The seed will 
|repay itself many times in the 
fruit of the harvest. 

This is an elemental truth of 
nature. It applies just as much to 
‘industrial enterprise as to farm- 
ing. 

The Great Depression — the 
_ decade of business-baiting with its 
|tax and money tinkering—are 
‘gone, The world is changed. 
America has risen to a role of 
world leadership and American 
enterprise holds new meaning for 
| western civilization, 

Let us plant and nourish the 
seeds of enterprise now. Then we 
can look forward to a harvest of 
continued prosperity, security and 
freedom. 


With Geo. R. Miller Co. 


(Special to THe FINANCIAL CHRONICLE) 


PASADENA, CAL.—Robert B. 
Sheahan has become associated 
| with Geo. R. Miller & Co., Inc., 
'81 South Euclid Avenue, Mr. 
‘Sheahan was previously with John 
|B. Dunbar & Co. and R. F. Ruth 
& Co. 


L. J. Reese Opens 


(Special to THe FrnanciaL CHRONICLE} 
. SACRAMENTO. CAL.—Llewel- 
lyn J. Reese is engaging in a se- 
curit.es business from offices at 
1812 J Street. He was previously 
with Capital Securities Co. 


With Cuntiedend Secs. 


NASHVILLE, TENN. — A. L. 
Johnson, formerly with Nashville 
Securities Co. is now with the 
sales department of the Cumber- 
land Securities Corporation, 206 
Fourth Avenue, North. 


Merrill Lynch Add 
(Special to THE FiINnaNcIAL CHRONICLE) 
LOS ANGELES, CAL.—James 

E. Rice has been added to the 
staff of Merrill Lynch, Pierce, 




















and those jobs, in order to stabil- 


Fenner & Beane, 523 West Sixth 
| Street. 
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Economic Outlook for Agriculture 


(Continued from page 2) 


works higher, some faym products 
will be favorably affected. If you 
want a farmer’s view on the mat- 
ter, our high level of business 
activity rests on our construction 
boom and our high level of gov- 
ernmental expenditures. Gradu- 
ally various soft goods lines are 
turning sour—shoes, cotton goods, 
woolen goods, etc. But the ad- 
verse effects of those are over- 
ridden by the huge level of con- 
struction and demands for new 
houses and automobiles and by 
the high level of government ex- 
penditures. How long the present 
construction boom will last, I do 
not know. All such booms have 
come to an end in the past; so will 
this one. It is probable that it will 
continue in 1949 although it will 
begin to thin out around the edges. 
Heavy government expenditures 
will continue and if we expand 
our military expenses, as appears 
likely, they will increase. I do 
not see the long looked for crack- 
up in our high level of business 
activity in the near future. But 
some of the supporting factors are 
getting thinner as time passes. 


Longer-Time Outlook 


We have been considering a 
rather short-term situation for the 
next 12 months. Farming is a 
long-time business. Perhaps 
one’s point of view on this can 
best be illustrated by an expe- 
rience I had last summer, A man 
asked me whether the Museum of 
Science and Industry in Chicago 
was the Argonne Laboratory. I 
hesitated slightly. He said: “You 
know Or you don’t know, You 
don’t know. Thank you.” I fig- 
ured that he was a college pro- 
fessor, Perhaps my safest course 
in commenting on the longer-term 
outlook is to hesitate. Then you 
can conclude that I don’t know 
and think about something else 
for the next few minutes. But 
farmers, and sometimes their 
bankers, have to make long-time 
decisions even if the future is 
murky, 

The general trend -of prices of 
farm products will likely be 
downward over the next few 
years. The supply situation is 
easing. The export markets will 
be at a lower level. Overall agri- 
cultural production is nearly one- 
third higher than in 1935-39, 
while our population is up some- 
what less than half as much. A 
substantial part of this increase 
in output based on better tech- 
nical methods—better varieties, 
more fertilizer, more adequate 
mechanization in some areas, bet- 
ter feeding — will prove to be 
permanent. Finally, it is not 
likely that our entire economy 
can run at as high gear as it has 
since the end of the war. So I 
look for a somewhat lower level 
of prices for farm products. War 
or droughts could change this esti- 
mate. 

One may register two reserva- 
tions on this. First we may get 
into war. The first impact of war 
may be to lower prices because of 
difficulties in connection with for- 
eign supply lines. In the past, 
wars have raised prices. But the 
next war will involve a degree of 
controls—price and otherwise— 
and a tax level which will tend to 
hold prices down. The other 
reservation on the matter of lower 
prices is on the effects of our 
developing a rearmament econ- 
omy. Since this will not be war 
and controls are unlikely in such 
a period because the public will 
have a peactime psychology, it 
will be inflationary. There is im- 
portant economic opinion in this 
country which holds that our 
basic underlying trend is for more 
inflation. This might be trans- 
lated into an active policy of 
heavy stock piling of agricultural 
products. If such reserves were 
definitely segregated from ordi- 


Nary commercial supplies and 


neld as a reserve, would the ef- 
fects pricewise be different than 
in the past when large stocks held 
as a part of commercial reserves 
have tended to depress prices? I 
doubt it. Very likely some of the 
heavy government buying of 
wheat in the current season has 
been influenced by the desire to 
build up stocks abroad. 

Farm price supports will tend 
to check downward movement in 
prices. Professor Case will dis- 
cuss these. Two comments: prices 
may be below the support ievel 
when market conditions will not 
hold prices up to this level; wit- 
ness corn prices at this time. 
ginning in 1950, the price supports 
will be lowered on the basis of 
our present law. So price sup- 
ports will not present a lower 
level] of farm prices. 

While the trend of prices may 
be downward, I think the level 
will be high when compared to 
prewar years, We have 100 many 
differences in costs and in the 
overall demand level to allow 
prices to go back to prewa! 
levels. Certainly, anything like 
the situation in the early 1930’s 
when agriculture was bankrupt is 


a long way down the economic | 


road. 
Question of Lower Farm Incomes 


Even if prices of farm products 
are lower, costs may not decline 


much, A defense boom will tend | 


to keep labor scarce and high in 
price, Prices of manufactured 
goods will be supported by de- 
fense activity. Basically, there is 
not much difference between a 
tractor and a tank. Prices of 
manufactured goods always lag 
on a downward price trend. The 
trend of property taxes is always 


Be- | 


from 1920-1940 of unfavorable 
prices, farmers now insist that a 
part of the price risks in agri- 
culture be socialized, i.e., borne 
by the public through the gov- 
ernment by some system of sup- 
port prices. Both political parties 
are agreed on the desirability of 


these. The only issués are in con- 
nection with the details. This is 
not solely a U. S. A. trend. It 


exists all over the world. My only 
comment: Don’t expect too much 
from it, if demand sharply de- 
clines. 

Regardless of the level of prices 
it pays to farm so as to preserve 
the soil and to get good yields of 
crops and livestcck. Your morn- 
ing program was devoted to this 
general theme and at the insist- 
ence of your Own people. In 
many parts of Illinois, to accom- 
plish these objectives much cap- 
ital must be involved in improve- 
ments to lani and buildings and 
in added livestock. What is the 
banker’s role in this job? Banks 
are sources of capital. Every 
banker in rural communities 
should have an active and not a 
passive program in this connec- 
tion. It is not enough to sit back 


and let your customers come in 
and ask for funds to aid in this 
process. What you call your good 
customers probably have the funds 
to do these jobs. But in every 
farm community there are some 
able young men who are short 0! 
capital who 20 years from now 
will be your top farmers, You 
ought to have a program to go ou 
and find these men and help ther 
with their capital problem. Loans 
for improvement of land or fo! 
building up a livestock syster 
may provide features which you 
do not consider orthodox. Yet 


they are the kind of loans waic!) | 


built this country. Any capital- 
istic process requires a period o 
waiting. It takes time to get ix 
creased income out of the added 
capital in farming as well as else- 
where. So, On loans for these 
purposes repayment schedule: 
must be comparatively light a 
first and heavy later on. The op 
portunities are large and tv 
smart banker will find out how t« 
aid sound landowners and oper- 
ators in doing the iob. 

Good farming will pay better 
than poor farming even though 
price levels are lower. 


Focus on World Finance 


(Continued from page 9) 


and any reduction in foreign de- 
mand will not be welcomed by 
those who have such goods to sell. 
In fact, we are already seeing evi- 
dences of attempts to use ERP 
funds to absorb these surpluses, 
both agricultural and industrial, 
whether or not they are what 
Europe needs most from. the 
United States to speed its recov- | 
ery. ERP was set up with tax- 
payers dollars to give Europe a 


change to get back on its own 
feet. It makes no sense to use 
,these dollars except for those} 


things most essential to this pur- | 


upward following a period Of| pose. 


inflation. 
So with a trend toward lower 


| 


prices and steady-to-rising costs, | 


net farm income will 
This will be felt first by marginal 
(less productive areas). Bankers 
should watch their farm 


decline. | crimination 


loans.| But let’s be realistic. 


Bases for Discrimination 
To American ears the word dis- | 
has an ugly sound. 
Theoretically at least, opinion} 
favors nondiscrimination in trade. 
Most of us 


Some of you may be surprised to| have to discriminate or, to put it 


find out who some of your 
marginal operators really are. 

In one respect farmers are in a 
better situation to stand lower 
income than after World War I. 
Debts have been drastically cut 
although they have turned up 
again in the last two years. There 
are individual cases of 
debt, but the industry as a whole 
has used its wartime income to 
reduce debt rather than to in- 
erease it as during World War I. 
This reflects a recognition of the 
inherent risks of capital invest- 
ments in agriculture, a 


because 1920 had been preceded 
by 25 years of rising prices and 
land values. But in another re- 
spect, agriculture is much more 
vulnerable to lower incomes. 
This is the higher level of fixed 
cash costs. Farms were operated 
in 1920 to a large extent with 
home-grown horses which were 
fed on home-grown feed. These 
did not represent cash costs. If 
grain was cheap, so was horse 
.feed. Now farms are operated 
with purchased power machinery 
and purchased fuel. Likewise 
purchases of fertilizers and sup- 
plemental feeds are at higher 
levels; physical standards of liv- 
ing are also at higher levels with 
better roads, schools, with auto- 
mobiles in place of horse and 
buggies, electric power in place 
of kerosene lamps. All these in- 
crease cash expenses and make 
the “break-even” point higher. 
So even a modest change in farm 
prices 


ers. In the case of many farmers 
this will be cushioned by large 
cash reserves. _ 

Whether it is this higher level 
of more or less fixed cash costs or 
‘the background of two decades 


| 





| 
| 


recogni- | 
tion which did not exist in 1920. 


in relation to costs will | 
cause difficulties for some farm- | 


|}new car or a mink coat. 


| 
| 





another way, be selective in our | 
personal trading habits. Grocery | 
sills and repairs to the house must | 
sometimes take precedence over a_ 
So the 
wife as well as the furrier may 
claim that they are being dis-'| 
criminated against. Similar ne-| 


heavy | cessity faces the countries which 


today have many needs*and de- 
sires and relatively few dollars. | 
If they are to move towards. bal- 
ancing their trade, particularly in 
the dollar area, they must selec- | 
tively control, that is discriminate, | 
as to what they buy and where 
they buy it. 

It is true that the relative bal-| 
ance of international trade and | 
finance in the last century was 
achieved with a minimum of con-| 
trols. This was largely because 
Great Britain, the dominant trad- | 
ing nation of the world, found it 
to her interest to promote im- 
ports as well as exports and to} 
send a tremendous and _ steady | 
flow of capital abroad. The inter- | 
national iinancial and economic | 
machine ran _ with sufficient | 
smoothness to enable a practical | 
balance to be obtained through | 
the market place. Unfortunately, | 
today no such natural balance ap- 
pears in the offing. The damage 
and dislocations from the war and 
from the lack of a real postwar 
peace have been so great that un- 
der existing circumstances it 
seems necessary for countries 
which are short of dollars arbi- | 





trarily to Jimit their dollar pur- | 
chases to essential goods they can- | 
not buy elsewhere and in amounts | 
for which they have dollars to/| 
pay. Call this discrimination if | 
you will, but it is no greater than | 


/that which would accompany a_¥§ 


customs union or _ preferential | 
tariff area within Western Europe, | 
which seems to be ardently sup-' 


|} most 


ported by American opinion. 

Some of the criticisms of dis- 
crimination are contradictory. I 
recently read an article which be- 
gan by complaining bitterly that 
certain European countries are 
discriminating against some Amer- 
ican goods. A bit later on the 
author complained that these 
same countries are spending dol- 
lars furnished by America for 
luxuries instead of for food and 
equipment. We can’t have it both 
ways. 


No Balance in Foreseeable 
Future 

However, even assuming the 
prudent foreign buying in 
American markets, it seems hardly 
in the cards to expect an abso- 
lute balance of American foreign 
trade in the foreseeable future 
Economically, America has_ so 
much and produces so much com- 
pared to any other country or 
area that for some time American 
exports will tend to exceed 
American imports. At the best, 
any substantial increase in the 
present high volume of American 
imports will probably be gradual. 
To force a balance by drastic cuts 
in American exports would prob- 
ably have a substantial effect on 
the economy and be resisted by 
many people in industry, agricul- 
ture and labor. A complete clos- 
ing of the gap in trade in a short 
period may prove to be both eco- 
nomically undesirable and politi- 


|cally unfeasible for the United 
States. 
Now to. consider the _ third 


method by which foreign trade is 
balanced. So long as a gap con- 


| tinues, it must be covered either 


by extraordinary assistance from 
the U. S. Government or through 
the export of private American 
capital. In the past, wealthy na- 
tions have exported capital and in 
general they have received sub- 
stantial benefits. 

We in the International Bank 
see many projects, particularly in 
the underdeveloped areas, which 
would be attractive to private in- 
vestment if the general political 
and economic climate should im- 
prove, and one of our principal 
purposes is to stimulate such in- 
vestment. Our own resources pro- 
vide only a small part of what is 


|needed. The Bank can, however. 
|act as a trail-blazer for private 


capital and, through helping its 
member countries, put their eco- 
nomic and financial affairs on a 
more stable basis promote a cli- 
mate in which such investment 
may prosper. However, I must say 
that the amount of private Amer- 
ican capital which can be expected 


to flow abroad during the next 
decade wi!l not cover a gap in the 


'whether the foreign aid 


balance of trade of the present 
size. Unless public funds in large 
amounts continue to pay for ex- 
ports, the volume of American ex- 
ports and imports must come 
closer together. 


Sending Funds Abroad 


The American willingness to 
help less fortunate peoples abroad, 
as evidenced particularly by the 


‘European Recovery Program, 


springs from generosity typical of 
this country. But generosity alone 
can wear itself-out. The question 
policies 


are justified on the grounds of 
American security involves po- 
litical and military matters on 


which I should not speak as an 
officer of the International Bank. 

I shall merely say that in my 
opinion ERP is a measure of in- 
telligent self-interest and that no 
one should expect this country to 
continue to bear the heavy bur- 
dens involved in foreign aid ex- 
cept as the people believe that it 
protects and promotes their own 
well-being — their economic and 
financial interests and their se- 
curity. 

However, I do wish to empha- 
size the practical necessity of 
working out a solution to the bal- 
ancing of foreign trade and fi- 
nance along lines which are in 
accord with and not contrary to 
the basic objectives of U. S. for- 
eign policy. How it is done will 
greatly affect conditions in this 
country and the course of events 
overseas. 

How to summarize. The United 
States is selling abroad a tremen- 
dous volume of goods, due to the 
preponderance of its own produc- 
tion and to abnormal postwar de- 
mands. It is buying from abroad 
much less than it sells. The differ- 
ence is being paid for by funds 
largely supplied by the govern- 
ment out of the pockets of the 
taxpayers. 

If the United States is 
continue to give away great 
amounts of the products of its 
fields and factories, it must ap- 
proach a closer balance of its for- 
eign trade. It can either buy 
much more or sell much less or 
do some of both. 

Inereased imports will compete 
with some of the products which 
you make, and at least in the short 
run may adversely affect the busi- 
ness of some of you. On the other 
hand, every dollar of additional 
goods purchased in this country 
from foreigners means that they 
have another dollar to spend for 
American goods. So as a group 
you will probably benefit. 

American industry believes gen- 
erally in high volume and com- 
petition. Probably the greatest 
good -or the greatest numb -r lies 
in approaching a balance of trade, 
not at a low but at a high level. 
If this is achieved, it may not only 
help to maintain our prosperity 
here, but it will assist the rest of 
the world to regain financial and 
economic stability. This is my 
justification for treating the trade 
balance of America as a focus of 


not to 





world finance. 
With Herrick, Waddell 
(Special to THE FrmNaNcraL CHRONICLE) 


KANSAS CITY. MO.—Bruce D. 
McDonald is with Herrick, Wad- 
dell & Reed, Inc., 1012 Baltimore 
Avenue. 


Swerte With Merrill Lynch 
(Special to THe FINANCIAL CHRONICLE) 
ST. LOUIS, MO.—Frederick B. 

Swarts has become associated with 

Merrill Lynch, Pierce, Feoner & 

Beane, 511 Locust Street. In the 

past Mr. Swarts was with Francis, 

Bro. & Co. and Festus J. Wade, 

Jr. & Co. 





Walston, Hoffman Adds 

(Special to THe FINANCIAL CHRONICLE) 

LOS ANGELES, CAL.—James 
V. Priest has been added to the 
staff of Walston, Hoffman & 
Goodwin, 550 South Spring Street. 
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Business 
Man’s 
Bookshelf 


Can Farmers Afferd to Live 
Better?—-Lowry Nelson—National 
. Planning Association, 800 Twenty- 
. first Street, N. W., Washington 6, 
D. C.—paper—50¢. 





























Company-Wide Understanding | 
of Industrial Relations Policies— 
A Study in Communications— | 
Helen Baker—Industrial Relations | 
Section, Department of Economics | 
and Social Institutions, Princeton 
University, Princeton, N. J.—pa- | 
per—-$2.00. 





Economics of the Money Supply, | 
The—Report of the Committee on | 
Economic Policy — Chamber of | 
Commerce of the United States, | 
Washington 6, D. C.—paper. 





Swedish Iren and Steel — A. 
Historical Survey—Gunnar Lowe- 
gren — Svenska Handelsbanken, 
. Stockholm, Sweden — paper — 4) 


Sw edish_ Kr oner. 
EO 


FIC Banks Place Debs. 


A successful offering of two is- 
sues of debentures of the Federal 
Intermediate Credit Banks was 
made Nov. 17 by Charles R. Dunn, 
New York, fiscal agent for the 
banks. The financing consisted of 
$23,630,000 114% consolidated 
Gcebentures dated Dec. 1, 1948, due 
May 2, 1949 and $32,040,000 1.60% 
consolidated debentures dated 
Dec. 1, 1948, due Sept. 1, 1949. 
Both issues were placed at par. 
The proceeds together with $21,- 
410,000 cash in treasury were used 
to retire $77,080,000 debentures 
maturing Dec. 1. As of the close 
of business Dec. 1, 1948, the total 
amount of debentures outstanding 
was $480,135,000. 


Tollner & Co. in NYC 


Tollner & Co. 





has been formed 
with offices at 50 Broadway, New 
York City, to engage :n a securi- 
ties business. Partners are Nat 
Tollner and Edythe B. Toliner. 


With J. M. Dain & Co. 


(Special to THE FINANCIAL CHRONICLE) 


MINNEAPOLIS, MINN. — John 
R. Bambenek is with J. M, Dain & 
Co., Rand Tower, members of the 
Minneapolis-St. Paul and Chicago 
Stock Exchanges. 


Joins Merrill Lynch Staff 


(Special to THe FrInaNciaL CHRONICLE) 

SAN FRANCISCO, CAL.—Rob- 
ert J. Rugen is now with Merrill 
Lynch, Pierce, Fenner & Beane, 


301 RON GONE Street. 
 — 


Lowe With Otis Co. 


(Special to THe FINANCIAL CHRONICLE) 

DENVER, COL.—Harwey R. 
Lowe is with Otis & Co., First 
National Bank Bldg. 


Edenfield With P. A. Davis 


(Special to THe FINaNcIAL CHRONICLE) 

MIAMI, FLA.—Frank L. Eden- 
“field has become affiltated with 
Paul A. Davis &. Co., Ingraham 
Bldg. He was previously with 
— & Co. and Clark Davis & Co. 


élite Merrill ail Staff 


(Special to THE FINANCIAL CHRONICLE) 

MIAMI BEACH, FLA.—Charles 
Cohan has joined the staff of Mer- 
rill Lynch, Pierce, Fenner & 
Beane, Lincoln Bldg. 














| goods. 
| no noticeable softening in pressure on the mills has developed. 


| lor instance, Briggs Mfg. Co. and Chrysler Corp. being forced to oper- 


| tension of five current voluntary allocation programs for a period 





The State of Trade and Industry 


(Continued fron: page 5) 
i is why more finished steel is being made per ton of ingots pro- 
uced. 

Barring a steel labor strike or a long coal wage impasse, steel to 
be turned out next year may reach more than 92 million tons. Out- 
put this week, the magazine states, is on an annual basis of 94 million 
tons. It is hardly likely that such a rate could be held indefinitely. 
But more capacity is being brought in. Coal quality is better. Scrap 
is more plentiful—temporarily at least. And workers’ efficiency 
appears to be slightly better. 

No break in tight steel supply conditions appears in sight, accord- 
ing to “Steel” Magazine. Demand continues as strong as ever despite 
reported easing in manufacturing operations in some lighter durabl« 
However, whaiever slack appears is quickly taken up so tha 
Ir, 
fact, lack of steel is restricting manufacturing operations, last week 


ate on curtailed schedules becausc of a shortage of sheets. So pressing 
are trade requirements, demand for conversion ingots is on the in- 
crease, an area of the market where a slowing in demand will first 
develop. 

Whatever faint hope existed in consuming circles for a large: 
supply of “free’’ steel early next year, it vanished last week with ex- 


of six months beyond the Feb. 28 expiration date of Public Law 395 
under which voluntary allocations are set up. These extensions are 
in addition to those previously approved for three national defense 
programs. 

The American Iron and Steel Institute announced on Menday 
of this week the operating rate of steel companies having 94% of 
the steel-making capacity of the industry will be 100.1% of capac- 
ity for the week beginning Nov. 29, 1948, an increase of 0.9 point, 
cr 0.9% abeve the preceding week. A month ago the indicated 
rate was 98.9%. 


The scheduled rate of output this week will set an all-time 
record which will be 12,600 tons larger than the previous peak 
reported in the week beginning Nov. 29, 1948. 

This week’s operating rate is equivalent to 1,804,300 tons of 
steel ingots and castings against 1,788,100 tons a week ago, 1,782,- 
60 tons a month ago, and 1,710,000 tons, or 97.7% of the old 
capacity one year ago and 1,281,210 tons for the average week 
in 1940, highest prewar year. 





ELECTRIC OUTPUT SHOWS DECLINE FROM HISTORICAL 
RECORD IN WEEK ENDED NOV. 27 


The amount of electrical energy distributed by the electric light 
and power industry for the week ended Nov. 27, was 5,373,597,000 
kwh., according to the Edison Electric Institute. This was a decrease 
of 253,303,000 kwh. below output in the precedins week, but an in- 


crease of 390,158,000 kwh., or 7.8% higher than the figure reported) 


for the week ended Nov. 29, 1947. It was also 925,404,000 kwh. in 
excess of the output reported for the corresponding period two years 
ago. 


CARLOADINGS DROP 1.6% IN LATEST WEEK 


Loadings of revenue freight for the week ended Nov. 20, 1948, | 


totaled 857,492 cars, according to the Association of American Rail- 
roads. This was a decrease of 14,185 cars, or 1.6% below the preced- 
ing week this year. It also represented a decrease Of 45,170 cars, 
or 5%, under the corresponding week in 1947, but an increase of 
50,899 cars, or 6.3% above the similar period in 1946. 


AUTO OUTPUT ADVERSELY AFFECTED BY THANKSGIVING 
HOLIDAY AND PLYMOUTH SHUTDOWN 
Production of cars and trucks in the United States and Canada 
declined to 90,039 units from 120,718 (revised) units the previous 
week, according to “Ward’s Automotive Reports.” 


This week’s drop in production was attributed to the 
Thanksgiving Holiday plus a week-long Plymouth shutdown. 


Output in the similar period a year ago was 80,201 units. 

This week’s output consisted of 63,573 cars and 20,306 trucks 
made in the United States and 6,160 unfts made in Canada. 

This is the first drop below the 100,000 mark since September, 
Ward’s added. 


BUSINESS FAILURES FALL IN HOLIDAY WEEK 


Commercial and industrial failures fell to 101 in the holiday- | 
shortened week ended Nov. 25 from the preceding week’s high of 
126, reported Dun & Bradstreet, Inc. More casualties oceurred than | 
in the comparable weeks of 1947 and 1946. when there were 72 and 
24, respectively, but they were less than the 264 in the same week 
of 1939. 


Retail failures declined sharply to 45 from 58 in the preced- 
ing week, but were over twice as numerous as a year ago when 20 
occurred. 

The Middle Atlantic and Pacific States reported less failures: 
than in thé previous week, but in both these regions’ casualties were | 
almost twice as numercus as last year, while in other areas there | 
was little change. 


FOOD PRICE INDEX SHOWS SLIGHT UPTURN IN WEEK 


Food prices in wholesale markets continued their irregular move- | 
ments last week and the Dun & Bradstreet wholesale food price index 
for Nov. 23 rose slightly to $6.38, from $6.37 a week earlier. The | 
current figure represents a drop of 9.6% from the $7.03 recorded a 
year ago at this time. 

Commodities that advanced during the week were wheat, corn, 
oats, hams, bellies, coffee, potatoes, hogs and lambs. Declines oc- 
curred in rye, barley, beef, butter, cheese, cottonseed oil, cocoa, eggs, 
currants, prunes and steers. 


COMMODITY PRICE INDEX CONTINUED IRREGULAR IN 
LATEST WEEK 
Commodity price fluctuations in the past week continued to be | 
irregular. The Dun & Bradstreet daily wholesale commodity price | 
index moved in a narrow range and closed slightly higher at 272.79 
on Nov. 23, as against 271.10 a week earlier. On the corresponding 
date a year ago it stood at 297.49. 


Grain prices in both the futures and cash markets showed addi- 
tional strength last week. Cash wheat advanced about six cents per 


| ported in some areas. 


bushel over a week ago and corn and oats rose about 3% cents per 
bushel, While government purchases of cash wheat were affected 
by the steady upturn in prices and by strikes in bota the Pacific 
and Atlantic ports, demand for the cereal was stimulated by a sharp 
increase in flour bookings as milis protected buyers against two 
advances aggregating 20% per hundredweight. 


Heavy snows over a large part of the winter wheat belt last 
week hindered the movement of wheat from farms te markets 
but they were very beneficial to the new crop. 


Volume of trading in grain futures on the Chicago Board of 
Trade increased sharply last week to 226,392 busnels, from 173,941 in 
the previous holiday week. 

Livestock receipts were sharply curtailed toward the latter part 
of the week due largely to heavy snowfalls over a wide area. 


Hog prices turned upward following an extended period of 
successive declines in which values sagged to the lowest level 
since May. 


Cattle prices were steadier for most classes and grades although 
dressed beef in the New York market showed a further drop of $1 
ger hundredweight. Lambs and sheep finished moderately higher 
than a week ago. Lard prices were irregular and trended slightly 
lower during the week. 


Cotton prices were irregular and continued to hold in a narrow 
range last week. Prices again edged slightly aigher in moderately 
active trading. 


Mill demand, chiefly for forward shipments, and foreign 
price-fixing were the principal supporting factors. 

A further influence was the continuing heavy movement into 
the government loan stock, indicating a tightening of the free supply 
of the staple as the season progresses. Spot market activity increased 
with reported sales in the 10 spot markets totaling 286,700 bales, as 
against 169,000 in the previous holiday week and 369,500 in the 
corresponding week a year ago. Loan entries during the week ended 
Nov. 11 amounted to 324,400 bales, against 315,200 a week earlier. 
Entries during October averaged about 280,000 bales per week. Con- 
sumption of cotton in October, according to the Bureau of the Census, 
totaled 690,060 bales, or a daily rate of 34,200 bales, as compared 
with a daily average of 34,400 in September and 36,400 in October a 
year ago. 

Business in the Boston raw wool market was fairly active last 
week. Recent brisk demand for woolen type noils and scoured wools 
was well maintained, Australian wool markets were firmer, while 
keen competition was reported at the London sales with prices 
stronger. 


RETAIL AND WHOLESALE TRADE SHOWS LITTLE CHANGE 
FROM WEEK AGO 


As shoppers responded to holiday promotions, retail dollar vol- 
ume increased fractionally during the period ended on Wednesday 
of last week. Dollar volume was slightly less than in the similar 
week last year with decreases in unit volume reported in many 
sections, Dun & Bradstreet, Inc., reports in its current summary of 
trade. Many consumers remained selective concerning quality, price 
and brand. 


Consumer buying 
slightly last week. 

Sharper decreases were noted in the retail volume of women’s 
suits and dresses than in that of coats, There were fractional in- 
creases in the demand for skirts, blouses and sweaters. While the 
retail volume of men’s apparel fell, a slight seasonal expansion in 
the demand for raincoats, overshoes and heavy underwear was re- 
More men’s furnishings were purchased than 


of fall and winter apparel declined 


in the previous week. 


Stimulated by the approach of Thanksgiving Day, retail food 
volume rose moderately in the week. 

The retail price of turkeys was generally higher than a year ago, 
but despite the increased cost, housewives purchased a considerable 
volume. Other poultry also sold well and consumer interest in meat 
declined slightly. Shoppers bought more fresh fruit and vegetables, 
baked goods, confections and table delicacies than in the previous 
week. 

The seasonal demand for heating equipment continued. The 
retail volume of furniture and housewares was fractionally lower 
than in recent weeks, There was a slight dip in the consumer interest 


| in hardware. Electrical appliances were purchased in larger numbers 
‘than in the previous week. 


While the purchases of small model 
radios dropped slightly, television sets and console model radios were 
sought in an increased volume. The demand for toys and holiday 
novelties rose slightly. 

Retail volume was estimated to be from 3% below to 1% above 
a year ago. 

Regional estimates varied from the corresponding 1947 levels 
by the following. percentages: New England and Northwest, 
0 to up 4; East, down 3 to up 1; South, 0 to up 3; Southwest, down 
3 to 0; Midwest and Pacific Coast regions, down 4 to 0. 

Total wholesale order volume in the period ended on Wednesday 
of last week was fractionally below that of the preceding week, but 
remained very near the level of the corresponding pre-holiday week 
a year ago. Re-orders for gift and other seasona] items continued 


| in substantial quantity. The number of buyers attending wholesale 
' markets was estimated to be about 10% below that of the comparable 


| 1947 week. 

Department store sales on a country-wide basis, as taken from 
the Federal Reserve Board’s index for the week ended Nov. 20, 1948, 
decreased by 6% from the tike period of last year. This compared 


'with a decrease of 9% recorded in the preceding week. For the 


'four weeks ended Nov. 20, 1948, sales decreased by 5% and for the 
year to date increased by 6%. 


Here in New York retail trade continued the decline expe- 
rienced for several weeks with sales volume the past week fall- 
ing below that of thé corresponding week a year ago by a sizable 
margin. Unseasonable weather and price resistance were given as 
important factors in the decline. 

According to the Federal Reserve Board’s index, department 
store sales in New York City for the weekly period to Nov, 20, 1948, 
declined by 8% from the same period last year. In the preceding. 
week a decrease of 12% was registered over the similar week of 1947. 
For the four weeks ended Nov. 20, 1948, a drop of 5% was recorded 
over that of last year and for the year to date volume increased 
by 4%. 








28 


(2304) 





THE COMMERCIAL & FINANCIAL CHRONICLE 


Thursday, December 2, 1948 





The Decline in Corporate Earning Power 


(Continued from first page) 


ground of earnings and of actual 
distributions. Despite vast out- 
lays from reserves and earnings 
in reconverting, modernizing-and 
extending plant and equipment 
since the “V” days, the near stand- 


still in public demand for new 
stock issues (coupled of course 
with very low interest rates and 
availability of loan funds) has 


greatly pushed up corporate bor- 
rowing. In fact, the dividing 

lines between shorter and longer- 

term maturities are becoming 
somewhat dimmed by the compe- 
tition of banks with other (mainly 
institutional) lenders. 

From the standpoint of the in- 
vestor, the business man, and the 
banker the crucial question in con- 
nection with any undertaking is 
its capacity to convert gross in- 
come into net profit on capital 
employed. This capital includes 
both borrowed capital and share 
capital. and gross income com- 
prises interest and dividends re- 
ceived and profit and loss turn- 
over on securities owned, as well 
as revenues from selling goods 
and services. “Net profit” as used 
in Table I and the charts, differs 
from “net income” in the ordinary 
sense of earnings on share capital. 
“Net profit” as here employed is 
built up by adding to “net income” 


(after deduction of all taxes) all | 
interest paid by the corporation | 


on funded or unfunded debt. 


The More Realistic Ratio of Net 
Profit to Gross Income 


It is evident that ratios of net | 


profit to gross income (where net 
profit is taken as earnings, after 
taxes, on all 


istic gauge of business perform- 
ance than are ratios of net income 
(taken as earnings on share capi- 
tal only). With ihe former, 
drastic changes in interest rate 
levels, or in capital structure, such 
‘as alterations in proportions of 
’ borrowed and share capital. do not 
directly affect the ratios of earn- 
ings to gross income. With the 


capital employed, | 
both borrowed and share, over the | 
indicated period) are a more real- | 


latter these extraneous factors do 
have a direct and sometimes im- 
portant effect upon such ratios 
from year to year. In other words 
ratios of net profit to gross in- 
come would appear the better 
measure of business efficiency. 

From another angle it seems 
wise not to omit sucn earnings as 
accrue to borrowed funds in com- 
puting the percentage of gross 
revenues coming through in the 
form of net. Only by taking 
earnings on ail capital employed 
can the long-run capacity of en- 
terprise to attract and wisely util- 
ize savings be tested. To the ex- 
tent that capitalization assumes 
the form of debt, net income on 
share capital alone must reflect 
the upward and downward lever- 
age effects of prior lien fixed cost 
capital, thus distorting and mag- 
nifying any true picture of the 
ability of business to increase 
earnings during good times and its 
tendency to drop them during bad 
times. 

Capitalization, moreover, is 
sometimes as much a reflection of 
established or prospective earn- 
ing power as it is of funds actu- 
ally at work in the business. In 
view of the devices of modern ac- 
counting and the confusion of 
legal with economic principles in 
| write-ups, write-downs, surplus 
items, par and stated values and 
depreciation policies. There.is a 
degree of arbitrariness and non- 
'comparability in statements of 
capital and in changes therein 
which does not appear in most 
figures of gross income, despite 
‘limitations in the accuracy of the 
latter. 


Income Overstated As Inflation 
Result 


Cf late years, especial y, earn- 
ings expressed in percentages of 
net worth have proved more er- 


percentages of gross income. or of 
sales. Figures made up of book 
values on outstanding stock plus 
surplus, or other capital account, 
have not kept pace with the infla- 
tionary rise in prices and the 
greater yolume of sales. Hence in- 





TABLE If 


Average Number of Corporations for Which Individual Returns Were 
Analyzed and Average Gross Income as a Percentage of the Gross 
Income of All Vernerptions in the Group Represented 


Aver. Percentage Gross 


TABLE I—Ratios (Per Cent) 


Income to. Gross for Number of 
Average All Corporations Representative 
Number of Group —Ccrporations— 
— Group— 1918-1945 1918-1945 1946 1947 
eb ‘ ; 187 12.0 179 175 
eainine and petroleum _ 38 53.3 30 30 
Total manufacturing- 120 13.1 118 115 
Food products, beverages and tobacco 26 8.9 26 25 
Textiles and their products iat 13 y tay 3 12 12 
Leather and its manufactures 5 15.4 6 6 
Rubber products i 8 63.6 7 7 
Paper, pulp and products_ “ 7 4.2 9 9 
Printing, publishing and allied industr ies 6 4.5 9 8 
Chenicals and allied products_ 10 2.0 9 9 
Stone, clay and glass products 4 6.1 5 5 
Metais and their products_ 41 24.8 35 34 
Trade __. rhe sai his 29 73 31 30 
Total— 191s 1919 1920 1921 1922 1923 1924 
All corporations “ 6.5 6.5 4.0 0.1 5.1 5.3 4.5 
Representative corporations Se 9.5 2.5 7.9 2.6 8.4 9.0 3.7 
Mining and petrcleum— 
All corporations 9.5 §.5 7.3 —4.0 4.1 2.8 2.0 
Representative corporations 19.5 342:3..1232 1.5 9.5 8.6 9.1 
Total manufacturing- 
All corporations 6.7 73 49 0.5 6.9 6.9 6.0 
Representative corporations J 6.5 8.3 77 3.3 8.6 9.6 9.2 
Food products, beverages and tobacco— 
All corporations ; 4: aon 3.6 2.3 1.1 4.4 4.7 4.5 
Representative corporatiorts 3.7 5.0 6.6 —1.5 8.6 10.3 10.3 
Textiles and their products— 
All corporations .. Sh os 2: Sa UB ae 
Representative corporations s Bear. i2e 9.7 7.0 1.2 9.1 2.3 
Leather and its manufactures— 
All corporations 5.4 3.4 — 1.5 —2.5 5.0 3.0 3.3 
Representative corporations 7. y 3.3 5. ‘te 8.7 
Rubber products—- . : 464 r as aby 
All corporations ss 7.4 8 0.3—11.6 4.4 4.7 5.8 
Representative corporations wee 9.2 9.9 5.2—13.9 7.9 7.1 9.4 
Pzper, pulp and products- 
All corporations pre 6.7 9.0 10.0 0.4 6.3 7.4 6.4 
Representative corporations I _ 4.7 11.4 15.3. 10.5 
Printing, publishing and allied industries— 
All corporations = 4.9 7.6 6.8 4.9 &8 7.4 7.6 
Representative corporations... | —5.3 —5.2 2.2 9.6 6.9 7.8 6.4 
Chemicals and allied products 
All corporations__. = 65 78 5.8 1.3 9.3 “aT ue 
Representative corporations acca 7.0 8.8 9.8 6.4 154 15.5 12.1 
Stone, clay and glass products— 
me om Nd ag > LS ee 9.6 8.9 4.6 9.9 12.4 10.5 
presentative corporations phe ae re ca a : ; y 20. 
Metals and their products— Yate eee eee non 
All corporations _ ad es ee: 9.9 7.6 —1.4 7.6 7.9 7.4 
Representative corporations BR OEMS 9.0 8.6 8.6 6.3 8.5 9.7 9.0 
‘ frade— 
All corporations_ 4 a 7 ee 5.0 2.0 0.3 2.9 3.3 2.7 
Representative corporations _ ee 6.1 6.5 . 3.2 10 66.8 7.0 6.7 





|ratic than earnings expressed in | } 
the trickle of net shrank con- | 


come computed on net worth tends 
to be overstated. This is the ob- 
verse of the income picture, dilated 
by inadequate depreciation or 
other write-offs based on cost, 
Not only are net earnings over- 
stated, but the capital account 
tends to be understated in the 
light of existing replacement 
costs. 
For these reasons, we gain the 
better perspective on industry’s 
earning power — at least during 
these times of soaring costs and 
prices—by setting net profits (as | 
defined above) against gross in- 
come (made up largely of sales 
volume multiplied by prices re- 
received). The results are sober- 
ing, but not lacking in assurance | 
for the long run. Of one thing we 
may be certain: that “inflation- 
ary” pressures create for business | 
far more problems than can be| 
solved by any easy reliance upon | 
hypothetically increased earnings. 
For instance, with a glance at 
Table I, or at the charts.visualiz- | 
ing its figures, we come upon the 
startling fact that no industrial 
group represented appears to have 
succeeded during or since the war 
in restoring its capacity of the 
°20’s to convert gross income into 
net profit. Only one or two groups 
seem to have recovered their ca- | 
pacity of the ’30’s or at least of 
the better years among the ’30’s. 


——~ 


The Secular Decline in Actual 
Earning Power 
Thus “all corporations” in the 
aggregate grouping averaged 
slightly more than 4%¢ of net 
profit for every $1 of gross income 
in the ten-year stretch from 1919 


to 1928. In the ten years from | 
1929 to 1938 the. average was | 
‘about 214¢, including the deficit | 





1925 1926 1927 1928 1929 1930 1931 1932 1933 1934 1925 1936 1937 1938 1939 
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years of 1931 and 1932; it was 314¢, 
excluding them. The comparable 
figure for the five war years (1941 | 
to 1945) was less than 4 cents, and 


sistently from year to year 
throughout that period. 

This modest net earning power 
during active hostilities reflects 
in part the pressure of the excess 
profits tax, in effect for the war 
years. However, it does not ap- 
pear that later removal of the ex- 
cess profits tax boosted the ratio 
for 1946 and 1947, above or even 
to, its earlier heights. 


The principal source of figures 
on American corporate income is 
of course the annual volume on 
Statistics of Income published by 
the United States Bureau of In- 
ternal Revenue. While thege sta- 
tistics are by far the most com- 
plete and accurate available, they 
are _ nevertheless two to three 
years late in publication. There- 
fore, in addition to using the Fed- 
eral Statistics of Income it has 


been necessary to develop series 


of Net Profit to 





| panies 


| corresponding 


land 


of comparable corporate statistics 
based upon analyses of the returns 
of individual corporations. 

The number of individual rep- 
resentative corporations whose 
published reports may be utilized 
tor this purpose is limited by rea- 
son of the fact that the great 
majority of American corporations 
have not been in the habit of pub- 
lishing figures of gross income. 
However, it has been possible to 
pick out a substantial number of 
leading and representative cor- 
porations which do give the nec- 
essary data in their current re- 
ports, and to group these corpora- 
tions into the same categories as 


|those which are presented in the 


Federal figures. In this way it is 


‘feasible to compare the fluctua- 


'tions in ratios of net profit to 
gross income in the two series. 
The results of this study are 


spread out in Table I. The aver- 
age number of representative com- 
in each group, and the 
average percentage which their 
gross income bears to the gross 
income for all corporations in each 
category, as_ set 
forth in the Statistics of Income, 


|are shown in Table II. 


The data in Table I are pre- 


| sented in graphic form in the fol- 
In all the charts | 


lowing charts. 
there will be noted a substantial 
degree of conformity in the move- 
ments of the ratios of both series 
in the period from 1918 to 1945, 
the latest year for which complete 
Federal statistics have been made 
available. In certain of these 


_groups the conformity is so close 
‘that the ratios of net profit to 
| gross income for all corporations 


may be forecast with a reasonable 
degree of assurance by bringing 
up to date the ratios for individual 
representative corporations in the 
same categories. 


Over-All Picture 


| 
It should be borne in mind that 
| these percentages of net to gross, 
| built up from aggregate figures | 


of the corporations in each group, 
include deficits incurred by many | 
companies. Thus in 1938 returns | 


filed by nearly 500,000 active cor- | 


porations revealed that almost 
two-thirds of them incurred def- 
icits: What we have here, there- 


fore, is an over-all performance | 
of certain corporate groups as re- | 
| group; (2) relative regularity from 
| group to group; and (3) trends for 


ported to the Bureau of Internal 
Revenue. The representative cor- 
porations, being generally among 
the leaders in each category, make 
a better showing. 

Other limitations in our mate- 
rial should not be overlooked. In 
computing earnings of “represen- 


'tative corporations” for 1940-1945 | 2 
' tobacco,’ 


incompleteness and non-compara- 
bility in such figures as “provi- 


|sion for wartime contingency” 
tor renegotiation” . 


“reserve 


Gross Income 


other groups; 


rr" 


have caused them to be by-passed 
in favor of net profits as reported. 
In utilizing categories of corpora- 
tions given in Statistics of Income, 
there have been discarded “agri- 
culiure and related industries” (as 
corporate activity is not typical 
of agriculture); “finance” (be- 
cause of wide diversity of non- 
comparable activities, such as 
banking. insurance, real estate, 
stockbroking, and holding com- 
pany, included therein); “trans- 
portation and other public utili- 
ties’’: “construction”; “forest prod- 
ucts”; and “service-professional, 
amusements, hotels, etc.” The 
figure for “‘all corporations’’—both 
for representative companies and 
corporate activity as a whole, as 
reflected in Statistics of Income— 
is made up, therefore, of all the 
categories except those omitted as 
above mentioned. And, finally, 
“gross income” is itself a less 
than perfect guide, as gross re- 
ported by many corporations is 
made up partly of net items. 


Conclusions 


The following further observa- 
tions now suggest themselves from 
an examination of the charts and 
tables. 

In the first place, profit margins 
over the past 30 years appear on 
the whole to be modest, and to 
represent fairly consistent trends, 
group by group. Abrupt breaks 
appear in 1921 in most groups; 


and even more precipitate declines 


are registered, with some excep- 


+ tions, in 1932, when business as 2 


whole, and in most groups, was 
conducted at a loss. Rapid recov- 
eries occurred after both of these 


| years, business quickly recaptur- 


ing its ability to operate on some- 
thing approaching the former 
margins. Nineteen thirty - eight 


'generally marks another, milder 
| break, also followed promptly by 
|a proportionately mild recovery. - 


The number of cents emerging 


|as net profit on each dollar of 


gross income .naturally' varies 
| greatly from group to group. This 


gives us in itself no valid basis for 


comparing actual earnings on net 
/worth, because capital employed 
bears no fixed or generally typical 


| relationship to -vehume_of business 
'or to rate of turnover. However, 
three bases of comparison are 


valid: (1) degree of regularity 
from. year to year within each 


representative corporations in 
each group against the background 
of performance for all corpora- 
tions in the same categories. 


So, in the second place, we con- 


clude that margins in “trade” and 


in “food products, beverages, and 
form a more regular, 


pattern than in 
that “mining and 
(Continued on page 29) 


albeit modest, 
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(Continued from page 28) 
petroleum,” and “chemicals and 


allied products,” “metals,” and | 


‘stone, clay and glass,” are among 
those showing greatest irregular- 
ity, and a corresponding capac- 
ity to make the most of “good 
times”; and that, as a rule, the 
larger companies (which make up 
the “representative corporations” ) 
fluctuate more than the total (in 
ratios of net to gross) but provide 
a more liberal profit on turnover. 

Thirdly, a tendency appears 
for the spread to narrow in earn- 
ings margins between representa- 
tive companies and the inclusive 
groups of which they are a part. 
Here Table II is useful in explain- 
ing discrepancies in the two series, 
as closer approximation is to be 
expected when, as in “rubber 
products” and “mining and petro- 
leum,” the representative com- 
panies account for half or more of 
gross income for their respective 
industries. It is of course possible 
that the charts also reflect a rising 
concentration in giant companies, 
with drawing together of margin- 
al earnings lines merely visual- 
izing the growing extent to which 
“representative” companies may 
reflect the fortunes of their entire 
industries. 


Be this as it may, the general 
leveling of the lines in recent 
years, as compared with the 20s 
and the 30s, points up the increas- 
ing difficulty of converting rising 
gross income into profits. Whiie 
ascending rates of normal corpo- 
rate income taxation through the 
years seem to be shifted to the 
consumer, this was of course not 
true of excess profits taxation. 


Finally, evidence accumulates 
that advancing “break-even” 
points in industrial costs make 
more difficult than in earlier 
“peacetime” years the translation 
of mounting gross income into 
progressively higher rates of net 
profit. This ability has accelerated 
the upward sweep of earnings in 
prewar years of prosperity, and. 
of course, produced the opposite 


effect in periods of economic 


doldrums. The impact of higher 
costs. both fixed and current. is 
exacting its added toll upon the 
dollar’s journey from gross to net. 
Although the ratios of net profit 
to gross income have generally 
risen in 1946 and 1947, this rise 
might have been eliminated én- 
tirely—it would most certainly 
have been substantially reduced 
— if removal of ‘the excess 
profits tax had not for a time 
greatly improved the earnings pic- 
ture. It is probable that ratios of 
net to gross will be little higher, 
if indeed as high, in this year of 
record earnings. This probability 
becomes almost a certainty on the 
assumption that adequate depre- 
ciation and depletion charges will 
some time have to be made, and 
that proper adjustments are pro- 
vided for inventory profits, which 
will ultimately be balanced by 
inventory losses. 


In brief, cumulative forces en- 
hancing costs, raising “break- 
even” points and temporarily 
“padding” earnings. which accom- 
pany what is popularly known as 
“inflation,” do not carry their 
own automatic remedies for busi- 
ness in terms of consistently 
greater percentages of earnings on 
larger and larger gross. On the 
contrary, these disturbing forces 
may be likened to the enlargement 
of his bicycle wheels (and not in 
even ratio!) while the rider is 
pedaling. Let us hope that he 


will redouble his pedaling, for his 
higher center of equilibrium may 
require even greater speed if he 
is to hold his balance! 
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| Tomorrow’s | 
Markets | 
Walter Whyte 


Bact _— 


By WALTER WHYTE 


Two-pronged lows causing 
speculation of a new turning 
point. Action, however, too 
obvious. 


The stopping of the second 
decline at about the levels 
where the first break took 
them has started tongues 
wagging that this is the level 
to buy them again. For all I 
know this majority opinion 
may be right. I’d like very 
much to come right out and 
even say so. But if I don't, 
put it down to the fact, a com- 
paratively unimportant one, 
that I don’t know. 

% % 

Markets occasionally make 
their lows while everybody is 
looking, nodding their head 
approvingly and whispering 
gleefully, “I told you so.” 
These occasions, however, are 
so rare that having stuck my 
head out only recently and 
having it handed to me, I re- 
fuse to do it again. 

cg co K 

Before me rests an impos- 
ing array of statistics to prove 
that various companies with 
tremendous backlogs and un- 
assailable financial positions 
cannot help but be worth a 
lot more than their current 
market appraisals. Their 
earnings charts are done in 
pretty two color tones; the 
companies’ products are en- 
thusiastically described. In 
fact there is every reason to 
rush right out and buy a zil- 
lion shares. But deSpite all 
flowery predictions I still 
think that nothing outstand- 
ing will happen between now 
and the end of the year, 
though I may change my 
mind. a 


Summing it all up in a few 
words, I suggest that buying 
be postponed for the time be- 

- ing. This doesn’t mean that 
stocks will go lower. It does 
mean that stocks will be safer 
if you wait awhile, even if 
you have to pay more in the 
immediate future. 
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answer some of my corre- 
spondence. 


% % 


To cite one instance, a 
reader takes me to task be- 


| cause “every one of the re- 


cent stops were taken.” I’m 


sorry, Mr. Anonymous, but} 
that’s why stops are there. 


If they weren’t the losses 
might be greater. 


tally I’m flattered no end to) 


Economic Implications 
Of Military Preparedness 


(Continued from page 3) 


ministration of economic resources 
in peacetime, with security as- 
sumed or, at least, with military 
insecurity adequately guarded 
against by a relatively minor allo- 
cation of men and materials. 
There is, however, a common 
ground on which the military 
nan and the businessman or econ- 
omist can and must meet. This 


common ground is likewise the | 


field of decision on which the 
President, the Congress, and the 
thoughtful citizen must take their 
stand during the next few months 
and over the ensuing years. The 


7ommon problem in whose solu- | 
tion both points of view and both | 


types of professional competence 
are required is that of the needed 
balance between the _ military 
striking force and the civilian 
reservoir of men, morale, and 
machinery upon which the actual 
fighting force must depend in this 
day of industrialized war. The old 


adage that “an army travels on | 
its belly” has to be enlarged to! 


-he form, “travels on the eco- 
nomic machine that maintains the 
physical and psychological well- 
being of the soldier and keeps 
him supplied with efficient weap- 
ons.” In providing the means of 


modern war the whole structure | 


of economic society is involved. 


I appreciate the opportunity af- 
forded me by Secretary Forrestal 
to consider with you how the 
2conomic factors may be brought 
into proper working relationship 
with the military factors in the 
security equation. In the well- 
worn phrase of economics, it is 
the question of economic Supply 
and military demand. This issue 
can be considered at two levels, 


| first as it was posed by the Presi- 


dent’s Message to the Congress on 


.March 17, 1948 and, second, as it 


will confront the country when 
the 81st Congress convenes, It is 
to the latter that I will primarily 
address my remarks. 


Defense Preparations 
What the President said last 


| March was that “the critical situa- 


tion in Europe” required that we 


/not merely arrest the process of 


disarmament but promptly en- 
large defense preparations. A few 
days later, this general recom- 
mendation was given definite di- 
mension by a proposal that the 
military budget be enlarged by 
about $3 billion. 


The economic implications of 


_ that development in national af- 
fairs were briefly but quite def- 


initely appraised by the Council 
2f Economic Advisers in the clos- 
ng paragraphs of their quarterly 
memorandum to the President on 
April 9. We there said: 


“At this early stage of the de- 
‘ense plan, two points should be 
clearly recognized and made 
dlain to the public: 

“(1) We are in a peace econ- 
omy, not a war economy. The 
maintenance of an armed force is 
as much a part of the peacetime 


Inciden- | 


brokers could see it that way, | 
this paper would get a lot 


more ads and I’d get a lot 
more money. Oh yes, Mr. 
Anonymous, I get paid. I don’t 
write this for nothing. 


More next Thursday. 


[The views expressed in this 
article do not necessarily at any 
time coincide with those of the 
| Chronicle. They are presented as 
those of the author only.] 


and cities, or the employment of 
railroad detectives ang factory 
guards. The last two years have 
given us a fuller measure of the 
productivity of our resources 
when aggressively used. We were 
not staggering under the load of 
|$11 billion for our protective 
| forces, and the rise in this item 
'to $14 or $15 billion will not 
swamp our economy nor require 
us to pass from free enterprise to 
regimentation. Some rather sys- 
tematic and vigorous discipline, 
however, must be exercised to 
redirect our economic effort so as 
to meet the new goal in an orderly 
and economical manner. 

“(2) Every citizen must recog-| 
nize that further diversions of 
productive effort to military uses 





—Walter Whyte | 


chronic economic stagnation. 
War changed all that and ush- 
ered in a period of intense and 
brillian€ national effort. The be- 
ginnings of this effort moved 


/much more easily and swiftly by 





inevitably involves some sacrifice 
of civilian types of consumption. | 
It is our particular application of | 


| passenger cars, 
'and bed linen. 


reason of the fact that our re- 
sourc@és were not already being 
fully utilized. There were large 
numbers of unemployed persons 
and underutilized facilities. The 
defense effort therefore got under 
way with a minimum of disturb- 
ance to the civilian economy. In 
the end, however, attainment of 
military success required the sub- 
ordination of ordinary consumer 
interests to the requirements of 
military production, though we 
were never compelled really to 
‘earn the meaning of the word 
“austerity.” While individual dep- 
rivations and family losses were 
zrievous, it could be said of the 
Nation as a whole that we lost 
some blood, shed a few tears, and 
got up a healthy sweat. 


When President Truman pre- 
sented his defense message to the 
Congress last March, we had had 
two years and a half of*vigorous 
postwar reconversion. During 
this period we were still feeling 
the tremendous economic momen- 
tum of the war influence, with its 
creation of superabundant mone- 
tary purchasing power. and its 
accumulation of enormous unsat- 
isfied wants, public and private, 
from highways, dams, generating 
plants, factory equipment, and 
operating inventories to houses, 
electric toasters, 
What we were 
witnessing in the market was an 
inability of end products to satisfy 
simultaneous demands of the 
market for capital goods, current 


the old alternative of ‘guns or|COMSumption goods, and exports 


butter.’ 
“Our people had—and we be- 


|ward to a postwar period 


which larger numbers of people) 


living than had ever been real- | jolicies or 


| straint. 


ized before. These hopes are not 
nullified by the defense program. 
But they must in some measure 
be postnoned or for the present 
revised downward. During this 
period if any group insists that 
its income shall be advanced in 
proportion to every advance in 
prices or that it shall be in a po- 
sition to pay up to whatever level 
is needed to bid its aceustomed 
amount of goods away from other 
users, it is in effect demanding 
that it be exempted from sharing 
in the common burden of pro- 
tecting our country. These eco- 
nomic facts of life should be pro- 
claimed along with every step in 
working out the practical details 
of the defense program.” 


Personally, I still believe that 
that statement correctly defined 
the major economic implications 
of the limited defense program to 
which the President has thus far 
held the line. In amplification of 
that statement, however, I should 
like to review quite briefly the 
situation of the economy at the 
time when mounting international 
tension caused this preparedness 
program to be launched. This 
involves considering not merely 
the situation of the economy at a 
certain point in time but also 
‘omething of where we had been 
coming from and where we 
thought we were going. What 
had our people been demanding 
or expecting of the postwar econ- 
omy? 


How War Affected Our Economy 


The war period had been pre- 
ceded by «a severe depression in 
which the use of the Nation’s pro- 
ductive resources dropped to less 
than half their capacity. Millions 
of men and women able, willing, 
and seeking to work had not been 
provided with work opportunities, 
and the national standard of liv- 


would achieve higher standards of | 


} 








system as is the maintenance of a 


ing suffered. From this depres- 


(on the level that unprecedented 


savings, high current earnings, 


lieve quite properly—looked for- } ane sorelgn demand mage pos- 


in | 


sible. Hence we were being swept 
along in the grip of a strongly in- 
flationary current, inadequately 
stemmed either by government 
by private self-re- 


At this point, I may perhaps be 
permitted a modest reference to 
the Employment Act of 1946 and 
the dual implementation which it 
provided through the Council of 
Economic Advisers and the Joint | 
Committee in the Congress. The | 
declaration of national policy 
made in this act was for such 
wise use of free competitive en-_| 
terprise and such prudent dis- 
charge of publie functions by gov- 
ernment as would prevent a re- 
turn to the baffled waste of pro- 
ductive resources of the 30s and, | 
on the other hand, transmute the | 
momentum of the war and re-| 


conversion period into a long- 
sustained period of igh-level 
peacetime production and _ the 


broadly rising standards of living | 
that would go with vigorous and | 
efficient use of our rich resources. 

This was a large order, but I) 
for one have never felt that it is) 
beyond the powers of a people 
possessed of as much ingenuity as 
ours, with such highly developed 
institutions of public information 
and discussion, and with the de- 
gree of economic literacy that we 
have attained. Perhaps the most 
important requisite for success 
would be that we also be ani- 
mated by good will and a spirit 
of practical cooperation. Individ- 
uals and groups must accept the 
necessities of practical working 
adjustments between themselves 
and other parts of a complex pro- 
ductive mechanism. Otherwise, 
they slow down the machine in 
the stubborn effort to gain im- 
mediate personal or group advan- 
tage. 

If the nations of the world had 
been willing to disarm and devote 
themselves to restoring and sub- 
sequently expanding domestic 


‘police force by states, counties, | sion we had made so disappoint- | production and enlarging the flow 


sion and catching up with activi- 
ties and rates of growth ixter- 
rupted by the war and the 
preceding depression. As was 
stated in several successive Eco- 
nomic Reports to the President to 
the Congress, the practical prob- 
lem to be met in -~- successfully 
completing the catching up proc- 
ess would have been to adjust the 
several relationships of prices, 
wages, savings, taxes, and invest- 
ment one to another so that the 
great flood of products resulting 
from high employment with effi- 
cient equipment and _ direction 
would move promptly into use. 


The New Price Relationships 


This would have to be worked 
out through the competition of 
the market, the policy decisions of 
executives, the rulings of regula- 
tory bodies, and the process of 
collective wage bargaining, to- 
gether with the financial opera- 
tion of bankers and the Federal 
Reserve and the economic pro- 
gram of the government. All 
together these economic adjust- 
ment processes would have to 
work out a new and internally 
consistent set of money relation- 
ships which would realistically 
reflect major changes in industrial 
techniques and plant capacities, 
in tastes and habits of consump- 
tion, and in government commit- 
ments, all this in the face of 
tenacious patterns of economic 
behavior. To quote from two 
sentences in the Economic Report 
of July, 1947: “At present we are 
in the process of seeking to find 
a workable pattern of income and 
price relationships on a new price 
level but with continuing high 
production and employment. It is 
generally conceded that this new 
price level will be higher than 
prewar.” Probably this should 
have read “substantially higher.” 

If prospects for peace had im- 
proved, or even not grown worse, 
throughout 1947 and 1948, our 
ability to adjust our economy to 
the requirements of sustained 
peacetime prosperity would pro- 
gressively have been put to the 
test in one industry after another 
as each passed from a condition of 
scarcity to one of abundance, from 
a sellers’ market to a buyers’ 
market—or true competitive en- 
terprise. If the practitioners of 
communism had not thrust us 
back into the danger of war, we 
would soon have been thrust for- 
ward into the difficulties of peace. 

These difficulties are of various 
sorts. There is the danger that, 
taking fright from weakening 


| markets, business would sharply 


curtail its investment plans and 
bankers unduly tighten credit. , 
There is the danger that busi- 


/ness managements would attempt 


to hold up prices and profits at - 
the cost of restricted production. - 
There is the danger that labor 
would make excessive wage de- 


| mands, contributing to unemploy- 


ment and loss of production. 
There is the danger that con- 
sumers, hoping for lower prices, 
would limit their purchases. un- 
duly er, on the other hand, that 
they might svend so lavishly that 
savings would not provide ade- 
quately for capital needs. And 
there is danger that government, 
faced with some or all of these 
threats to continued prosperity, 
would not use its powers with 
sufficient vigor to offset or cor- 
rect the elements of instability by 
which our type of free economic 
system is beset. 

The level of defense expendi- 
tures for which the President and 
the Congress made provision last 
spring ,tended to avoid or defer 
these dangers. They are still fur- 
ther limited by the very wide- 
spread expectation in business 
circles that that level will be 
raised. If the scale of military ex- 
penditures does in fact increase 
substantially, they may be post- 
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poned indefintely, and the coun- 
try confronted by quite another 
kind of problem. 


Prospective Enlargement of 
Military Expenditure 

This brings me to the second 
part of the question of economic 
supply and mlitary demand which 
I raised earlier in my remarks, 
that of pro:pective enlargement 
of military expenditures. How 
will this question look to the 
President and to toe 81st Congress 
in discharging their responsibility 
for providing an adequate defense 
program’? Both the Congress and 
the public will need to understand 
the economic implications of a de- 
fense budget $2 or $5 or possibly 
even $10 billion above the level 
presently provided. 

Superficially it may seem plau- 
sible to say that a $2 or $5 billion 
item cannot seriously disturb an 
economy in which total produc- 
tion amounts to $250 billion an- 
nually. But it is equally important 
to remember that to the econo- 
mist, no less than to the physicist, 
the chemist, and the physician, 
there are “critical points” where 
relatively small changes of actual 
magnitude have decisive influ- 
ence. Hence we must look not 
merely at aggregate sums but at 
strategic spots in the delicate 
process of economic life which 
would be affected by the mone- 
tary disbursements and the mone- 
tary withdrawals. 

You are well aware that the 
country’s productive resources are 
now being used at peak levels. 
You realize too that already a 
substantial portion of our produc- 
tive resources are being used for 
military and foreign aid purposes 
—approaching 10% of national 
product. These uses do not give 
rise to the production of domes- 
tic consumer goods or capital 
goods. Inflationary forces, though 
checked at various points, have by 
no means disappeared. 

Even if the defense program 
were limited to $15 billions, the 
expenditure of that amount would 
exceed by at least $3 billions the 
present annual rate of cash out- 
lays for national defense. If to 
this are added further increases, 
to a level of $18 to $20 billions, 
there are bound to be important 
repercussions on the operation of 
the economy. 

The specific effects on our busi- 
ness world that can reasonably be 


foreseen in 1949 and 1950-plus 
can conveniently be discussed un- 
der four heads: inflation, labor 
diversion. materials shortage, and 
controls. Within the short time 


available, I must state my conclu- 
sions on these points quite dog- 
matically without much support- 
ing data or analysis. 


Inflation - 

There appears to have been in- 
creasing agreement during the 
last few months among profes- 
sional economists and experienced 
business leaders that, in the.ab- 
sence of the foreign aid and en- 
larged defense programs, defla- 
tionary influences would by this 
time have become clearly evident. 
As current expenditures have 
developed under these programs, 
and as expectations for the future 
have become more clear, infla- 
tionary forces have tended to out- 
run deflationary developments, 
and the trend of both wholesale 
and consumer prices is still rather 
steadily upward. If against this 
background we project a substan- 
tially larger scale of military ex- 
penditures for rearming ourselves 
and perhaps Western Europe and 
some other countries, it is clear 
that new forces of inflation would 
be unleashed. They would op- 
erate through monetary mechan- 
isms, technological _ situations, 


market processes, and psychologic | 


reactions. To some extent, the in- 
flationary impact would be mod- 
erate or strong according to the 
amount of outlay. But to some 
extent also. they might prove er- 
ratic or disproportionate to the 
financial sums actually involved. 





|lion to 2 or 2% 


We must face the possibility that 
of the trend toward inflation be- 
came generally discernible at the 
present juncture, it might develop 
a strongly marked cumulative or 
spiralling force unless strong 
anti-inflationary policies were 
promptly declared by the govern- 
ment. There would also be needed 
a strong will on the part of in- 
fluential business leaders and eco- 
nomic groups to resist inflationary 
temptations. 

A major physical problem of 
the increased defense program is 
to get production resources trans- 
ferred from civilian to military 


uses. The related economic prob- | 


lem lies in devising financial 
methods by which this transfer 
can be effected and still avoid 
the potential inflation. 

To some extent higher prices 
and higher wages would increase 
the government’s tax revenues, 
but they would also raise military 
procurement costs, probably 
necessitate further advance in 
military pay and allowances and 
a compensating reclassification of 
the Civil Service. It seems doubt- 
ful that, as a practical matter, 
offsetting economies in govern- 
ment expenditures could’ be 
worked out in the face of the 
demand for additional 
services ancillary to the war ef- 
fort. We must remember that 
public works, at least in such 
areas as transportation and elec- 
tric power, would have to be ma- 
terially enlarged. 

At present tax levels, govern- 
ment revenues would be insuffi- 
cient to finance any large in- 
creased cost. Resort to deficit 
financing through bank borrow- 
ing would at once enlarge the 
stream of money demand and 
start an upward movement of 
prices. Rising prices 
only push up the cost of living, 


giving rise to demands for higher | 


wages. It would also create a 
speculative interest in 
which would be well designed to 
force prices upwards. 

An inflationary spiral initiated 
and reenforced in this manner is 
by no means unavoidable. To pre- 
vent it, however, the program 
must be financed by drawing the 
cost out of the pockets of the 
people. It must, in other words, be 
financed out of higher taxes and 
larger savings, voluntary or in- 
voluntary. And, even so, it may 
call for other types of control to 
meet the physical problems to be 
noted. 


Shortages of Men and Materials 
Passing from the monetary to 


the physical implications of an en- | 


larging military program, we need 


to distinguish between overall de- | 


mands and particular points of 


impact. 


to divert somewhere from 1 mil- 
million workers 
from the civilian labor force. Out 
of a total of some 62% million 


workers, this is not a crippling | 


drain. We anticipate a rather ab- 
normally large increase in the la- 
bor force of a million or even a 
million and a quarter next year as 
against an annual gain of some 


700,000 in recent years. The point, | 


however, is that the withdrawals 
for military service would be per- 
sons of more than average physical 
and mental capacity. Even with 
the most skillful procedure in 
granting exemptions, they would 
withdraw appreciable 
from areas where scarcities (par- 
ticularly of skilled workers) al- 


|ready exist. At the same time, the 
| character of the equipment and 


materials required in the military 


effort would increase the pressure | 


of demand on areas of manufac- 
turing and mining, where even 
now there is real shortage of 
skilled personnel. 

Much the same can be said as 
to the demand which an expanded 
military effort will make upon 


‘our supply of materials and equip- 


ment for producing finished goods. 
Unlike the expansion of our mili- 
tary program at the beginning of 
World War II, we must now start 


civilian, 


would not | 


markets | 


The military efforts that | 
we are talking about are estimated | 


numbers | 


our effort from a level of very | 
| high utilization of our productive 
'resources. Today there-are bottle- 
|necks in steel and non-ferrous 
| metals, in coking coal and petro- 
|leum, ore-carrying boats and pipe- 
| line capacity, and at numerous 
other minor spots. The progress 
of military stockpiling of strategic 
and essential materials is being | 
| slowed down by such shortages. | 
| While there is some present eas- | 
ing in various food, clothing, and | 
|non-durable goods industries, the 
|chief impact of a rearmament pro- | 
gram would be at the very points 
| where we are still far from being 
In general, military 
|Cemands could not be met by the 
| stimulated use of reserve re-| 
| sources but would have to be at 
| the expense of withdrawals from 
other claimants whose wants have 
not yet been satisfied. 

These points of present shortage 
and of special military demand 
fér skilled labor, materials, and | 
facilities would be the first focal 
| points for the inflation referred | 
| to earlier. Even if general meas- | 
/ures were taken to stem the infla- 
| tion, there is no assurance that the 
physical transfer of resources 
| from civilian to military produc- 
tion could be made with sufficient 
promptness and completeness to 
/meet the need without the intro- 
| duction of more direct methods of 
controlling .the flow of resources. 
|And if this promptness and com- 
| pleteness were not achieved, we 
| would have breakdowns in the 
| physical process by which ade- 
|quate military production could | 
| be maintained. Since our money 
|and banking system is now so 
|elastic as to permit such market 
| forces to be readily reflected in 
| the price level, we can expect the 
specific impacts of an enlarged 
military budget to produce an ac- 
celerated inflation unless strong 
offsetting measures are taken. If 
the sources of monetary inflation 
were not severely curbed, direct 
controls would be needed so much 
ithe more to prevent the progres- 
sive and senseless bidding up of 
prices and to assure the scheduled 
level of military production. 





| caught up. 


Controls 

A program of military expendi- 
tures at any level much above 
the present would, in my. judg- 
ment, force us out of the free 
market procedures of a peace- 
time economy and drive us to the 
acceptance of a number of direct 
controls. Otherwise, the strength 
of the inflationary pressures, the 
confusion and delay in the de- 
fense effort, and the friction and 
hardship in the civilian economy 
would create demoralizing condi- 
tions both in market processes 
and in the public mind. 


The central and certainly the 
first feature of a system of con- 
trols to facilitate military pro- 
duction would be the allocation 
‘of key materials, re-enforced by 
limitation and conservation or- 
| ders and inventory controls. Even 
|at the present time, some need 
|for allocation controls is recog- 
|nized. So far, only voluntary 
/methods are available, and even 
in the limited field where they 
have been tried, they have not 
| been conspicuously successful, It 
|is easy to see that a mounting 
program of defense would soon 
|eall for more authoritative meth- 
ods of broader scope. 


Second, there would undoubt- 
|edly be early need of considerable 
placement control for scarce types | 
\of skilled labor and a more ex-| 
itensive employment service. Fi- | 
|nally, to prevent the spiralling of | 
living costs, wages, and produc- | 
tion costs, price control of a quite | 
extensive scope might well be | 
necessary, unless severe fiscal | 
measures were invoked to nase 


civilian demand. 


Over against this view as to the | 
need of controls in an increasingly | 
inflationary situation, it is clear | 
that businessmen, workers, and 
farmers have a basic aversion to 
limitations on a free enterprise 
system in the areas where they' 





|Grether yesterday 


are affected. Mr. 

indicated to 
you that at M-Day, the full pan- 
oply of wartime controls far be- 


yond those of World War II 


respectively 


/would have to be invoked. How 
| far 
| would be accepted in the twilight 
zone between the present state of 


lesser or partial controls 


preparedness and actual mobiliza- 
tion is anybody’s guess, but cer- 
tainly an issue which will be 
fought out in the next few months 
and must be considered in parallel 
with discussion of and decision on 


‘scale of military expenditures in 


the immediately coming months. 


'It is not clear that a control pro- 


gram could be introduced piece- 
meal, but it is possible that even 
business leaders who would have 
to bear the brunt of responsibility 


'for delivering the goods specified 
‘in a military expenditures pro- 


gram only a few billion dollars 
above the present level would find 
at least materials controls neces- 
sary to keep their operational 
program from bogging down. 
The issues of economic controls 
cannot be divorced from other 
policies of the Government. A 
very severe fiscal policy of tax- 


|ation, and possibly forced saving, 


would minimize the need for price 
control. It would also to a degree 
lessen the problem of allocation 
by driving civilian demand out 
of the market. The extent of the 
need for direct controls is there- 
fore in part directly related to 
the extent to which the Govern- 
ment permits inflationary pres- 
sures to develop. 


No Onset of Economic Disaster 


So much for my suggested an- 
swers to the question of the spe- 
cific effects that a continued and 


‘rising scale of military expend- 


itures would have on our eco- 
nomic life in the near term., It is 
clear that this would not mean 
the onset of economic disaster. 
For the next few years it would 
guarantee maximum employment 
in some sort of activity and max- 
imum production of some sort of 
goods and services. But it cer- 
tainly would not provide the max- 
imum standard of living that our 
men, money and management are 
capable of producing. It would in- 
definitely postpone the time when 
we can organize our economic 
life for the production of maxi- 
mum real purchasing power for 
our people—and that was the 
purpose for which the Employ- 
ment Act of 1946 was designed 
and which we had thought we 
could really get down to business 
on in these postwar years. 

This clear economic implica- 
tion of rising military expend- 
itures raises a much more funda- 
mental question. Would such a 
development simply defer the at- 
tainment of peacetime economic 
objectives, or will it make them 
more difficult of attainment over 
an indefinitely long future period? 
There are several respects in 
which the latter appears defi- 
nitely to be the case. I shall touch 
briefly on only four. 


This diversion of national re- 
sources to war goods rather than 


_peace goods would bring a new 


threat to the educational interests | 


of this country. Few people ap- 
pear to realize how great was the 
accumulation of deferred main- 


' tenance in our total school system 


during the war and the further 
deterioration both plant and per- 
sonnel have suffered during post- 


| war inflation. Much the same can 


be said as to streets and highways 
and other types of public facil- 
ities. This type of problem is 


further aggravated by the fact. 
that the accelerated rate of fam-| 


ily formation in the war and early 
postwar years has brought more 
than normally increased demand 
on community facilities and is just 
beginning to bring larger num- 
bers of infants to the schoolhouse 
door. 


A 
harm to the economy is that a 


second type of persistent | 


military effort results in building | 


expensive kinds of equipment— 


specialized to the uses of war en- 
gineering which have no use in 
civilian production or which are 
in excess of peacetime needs. This 
sort of economic distortion is ag- 
gravated to the extent that the 
mlitary effort results in accel- 
erated drain on natural resources 
which are already scarce and for 
which no equally good or equally 
cheap substitutes are available. 

The third danger of economic 
scar after the period of actual mil- 
itary effort could be the further 
distortion of price and income re- 
lationships that would result from 
a further and perhaps more ex- 
treme phase of inflation. The im- 
pacts of this process are very 
unevenly distributed. The strong, 
the favorably situated, and the 
ruthless or unscrupulous can often 
protect themselves against ad- 
verse effects or even reap posi- 
tive benefits from extreme price 
and income disturbances. The 
weak or unfortunate not merely 
suffer deprivation but even create 
maladjustments which make the 
problem of ultimate stabilization 
still more difficult. 


Two Pronged Danger of Controls 


Finally, the return to eontrols 
and their continuance for some 
years would present a_ two- 
pronged danger. As a free peo- 
ple, we are always fearful that 
economic controls may prove 
habit-forming and develop a spirit 
of acceptance of authority over 
larger and larger areas of life 
and weaken the reliance of the 
people or free bargaining. If that 
danger is avoided, there is the 
opposite danger that in avoiding 
it, we develop evasion or defiance 
of constituted authority, black 
markets, and a lowering of the 
moral fiber of our people. In any 
event, by giving legal sanction 
to certain structures, procedures, 
and property rights for a period 
of years, controls build up greater 
or less vested interests on the part 
of beneficiaries of these arrange- 
ments to have them perpetuated 
and vested claims of those who 
have been hurt by them to secure 
some offsetting benefit. Either 
way it complicates the return to 
smooth operation of the economy. 


What I have been saying in- 
volves no judgment as to what is 
the scale of military expenditures 
the country could wisely and 
safely undertake at this time. It 
is simply an attempt. to look 
frankly at the actual costs, present 
and future, of a military effort of 
stated magnitude. 

If any moral is to be drawn 
from the objective analysis of this 
problem, it would go to these 
points: (1) that those who are 
entrusted with our foreign rela- 
tions must be wise as serpents and 
harmless as doves so that the 
need for military effort shall be 
held or reduced to the lowest pos- 
sible point; (2) that those who 
are entrusted with the military 
effort display the prescience and 
the abnegation that will direct 
every dollar to the point of great- 
est effectiveness, and forego every 
outlay based on traditional prac- 
tice, corps prides, or dispensable 
ceremony; (3) that the govern- 
ment stand ready to introduce 
those measures of finance and 


control which will minimize the 
disturbing effects upon the econ- 
omy; and (4) that the people at 
large face the necessities of the 
situation, make the sacrifices, and 
accept the disciplines which are 
entailed. 


With Swan, Stickley & Co. 


(Special to Tue Francia CHRONICLE) 

PORTLAND, MAINE—Lloyd B. 
Ingraham has joined the staff of 
Swan, Stickley & Co., of Boston. 


With R. C. Buell 


(Special to Tue Francia CHRONICLE) 


HARTFORD, CONN.—Joseph S. 
Lewis is with Robert C. Buell & 
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duct which the late President 
Roosevelt enjoined as desirable 
for all men. However, here as 
elsewhere, thinking makes it so; 
just as the Briton will always 
hold that the rose in his own gar- 
den is more beautiful and dis- 
tinctive than the iris which flour- 
ishes beside the Sultan’s gate. 


A Paradoxical Progress 


It is this mingling of the larger 
philosophy with what is perhaps 
the narrower patriotism that en- 
enables the Briton to clear hurdles 
which, to foreign observers look, 
as though they must bring him 
down. Designed although it was 
to produce a depressing effect, the 
White Paper on Britain’s Eco- 
nomic Position has failed to do so. 
Rather like the immortal colored 
man, the Briton does not know 
where he is going but he is quite 
sure he will reach his destination. 
Paradoxically, his uncertainties 
do not destroy his sense of confi- 
dence. It is this underlying as- 
surance, much more than all the 
Government urges to reach “tar- 
gets” and “to work or want,” 
which is responsible for Britain 
ancreasing her production by 17% 
during the past two years. The) 
well-to-do rebuke miners for ne- 
giecting their work in order to at- 
tend football and cricket matches, 
and the like; the miners reply 
with a few well chosen words 
concerning the idle rich who 
spend their lives at race meetings. 
Hours of labor have been lost on 
both sides, but the social temper | 
thas been restored by a brief ex-| 
change of compliments and the 
aajor cataclysms of class warfare 
and prolonged dislocation of in- 
dustry averted. 


Forms and Gratuities 


Form-filling which at the be-| 
ginning of the Socialist regime 
took up so much of the Briton’s 
time has been countered by the 
development of a new technique; 
it has been learned that it is pos- 
sible to answer official inquisi- 
tions shortly and yet not rudely— 
at least not in an indictable sense. 
Nationalization has been discov- 
ered to have its humorous side, 
and this fact is not only a cor- 
rective of irritation but seems 
likely also to assign greater lim- 
its than had been hoped to future 
schemes for State control of in- 
dustry. Thus, to give a typical 
example of much that is occur- 
ring, the officials of an electricity 
supply company — all of whom) 
supported the taking over of their 
company by the State—have been 
informed that they can no longer 
expect a gratuity at Christmas 
mow that they are State servants, 
and neither can they expect in 
future to obtain their own elec- 
tricity and electrical appliances 
at reduced prices. To be a State 
servant without a Christmas box, | 
én_a land where sentiment is still | 
Dickensian at the core, is to take 
away much of the erstwhile charm | 
of nationalization. 





Something on Account 


The Government continues to) 
appoint “Working Parties” to 
make recommendations for this, | 
that and the other industry. Some | 
of these Parties sit for a few 


months and some for a few years, 


according to whether the chairs | 


are comfortable or uncomfortable. 
But the result is nearly always 
the same. 
produced and well-known argu- 
ments forthcoming. Industries 
must become more efficient, they 
must group into larger units; they 


must obtain fresh equipment and 
machinery. So, with monotonous | 


reiteration, the platitudes roll 
forth. The industrialist, sensible | 
man, answers this in effect by | 
saying, “I will do all this, or some 
of it, according to my discretion, | 
if the Government will provide | 
some of the money necessary and | 


.eration who have professed in- | } 
the total acreage devoted to agri- | 3,881,500 businesses and everyone 


| trial 


tives has been so widely initi- 
_ated that it should lead to an in- 





Familiar statistics are | 
| 


| Unemployment as a Possibility 


kets for the increased production 
which should ensue.” T¢ the re- 
quest for money, the Government 
intimates that nothing could 
please it more than to oblige, and 
it takes another dip into the tax- 
payers’ pockets. But markets? 
These are subject to political 
topsy - turveydoms outside the 
Government’s sway. However, 
the soothing consolation is of- 


'fered that all should be well if 


closer attention than formerly be 
paid to potential consumers’ needs. 


Research as a Means of Advance 

It is probable that Britain will, 
over the next five years, achieve 
more economic production than 
is the case at present. The ex- 
planation is not at the moment to 
be found so much in increasing 
resort to heavy machinery, (al- 
though that must come), as in the 
greater attention that is being paid 
to research. The semi-public or 
cooperative industrial research 
organizations in Britain have now 
a record membership, growth dur- 
ing the past decade being most 
marked. Further, individual re- 
search departments are becoming 
common among firms of any mag- 
nitude. This movement is bound 
to find practical outcome in nu-| 
merous directions, among them 
the shortening of processes used 
for existing manufactures, the 
employment of fresh raw mate- 
rials or re-combination of old) 


ones, or entry into new produc- | 
| tive fields, and in the better use 


of labor as the result of time and | 


/motion and similar studies. | 


Moreover, it is the case in some | 


of the most important industries, | 
'that members of the older gen- | 


difference to investigations other | 
than those of a most palpable | 
kinds, are handing over the man- | 
agement to younger men who are 
strongly research-minded. It re-| 
mains to be seen whether Labor 
will allow the recommendations 


'of research departments to find, | 


via the technicians, full expression 
in factories; but with a Socialist 
Government so keen upon the ut- 


_most use being made of progres- 


sive aids, no opposition from La- 


| bor is likely to meet with more | 
| more than to return to where he 


than a temporary success. 

Although it is true that a con-| 
siderable part of Britain’s indus- 
machinery is out of date 
and that the financial problems of | 
replacement, despite Government | 
assistance, are not easy to solve, | 
it can still be said that a refine- | 
ment of method and of objec- 


dustrial renaissance. It must be 
borne in mind, also, that British 
industry is benefiting from in- 
ventive skill provided from out- 
side the normal channels. An 
outstanding instance of this is in 
electronics, where the powerful 
Rank cinema organization has en- 
tered the industrial field. 


Information to Hand 


Another advantage which Brit- 
ish industry has in comparison 
with the past is in greater access, 
despite the paper shortage, to in- 
formation of all kinds. It is the 
case that a good deal of the lit- 
erature for which the Socialist 
Government has been responsible 
is redundant or worse; but a 
recognition of the presence of 
cacoethes scribendi among the 
|bureaucrats should not be al- 
_lowed to obscure the fact that the | 
standard of Government publica | 
tions is higher and much more |} 
comprehensive than it was before 
the war. The inquirer who| 
makes his way to His Majesty’s | 
in order to obtain light on a spe- | 
| Stationery Office, whether it is | 
cific problem of industry or with | 
some broader objective in view, | 
is not likely to do so in vain, 


Are the facts that the Briton is | 
gaining steadily in research and) 





also if it will guarantee me mar-|that he has the opportunity of be- | 


'a position to 


ing well informed on industrial 
and allied matters sufficient to 
prevent the recurrence of unem- 
ployment? Many industries at 
present, and notably the textile, 
still report -labor shortages; but 
the Government has thought fit 
to give warning that some amount 
of unemployment “not comparable 
with that which existed before 
the war” may be expected. Even 
a superficial study of employ- 
ment statistics reveals that some 
readjustment in the labor situa- 
tion can hardly be avoided. Thus, 
the number of workers at present 
employed on orders for the ex- 
port market is nearly two million 
against less than one million be- 
fore the war. This increase re- 
flects both Britain’s acute need 
to force the export pace and also 
the abnormal shortage of goods 
which have existed in many coun- 
tries. 

Can this pace be maintained 
or increased indefinitely? Or is it 
now the position that countries are 
less in need to import, at any rate 
at prices which have hitherto 
been asked and paid? Is Britain 
to be faced with the necessity, 
in order to avoid large scale un- 
employment, of turning over a 
million or so workers to provid- 
ing for Home requirements? And 


if she could do this, how could | 


she at the same time, be still in 


her needs? Some believe that 
that a palliative will have to be 
found in emigration on a large 
scale. The attempt to forestall) 
possible eventualities by becoming 
more self-contained makes but 
little headway, whether tested by 


culture or the opening up of new 
sources of raw materials within 
Britain herself. 


The Capital Position 


Others hope that a solution will 
be found through a_ substantial 
rise in the purchasing power of the 


| world as an outcome of a gen- 


eral revivification, for which, so 
far as Europe is concerned thanks 
will have to be paid to the Mar- 
shall Plan. The writer can do no 


began and affirm that although 
the Briton feels very keenly the 


uncertainties of the times for him- | 


self and for all men, he faces the 
future with as much philosophy 
and good humor as he has ever 
had and with considerably more 
ingenuity, industrial and other- 
wise. These attributes are likely 
to have a capital value which will 
compare favorably with the assets 
of most other countries: and this 


whatever readjustments may have | 


to be made before the attainment 
of financial, economic and trading 
equilibrium is generally achieved. 


Joins A. G. Edwards & Sons 


(Special to Tue FINaNcraL CHRONICLE) 

ST. LOUIS, MO. — George J. 
Marshall has become associated 
with A. G. Edwards & Sons, 409 
North Eighth Street, members of 
the New York and St. Louis Stock 
Exchanges. Mr. Marshall was pre- 
viously with the Mississippi Val- 
ley Trust Company. 


McDonald & Co. Adds 


(Special to THe FINancrat CuHRoNntcie) 








KANSAS CITY, MO. — Myron) 


A. McIntosh has been added to the 
staff of McDonald & Company, 
1009 Baltimore Avenue. 





With Mannheimer-Egan 

(Special to THe Frtnanctat CHRONTCLE) 

ST. PAUL, MINN.—Jobn C. 
Warren is connected with Mann- 
heimer-Egan, Inc., First National 
Bank Building. 


With King Merritt Co. 
(Special to THe Frnanciat CHrontcie) 
ST. LOUIS, MO. — Harry M. 

Lewis is with King Merritt & Co., 
408 Olive Street. 











import sufficient | 
foodstuffs and raw material for | 


promoting payroll savings plans in 
their own organizations. 

Widespread savings by individ- 
uals will (1) relieve inflationary 
pressures on prices, (2) provide 
the individual’s own security, as 
well as (3) help to restore the 
historic pattern of capital forma- 
tion out of which America’s great- 
ness grew. 

Here is a concrete example of 
how united, determined, purpose- 
ful effort—by business, by gov- 
ernment, by labor; and by our 
big boss, the whole American 
public—can correct what is wrong 
and improve one of the many top- 
flight jobs which the American 
people want done, and it will get 
done through united and whole- 
hearted teamwork. 


As a professor who became a 


friend on one of my college tours 
put it, our high standard of living 


| has come about “not only because | 


|'many men thought hard, invented, 
|innovoated, and worked together 
| well, but also because men have 
been willing to risk millions of 
dollars of their savings for invest- 
/ment in machines and in horse- 
|power. They have all had their 


who have benefited—it is every- 
one. Many men have played their 
roles well in the great American 
|venture. They were induced to 


| the dilemma cannot be solved and | think hard and take risks because 


| the rewards of success are great. 
These rewards—and may I say 
| that we must preserve them—are 
| like magnets drawing out the un- 
common talents of all of us. They 


influence every one of the our 


,of our 143 million people. The 
|avalanche of invention, innova- 
|tion, and risktaking that has been 
drawn out by our system of rich 
'rewards and mild penalties has 


/made our system the most produc- | 


tive in the world’s history.” Let’s 
have much more such professors. 
To achieve better tomorrows we 
must merit thern—through man- 
by-man participation in the jobs 
ahead. Better tomorrows cannot 
'dawn for any nation which short- 
circuits the incentive to excel. 
| Americans are not and do not in- 
| tend to be a mediocre people. 
| Previous generations ot Ameri- 
cans have the incentive, the vision 
and the desire to face the future 


| courageously, to build the brave | 
new world which came out of | 


|such determination. They sought 
| responsibility, 
itivity. They knew little and cared 
less about frustration and futilty 
| Because they spent more hours 
at work than at home or at play, 
they found in their jobs their 
greatest opportunities, the greatest 
fulfillment of their ambitions. 

They invaded unknown fron- 
tiers with courage and vigor, in 
the conviction that opportunity 
produced its own security. They 
were aware that paternalism in 
any form would bring an end to 
their rights to live their lives as 
they chose—the traditional rights 
of independent Americans. 


They understood what they 
were doing. They knew what 
they wanted and how to get it. 
Not just for some of them, but for 
all of them and by all of them. 

We in this generation are their 
| descendants. Their great legacy 
| to us is the ingrained knowledge 





|of something unique under the. 


|sun—what America is. What it 
/means to every individual in our 


‘land. What it takes to preserve, | 
— and practice all that the. 


American way of life is and will 
ever be. 


Ideologies that put men in 


of chains with another, are mean- 





Public opinion still dominates 
|American action. It is the sum of 
‘all our wills and habits. It is 


reward. But it isn’t they alone | 


they craved ac-| 


chains, or merely replace one set | 


ingless in the advance of man-| 
kind. They are backward moving. | 


forward moving. The American 
people do not want to go back. 
We have the dynamics and the 
vitality to aggressively pursue the 
objectives of our proven way of 


progress. 
Every step that we can take 
together, toward understanding 


of America and by America — 
becomes much more important, if 
we think of it not as a limited 
step, but as an unlimited start. 
It is out business here to find the 
many positive advances which all 
groups and every individual can 
make together. Confidently— 
with complete determination, un- 
derstanding and good will, for a 
better tomorrow. 


Rosenfeld Go. Offers 
Video Corp. Common 


A stock issue of 300,000 shares 
of Video Corp. of America com- 
mon stock, at $1 per share, is an- 
nounced today (Dec. 2) by Henry 
P. Rosenfeld Co., of 37 Wall St., 
New York. 

Michael M. Platzman, President 
of Video, states that completed 
| plans call for the manufacture of a 
line of television receivers includ- 
ing 7 inch, 10 inch and 12 inch 
table models and a 12 inch Con- 
'solette. In addition, a 12 inch 
/Console AM and FM with auto- 
matic record changer plus a club 
line for commercial use and a 
high grade artisitc custom line 
made specially to suit and fit into 
furniture designed by interior 
decorators. The television industry 
is growing at a startling rate. It 
is reported by RCA industry 
| Service Laboratory that there are 
'presently 750,000 television sets 
'in operation, that there will be 


‘over 1,000,000 receivers in use by 





| 1948. Production of the television 
'industry during the third quarter 
of 1948 was 50% greater than the 
first half of 1948. Estimated pro- 
duction of the industry in Sep- 
tember is 70,000; October 85,600; 
November 90,000 and December 
| 100,000. 

At the present time, there are 
83 construction permits already 
|outstanding in stations presently 
under construction. There are, in 
addition, 303 applications out- 
standing in television stations. — 

“With new territories opening 
‘for sales on television receiving 
'sets, the potential market would 
appear tremendous,’ says Mr. 
| Platzman. 
| 


Warren York Missin 
On Air Trip 


The search for Warren W. York, 
President of Warren W. York & 
€o., of Allentown, Pa., whose 
private plane carrying himself, 
his wife and personal pilot, has 
been missing since Nov. 18, has 
| been unavailing, although planes 
|have been searching over the 
‘central and eastern portions of 
| Texas for several days. 

Following attendance at the an- 
‘nual convention of the National 
| Security Traders Association at 
| Dallas, Mr. & Mrs. York met the 
plane and its pilot by appointment 
at Mineral Wells, Texas, about 
50 miles from Dallas, where, it 
was reported, the plane had 
landed en route from Allentown. 
The party then took off for New 
Orleans to attend a_ reception 
given the returning convention 
delegates by the New Orleans Se- 
curity Traders _ Association. 
Nothing has been heard of the 
| plane since the pilot asked for and 
received weather information 
| shortly after taking the air. 

Mr. York founded his firm, with 
principal offices at 530 Hamilton 
| Street, Allentown, in 1927. A 
‘branch office is maintained at 
39 Broadway, New York City. 
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Indications of Business Current Activit 
The following statistical tabulations cover production and other figures for the latest week or month available (dates 
shown in first column are either for the week or month ended on that date, or, in cases of quotations, are as of that date) : 
AMERICAN IRON AND STEEL INSTITUTE: Latest Year BUILDING CONSTRUCTION PERMIT VALUA- Latest Previous Year 
Week Ago TION IN URBAN AKEAS OF ‘HE vw. 8. Month Month Ago 
Indicated steel operations (percent of capacity)________-_______ Dec. 5 100.1 97.7 — U.-S. DEPT. OF LABOR — Month of 
Equivalent to— September (three 000’s omitted): 
Stee] ingots and castings (met tons)_._._........_ ss Dec. 5 1.804.300 1.7 1,710,000 All building construction --------- $586,375 $648,261 $562,908 
New residential x pale RE 285.827 *360,540 310,503 
7 " , Slew. WAMTORGORIINE nis on bE Ses 215,545 193,667 162,597 
AMERICAN PETROLEUM INSTITUTE: Additions, alterations, etc..______._______ €5,003 *94,054 89,808 
Crude oil output—daily average (bbls. of 42 gallons each)______ Nov. 20 5,658 550 5, 5,5 5,275,300 
Crude runs to stills—daily average (bbls.)_..__.__-_____________ Nov. 20 15,676,000 5.7 5.5 5,229,000 | BUILDING CONSTRUCTION—U. S. DEPT. OF 
UO te cess Nov. 20 17,802,000 17, 17, 16,138,000 LABOR — Morth of October (in millions): 
eS eR, A RE es aa Nov. 20 2.472.000 26 2. 2,192,000 Total new construction___-_- nsiaensiaiag es $1,704 *$1,783 $1,497 
Gas oi] and distillate fuel oil output (bbls.)_....__._____-_______ __Nov. 20 7,577,000 7. 7,3 6,574,000 Private construction ion tala i 1,265 *1,336 1,129 
a Ee eee eS a aa eee ENS. Nov. 20 9.119.000 8. 9 8,447,000 Residential building (nonfarm) _-_-_---- 660 685 590 
Stocks at refineries, at bulk terminals, in transit and in pipe lines— Nonresidential building (nonfarm )___~_- Saiieess 328 *334 275 
Finished and unfinished gasoline (bbls.) at__________-________ Nov. 20 91,244,000 84,777,000 Industrial _ -- ----+.--—-~- 114 *113 137 
{ OE SRS SR Ee I ee eee Nov. 20 26,208,000 21,218,000 Commercial om ey nn a een 114 123 82 
{ Gas oil and distillate fue] oil (bbls.) at-_._._.._.____._________ --Nov.20 984,392,000 62,646,000 Warehouses, cffice and loft buildings_ 35 *35 14 
ES RE PL SRE SOE) Sa e: Nov. 20 84,577,000 56,774,000 Stores, restaurants and garages_____~ 79 *88 68 
Other nonresidential building__________ 100 *98 56 
2 Pen oe Dn * Gea ee 25 *25 13 
ASSOCIATION OF AMERICAN RAILROADS: Educational] __-_ micah epiedamnnibnandaintn 25 25 17 
Revenue freight loaded (number of cars)__-_----_-___________. Nov. 20 857,492 902,662 Hospital and Institutional__———-_____ 33 Re 8 
Revenue freight rec’d from connections (number of cars)__.___- Nov. 20 694,406 731,410 Remaining types ---------------~--- 39 3B 18 
, ek eg eas a es Se 39 63 50 
EE Ce a ae ey Se 238 254 214 
CIVIL ENGINEERING CONSTRUCTION — ENGINEERING NEWS- Railroad __- AEE S Se 34 36 32 
RECORD: Telephone and ‘telegraph_. fs EE BA, 55 65 59 
NOTES TRL To Ne Seale a RE DRA Nov. 25 $80,802,000 $116,802,000 Other public utilities_—---------_______ 149 153 123 
NN isi tertaagiecensitcrniegtintaiin henen-inentntleianbaasiadiabscsthin —Nov.25 32,606,000 49,693,000 Public construction -_------------------- 439 “447 368 
RN Se ilidiiincis di ccdntthndengieecsinwtnacinsien/iicicnniiagentgniaiaiati Nov.25 48,196,000 67,109,000 Residential building ----- -~----~~~ 4 5 9 
OR ROSS aR RIS AREER es } URES Sees Ree Nov.25 43,086,000 55,680,000 Nonresidential building (other than 
ES Se I a a ahaa SS _-Nov. 25 5,110,000 11,429,000 military or naval facilities)._._---_-_ 106 *102 53 
— Fay pT EE Te RE Ts Sas a rae 2 2 1 
I ee anid 58 *56 27 
COAL OUTPUT (U. S. BUREAU OF MINES): Hospital and institutional ih akdncanaa soeeueadia 24 *23 Po 
P eaita - her nonresidential__-_---___.w 22 21 6 
a FE” S ae meee cee EES ~- Nov. 20 12,270,000 13,383,000 All ot ati ie 
Pennsylvania I Civ eiadinthcdnsighchce-oagekieeelediion Nov. 20 1,205,000 1,217,000 jd naval facilities... nat ae cane a 
NE I ali cenciee nese tnpaannometlncniciiienstinpaodie ata Nov: 20 153,800 144,300 Sewer and water______ Se ae) 47 %44 35 
Miscellaneous public service enterprises___ 9 10 11 
‘ tion and development____------~ 64 *66 45 
DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE SYS- Fe pare 
TEM—1935-39 AVERAGE—100___._____....._____...________. Nov. 20 371 395 All other public.--~---.-------- ----ssa== 46 ons a¢ 
BUILDING PERMIT VALUATION—DUN & 
BRADSTREET, INC.—215 CITIES—Month 
EDISON ELECTRIC INSTITUTE: of October: 
EE SS eee nn Ry Se ee. NE ee Nov. 27 5,373,597 4,983,439 New England __---_-----_-_-___--__--__-., $15,838,786 $22,878,345 $19,405,887 
RESID ARNO an tests dd teptetmnniaanies 58,617,709 109,672,769 dE ry 
South Atlantic ____-_ wi nid cask Re Ra ie 31,486,494 31,608,333 35,249,962 
FAILURES (COMMERCIAL AND INDUSTRIAL)—DUN & BRAD- 3 75 1 
= r NG I on in kiceptic hci web eee inletinn 63,589,863 73,555,4 73,536,100 
Es SNe sie eye meme meee eo earn enenceeninanente sine snanene snee ener Nov. 25 101 72 South Central _........_.=_._...-_......... “30,382.610 <8208671 . <a 
West. Compe) 2.660055 ee eee 27,889,827 20,640,496 re 
EFRON AGE COMPOSITE PRICES: ) | LN aes ae ae ee Ee eS a 8,337,781 7,603,837 4,964,1 
wnes Pacific -—- ib tonecaicte paeede™+* alvecao. llr opel htapeaaneeiin peal 59,260,969 55,394,396 64,072,237 
SL ee eee a ee ee Nov. 23 3.75628¢c 3.19541¢c acini na 
ee Be a TE lee ice ot ES EE a eee a Nov. 23 $46.82 $37.0€ T ; 
. > , otal United States___- _.....----. $304,183,448 $369,560,328 $325,882,167 
Garap stemh (per gress ten)...............+ 2 Nov. 23 $43.00 $40.58 New York City ee pete ee 35,674,139 80,586,824 36,213,495 
Outside of New York City_ i reso Fe 268,509,309 288,973,504 289,668,672 
METAL PRICES (E. & M. J. QUOTATIONS): BUSINESS INVENTORIES, DEPT. OF COM- 
Electrolytic copper— MERCE—Month of Sept. (millions of $): 
Domestic refinery at._.............<.....-. Ot edie Me ee Nov. 24 23.200¢ 21.200c Manufacturing - anh ; ikon Sis $30,460 *$30,401 $27,055 
dit i ie BALE A A REA. IEEE IEEE SEARE Nov. 24 23.425¢ 21.500« Wholesale . sie eg 8,245 8,112 7,233 
fg gS Eee eee ae Nov. 24 103.000c 80.000c Retail ._.....-.- --- ---- -------- 14,595 13,991 12,155 
ET LOPS SS LCI ee Nov. 24 21.500c 15.000¢ Soerentee . inywerieeeanin “uae 
a Ee aR Re MGR. We RTI Nov. 24 21.300c 14.800¢ Total ___.---.---.~.------~------------~ $53,300 *$52,504 $46,443 
i . PO Rr GR Se eS oe 3 et q 7.8 : ; . 
Rs ER EERIE Ae SOREL es aps Nov. 24 17.500c 10.500¢ | po77TON GINNING (DEPT. OF COMMERCE): 
Running bales (exclusive of linters) prior to 
MOODY’S BOND PRICES DAILY AVERAGES: Nov. 14 ten SERRE coe 9,265,460 
a aR BI i cS tmepve stench nas ee natin ide Nov. 30 100.80 101.8 | COTTON AND LINTERS — DEPT. OF COM- 
RE © I ances anced iene ener squibdbesé wetiitennice tnaeenaial Nov. 30 111.25 111.81 MERCE — RUNNING BALES— 
RNa as i oe hihi clean Mia A cei en pig tenclgniittinis tenant Nov. 30 116.80 116.6" Lint—Consumed month of October_____-_- 695,887 739,139 828,576 
radia adihdtagiceenagpinsg-tnancaesadaniaspeicini ied > Srlilallagnaatiaanennmctigaee tive ansn ces eetsgly Nov. 30 115.24 114.85 In consuming establishment as of Oct. 31 1,468,500 1,262,404 1,476,112 
I nc sae citi aes cep bait cba seh elaine ena Nov. 30 109.97 112.0¢ In public storage as of Oct. 31________-- 7,325,729 4,140,319 5,098,757 
Sra es cba OR eR Sas SSPE ne a Oe eae tae een ee Nov. 30 103.64 104.4 Linters—Consumed month of October______ 115,116 108,997 103,559 
Railroad Group___------------__----~---__-------------------. Nov. 30 106.39 106.74 In consuming establishments as of Oct. 31 209,187 144,129 142,192 
A ee ener eee en Nov. 30 111.62 113.7¢ In public storage as of Oct. 31_- Ped 57,118 65,628 65,541 
I acs nertscinccnets neem stip eneemantnee tas antpniiantnemh hasemienteeniatiidey Nov. 30 115.82 115.24 Cotton spindles active as of Oct. 31__-_- 21,157,000 21,302,000 21,550,000 


MOODY’S BOND YIELD DAILY AVERAGES: 


ee i, a tac ai ine A ins" ip cel didichnemenitanptincepcinenice dlainionatiohinieateapaiii Nov. 
AEG 2 TEES IGS OE LO Nov 
GARE ST: Sse SRE SS RE ED faa. een Cee mee Nov 
ERS oR ae Sree es Pee Se ae ee ee ee Nov 
aaa caiacar add tc ll aah sliced te A Mit thes keep tinplate toenahllnaneteedadiiancincbinels Nov 
ee TERE Ee RRR “aie ean Cen GEE eR Nov 
th nate eshidhegeitinnenantnite i tirtiionat apattpigllneieaighsainiag oan coated Nov. 
SE Le OI ROT ce TE Nov. 
EES ERR CR REDE E ERT eee Nov. 
Te, ee I .  __ .  aremenionsiondl dui ameniacieoancadbasannntaidi Nov. 


NATIONAL FERTILIZER ASSOCIATION—WHOLESALE COMMOD- 
ITY INDEX BY GROUPS—1935-39—-100: 


ikea ade acancah eee ncncihed apenas aicltbihdineinipsae ai cinathiondnhanstecliteeadana aint sdsininia catia Nov. 

I SIME INN os aiccinecds sank ible digits enenghssniabindnentividdlitnaheneseaareehttstentnaptey liek Seeadilacouaes ani ail Nov. 
<I stances ieetndctht emi tnens cp adiriciengnes aobehigg tit tighnisi a ig terntarde hndinidotevioipbacidinlp adh onceiatil Nov. 

IE nada et laine sdialiipl  mbeiiegicia ceil naani nen ip aitiniiiaieaitiin gitibeamanenenielh isl hiceeahasingitinsa cad Nov. 

NE SA SE Ae EL Ee, eT EE eee ET NE ES Nov. 

EE 2 STD BE EIN 0 a AO EO | RO Nov. 
lpg EPIREEES. SES EA EEE A SED Se OSS Dame eS Cm ee Nov. : 
Miscellaneous commodities — Neck, allan nigh Rarivestiaeeidiekchentichnieeaietnanaes el Nov. : 
ae ee Se I eR A 
EE LE Lae TE ee = 
I os call ase lida natin tt inst ngesivcicinappappabclaghcadibabiabdatal Nov. 
I~ I ls can ih isd cen tenella en saci sitine onsets sghncbupuiiashintigall Nov. 
a i teenie eect dip eticln dale dancin abs tani ss ed hit av _Nov. 
ff EEE EE Ls OS TN A Oe Re Be ee EE ee Nov. 
ES ESTE SA AT Se 4 Le a a Ni Nov. : 

EE EE ee Se a ae eee ~Nov. ‘ 

NATIONAL PAPERBOARD ASSOCIATION: 

BS nr ne Nov. 
ESR eS Ra ERE fae ee RT Ae eG ee __Nov. 
Eg EL ee eo See ee een ee ree __-_NOov. 
weeeee- orders €60NS) Of..- wasn enenens ET A EY Ey 


OIL, PAINT AND DRUG REPORTER PRICE INDEX — 1926-36 
AVERAGE — 100 apie wort ‘ nas __ Nov. 


WHOLESALE PRICES NEW SERIES—U. S. DEPT. OF LABOR— 
19-6100: 


All commodities . Nov. 
Farm products 4 Z . . Nov. 
Foods Nov. 

All commodities other than farm and foods Nov. 
Textile products ; Nov. 
Fuel & lighting materials Nov. 
Metals & metal products Ne ae ; _ Nov. 
Building materials : Nov. 
All other . ‘ EE <a" Nov. 

Special] indexes— 

Grains — ee aS Ee ee Eee ee siete —  -F 
Livestock ___-_- 6 eA aes Ep et TE 2 =< _ Nov. 
| ere ch 6 oe e Nov. 
Hides and skins PES Fa ee Pe ee Pen ae ee. Wee = — 


*Revised figure. ‘Includes 373,000 barrels of foreign crude runs. 
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235.3 
287.F 
268.6 
336. 

311.8 
252.1 
198.: 

179.4 
223.1 
159.4 
236.4 
157.1 
134.9 
140.6 
129.3 
218.1 


165,882 


2,964 
102 


418.582 
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118.6 
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COTTON SPINNING (DEPT. OF COMMERCE) 
Spinning spindles in place on October 31__-- 
Spinning spindles active on October 31__---- 
Active spindle hours (000’s omitted), Oct. _- 
Active spindle hours per in place, 

October __-- OP EABES ee ae 


DEPARTMENT STORE SALES—SECOND FED- 
e@ ERAL RESERVE DISTRICT, FEDERAL 
RESERVE BANK OF N. Y. — 1935-39 
AVERAGE 100—Month of October: 
Sales (average monthly), unaajusted____--- 
Sales (average daily), unadjusted. se cil 
Sales (average daily), seasonally adjusted. ia 
Stocks, unadjusted as of Oct. 31 
Stocks seasonally adjusted as of Oct. ae 


EMPLOYMENT AND PAYROLLS—U. S. DEPT. 
OF LABOR—Month of September: 

All manufacturing fe sctabcebieceaall 
Durable goods ; Aa lieth 
Nondurable goods + 

Employment indexes 
All manufacturing __- ’ i 

Durable goods 4 
Nondurable goods __~_- ‘ 
Payroll indexes 
All manufacturing 
Durable goods 
Nondurable goods 
Estimated number of employees in manufae- 
turing industries 
All manufacturing 
Durable goods 
Nondurable goods 
NEW CAPITAL ISSUES IN GREAT BRITAIN— 
Midland Bank, Ltd.—Month of October 
SELECTED INCOME TERMS OF U. 8. CLASS I 
RYS. (Interstate Commerce Commission) 
(Month cf August): 


Net railway operating income 
Other income - 
Total income 


Miscellaneous deductions from income 
Income available for fixed charges 
Inccme after fixed charges 
Other deductions 
Net income 
Depreciation (way & structures & equip.) 
Amortization of defense projects 
Federa] income taxes a 
Dividend appropriations: 
On common ook ' on 
On preferred stock , 
Ratio of income to fixed charges Pe Se 
TREASURY MARKET TRANSACTIONS IN DI- 
RECT AND GUARANTEED SECURITIES 
OF U. 8S. A.—Month of October: 
Net sales - he ee RE es 
Net purchases 
*Revised figure. 


23,811,000 
21,157,000 
9,521,000 


400 


286 


13,478,000 
6,793,000 
6,685,000 


16,704,000 
292,000 
,412,000 


co 


£105,012,000 


$115,709,718 


14,589,923 


130,299,641 


4,749,457 


125,550,184 


88,950,897 
3,441,064 
85,509,833 
31,547,870 
1,380,987 
50,913,666 


21,621,964 


4,318,935 
3.43 


"$120,000 


420 


252 
257 
252 
256 
243 


*13,245,000 
*6,709,000 
*6,536,000 


161.7 
185.8 
*142.7 


*374.8 
*418.9 
331.6 


*16,443,000 
8,187,000 
8,256,000 


£5,196,000 


$105,256,808 
16,138,416 
121,395,224 
5,056,191 
116,339,033 
79,753,626 
3,279,417 
76,474,209 
31,221,196 
1,373,752 
48,854,376 


4,911,593 
1,088,075 
3.18 


$7,174,000 





23,889,000 
21,563,000 
10.802,000 


452 


267 
*252 
225 
253 
224 


13,125,000 
6,630,000 
6,495,000 


160.2 
183.6 
141.8 


345.3 
382.2 
309.2 


16,175,000 
8,070,000 
8,105,000 


£3,942,0090 


$81,145,528 


14,252,802 
95,398,330 
3,447,157 
91,951,173 
55,511,760 
2,867,705 
2,644,055 
29,586,632 
1,354,569 
30,738,444 


17,280,446 
4,318,989 
2.52 


$14,128,500 
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As We See It 


(Continued from first page) 

to have been appointed for the purpose are saying, that 
the particular form and content of legislation to be 
sought—and presumably obtained—will depend upon 
how those against whom these enactments would be di- 
rected behave meanwhile. It is even intimated that some 
legislation could be avoided altogether if the business 
community “takes a hint” from the White House. 











































Un-American 

Now we submit that this mode of procedure is not only 
likely to be quite futile in the long run, but that it is in its 
very essence un-American. In effect it sets the Administra- 
tion up as a sort of court of ultimate wisdom in all these 
matters, and holds a club—not law, but a threat of a law— 
over the heads of business men and others in an attempt to 
force them into “voluntary” obedience. It is at bottom the 
very antithesis of free enterprise and individual initiative. 
It is almost certain to be futile in the long run, so far as 
business is concerned, precisely because American industry, 
in the last analysis, rests upon the foundation of a large 
number of independent and competing units who by and 
large insist (and rightly so) upon running their own affairs 
as they think wise. It is likely to be about equally futile 
as applied, for example, to the labor unions because they 
have attained, or think they have attained, a position of 
monopoly in every day affairs and of power in political 


ington. 

But let us look a little more closely at these cur- 
rent developments. It is being said in unofficial, official 
quarters that the President is ready to “give business 
another chance.” It is being intimated that if business 
men will reduce their prices and “voluntarily surren- 
der” some of their profits, it may not “be necessary,” 
for example, to reenact any excess profits law to take 
away the profits to which the President in his wisdom 
does not believe enterprise is entitled. And, conceivably 
at least, should the cost of living cease to rise further 
and particularly if it should appear to be in a declining 
phase, it might not be regarded as necessary that even 
“standby control” legislation be enacted. Although, so 
far as we recall, the Administration’s anti-trust cam- 
paign has not been specifically mentioned in all this, it 
is not inconceivable that “an humble and a contrite 
heart” might save business men days in court and much 
time and expense. 


Not by Law 


Now it is evident to us that this is an attempt to govern, 
not by law or even by an administrative body which has been 
given wide discretion by virtue of some statute, but by the 
conceits, or at the very best the judgment of one man with- 
out even the benefit of an enabling statute! It seems to us 
to be going one step further even than the New Deal mode 
of government by men rather than by law. If we assume 
its effectiveness then the practical business man would be 


_ thinks or is likely to think in order to conform his actions 
’ day-by-day not to conditions as he sees them, but to the 
judgment of one man or a small coterie of men sitting 






under which the econemy would be surer of lack of success. 


American business is still by and large competitive. 
In can not for very long take undue profits. So long as 
it remains competitive, it can not raise and keep prices 
higher than conditions warrant. There are numerous 
factors over which it has no cantrol, and which inev- 
itably have their effect upon prices. One of them is the 
monetary and credit situation. We have financed a war 
on inflation—as we financed a much less expensive war 
in 1917 and 1918. One net result is a staggering increase 
in the supply of money, and in the amount of such “pur- 
chasing power” in the hands of the rank and file of the 
people. So far as they are disposed to spend it, they 
are able to demand goods in excess of current produc- 
tion. It is the rank and file of the consumers, not the 
seller, who are directly causing price increases, and 
their insistence upon having what they want is beyond 
effective control even of government. 


















They Will Disappear 


The innumerable cases of violation of the various price 
and other regulations still in effect are eloquent witnesses 
of these truths. A somewhat unusual—unusual, that is, only 
in form and detail—of this type of situation is the state of 

-- affairs which is well known to exist in the retail market 
for new automobiles. A good deal of publicity has been 









affairs which renders them quite capable of defying Wash-| 


obliged to keep constantly informed as to what the President® 


cloistered in the nation’s capital far distant from the hurley-. 
burley of business. It would be difficult to imagine a system | 


given recently to the situation in the District of Columbia— 
in light of which there were, as always, suggestions of “reg- 


ulation.”’ 


Of course, to all realistic observers this state of 


affairs is one which grows out of abnormal conditions of a 
temporary nature and, more important, is one which will 
in the nature of it cure itself most quickly if left to its own 
devices. What has happened is at bottom what always hap- 
pens when any effort is made to keep the price of any scarce 
or semi-scarce article below that which many hungry con- 
sumers are willing to pay. So far as we are aware, this is 
the only case on record where the manufacturer of an article 
has consistently and steadfastly refused to ask what the 
market would obviously bear. Dealers have not always been 
as far-sighted—or whatever the quality is-—-with the result 
that a new sort of “black market” has developed in response 
to the demand of the public. It is a sort of morbid growth on 
the body economic, but one which will inevitably disappear 
with the conditions which created it, and leave far less dam- 
age behind it than any foolish attempts of public authority to 


regulate the industry. 


The President in his desperate political campaign 
recently brought to a successful conclusion, has placed: 
himself in several unenviable situations, but the way 
out is not to be found in trying to hold a semi-imaginary 
mandate over the heads of business or any other element 


in the population. 


Don’t Make Business 
The Whipping Boy! 


(Continued from page 7) 


the barest necessities of life with- 
in two weeks. In many of ou 
industries there is hardly a week 
between the tactory and direct 
consumption of ihe product in the 
American home, 

How complex and delicate is the 
economic mechanism which moves 
this tremendous volume of goods 
so swiftly from production to con- 
sumption! We stand in awe before 
the mighty picture of America’s 
economic power for good. And we 
do well to remind ourselves often 
that we have a great responsibil- 
ity in protecting and defending 
the system of free, competitive 
enterprise which is the source of 
our strength and well-being. 

This great American destiny 
must be worked out in harmony 
| with the precious American heri- 
tage — guaranteed through the 
Constitution. As long as we are 
loyal to the ideals of America, we 
need not fear the future. It will 
be as glorious and as resplendent 
as the past. 

We are in troubled times. There 
is chaos and confusion abroad, a 
natural condition following a 
deadly world war which severed 
ancient moorings and wiped out 
the stability, the hopes and the 
fortunes of millions of people. 


America Rebuilding War-Torn 
World 


It is to rebuild this war-torn 
world that America is pouring 
forth 
peoples’ money. We do this be- 
cause we realize there can be no 
peace in the world without sta- 
bility. We must have a stabilized 


'and peaceful world if we are to 


work out completely our own 


| great destiny. 


Our need to pour out great sums 


of money to Europe and Asia be- | 


/came increasingly necessary when 


we found another ideology reach- 
ing out to engulf Europe and Asia 
and eventually all the world. 


There is a cruel, cold war being 
waged between Communism and 
the free way of life as best exem- 
plified here in America. We must 
win this cold war if we are to 
keep Communism from supplant- 
ing Americanism. 

There is one solid ground upon 
which I am sure all of us can 
unite. We are determined to keep 
Communism out of America! 

For sOme years some of us have 
vigorously fought to get the Com- 
munists off the government pay- 





roll and turn the white light of 
| publicity upon those who had in- 
|filtrated into powerful places of 
|influence in business, labor cir- 


billions of dollars of the| 





cles, education and even in the 
churches. 

This must be a never endins 
struggle. Liberty can be only fo 
those worthy of it. Liberty can 
only be for those who are willins 
to fight to preserve it. And !et 
me tell you, folks, there is no lib- 
erty in Communism, There is no 
freedom of the church; there is 
no freedom of speech; no freedom 
of press or radio; no opportunity 
either for the worker or the em- 
ployer, All come under the domi- 
nation of a powerful bureaucracy 
that tells what can and what shall 
be done. 


This liberty we all like to talk 
about will never disappear from 
our country through a defeat in 
arms. When it goes it will be be- 
cause we were lured away by 
false promises of security. With 
our OWn money we will be given 
temporary security, and at the 
cost of liberty. 

That is why we must be or 
guard against the steady onward 
march of the Federal bureaucracy. 
Already enormously large, and 
growing steadily, it threatens to 
dominate every phase of our life. 
They give you aid and temporary 
security, but eventually they will 
get the money back through high- 
er taxes, and still retain all the 
powers they have secured. 


Perhaps we have reached that 
stage in our national life when we 
are ready to wear the chains of 
Federal bondage. But I do not 
think so. I hope not. I love to 
think of our people as a people 
ready to go forward with the 
American spirit of adventure, 
courage and determination. 


This is the spirit that conquered 
a wilderness and built here the 
mightiest nation ever conceived 
by man. It is the spirit that won 
two world wars; it is the spirit 
that will carry us even to higher 
levels if we have only the faith 
in our institutions and the cour- 
age to maintain them. It is a 
great challenge to the people of 
America. May God give us the 
courage to meet this challenge. 


Must Build Strong and Solvent 
America 


If we are to do our full share 
in saving the world we must build 
a strong and a solvent America. 
This is our first great task today 
and it is only through unity and 


cooperation that we can achieve 
our desires, 

We must create in America a 
greater unselfishness. We must 


all be ready to give something to 


América instead of seeking to get 
sometoing out of America. 

Employee and employer must 
work together. They have a com- 
mon interest. Each is dependent 
upon the other. Both shall suc- 
ceed or both shall fail. Intelligent 
and far-seeing leadership in labor 
and management is a vital neces- 
sity if we are to have industria] 
peace and prosperity. Failure to 
achieve this cooperation could and 
will bring a business depression 
that would be disastrous. 

A national debt of $250,000,000,- 
000 is too large. It must be gradu- 
ally and steadily reduced if we 
are to make secure our bonds, our 
savings deposits, our social secur- 
ity funds, the pensions of our 
veterans and civil workers and 
our life insurance policies. All 
the savings of a thrifty people can 
be lost if we do not maintain a 
solvent nation. 


Must Balance Budget 
That is why we must balance 
our budget even at the sacrifice of 


|some worth-while spending. It is 


the price we must pay for sta- 
bility. 

We have much to be thankful 
for in this favored land. These 


| United States comprise only about 


6% of the world’s total surface; 
and we have only about 7% of the 
world’s population. Yet this rela- 
tively small segment of the globe 
—under the inspirations of free- 
dom and law—and honest enter- 
prise—produces, year in and year 
out, about 55% of all the wealth 
of the world. 

We produce 65% of the 
world’s corn; 60% of all the pe- 
troleum; 60% of the wheat; 50% 
of the copper; and 45% of the 
world’s total meat supply. Our 
daily life is served by 92% of all 
the bath tubs in the world; 85% 
of all the automobiles; 60% of all 
the telephones in the world; 48% 
of all the radios; 95% of all the 
television; and 35% of all the rail- 
roads, 

Measured in terms of purchas- 
ing power for the necessities and 
conveniences of life the wages of 
the American worker today are by 
far the highest in the world. No- 
where in all human history has 
any nation achieved so much as 
the American people under the 
stimulations of freedom during 
our 300 years of continuous de- 
velopment of this continent, 
where freedom and liberty to the 
individual are _ possessions far 
above every other possession. 

We must guard well the herit- 
age which gave us this high posi- 
tion in the world. We must make 
sure that the aid and assistance 
we send abroad are devoted to the 
building up of the machinery of 
freedom and liberty in the strick- 
en and war-torn lands of Curope 
and Asia. As I have said, we are 
but 7% of the population of the 
earth—but our record of achieve- 
ments for human well-being is the 
beacon light and the brightest 
hope of the remaining 93% of the 
world’s population today. We dare 
not treat lightly this great herit- 
age. 

The secret of this fabulous 
American achievement is the 
spirit of our people. Other lands 
have equal stores of coal, oil, gold, 
timber and fertile acres. Other 
lands in history have achieved 
power and greatness only to 
wither and pass from the scene. In 
the shadows of ancient ruins in 
other lands, people are living to- 
day amid resources which match 
our own—yet they struggle des- 
perately for a bare existence— 
living in huts, wearing rags— 
helpless and hopeless because 
the sacred flame of freedom has 
not touched the land to spark the 
spirit of the people. 

Our American spirit is a living 
web of moral responsibility spun 
from the basic wisdom of the 
ages—from the Holy Scriptures, 
from Magna Charta, the Declara- 
tion of Independence the Bill of 
Rights. What political party, in a 
moment of intoxicated triumph, 
would dare turn its back upon this 
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illustrious tradition of freedom? 
And I am sure if it did, it would 
meet with disaster. 


Not Partison Issues 

In this larger sense, tne issues 
and problems before us today are 
far above the concerns of narrow 
partisansaip. I am not speaking 
to you in terms of Republican and 
wLemocratic. or States Rights, or 
Progiessive. I speak in the terms 
of fundamental Americanism. We 
i ave a precious heritage to guard 
and defend in a troubled worid. 
‘That defense is not the particular 
300: or the particular responsibil- 
ity of any one par.y. It is the chal- 
lenge confronting every American 
in every relationship of his daily 
life. 

That is why we shall find the 
twe-party system the best ap- 
proaeh to stable national govern- 
ment. France and lialy are living 
examples today of the impotence 
which comes ultimately from too 
many par.ies. Our problems can 
be resolved, and our steady prog- 
ress best assured, through the vig- 
orous operation of the two-party 
system. And that system, to be 
really effective, must be a part of 
the government of every State in 
the Union. The sound thinking 
people of the country must unite 
under one banner, whatever we 
may call the party which em- 
braces us all. America is greater 
than any party! 

Business is naturally interested 
vitally in the budget outlook in 
the new Congress, to assemble in 
January. President Truman al- 
ready has indicated that we face 
enlarged demzénds upon the Treas- 
ury for European relief and as- 
sistance. There is much talk of 
direct military aid to Europe and 
China. There are plans for a larger 
national defense expenditure. 
There are deniands for bigger ap- 
propriations for housing for roads, 
for irrigation and_ reclamation. 
There is talk in some quarters of 
new taxes, particularly to finance 
the Truman National Health Pro- 
gram, with its proposal for com- 


pulsory heaith insurance, and a 
beginning in Socialized Medicine, 
such as England launched this 
year. 


We know that the advocates of 
these larger spending programs 
are in command in several sub- 
Cabinet positions in Washington. 
They have indicated clearly since 
the election that they regard the 
results as a green light to the de- 
velopment of their enlarged 
spending programs. If these meas- 
ures are presented to Coagress by 
the Administration, we shall at 
once face the decision whether 
we are to revert to deficit spend- 
ing, Or to increased taxation all 
along the line. 


The 1949 Budget 
Our budget this fiscal year— 


the year which ends June 30, 1949 | 
|in the wisdom of the people, a 


—calls for total expenditures of 
$43 billion. 

If we add as much as $1'% bil- 
lion to that figure for the fiscal 
year 1950, the problem of addi- 
tional revenues arises at once. 
And upon the type of new taxes 
imposed will depend whether we 
have good times or a disastrous 
depression. 


The spending tendency of the 
‘present Administration is pretty 
‘clearly demonstrated in the rec- 
‘ord of the current calendar year, 
1948. A recent report from the 
Byrd Committee on Non-Essential 


Federal Expenditures shows that 
during the first eight months of 
1948 the Truman Administration 
added to the Federal payroll a 
total of 125.178 persons. This in- 
crease in civilian personnel takes 
no account, of course, of the ex- 
pansion of our military forces 
under the peacetime draft. The 
figures shows that the increase in 
the civil roll was 513 persons 
every day, including Sundays and 
holidays. That means we have 





enlarged the Federal establish-| know that Communism wants to | 
ment by 3,591 people every week! | see mighty America laid low. She | 
hopes to accomplish that by push- | 
ing us steadily toward the con-| 


It requires no occult powers to | 
divine what is ahead in the way 
ot new taxes if this rate of pay- 
roll expansion shall be continued 
under the new Administration. 


The Federal payroll today car- | 
ries a few more than 2,100,000) 
names in the civil departments, 
exclusive of the military per- 
sonnel. The political power of 2-| 
million payrollers and their fami-| 
lies recently has been demon- 
sirated with rather startling ef- 
fect. The question well may be| 
asked whether the Federal pay- 
roll, of itself, has not grown to 
such dimensions that it is now a). 
self-perpetuating political organ- 
ism—which holds the power to! 
keep itself in office independently | 





by sheer number of votes? 


These are reflections which 
must command the attention of | 
our business people if we are 
determined to maintain constitu- 
tional government on an even 
keel in these United States. 


I am convinced from long ex- | 
perience in Congress that the 
principal difficulty encountered 
in government programs is that 
they too often start out on an 
overly ambitious—and excessively | 
costly secale. Businessmen are 
trained to approach their prob-| 
lems in a more practical way. 
They often patch up the bad holes 
in the road, and thus get traffic 


moving. Government programs, 
on the other hand, too often 
abandon the old road entirely, 
and plough it under — and the 


people are left with no thorough- 
fare whatever while the new road 
is being debated and designed. 
We must guard against costly 
dreams by bureaucratic vision- 
aries. 

Government programs too often 
cost more than the preliminary 
estimates. There is an element of 
bureaucratic brokerage in almost 
every government project. We do 
not know exactly why this is so. 
But the universal experience has 
been that government agencies 
seldom make ends meet on a busi- 
ness basis. 


Record of Private Enterprise 

As opposed to these vast gov- 
ernment enterprises, we have the 
record of private enterprise 
through the ages. The verdict of 
history, as I read it, is that human 
progress marches step by step 
with the perfection of freedom 
and effective _ self-discipline 
among the people. | 

In all our practical problems) 
today we find, upon reflection, 
that all issues fall on one side or | 
the other of the very clear line— 
a line of spirit, perhaps. To one | 
side of that line we find faith | 


_and confidence in free institutions | 


and honest representative govern- | 


| ment. On the other side we find | 


mistrust of men, a suspicion of | 
distant peoples, a want of faith | 


lack of respect and confidence for | 
the opinion of others. 


I have had cccasion to study | 
the temper and spirit of these| 
United States for many years. | 
am convinced th-t an overwhelm- | 
ing majority of our people are} 
aligned on the side of confidence | 
and trust in the institutions and 
aspirations of freedom under law. 

Yet we may not deny that there | 


is a school of thought abroad in | 


our fair land today which teaches | 
that the people are not to be | 
trusted with their Own decisions | 
—that government must plan ev- 
erything, must organize every 
program, finance every advance, | 
dictate and guide every step of | 
progress. 

That school finds its spiritual 
roots in the terrible agonies of a) 
European Continent all but pros- | 
trated and crushed by the wreck- 
age of war and revolution. 

This is the challenge of Com-| 


munism on the domestic front. We 


| 


| 


|of secret infiltration. 


suming fires of inflation. 

The aspirations of international 
revolutionary Communism are at 
war with everything that America 
holds. dear. 
and can prevail only to the extent 
that it may cripple or hinder the 


reat proauctive forces of Amer-| > - 
S P | the fiscal year ending June 30, 


ica. Tnat is why we find the can- 


educational system, in every fo- 
rum of public opinion, even in 


| government itself in Washington. 


Unable to make a dent in the hard 
rock of American character ano 
purpose, the Communists have 
now been driven to the methods 
The next 


| Six months will tell us whethei 


these wrecking forces are to be 
cleared out of our national gov- 
ernment in Washington. We know 


'the Reds and Wobblies are there 


—in many high offices in the gov- 
ernment departments and agen- 
cies, What the new Administra- 
tion will do about them is a mat- 
ter for the future to clarify. 

I shall not burden you with fur- 
ther detai's of the new picture 
confronting us. History is clear 
that once men forsake the disci- 
plines and responsibilities of or- 
derly self-government, they star’ 
down those tortuous paths whict 
lead ultimately to the black tyr- 
anny of the Police State. 

As a member of the minority 
party in the new Congress, it 
would i!l become me to predict 
or forecast those developments 
which surely will engulf us if the 
new Administration wavers in its 
devotion to our deepest Americar 
ideals and traditions. It is 


approaches to the pressing prob- 
lems of the hour. To fail in that 
duty would be to foresake Amer- 
ica at the outset. That we shall] 
never do. 

But we must keep our politica’ 
powder dry! We must be on guarc 
against the ever-advancing tide o‘ 
State Socialism. We must stanc 
firm against new encroachments 


of the government upon the daily | 


lives of the people. 

On these great fundamentals ¢ 
host of solid and time-tested Dem- 
ocratic Senators and Representa- 
tives stand firmly on the side of 
the American tradition. 

I for one am on the side of hope 
and reasonable confidence. I havé 
never doubted for a moment that 
the old faith still lives in the 
hearts of an overwhelming ma- 
iority of our people. There car 


be no.real doubt, as yet, that we | 


shall eventually win through tc 
the great American Dream of or- 
dered liberty under law. 


With that program, with that) 


vision, with that high purpose we 


shall yet light the lamps of free-| 


dom again all over the world. 


And in the battle, businessmen | 


of every kind will be marching 


Communism thrives | 





| cerous cells of Communism today | 
|in every great industry, in our 





| 
| 


| 


| 


could give you that are of interest: 
it is estimated that potash produc- 


greater economic cooperation 


Your Bulwark 


for Democracy 


(Continued from page 6) 


increase over the average annual 
production during the prewar 
years of 1935-1938. 


There are other figures that I 


tion will be 29% higher during 


1949 than in 1947; it is estimated 
that sulphur will be 15% greater, 
and wood pulp 23% greater. 


These I think are sufficient to 
indicate that the Marshall Plan 
countries are making substantial 
progress towards increasing pro- 
duction. 


Breaking Down Economic 
Barriers 
Even more important in its ulti- 
mate consequences than the pro- 
duction increases in individual 


to say that even more important 
Man We tangime results of the 
Marshall Plan are its intangible 
gains. It was tie announcement 
of the Marshall concept which re- 
built enough hope to halt the 
march of Communism in Italy and 
France in 1947. What would have 
happened to western Europe if 
Italy and France had gone Com- 
munistic is too grim to think 
about. It is the fact of Marshall 
Plan aid which is giving to the 
free peoples of Europe a continu- 
ing determination to resist totali- 
tarianism and remain free, It is 
the new spirit of cooperation that 
has come to Europe as a direct 
result of the Marshall Plan that 
offers us our best hope for peace. 
The last world war occurred be- 
cause the free nations failed to 
unite in their common interest. 





countries of Europe is the real 
start that has been made towards 


among the nations of Europe—co- 


operation in breaking down the 


barriers that divide Europe into 
separate uneconomic segments. 

There have already been a few 
solid achievements. On Nov. 1, a 
new Intra-European Currency 
Clearance Program went into ef- 
fect. Under this program, the 
creditor nations in Europe have 
agreed to (1) fund or freeze the 
debts which have been contracted 
with the debtor nations of Eu- 
rope since the war, and (2) ex- 
tend new credits on their own re- 
sponsibility to the greatest extent 
possible. ECA has agreed to give 


| the creditor nations conditional 


Our | eae ° 
sacred duty to give the new gov- | additional credits to debtor na- 
ernment a fair chance to present | 
its program, to outline its objec- | 
tives, to develop its methods anc | 
| the Benelux countries—Belgium, 
| the Netherlands, and Luxembourg 
|——-recently announced that their 
economies would merge and op- 


grants to enable them to extend 


tions beyond those offered 
their own responsibility. 


As further evidence of progress 


on 


erate as one economy after 1950 


|France and Italy are negotiating 


a customs union. As for Great 
Britain, she is offering credits tc 
European nations to the extent o/ 
over $300 million, 

We have asked the OEEC for a 
tabulation of the trade barriers 
which divide the countries of Eu- 
rope. From there we shall go on 
to see what more can be done 
about reducing them. 


These steps are, of course, only 


,a beginning. The goal is a mucr 


freer movement of goods and 
people throughout Europe. We '! 
‘expect that further efforts tc 


| break down the national barriers 


steadily in the progressive ranks | 


of free men and free women. 
Business is the servant of peace 
and progress. 


Let us turn to our work with 
a will which can know no defeat. 


Emil O. Schwanz With 
Slayton & Company 
(Special to THe FINANCIAL CHRONICLE) 


AURORA, ILL.—Emil O. Sch- 
wanz has become associated with 





to increased trade in Europe wil 
multiply in scope and effective- 
ness and we intend to encourage 
them with all of the force and all 
of the pressure we can muster 
The important thing to note now 
however, is that the centuries-olc 
trend towards increased compart- 
mentization in Europe has beer 
reversed, that new and hopefu! 
concepts are stirring Europe’s 
imagination and that new institu- 


| tions are in the making. 


Slayton & Company, Inc. of St. | 
Louis. Mr. Schwanz was formerly | 


local mnaager for Carter H. Cor- 
brey & Co. and prior thereto was 
with William H. Flentye & Co. 





Joins Thomson 


& McKinnon 


(Special to THe FrnaNnciaL CHRONICLE) 

MIAMI, FLA.—Robert W. Gog- 
gin has become affiliated with 
Thomson & McKinnon, Shoreland 
Arcade Building. 


'of Communism in Europe. I think | 
this unintended tribute to the| 


| 
Communists’ Efforts At Sabotage | 
Perhaps more persuasive than | 


the evidence I have given that the 
Marshall Plan is working, is the 


extreme effort at sabotage that. 


the Communist agents of the 


Soviet Union are making against | 
in 


it. The recent coal strike 
Frartce is a good example of the 


lengths to which the Soviet Union | : 


is pushing its agents in foreign | 
countries to block European re-| 
covery. Wrecking the Marshal | 
Plan is the number one objective 


| success of the program proves that | 


we are on the right track and | 
moving at a satisfactory rate o’ | 
speed. 

As a final word, I would likc | 


No aggressor will dare march 
against the free nations if they 
regain their strength and remain 
united. After all, with the people 
of free nations of western Europe 
and the North American continent 
lie all the advantages. There are 
|more of us—approximately 500 
| million against their 250 million. 
| We have 75% of the world’s steel, 
| 85 % of the world’s shipping and 
most of the world’s petroleum. 
Most of all, we have the advantage 
|Of the ingenuity and resourceful- 
ness that come only to free men. 
All that is needed to avoid World 


|War III is that we, the free 
people, plan together, work to- 
gether and stick together. 


Thomas H. McKittrick 
Honored by Belgium 


Thomas H. McKittrick, Vice- 
President of The Chase National 
Bank, recently was decorated with 
the Order of the Crown of Bel- 
gium at a for- 
mal ceremony 
in Brussels. 
Mr. McKitt- 
rick, who has 
been on leave 
of absence for 
several 
months while 
serving as 
Chief of the 
Trade and 
Payments 
Branch of +** 
Economic 
Cooperation 
Administra- 
tion in Eu- 
rope, is ex- 
pected to return to New York at 
the end of the year and will re- 
sume his banking duties with the 
Chase. 
| The honor conferred upon Mr. 


| 
| McKittrick by the Belgium Gov- 








T. H. McKittrick 


] ernment was in recognition of his 


| 


friendly attitude to Belgium and 
‘his services as President of the 
Bank for International Settle- 
'ments during World War II. 
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Securities Now in Registration 





Alabama Power Co. (12/7) 

Nov. 5 filed $12,000,000 first mortgage bonds, due 1978. 
Wnderwriters—Names to be determined through compet- 
itive bidding. Probable bidders: Halsey, Stuart & Co. 
Inc.; The First Boston Corp.; Lehman Brothers; Harri- 
man Ripley & Co.; Shields & Co. and Salomon Bros. & 
Hutzler (jointly); Morgan Stanley & Co.; Drexel & 
Co. Proceeds—For construction. Bids—Bids for pur- 
chase of bonds will be received at office of Common- 
wealth & Southern Corp. (N. Y.), 20 Pine St., New York, 
up to 11 a.m. (EST) Dec. 7. 


® Alt States Life Insurance 
Alabama 

Nov. 24 filed 30,000 shares of capital stock. No under- 

writing. Offering—-To be offered to stockholders at $10 

per share. Preceeds—To complete company’s purchase 

of Eureka-Maryland Assurance Corp. of Baltimore, and 

to keep surplus intact. 


American Bemberg Corp. (12/13) 

Oct. 19 filed (by Attorney General of the United States) 
6,175 shares of class B 442% cumulative preferred (par 
$100), 91,851 shares of class C common (no par) and 
34,033 shares of class D commor (no par). Underwriters 
—Stock will be sold at competitive bidding. Probable 
bidders: Kuhn, Loeb & Co., Lehman Brothers and Glore, 
Forgan & Co. (jointly); Kidder, Peabody & Co.; Blyth 
& Co., Inc., and Merrill Lynch, Pierce, Fenner & Beane. 
Pullman, Inc., may also bid. Bids—Bids for the purchase 
of the stock will be received at the Department of Jus- 
tice, Office of Alien Property, 120 Broadway, New York, 
up to 3:30 p.m. (EST) Dec. 13. 


American Investment Co. of Illinois 

Nov. 18 filed 168,425.5 shares of $1.25 convertible prefer- 
ence stock, series A (par $25) and 68,175.6 shares of 412% 
preference stock (par $25). Offering—The $1.25 prefer- 
ence stock is to be issued in exchange for Ohio Finance 
Co. 5% preference stock (par $100) on a four-for-one 
basis and Ohio common in ratio of 4 preference for each 
common share. The 4%% preference stock would be 
exchanged for Ohio Finance 442% preferred (par $100) 
on a four-for-one basis. Underwriter—McDonald & Co. 
will act as dealer-manager. 


American Metal Finishing Co., Grand Rapids, 
Michigan 
Nov. 3 (letter of notification) 40,000 shares of common 
stock (par, $1). Price, par. Underwriter — DeYoung- 
Tornga Co., Grand Rapids, Mich. To enlarge manufac- 
turing facilities and for additional working capital. 


American Steel & Pump Corp. 
Sept. 21 filed 200,000 shares ($2 par) convertible class A 
stock. Underwriters—Herrick, Waddell & Reed, Inc. and 
Sills, Minton & Co., Inc. Price—$8 per share. Proceeds 
ee indebtedness and for working capital. In- 
efinite. 


American Telephone & Telegraph Co. (12/7) 
Wov. 10 filed $150,000,000 25-year debentures, due Dec. 
1, 1973. _ Underwriters—Names will be determined by 
competitive bidding. Probable bidders: Morgan Stan- 
ley & Co., Halsey, Stuart & Co. and The First Boston 
Corp. (jointly). Proeceeds—For advances to subsidiary 
and associated companies; for the purchase of stock 
offered for subscription by such companies; for exten- 
sions, additions and improvements to its own telephone 
plant; and for corporate purposes. Bids—Bids for pur- 
chase of debentures will be received at Room 2315. 195 
Broadway, New York, up to 11:30 a.m. (EST) Dec. 7. 


Arcata (Calif.) Timber Products Co. 
Nov. 15 filed 100,000 shares 6% cumulative preferred 
stock (par $10) and 300 shares of common stock (par 
$5,000). Offering—To be offered in exchange for out- 
standing common (par $10), or as an outright sale. 
Underwriter — None. Proceeds — To retire outstanding 
common and pay notes; balance to erect plywood mill. 


Argus, Inc., Ann Arbor, Mich. 

Nov. 1 filed 115,315 shares ($10 par) 514% cumulative 
eonvertible preferred stock. Offering — To be offered 
initially for sale to stockholders at the rate of one pre- 
ferred stock and purchase warrant for each 3% shares 
of common stock held. With each share of preferred 
purchased company will issue a purchase warrant en- 
titling the holder to buy 80/100 of a share of the com- 
pany's ($1 par) common stock on or before Dec. 31, 1950. 
Underwriters—Leason & Co., Inc., and First Securities 
Co., Chicago. Proceeds—For working capital. 


© Augusta National, Augusta, Ga. 


Nov. 24 (letter of notification) $200,000 30-year 314% 
sinking fund mortgage bonds. No underwriting. To pay 


Co., Montgomery, 








INDICATES ADDITIONS SINCE PREVIOUS ISSUE 


current obligations, erect building improvements and 
add to working capital. 

Bradshaw Mining Co., Tonopah, Nev. 
Oct. 8 (letter of notification) 1,500,000 shares (5c par) 
common stock. Price—20 cents per share. Underwriter 
—Batkin & Co., New York. To repair and renovate mine 
of company and to exercise option to purchase processing 
mill and move and erect such mill on the company’s 
property and for working capital. 
® Buckeye Paper & Specialties Co., Toledo, O. 
Nov. 18 (letter of notification) 13,000 shares ($10 par) 
common, 1,500 shares of preferred (par $100). Price, 
par for each class. No underwriter. For capital funds 
and to liquidate notes. 

Carolina Power & Light Co. 
Oct. 14 filed 350,000 shares of common ‘stock (no par) 
plus not more than 17,500 additional shares which may 
be purchased in stabilizing the stock. Underwriters— 
Electric Bond & Share Co. (parent) is disposing of the 
shares and has asked SEC permission for sale of stock 
by means of a negotiated sale to Lehman Brothers and 
Merrill Lynch, Pierce, Fenner & Beane, who have signed 
a contract to purchase the stock at $30 per share. Con- 
tract calls for a gross underwriting commission of $1.65 
per share with a selling commission set at $1 per share. 


Central Maine Power Co. 
Nov. 1 filed 303,330 shares ($10 par) common stock. Un- 
derwriter—Coffin & Burr, Inc. Offering—To be offered 
initially to existing stockholders both preferred and 
common. Proceeds — To reduce outstanding short-term 
bank notes payable to The First National Bank of Boston. 


Central Power & Light Co. 
Nov. 21, 1947, filed 40,000 shares ($100 par) cumulative 
preferred. Underwriters—Lehman Brothers; Glore, For- 
gan & Co.; Dewar, Robertson & Pancoast negotiated a 
purchase contract in April, 1948, but the SEC on July 27, 
1948, concluded that financing by the proposed preferred 
stock issue is not necessary. 

Chicago Dr. Pepper Bottling Co. 

Oct. 29 (letter of notification) 57,950 shares of Class “A” 
common stock ($5 par) and 2,050 shares of Class “B” 
common ($5 par). Underwriter—Rodger, Kipp & Co., 
Chicago. For additional working capital. 

Clarostat Mfg. Co., Inc., Brooklyn, N. Y. 
Aug. 26 (letter of notification) 37,400 shares of 50¢ 
cumulative convertible preferred stock. Underwriter— 
Cantor, Fitzgerald & Co., Inc., New York. Price—$8 per 
share. Working capital, etc. 


Cobalt Mines Corp., Newark, N. J. 
July 26 (letter of notification) 290,000 shares of common 
stock. Price—$1l per share. Underwriter—Charies W. 
Warshoff & Co., Newark, N. J. To meet obligations. 


Coleraine Asbestos Co. Ltd., Montreal, Canada 
Aug. 16 filed 200,000 shares of capital stock. Price— 
50 cents per share in Canadian Currency. Underwriter 
—P. E. Frechette. Proceeds—For drilling operations. 


Columbia Pictures Corp., New York 
Nov. 24 filed 1,414 shares of common stock (no par) to 
be sold publicly at market by Harry Cohn, Jack Cohn 
and members of their family. Underwriting — None. 
These shares were received as stock dividends. 


® Crater Mining Co., Spokane, Wash. 

Nov. 20 (letter of notification) 1,000,000 shares of capital 
stock (par 10¢). Price, par. No underwriting. For ex- 
ploration, development, mining and purchase of equip- 
ment. 


® Elkhorn Mining Co., Boulder, Mont. 

Nov. 22 (letter of notification) 50,000 shares of common, 
non-assessable stock. Price—50 cents per share. No un- 
derwriting. For purchase of equipment and operating 
expenses. 


Ex-Cell-O Corp., Detroit, Mich. 
Oct. 15 filed 27,000 shares of common stock (par $3). The 
corporation plans to exchange the 27,000 shares for 1,500 
shares of $10 par common stock of the Robbins Engin- 
eering Co. Ex-Cell-O plans to operate the Robbins En- 
gineering Co. as a wholly-owned, consolidated subsidiary. 


Family Finance Corp. 
Sept. 2 filed 25,000 shares 442% cumulative preference 
stock, series A (par $50) (convertible to and including 
Aug. 1, 1956) and 97,580 shares ($1 par) common stock 
to be reserved for conversion of the preferred stock 
Underwriter—E. H. Rollins & Son, Inc. Proceeds—To 
reduce outstanding bank loans and commercial paper. 
Temporarily postponed. 

Ferro Enamel Corp., Cleveland, Ohio 
Sept. 17 filed 79,080 common shares ($1 par). Offering 
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—To be offered for subscription by stockholders in ratio 
of one additional shares for each four shares held. 
Underwriter—Merrill Lynch, Pierce, Fenner & Beane. 
Proceeds—Company and subsidiaries will use the funds 
for general corporate purposes. Offering postponed, 


First Discount Corp., South Bend, Ind. 
Nov. 9 (letter of notification) 985 shares of $50 cumula- 
tive 5% preferred stock and 3,015 shares of $50 cumu- 
lative 5% preferred stock being substituted for the 
outstanding no par common stock of the corporation. 
Underwriter—Albert McGann Securities Co., Inc., South 
Bend, Ind. To purchase instalment contracts, make loans 
to dealers and individuals and to partially retire out- 
standing loans. 

Fuller Brush Co., Hartford, Conn. 
Nov. 8 filed 11,606 shares of 442% cumulative nonvoting 
first preferred stock ($100 par). Underwriting—None. 


Price, par. Preceeds—To increase working capital. 
® General Waterworks Corp., Philadelphia 
(12/2) 


Nov. 24 (letter of notification) 3,000 shares 5.10% cumu- 
lative preferred stock (par $100). Underwriters—Butcher 
& Sherrerd, Philadelphia; Singer, Deane & Scribner, 
Pittsburgh; Buckley Securities Corp., Philadelphia; Hill, 
Crawford & Lanford Inc.; Southern Securities Corp., 
Little Rock, Ark. Price, par and dividend. Proceeds— 
Reduction of bank loans. 


Goldsmith Bros. Smelting & Refining Co. 
Sept. 27 filed 100,000 shares ($3.50 par) common stock, 
of which 54,000 shares will be sold by the company and 
46,000 by selling stockholders. Underwriter—A. C. Allyn 
& Co., Inc. Price by amendment. Proceeds—Company’s 
proceeds for working capital. Indefinite. 

Gulf Insurance Co., Dallas, Texas 
Nov. 15 (letter of notification) 10,000 shares of common 
stock (par $10). To be offered for subscription by stock- 
holders in ratio of one new share for each 12 shares held. 
Price—$27.50 per share to stockholders. On rights not 
exercised stock will be sold to public at $30 per share. 
No underwriting. To increase capital and surplus funds. 

Hajoca Corp., Philadelphia 
Nov. 5 (letter of notification) 5,756 shares of common 
stock (par $1) for sale to existing stockholders and 1,000 
shares for sale to employees. Price—$35 to stockholders; 
$40 to employees. Stockholders of record Nov. 15 were 
given the right to subscribe in ratio of one new share 
for each 20 shares held. Rights expire Dec. 15. Under- 
writing—None. Working capital. 

Harwill, Inc., St. Charles, Mich. 
Oct. 27 (letter of notification) 125,000 shares of common 
stock (par $1). Price, par. Underwriter — Charles E. 
Bailey & Co., Detroit. To pay current liabilities, pur- 
chase property, building and equipment and for working 
capital. 

Heidelberg Sports Enterprises, 

Pittsburgh, Pa. 

June 25 filed 5,000 shares of class B common stock (par 
$100). Price—$100 per share. Underwriter—None. Pro- 
ceeds—$600,000 to be used for spectator grandstand and 
balance for related purposes. 


Heyden Chemical Corp., New York, N. Y. 
June 29 filed 59,579 shares of cumulative convertible 
preferred stock (no par) to be offered common stock- 
holders in the ratio of one share of preferred for each 20 
shares of common stock held. Price—By amendment. 
Underwriter—A. G. Becker & Co. wiil acquire the un- 
subscribed shares. Proceeds—To be used in part for im- 
provement and expansion of manufacturing facilities, 
Offering Postponed. 

Hotelevision, Inc., Long Island City, N. Y. 
Nov. 3 filed 160,000 shares ($1 par) class A stock. Un- 
derwriter — Cantor, Fitzgerald & Co., Inc., New York. 
Price—$3 per share. Proceeds—To develop, exploit and 
distribute a television innovation. 

idaho-Montana Pulp & Paper Co., Polson, Mont. 
Nov. 23 (by amendment) 258,675 shares ($10 par) com- 
mon stock. Underwriter — Tom G. Taylor & Co., Mis- 
soula, Mont. Price—-$10 per share. Proceeds—To erect 
and operate a bleached sulphate pulp mill with a 200- 
ton per day capacity. 

Inter-Mountain Telephone Co., Bristol, Tenn. 
Oct. 20 filed 95,000 shares of common stock (par $10). 
Underwriters—Courts & Co.; Equitable Securities Corp,; 
Scott, Horner & Mason; Mason-Hagan, Inc.; Clement 
A. Evans & Co. Offering—Two principal stockholders 
will acquire 42,776 shares of the proposed offering. The 
remaining shares will be offered for subscription by 


Inc., 
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stockholders of record Nov. 8 on a share-for-share basis. 
Price, by amendment. Proceeds—For expansion. 


Johnson Bronze Co., New Castle, Pa. 
Oct. 27 filed 125,000 shares (50¢ par) common on behalf 
of executors of the estate of P. J. Flaherty. Underwriter 
—McDonald & Co., Cleveland. Indefinitely postponed. 


Kingsburg (Calif.) Cotton Oil Co. 
Nov. 17 (letter of notification) 76,302 shares of common 
stock. Offering — Warrants will be issued to common 
shareholders entitling them to purchase one share of 
common for each five shares held of record on Nov. 30, 
at $2.50 per share. Underwriting, none. To reimburse 
the treasury for amount spent for capital improvements. 


@ tLakeside Laboratories, inc., Milwaukee, Wisc. 
Nov. 19 (letter of notification) 1,000 shares of common 
stock. Price—$6.50 per share. Underwriter—Loewi & 
Co. To increase working capital. 

Langendorf United Bakeries, Inc., San Fran. 
Nov. 17 (letter of notification) 500 shares of $1.80 cumu- 
lative preferred stock and 2,000 shares of common stock. 
Price—Preferred, $23.75 per share; common $12.75 per 
share. Underwriter—Walston, Hoffman & Goodwin, San 
Francisco, Calif. 


Livingston Mines, Inc., Seattle, Wash. 
Oct. 21 (letter of notification) 90,000 shares (5¢ par) 
common stock and $30,000 6% 2-year interest bearing 
promissory notes. Underwriter — Lobe, Inc., Seattle, 
Wash. For operating and general corporate expenses. 


Lockheed Aircraft Corp., Burbank, Cal. 
Nov. 2 filed 34,750 shares ($1 par)-capital stock, to be 
offered officers and employees: Underwriting — None. 
Proceeds—For general corporate purposes. 


Masonite Corp., Chicago, Hl. 
Nov. 5 filed 81,250 shares (no par) common stock. Pro- 
ceeds—To be exchanged for Marsh Wall Products, Inc., 
stock (par $1) with holders of Marsh common to be al- 
lowed to exchange their holdings on the basis of eight 
shares for one share of Masonite stock. 


Michigan Bakeries, Inc., Grand Rapids, Mich. 
Oct. 18 filed 67,500 shares 542% cumulative convertible 
preferred stock ($20 par) and 67,000 shares ($1 par) 
common. Underwriters — S. R. Livingstone & Co. and 
First of Michigan Corp., Detroit, Mich. Proceeds — To 
redeem stock and complete a plant. 


@ Mineral Investment Corp., Midland, Texas 
Nov. 26 (letter of notification) 698 shares of common 
(no par) stock. Price-——$100 per share. No underwriting. 
For operation expenses. 


@ Mississippi Power & Light Co. 
Nov. 30 filed $7,500,000 first mortgage bonds, due 1979. 
Underwriters—Names to be determined through com- 
petitive bidding. Probable bidders: Halsey, Stuart & Co. 
Inc.; The First Boston Corp.; Glore, Forgan & Co.; Equit- 
able Securities Corp. and Shields & Co. (jointly). Pro- 
ceeds—To finance in part company’s construction pro- 
gram and other corporate purposes. 
Monarch Machine Tool Co. 
Sept. 13 filed 26,000 shares of common stock (no par). 
Underwriters—F. Eberstadt & Co., Inc. and Prescott, 
Hawley, Shepard & Co., Inc. Proceeds—Stock being sold 
by certain stockholders. Offering indefinitely postponed. 
Mt. Vernon (Ohio) Telephone Corp. 
Oct. 25 (letter of notification) 3,000 shares of 444% cu- 





mulative preferred stock (par $100). 
underwriter. 
penditures. 


® Nashua (N. H.) Textile Co., Inc. rl 
Nov. 19 (letter of notification) 1,060 shares of $6 cumu- 
lative shares (no par) common. Price—Preferred, $100 
per share; common, $2 per share. No underwriter: For 
working capital. 

National Battery Co. 
July 14 filed 65,000 shares ($50 par) convertible pre- 
ferred stock. Price and dividend, by amendment. Un- 
derwriters—Goldman, Sachs & Co., New York; Piper, 
Jaffray & Hopwood, Minneapolis. Proceeds—To retire 
$3,000,000 of bank loans and general corporate purposes 
Temporarily deferred. 


New Bedford Gas & Edison Light Co. (12/13) 
Nov. 9 filed $5,000,000 25-year notes, series A, due 1973. 
Underwriters — Names to be determined by competitive 
bidding. Probable bidders include Halsey, Stuart & Co. 
Inc.; Kidder, Peabody & Co, Preceeds—For payment of 
notes held by First National Bank of Boston and to 
repay company’s plant repiacement fund from which 
funds were borrowed for construction. Expected Dec. 13. 


North American Rayon Corp. (12/13) 

Oct. 19 filed (by Attorney General of United States) 
177.398 shares of common stock (no par) class C, and 
88,853 shares of common stock (no par) class D. Under- 
writers—Stocks will be sold at ccmpetitive bidding: 
Kuhn, Loeb & Co., Lehman Brothers and Glore, Forgan 
& Co. (jointly); Kidder, Peabody & Co.; Blyth & Co. 
and Merrill Lynch, Pierce, Fenner & Beane. Bids—Bids 
for the purchase of the stock will be received at the 
Department of Justice, Office of Alien Property, 120 
Broadway, New York, up to 3:30 p.m. (EST), Dec. 13. 


Old North State Insurance Co. 

June 24 filed 100,000 shares of capital stock (par $5) 
Price—$15 per share. Underwriter—First Securities 
Corp., Durham, N. C. Offering—26,667 shares will be 
initially offered on a “when, as and if issued” basis; 
13,333 shares will be purchased by underwriter for pub- 
lic or private offerings; and the remaining 40,000 shares 
will be publicly offered on a “best efforts basis” on 
completion of the subscription of the first 40,000 shares 
and the company’s receipt of a license to do business in 
North Carolina. Proceeds—For general business pur- 
poses. 


Oklahoma Gas & Electric Co. (12/6) 

Nov. 4 filed $7,500,000 first mortgage bonds, due 1978. 
Underwriters—Names to be determined through compet- 
itive bidding. Probable bidders include Halsey, Stuart 
& Co. Inc.; The First Boston Corp.; Merrill Lynch, Pierce, 
Fenner & Beane: Equitable Securities Corp.; Harriman 
Ripley & Co. Proceeds—To repay notes and finance 
construction. Bids—-Bids for purchase of bonds will be 
received by company at Room 1100, 231 So. LaSalle St., 
Chicago, up to 10:30 a.m. (EST) Dec. 6. 


Orangeburg (N. Y.) Manufacturing Co., Inc. 
Oct. 29 (letter of notification) 2,000 shares of common 
stock (par $10). Price—$16 per share. Underwriter— 
Kebbon, McCormick & Co., Chicago. Proceeds to selling 
stockholders. 

Perve! Corp., New York 
Nov. 16 (letter of notification) 24,079 shares of capital 
stock. Price—$2.50 per share. To be offered for sub- 
scription by stockholders of record Nov. 24 in ratio of 
one new share for each three shares held. Rights expire 
Dec. 15. Underwriting—None.. Expansion of manufac- 
turing facilities, working capital. 

Potomac Edison Co. (12/6) 

Nov. 9 filed $5,500,000 first mortgage and collateral trust 
bonds, due 1977 and 30,000 shares ($100 par) cumulative 
preferred stock, series B. Underwriters — Names will 
be determined by competitive biddirny;. Probable bid- 
ders: Halsey, Stuart & Co. Inc. (bonds only); W. C. Lang- 
ley & Co., and the First Boston Corp. (jointly); Harriman 
Ripley & Co. Blyth & Co., Inc., and Union Securities 
Corp. (jointly on stock); Shields & Co.; Equitable Secur- 
ities Corp.; Lehman Brothers; Kidder, Peabody & Co. 
and Alex. Brown & Son (jointly). Proceeds—For prop- 
erty additions and improvements by company and its 
subsidiaries. Bids—Bids for purchase of securities will 
be received at Room 901, 50 Broad St., New York, up 
to noon (EST) Dec. 6. 


Public Service Electric & Gas Co. 
June 11 filed 200,000 shares ($100 par) cumulative pre- 
ferred stock. Proceeds—For property additions and im- 
provements. Underwriting—The company rejected bids 
submitted Aug. 4. The SEC on Aug. 23 exempted the 
proposed sale from the competitive bidding rule. Sale 
on agency basis being discussed. 


Quebec Oil Development Ltd., Montreal, Can. 
Aug. 4 filed 2,000,000 shares of capital stock, ($1 par 
Canadian funds). Underwrjter—Hiscox, Van Meter & 
Co., Inc. Price, $1 per share (United States funds). For 
each 20,000 shares of stock sold, the company will de- 
liver to the underwriter stock purchase warrants en- 
titling the holder to purchase, on or before Sept. 1, 1950, 
1,000 shares of capital stock of the company at $1.50 per 
share. Proceeds—For drilling operations. 


Renaissance Films Distribution, Inc., 
Montreal, Que. 

Oct. 29 filed 40,000 shares (par $25) 5% cumulative 
convertible class B preferred stock and 10,000 shares of 
C stock (no par). Underwriting—None. Offering—cClass 
B preferred will be offered at $25 per share with one 
share of class C given as a bonus with each 4 shares of 
class B purchased. Proceeds—To pay balance of current 
liabilities and working capital. 


@ Rheem Manufacturing Co., San Francisco, Calif. 
Nov. 19 (letter of notification) 3,300 shares ($1 par) 
common. Price, market. No underwriter. 


Price, par. No 
Tc reimburse the treasury for capital ex- 


® River Valley Finance Co., Davenport, ta. 

Nov. 22 (letter of notification) 1,000 shares of 6% pre- 
ferred stock (par $100). Price, par. Underwriter—Quail 
& Co., Danvenport, Ia. To increase working capital. 


Robinson Plywood & Timber Co., Everett, 
Washington 

Nov. 17 filed 271,025 shares ($1 par) common stock, of 
which 105,000 shares are to be offered by company, and 
166,025 shares by 15 selling stockholders. Underwriter 
Blyth & Co., Inc. Preceeds—To company from the sale 
of the 105,000 shares will be added to working capital, 
except about $275,000 may be advanced to a new sub- 
sidiary to be used by it in making part payment of the 
option purchase price of one-half of the stock of Conifer 
Timber Co., Fortson, Wash. 


' Rochester (N. Y.) Telephone Corp. (12/6) 
Nov. 3 filed $8,500,000 sinking fund debentures, due 1963. 
Underwriters—Names to be determined through compet- 
itive bidding. Probable bidders include Halsey, Stuart 
& Co. Inc.; The First Boston Corp.; Glore, Forgan & Co.; 
Shields & Co.; Union Securities Corp. and Kidder, Pea- 
body & Co. (jointly). 
ings of $4,000,000, to pay $1,700,000 of borrowings 
from the trustee of the company’s employees’ pen- 
sion fund to pay $1;200,000 of indebtedness to New York 
Telephone Co., and provide funds to pay indebtedness to 
Federal Telephone & Radio Corp. Bids—Bids for pur~ 
chase of debentures will be received at Room 1922, 15 
Broad St., New York, up to 11 a.m. (EST) Dec. 6. 


St. Anthony Mines Ltd., Toronto, Can. 


Aug. 6 filed 1,088,843 common shares (par $1). Price, 


40 cents per share. Underwriter—Old Colony Securities 
Ltd. of Toronto. Proceeds for gold mining operations. 


Schrader (H. J.) & Co., South Bend, Ind. 
Oct. 5 (letter of notification) 1,000 shares of 6% cumula- 
tive preferred stock (par $100) and 37,500 shares of class 
B (no par) common. Underwriter—Harrison & Austin, 
Inc., South Bend, Ind. Price—Preferred par; common 25¢ 
per share. For working capital and to carry conditional 
sales contracts. 


® Sightseeing Inc., Washington, D. C. 

Nov. 22 (letter of notification) 10,000 shares of 6% cumu- 
lative preferred stock (par $10). Price, par. No under- 
writer. To provide working capital and to reduce exist- 
ing equipment obligations. 


Silver Crescent, Inc., Kellogg, Idaho 
Oct. 30 (letter of notification) 550,000 shares of assess 
able stock. Price—18¢ per share. Underwriters—R. L. 
Emacio & Co., Inc., and Hachez & Brown, Inc., Spokane, 
Wash. For mining operations. 


Silver Diner Corp., New York 
Nov. 17 (letter of notification) 299,000 shares of com- 
mon stock (par $1). Price, par. Underwrifer—Willis E. 
Burnside & Co., Inc., New York. Working capital. 


Silver Ridge Mining Co., Ltd., Nelson, B. C. 
Aug. 24 filed 1,106,600 shares of common stock (50¢ par). 
Underwriters—Harry P. Pearson, managing director of 
company, and Richard K. Fudge and Victor Semenza, co- 
partners of Pennaluna & Co. Price—30¢ per share U. S., 
funds. Proceeds—For exploration and other develop~ 
ment work, te pay off loans and for other purposes, 


® Smith (C€. D.) Co., Grand Junction, Colo. 

Nov. 22 (letter of notification) 1,500 shares ($50 par) 
542% cumulative preferred stock. Price—$51 per share. 
Underwriter—Peters, Writer & Christensen, Inc., Den- 
ver, Colo. For additional working capital and to reduce 
amount of short-term bank loans. 


Southern Indiana Gas & Electric Co. . 

Oct. 20 filed 600,000 shares (no par) common stock 
owned by the Commonwealth & Southern Corp. and 75,- 
000 additional shares of stock for the benefit of the com- 
pany. Underwriter — Smith, Barney & Co. Price, by 
amendment. Proceeds—Commonwealth will use its pro- 
ceeds to reduce indebtedness and Southern Indiana will 
use its proceeds for property additions and betterments. 
Offering deferred. 


Southern Oil Corp., Jackson, Miss. 
Oct. 8 filed 1,500,000 shares of common stock (par ic} 
of which 1,350,000 shares will be sold by company and 
150,000 shares by W. G. Nelson Exploration Co, Price— 
$1 per share. Underwriter—J. J. Le Done Co., Petroleum 
Equities Corp., New York. Preceeds—For working cap- 
ital and general corporate purposes. 

Southwestern Associated Telephone Co. 
Aug. 24 filed 22,000 shares of $2.60 cumulative (no par) 
preferred stock. Underwriters — Paine, Webber, Jack- 
son & Curtis; Stone & Webster Securities Corp.; Raus- 
cher, Pierce & Co. Price by amendment. Proceeds— 
To pay, in part, bank loans used for construction pur- 
poses. Indefinite. 


Southwestern Investment Co. (12/6) 
Nov. 12 filed 33,880 shares (no par) common stock. Un- 
derwriters—Schneider, Bernet & Hickman; G. H. Walker 
& Co.; Dewar, Robertson & Pancoast; Underwood, Neu- 
haus & Co. Proceeds — To increase working capital. 
Price—$16.75 per share. 

Surety Oil Co., Ltd. 
Nov. 18 filed 999.993 shares of common stock (par $1). 
Underwriter—Willis E. Burnside & Co., Inc., New York. 
Proceeds—For payment of moneys which was used in 
connection with company’s organization and acquisition 
of certain properties; corporate purposes. 


Taylor Food Co., Raleigh, N. C. P 
Nov. 5 (letter of notification) 23,000 shares of common 
stock (par $1). Price—$1.75 per share. Underwriter— 
Griffin & Vaden, Inc., Raleigh, N. C. For purchase of 
additional machinery, to defray the costs of sales promo- 
tion and for working capital. 


(Continued on page 38) — ; 


Proceeds—To pay bank borrow. 
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Tele-Video Corp., Upper Darby, Pa. 
Oct. 20 (letter of notification) 115,480 common shares 
(par 5¢) and 57,740 preferred shares (par $5). Price— 
$5.10 per unit, consisting of two common shares and one 
preferred share. Underwriter—Gearhart & Co., Inc., New 
York. Additional working capital. 


Television & Film Productions Inc. (12/6-10) 
Nov. 22 (lettcr of notificetion) 198,000 shares of common 
stock (par $1). Price—$1.50 per share. Underwriter— 
Koellner & Gunther, Inc., Newark, N. J. Production of 
television feature motion picture, production of short 
screen plays, working capital, etc. 


® Time Finance Corp., Brockton, Mass. 

Nov. 24 (letter of notification) 1,150 shares of 6% cumu- 
lative, non-participating preferred stock (par $100). 
Price, par. No underwriting. To provide funds for busi- 
ness of instalment financing. 


Times Square Stores Corp., Brooklyn, N. Y. 
Oct. 28 (letter of notification) 10,000 units, each unit 
consisting of 1 share of preferred stock (par $25) and 
1 share of comnion stock (par $1). Price—$25 per unit. 
Underwriting—None. Securities to be issued through 
directors and officers to finance expansion, etc. 


@® Mrs. Tucke:’s Foods, Inc., Sherman, Texas 

Nov. 26 filed 200,000 shares of common stock (par $2.50) 
of which 80,000 will be sold by the company and 120,000 
shares by certain stockholders. Underwriter—Rauscher, 
Pierce & Co., Inc. Proceeds—* or general corporate pur- 


poses. 


Unexcelied Chemical Corp., New York : 
Nov. 8 (letter of notification) 52,095 shares of capital 
stock (par $5). Price, par. Underwriting—None. Of- 
fered existing stockholders of record Nov. 16 in ratio 
of one new share for each five shares held. Rights 
expire Dec. 16. Additional working capital. 


United Sta‘es Life Insurance Co. in the City 
of New York 

Nov. 18 (letter of notification) 62,000 shares of capital 
stock (par $4), exclusive of 63,000 shares to be issued 
to 'C. V. Starr at $4 per share for investment. American 
International Co., Inc., will acquire and hold for invest- 
ment 46,640 shares and will assign 6,000 shares (of the 
62,000 shares) to six individuals at $4 per share. The 
balance (9,360 shares) is being offered to other stock- 
holders of record Nov. 24 at $4 per share on a share 
for share basis. Rights expire Dec. 15. C. V. Starr has 
offered to purchase any shares not taken by stockholders. 
Proceeds will be used to increase capital to be used in 
company’s insurance business. 


United Utilities & Specialty Corp. 
Oct. 15 (by amendment) 125,000 shares of common stock 
(par $1) and 33,000 stock purchase warrants (to be sold 
to underwriter at 10 cents each). Underwriters—George 
R. Cooley & Co., Inc., Albany, N. Y., and others to be 
named by amendment. Price, market. Proceeds—To 
repay bank loans, working capital, etc. 


Upper Peninsular Power Co. 
Sept. 28 filed 200,000 shares of common stock (par $9). 
Underwriters — Names to be determined through com- 
petitive bidding. Probable bidders include Kidder, Pea- 
body & Co., Merrill Lynch, Pierce, Fenner & Beane and 
Paine, Webber, Jackson & Curtus (jointly). Proceeds— 


Will go to selling stockholders. Consolidated Electric & 
Gas Co. and Middle West Corp. will sell 120,000 shares 
and 34,000 shares, respectively; Copper Range Co., 34,000 
shares and several individual owners 11,200 shares. 





® Utah ice & Storage Co., Colorado Springs, 


Colorado 7. 
Nov. 15 (letter of notification) $100,000 first mortgage 
5% bonds, due 1954. Underwriter—Peters, Writer & 


Christensen, Inc., Denver, Colo. For acquisition of plant 
and business of Montana Service Corp. 


® Western Chem. & Refining Co., Sait Lake City 
Nov. 22 (letter of notification) 300,000 shares class A 
common stock (par $1). Price, par. No underwriter. 
For research, development of markets, purchase of plant 
site, purchase of equipment and for general working 
capital. 

Western Light & Telephone Co., Inc. (12/16) 
Nov. 10 filed 47,206 shares ($25 par) common stock. 
Offering—Offered to stockholders of record Dec. 1 in 
ratio of one new share for each five shares held. Rights 
expire Dec. 15. Price—$20 per share. Underwriters— 
Harris, Hall & Co. (Inc.) and The First Trust Co. of 
Lincoln, Neb. [Company has sold privately to insurance 
companies $2,500,000 30-year first mortgage bonds, se- 
ries C.] Proceeds—To pay a current bank loan and to 
finance part of construction costs. 


@ Western States C*emicals Corp., Denver, Colo. 
Nov. 24 (letter of notification) 59,999 shares (no par) 
common stock. Price—$5 per share. No underwriting. 
For plant and equipment costs plus operating capital. 


Wiegand (Edwin L.) Co., Pittsburgh 
Sept. 28 filed 200,000 shares (no par) common stock. 
Underwriter—Hemphill, Noyes & Co., New York. Price. 
by amendment. Preceeds—Will go to selling stockhold- 
ers. Offering postponed. 


Wireway Sales Corp., New York 
Nov. 17 (letter of notification) 299,000 shares of common 
stock (par 10c). Price—-$1 per share. Underwriter— 
Mercer Hicks & Co., New York. Corporate purposes. 


Younker Brothers, Inc. 
Oct. 18 filed 34,000 shares of 5% sinking fund cumula- 
tive preferred stock (#60 par) and 70,000 shares (no par) 
common stock. Underwriter—A. G. Becker & Co., Inc. 
Proceeds—To retire unsecured bank loans and for gen- 
eral corporate purposes. 


Prospective Offerings 


Comas Cigarette Machine Co., Inc. (12/15) 


The Attorney General of the United States invites bids 
for the purchase of all or any part of 250 shares of the 
common stock (par $50) (said shares constituting 5% 
of the total issued and outstanding capital stock) of the 
company. All bids must be presented at the Office of 
Alien Property, Department of Justice, 120 Broadway, 
New York 5, N. Y., on or before noon Dec. 15 (EST). 


® Detroit Edison Co. (12/15) 

The United Light & Railways Co. has asked the SEC 
for permission to sell at competitive. bidding 78,270 
shares of Detroit Edison Co. common stock (par $20). 
United wants to open bids on the stock on or about 
Dec. 15. Probable bidders: Blyth & Co., Inc.; The First 
Boston Corp.; Coffin & Burr, Inc., and Spencer Trask & 
Co. (jointly); Otis & Co. 


Erie RR. (12/8) 

The company will receive bids up to Dec. 8 for the 
purchase of $4,850,000 of* equipment trust certificates to 
be dated Dec. 15, 1948, and to mature in 10 equal annual 
instalments. No bid for less than 99% will be consid- 
ered. The proceeds will be used to finance about 80% 
of the cost of new equipment. Probable bidders: Halsey, 





Stuert & Co. Inc., Salomon Bros. & Hutzler, Harriman 
Ripley & Co. and Lehman Brothers (joint'y). 

@ Indiana Gas & Water Co., Inc. (12/6) 

Middie West Corp. (owner) will receive bids for the 
purchase of 43,853 shares of common siock (par $10) of 
this company at the Prosser Room, Bankers Trust Co., 
16 Wall St., New York, up to 11:30 am. (EST) Dec. 6. 
Probable bidders: Lehman Brothers and Bear, Stearns & 
Co. (jointly); Glore, Forgan & Co.; Blyth & Coa, 
Inc.; Harriman Ripley & Co. and Centra] Republic Co. 
(jointly). 

® Kentucky Utilities Co. 

Nov. 27 reported company plans sale early in 1949 of 
$10,000,000 new bonds. Proceeds for construction. Prob- 
able bidders include: Halsey, Stuart & Co. Inc.; The 
First Boston Corp. 

® Long Island RR. (12/14) .- 

Company will receive bids at Room 1811, Broad Street 
Station Bldg., Philadelphia, up to noon (EST) Dec. 14 
for the purchase of $5,445,000 equipment trust certifi- 
cates series K. The certificates, dated May 1, 1948, will 
mature in 15 equal annual instalments of $363,000 May 1, 
41949-1963. Probable bidders: Harriman Ripley & Co. and 
Lehman Brothers (jointly); Halsey, Stuart & Co. Inc; 
Salomon Bros, & Hutzler; Harris, Hall & Co. (Inc.) 


®  WMissouri-Kansas-Texas RR. 

Nov. 20 company asked the ICC for authority to issue 
31,800,000 of equipment: trust certificates to be used in 
connection with a purchase of seven Diesel locomotives 
costing $2,426,694. Probable bidders: Halsey, Stuart & 
Co. Inc.; Salomon Bros. & Hutzler; Harris, Hall & Co. 
(Inec.); Freeman & Co.; Shields & Co. 


New York Central RR. (12/9) 

The company will receive bids up to noon (EST) Dec. 
9 for the purchase of $9,720,000 equipment trust certifi- 
cates, to be dated Jan. 1, 1949. Bidders are asked to 
name either 10-year or 15-year serial maturities. Pro- 
ceeds will finance up to 75% of the cost of equipment 
estimated at $13,338,000. Probable bidders: Harriman 
Ripley & Co. and Lehman Brothers (jointly); Halsey, 
Stuart & Co. Inc.; The First Boston Corp.; Salomon 
Bros. & Hutzler. 


® Public Service Co. of Indiana, Inc. (12/6) 

Middle West Corp. (owner) will receive bids for the 
purchase of 8,198 shares common stock (no par) of the 
Indiana company, at the Prosser Room, Bankers Trusi 
Co., 16 Wall St., New York, up to 11:30 a.m. (EST) Dec. 6. 


Seaboard Air Line RR. (12/6) 

Bids will be received up to noon (EST) Dec. 6 at office 
of Wilkie Owen Farr Gallagher & Walton, 15 Broad 
Street, New York, for the purchase of $3 255,000 equip- 
ment trust certificates, series E, dated Jan. 1, 1949, due 
in 15 equal annual instalments. Probable bidders: Sa'o- 
mon Bros. & Hutzler; Halsey, Stuart & Co. Inc.; Harris 
Hall & Co. (Inc.). 


® Southern Pacific Co. (12/15) 

Company will receive bids up to noon (EST) Dec. 15 at 
its office Room 2117, 165 Broadway, -New York, for the 
purchase of $15,740,000 equipment trust certificates, 
series Z, to mature in 10 equal annual insta!ments, and 
to be secured by new railroad equipment costing not 
less than $23,610,000. Probable bidders: Halsey, Stuart & 
Co. Inc.; Salomon Bros. & Hutzler; Harriman Ripley & 
Co. and Lehman Brothers (jointly). 


@® Wisconsin Power & Light Co. (12/6) 

Middle West Corp. (owner) will receive bids for the pur- 

chase of 20,467 shares (par $10) common stock of the 

Wisconsin company at the Prosser Room, Bankers Trust 

Co., 16 Wall St., New York, up to 11:30 a.m. (EST) Dec. 6. 

ry epee bidders: Glore, Forgan & Co.; Smith, Barney 
Oo. 
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Reporter’s 
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western Bell Telephone, one of | while the 2%4s of 1982 now yield 
its subsidiaries which revised 
the maturity of its recent issues | return 3.28 against 3.17% and the 
down to 31 years from 45 years 2%s of 1987, a yield of 3.20 against 
as originally planned, before its 


American Telephone has been) 
holding rigidly to a 35 to 40 years| 


| 3.23% against 3.10; the 25s of 1986 


3.14%. 


New Issues Moving Out. 
This week’s principal new issues 


will look over tenders for $8,- 
500,000 of new 15-year deben- 
tures on Monday and on the 
| same day the Oklahoma Gas & 
Electric Co. will open bids for 
| its $7,500,000 of new first mort- 
gage bonds, due Dec. 1, 1979. 


The following day, 





Meanwhile Carolina Power & 
Light Co. has amended its regis- 
tration covering 350,000 shares of 
common fixing a proposed offer- 
ing price of $30 a share and stip- 
'ulating the underwriting spread 
Alabama and selling concession. Formal 
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Those who will make up New 


York’s sizable contingent at the| greater appeal for institutional | 


forthcoming Investment Bankers 
Association convention are busy. 
putting the finishing touches to 
their affairs acd clearing their | 
desks for the getaway on Satur-| 
day. 

But it’s a safe bet that their 
immediate interest upon arriv- 
ing in Hollywood, Fia., will be 
directed back home. where on 
Tuesday, Americ>n Telephone & 
Telegraph Co. will open bids for 
its $150,000,000 of new deben- 
tures, one of the bigeest under- 
takings in postwar financing. 


Two huge syndicates will be 
facing the barrier for this one lead | 
by underwritin~ firms which have 
been traditional rivals for Bell 
System busines~ ~ince the advent 
of competitive bidding for utility 


The boss ce*-~°~~v én the Rell 
System apr-7r- to have taken a 


: 





| 

| matuetiy schedule on its severa 
| issues since the war, but in this 
_ instance it will substitute a 25- 


/year tenure, presumably recog- 
nizing that such a term will hold 


buvers who must be the, major 
outlet for the loan. 


Outstanding A. T. & T. Issues 


The approach of the time for | 
marketing of the latest big issues| 
of American Telephone has been | 
reflected in an easing tendency in| 
_the company’s outstanding obliga-| 
tions. 


| were reported encountering gen- 


erally satisfactory reception. For 
example of the $12,000,000 of 
|'George Power Co. 3%s, reports 
'indicated that only about a mil- 
lion remained at the end of the 
first offering day. 


Meanwhile, it was reported 
| that the entire $8,500,000 of Flo- 
| rida Power Corp.’s new 34% 
first mortgage bends had been 
spoken for, and only a small 
balance of Northern Natural 
Gas Co.’s 344% debentures re- 
mains to be placed. 


Dayton Power & Light Co.’s flo- 


| 
| 





Power Co. will pick the winner 
from among bidders for its $12.,- 
000.000 of new first mortgage 
bonds. 


offering awaits SEC consideration 
of the deal under the Holding 
Company Act and the Truth in 
Securities Act. 


White, Weld-Stone & Websier Securities Group 
Offers Transcontinental Gas Pipe Line Corp. 


Securities on Unit Basis 


A nationwide investment banking group headed by White, Weld 
& Co. and Stone & Webster Securities Corp. is offering to the public 
today ‘Dec. 2) on a unit basis $26.5€0,000 Transcontinental Gas Pipe 
Line Corp. 6% notes and 530,000 shares of common stock. Each unit 


Within about the last fort- | tation of $15 000,000 of new first consists of a 6% note of $50 prin-« 


night there has been a levelling 
off of prices which has made for 
an average rise of about 10 basis 
points in the yield on such is- 
sues. 

The issue which would be 
most comparable to the forth- 
coming loan in point of matur- 
ity, namely the 2%4s of 1975, 
have moved down from a 3.10 
to about a 3.20% yield. 


Meanwhile the 2%4s of 1980 are 
currently yielding about 325% 


page out of the book of North- against 3.15 around mid-month’ 


| mortgage bonds, brought out as 3s, 

were said to be working out well 
_to investors with the issue better 
| than 60% sold. 


Ready to Open Bids 


Three more utility companies) 


| have issued calls for bids for new 


| securities to be opened next week | 


| and since all three are of so-called 


| “street” size, bidding likely will 


be quite aggressive. 


Rochester Corp. 


Telephone 


cipal amount, due May i, 1951, 
|and one share of common stock. 
|The offering price per unit is 
| $52.50. 

The nctes will be payable at 
'maturity by delivery of cumula- 
tive preferred stock $3 series at 
the rate of one share for each $50 
principal amount of notes. Until 
Oct. 1, 1949, securities in the units 
will be transferable only as units 
‘and not separately. The form of 
the offering represents some re- 
'vision of the company’s tentative 


plan of financing announced last 
month. 

Concurrently with this financ- 
ing. the company which was or- 
ganized to build a natural gas pive 
line from Texas to New York City, 
is offering to its present stock- 
holders rights to subscribe for 
2.250.000 shares of common stock 
at $10 per share. The combined 
proceeds of the units and the of- 
fering to stockholders. plus the 
proceeds from $143 000.000 of 
3°s% first mortgage bonds to be 
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sold to insurance companies, will 
be used for the construction of 
the company’s pipe line system, 
the cost of which is estimated at 
approximately $190,000,000. 

It is expected that the pipe line 
will be completed in late 1950 or 
early in 1951. It will connect New 
York and sections of New Jersey 
and eastern Pennsylvania with 
natural gas fields in Texas and 
Louisiana and will for the first 
time give New York City access 
to supplies of natural gas. The 


main transmission line of the sys- | 


tem will be 1,840 miles long and 
have an estimated initial delivery 
capacity of 340,000,000 cubic feet 
of natural gas per day with pro- 
vision for a substantial increase 
in capacity. 

The company has entered into 
contracts calling for delivery of 
natural gas to a number of utility 
companies in the New York met- 
ropolitan area and Philadelphia. 


They include Consolidated Edison | 


Co. of New York, Inc., Public 
Service Electric & Gas Co. of New 


Jersey, Brooklyn Union Gas Co., | 
Long | 
Island Lighting Co., Elizabethtown | 


Philadelphia Electric Co., 
Consolidated Gas Co., Kings County 
Lighting Co., Brooklyn Borough 
Gas Co. and New York & Rich- 


mond Gas Co. Under the contracts | 


maximum initial deliveries will 
range from 100,000,000 cubic feet 
per day to Consolidated Edison to 
2,500,000 cubic feet daily to New 
York and Richmond Gas Co. The 
utilities will use the natural gas 


HELP WANTED 


TRADER 


‘One of our clients, a 
small, unlisted securities 
firm in business for 15 
years, has an opening for 
a trader with individual 
or Street contacts. 


Salary $100 per week 
plus commissions. 

All replies will be treat- 
ed in strictest confidence. 
Write to Doremus & 
Company, Box 30, 120 
Broadway, New York 
City. 














SITUATIONS WANTED 





Unlisted Cashier 


Over twenty years’ experience leading 
over-counter firms (3); also industrial 
trading; familiar all phases taxes. Age 
43. References exchanged. Box P 125, 
Commercial & Financial Chronicle, 25 
Park Place, New York 8, N. Y. 








Available 


SECURITY 
ANALYST 


Mature Judgment 
Diversified Experience 
Convincing Personality 
Loyal & Cooperative 
Effective & Energetic 


Box J 1125, Commercial & 
Financial Chronicle, 25 Park 
Place, New York 8, N. Y. 





as a substitute for oil in the manu- 
facture of gas. 
Transcontinental Gas Pipe Line 


Corp. has long-term contracts for | 


the purchase of its gas require- 
ments from fields located in 
Texas and Louisiana. 

After completion of the present 


DIVIDEND NOTICES 


ANACONDA COPPER MINING CO. 
25 Breadway 
New York 4, N. Y., November 24, 1948 
DIVIDEND NO. 162 
The Board of Directors cf the Anaconda Cop- 
per Mining Company has declared a dividend of 
One Dollar and Twenty-five Cents ($1.25) per 
share on its capital stock of the par value of 
$50 per share, payable December 23, 1948, to 
holders of such shares of record at the close 
of business at 3 o’clock P.M. on December 6, 1948 
C. EARLE MORAN, Secretary & Treasurer 








Allied Chemical & Dye Corporat:on 
61 Broadway, New York 


November 30, 1948 

Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 111 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable December 20, 1948, 
to common stockholters of record at the 
close of business December 10, 1948. 
W. C. KING, Secretary 








AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 25c per share 

will be paid on December 

fA _ 30. 1948. to stockholders of 

SA BEN record at close of business 

December 10. 1948. To ob- 

tain dividend, holders of 

Voting Trust Certificates 

should exchange same for 
Capital Stock promptly. 


H. T. McMeekin, 7rcasurer. 


f 











financing program the company | 


will have outstanding the $143.- 
| 000,000 of bonds and $26,500,000 
of notes and 3,265,000 shares of 
|common stock. 


DIVIDEND NOTICES 


HOMESTAKE MINING COMPANY 
DIVIDEND No. 870 
The Board of Directors has declared dividend 
No. 870 of fifty cents ($.50) per share o 
$12.5 par value Capital Stock, payable Decem- 
ber '7, 1948 to stockholders of record 3:0( 
o'clock P. M., December 7, 1948. 


pany, Dividend Disbursing Agent. 
JOHN W. HAMILION, Secretary. 
November 16, 19:8 


DIVIDEND NOTICE 


RAILWAY COMPANY 


The Board of Directors of this Company 


ment of a dividend of Fifty (50¢) Cents 
outstanding as of 
able December 20, 1948, to the holders of 


of business on December 6, 1948. 
By Order of the Board of Directors. 








DIVIDEND No. 155 


The final dividend for the year 1948 
of seventy-five cents (75¢) per share 
has been declared on the capital stock 
of The Borden Company, payable 
December 21, 1948, to stockholders 
of record at the close of business 
December 6, 1948. 
E. L. NOETZEL 


November 30, 1948 Treasurer 








AMERICAN LOCOMOTIVE COMPANY 


50 Chareh street Aggy New York 8 N.Y. 


PREFERRED DivipEND No. 162 
Common DivipEeNp No. 94 
Dividends of one dollar seventy five cents 
($1.75) per share on the Preferred Stock and 
of thirty five cents (35¢) per share on the 
Common Stock of this Company have been de- 
clared payable January 1, 1949 to holders of 
record at the close of business on December 
9, 1948. Transfer books will not be closed. 
CARL A. SUNDBERG 

Secretary 


November 29, 1948 








Allegheny Ludium Steel Corporation 


Pittsburgh, Penna. 


At a meeting of the Board of Directors 
of the Allegheny Ludlum Steel Corporation 
held today, November 18, a 
dividend of eighty cents (80c) 
per share was declared on 
the Common Stock of the 
Corporation, payable Decem- 
ber 22, 1948 to Common 
stockholders of record at 
the close of business Decem- 
ber 1, 1948 
The Board also declared 
a dividend of one dollar twelve and one- 
half cents ($1.1242) per share on the $4.50 
Cumulative Preferred Stock of the Cor- 
poration, payable December 15, 1948 to 
stockholders of record at the close of busi- 
ness on December 1, 1948. 


S. A. McCASKEY, JR., Secretary. 

















AMERICAN 
BANK NOTE 
CoMPANY 


Preferred Dividend No. 171 
Common Dividend No. 159 
Common Dividend No. 160 


A quarterly dividend of 75¢ per share 
(1%%) on the Preferred Stock for the 
quarter ending December 31, 1948 pay- 
able January 3, 1949, a year-end divi- 
dend of 60¢ per share on the Common 
Stock payable December 28, 1948 and a 
dividend of 40¢ per share on the Com- 
mon Stock payable January 3, 1949 have 
been declared, to respective holders of 
record December 6, 1948. The stock 
transfer books will remain open. 


W. F. CoLcLouGuH, Jr. 
November 24, 1948 Secretary 











GUARANTY TRUST COMPANY OF NEW YORK 


New York, December 1, 1948. 
The Board of Directors has this day de- 
clared a quarterly dividend of Three Dollars 
($3.) per share on the Capital Stock of this 
Company for the quarter ending December 31, 
1948 payable on January 3, 1949 to stockholders 
=f — at the close of business December 


MATTHEW T. MURRAY, Secretary. 




















Dividend on Common Stock 


cash has been declared on the Common Stock 
fC. I. T. FINANCIAL CORPORATION, 
payable January 1, 1949, to stockholders of 
record at the close of business December 10 
1948. The transfer books will not close. Checks 
will be mailed. 

FRED W. HAUTAU, Treasurer 
November 24, 1948. 











ELECTRIC 
Power €9% LIGHT 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of $1.50 per 
share on the $6 Preferred Stock and 
a dividend of $1.75 per share on the 
$7 Preferred Stock of this Corpora- 
tion, payable January 1949, to 
stockholders of record at the close of 
business December 10, 1948. 


H. F. Sanpers, 


November 30, 1948 Treasurer. 








MACHINES CORPORATION 


The 135th Consecutive , 
Quarterly Dividend 


ting Machines will be mailed. 
A. L. WILLIAMS, Treasurer 
* 26, 1948 


co 





Octo 
INTERNATIONAL BUSINESS 
MACHINES CORPORATION 


590 Madison Ave., New York 22 


The Board of Directors of this Company has 
this day declared a stock dividend at the rate 


close of business on January 7, 1949. 
books will not be closed. 


A. L. WILLIAMS, Treasurer 





October 26, 1948 


\ quarterly dividend of 75 cents per share in 


| 
| 
- | 
| 


} 


| 24, 


Checks will b2 mailed by Irving Trust Com- | 


| 


THE MINNEAPOLIS ‘& ST. LOUIS | 


on November 11, 1948, authorized the pay- | 


per share on all shares of common stock | 
the close -of business | 
December 6, 1948, such dividend to be pay- | 


record of shares of said stock at the close | 


JOHN J. O'BRIEN, Secretary | 


C.1.T. FINANCIAL CORPORATION | 


| 
S 
1] 
| 
| 
| 


INTERNATIONAL BUSINESS | 


590 Madison Ave., New York 22 


The Board of Directors of this Corporation has | 
this day declared a dividend of $1.00 per share. | 
payable December 10, 1948, to stockholders of | 
record at the close of business on November 23, | 
1948. Transfer books will not be closed. Checks 

prepared on IBM Electric Punched Card Ac- | 


of five shares for each 100 shares held, to be | 
issued January 28, 1949, or as soon thereafter | 
as practicable, to stockholders of record at the | 
Transfer 


DIVIDEND NOTICES 
THE SUPERHEATER COMPANY 
Dividend No. 177 


sess 28 
se ¢ 
. 





| A quarterly dividend of fifty cents (50c) per 
tock 


share on all the outstanding s of the 
Company has been declared payable Decembe: 
1948 to stockholders of record at the close 
of business December 2nd, 1948. 

M. SCHILLER, Treasurer. 





THE SUPERHEATER COMPANY | 
Dividend No. 178 


ses ee @ 
se 
* 


An extra dividend of thirty-five cents (35c 
per share on all the outstanding stock of th 
Company has been declared payable Decemb>: 
24, 1948 to stockholders of record at the closc 
of business December 2nd, 1948. 

M. SCHILLER, Treasurer. 





| 
| 
| 


DIVIDEND NOTICES 








SHREVEPOR!I. LOUIS.ANA 


Dividend Notice 


The Board of Directors has this date 
declared a dividend of twenty-five cents 
(25¢) per share on the Common Stock 
of the Corporation, payable January 3, 
1949, to stockholders of record at the 
clocre of business on December 10, 
1948. 
J. H. Mrracte, 


November 30, 1948 Secretary 














Wicnita River Om 
CoRPORATION 
Dividend No. 11 


A dividend of Twenty-five cents (25¢) per 


share will be paid January 15, 1949 on the | 


Common Stock of the Corporation, to stock- 


| 
| 


| 


holders of record at the close of business | 


December 31, 1948. 
Joseru L, Martin, Treasurer 
December 1, 1948. 














ELEVATOR 
COMPANY 


PREFERRED DiviDEND No. 200 
A quarterly dividend of $1.50 per 
share on the Preferred Stock has 
been declared payable December 
20, 1948, to stockholders of record 
at the close of business on Decem- 
ber 6, 1948. . 
Checks will be mailed. 

Bruce H. WALLACE, Treasurer 
New York, November 24, 1948. 




















ROBERTSHAW-FULTON 
CONTROL 





Greensburg, Pa. 
COMMON STOCK 
PREFERRED STOCK 
An extra dividend of 20¢ 
per share and the regular 
quarterly dividend of 20¢ 


per share on the Common 
Stock and the regular 


quarterly dividend of 29- 


11/16¢ per share on the 

434% Cumulative Con- 

vertible Preferred Stock 

have been declared, all 

% $ payable January 1, 1949, 

: —~ tO stockholders of recora 
at the close of business December 20, 1948. 


The transfer books will not be closed. 
WALTER H. STEFFLER 
November 30, 1948 Secretory & Treasurer 











MINERALS & CHEMICAL 
CORPORATION 
General Offices 
20 North Wacker Drive, Chicago 


* 


Dividends were declared by the 
Board of Directors on 
November 18, 1948, as follows: 


4% Cumulative Preferred Stock 
27th Consecutive Regular 
Quarterly Dividend of One Dollar 
($1.00) per share 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Fifty Cents (50c) per share 


| Both dividends are payable December 
39, 1948, to stockholders of record at 
the close of business December 10, 1948. 

Checks will be mailed by the 
Bankers Trust Company of New York 
Robert P. Resch 


Vice President and Treasurer 





* 


Mining and Manufacturing 


Phosphate - Potash + Fertilizer - Chemicals 





| 


S COMPANY 











ere 





Safeway Stores, Incorporated 


Preferred and Common 
Stock Dividends 


The Board of Directors of Safeway 
Stores, Incorporated,on November 19, 
1948 declared quarterly dividends on 
the Company’s $5 Par Value Common 
and 5% Preferred Stocks. 

The dividend on the Common 
Stock is at the rate of 25c per share 
and is payable December 20, 1948 to 
stockholders of record at the close of 
business December 10, 1948. 

The dividend on the 5% Preferred 
Stock is at the rate of $1.25 per share 
and is payable January 1, 1949 to 
stockholders of record at the close ot 
business December 10, 1948. 

MILTON L. SELBY, Secretary. 
November 19, 1948. 











Rovau TYPEWRITER 
ComPANY, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending January 31, 1949, has been 
declared payable January 15, 1949 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on January 3, 1949. 


A dividend of 50¢ per share has 
been declared payable January 15, 
1949, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
close of business on January 3, 
1949. 


November 
24,1948 


H. A. WAY 


GyA Secretary 


THE 
\ Vest Penn 


Electric Company 


(INCORPORATED) 





PREFERRED DIVIDENDS 


The Board of Directors of The West 
Penn Electric Company has declared 
regular quarterly dividends on the pre- 
ferred stocks of the Company as follows: 

$1.75 per share (14%) on the 7% 
Cumulative Preferred Stock and $1.50 
per share (144%) on the 6% Cumula- 
tive Preferred Stock, for the quarter 
ending February 15, 1949, payable on 
February 15, 1949, to stockholders of 
record at the close of business on January 
19, 1949, 

$1.75 per share on the Class A Stock 
for the quarter ending December 30, 
1948, payable on December 30, 1948, to 
stockholders of record at the close of 
business on December 17, 1948. 


COMMON DIVIDEND 


The Board of Directors of The West 
Penn Electric Company has also declared 
a dividend on the Common Stock of the 
Company in the amount of twenty-five 
cents (25¢) per share, payable on Decem- 
ber 27, 1948, to stockholders of record 
at the close of business on December 
10, 1948. 


H. D. McDowe tt, Secretary 
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ment activity. 


in pensions and 
benefits to individuals alone) 
would be equivalent in cost to 
mot less than 14% of payrolls. 


rect payments 


additional and indirect benefits in| 


so on, which cannot be measured 
so conveniently. The total of the) 


gram. By 1960 this 
would 
billion alone, of which roughly | 
60% would come from the Fed-| 


eral Treasury. 
Pe 


a mt 


To summarize the main pro- 
posals: 

As to old age security, the 
President has indorsed and may 
be expected to re-endorse his 1948 


program by 50%. He also favors 
fovering presently-exempted oc- 
cupations into the contributory 
system, such as the self-employed, 
domestics, farmers, and state and 
focal employees on a voluntary 
basis. 

As to unemployment insurance, 
the President favors 
‘ benefits. He feels that all states 
should have a maximum jobless 

benefit period of at least 26 
weeks. 


“ proposal to increase the rate of 
J ens under the contributory 
: Age and Survivors Insurance: 


The benefits, the Presi-| 
dent feels, are too low. They | ag 
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Py en lage Her BPN ol 


Behind -the- Scene Interpretations 
from the Nation’s Capital 


There are also proposals for | 


jatter is suggested by the indirect) program 
aids under a national health pro-| programs, most of them involving | 
program | Federal 
involve an outlay of $4 with the states putting up speci- 
fied sums, the Federal Govern- 
ment definite contributions: 


increasing |. 








Washington one 


x” And You 


Adminis- 
The sum) 


Security 
Oscar Ewing. 


if en- 


million 


% a wt 


The parts of the national health | 


include the following 


and state cooperation, | 


Medical care for the needy, 
community health services and 
departments, 
the injured, construction of hos- 
pitals, maintenance of institu- 
tions for tubercular and other 
patients with chronic ilinesses, 
maintenance of general hos- 
pitals, maintenance of Federal 
establishments tor  veierans, 
training of manpower in public 
health, and medical research. 

Of the above programs, the 
government particularly already 
centributes to-cost of construc- 
tion of local hospitals, and pro- 


vides medical care for veterans. 
% ba a 





WASHINGTON, D. C.—When all the Administration-sponsored | 
programs for advancement of social security in Congress next year | 
are added up, they encompass a breath-taking extension of govern- 
One figure will give a clue as to the vastness of the 
legislative program. The eventua ® 
disbursements in the form of di-| range national health program of 
the Federal 
trator, 
total of these programs involves | 
‘an estimated cost by 1960, 
acted soon by Congress, of $4,107 
'million, of which $2,312 
the form of subsidies for local | would be paid by the Federal 
public health, rehabilitation, and | Government. 


rehabilitation of | 


| eral- state matching charity. The | ‘fall, now paid for unemployment 


The cost of the direct benefits | 


will reach an eventual rate equiv- 
alent to not less than 14% of in- 
dustry’s payrolls. 


When the Social Security’s old | 
e pensions were first enacted, 


should be increased, particularly | it was estimated that the cost of 
| the pensions on a self-financing | 
While the Social Security Ad- |! basis would aggregate 6% of pay- 


for heads of families. 


ministration 
tionalize unemployment 


would like to na-| 
insur- | 


|rolls over a long period of years. 
|Hence the 1935 Act 


set payroll | 


ance, it may be doubted that the | taxes to reach a rate by stages of | 


President will endorse this proj-| §¢%—3% 
The state! and employee. 
unemployment insurance agencies | 
have built up rather a successful 
lobby and to go too strong for this 
would jeopardize other | 
in social security | 


ect warmly, if at ail. 


project 
advancements 


desired by the Administration. | 
The Administration would also! 


cover Federal employees under 


jobless insurance. 

Disability and sickness bene- 
fits in the form of compensa- 
tion for time lost, is foremost on 
the list of the social insurance 
objectives of the Truman Ad- 
ministration. The disability pro- 
gram is divided into two parts. 
©n the one hand the states 
would be offered “strong finan- 
cial inducements” to set up a 
system of insurance for “tempo- 
rary” disability or sickness. 
“Temporary” disability would 
be defined as that of six months 
or less duration. On the other 
hand, the Federal government 
would provide for alt other 
than “temporary” disability and 
sickness—or in general, perma- 
nent total disability—by giving 
benefits as part of the old age 
and survivors insurance pro- 
gram. In other words, a person 


permanently disabled would 
qualify the same way, more or 
less, he would qualify for bene- 
fits at age 65 upon retirement, 
somewhat in the manner of dis- 
ability clauses of certain kinds 
of private insurance contracts. 









a@nmce and health aid programs. 


1 for a Federal system of pre- 
d medical insurance. The Pres- | 
t has endorsed compulsory 
Ith insurance. In addition to 
th insurance, however, the, 
ssident has endorsed the long- 











| 





each on the employer 


Congress, however, has so far 
kept the rate down to 1% on 
each, although under present 
law, if it is not again amended, 
the rate will go to a total of 
3% on payrolls in 1950 and to 
4% im 1952. Congress was 
motivated to hold down the 
automatic boost in payroll taxes 
under the 1935 Act in part from 
a simple desire to avoid the 
higher taxes, in part because 
the huge trust fund planned 
under the original social secur- 
ity act had its significant draw- 
backs. 


Despite the failure of the 
payroll tax to rise, the true cost 
of old age and survivors in- 
surance probably will amount 
over the long run to 6%, al- 
aaa some authorities dispute 

s. 

Increasing the: benefits by 50% 


to old age pensioners and sur- 
vivors of the latter probably will 
not boost the cost of the direct 
benefits to 9% 
Congress broadens the base to 
include exempted classes into the | 
| system. f 
ill for protracted periods or wl pension payments by ‘50% 
|of this phase of social security by 


of payrolls — if 


‘Nevertheless, boosting | 


increase the eventual cost 


| some figure above 6%. 


/compensating persons for 
lost due to “temporary” 


It is estimated that the -cost of 
wages 
sickness 


| Or disability would be equivalent 
|to 1%% of the payrolls of the. 


Finally, there are health insur-' 


The most controversial is the pro- | 


The Federal Govern- 


BUSINESS BUZZ 























“You’ re not trying to play on my sympathy, are » you?” 





| Federal Government might en- | compensation, 
act a payroll tax, as it does for’! 


unemployment compensation, re- | proposal 
taxes, but the cost, without di- | 


|mitting the payroll tax liability 


upon the employer if the state | minishing, 


| 


| 


| 


health proposals, such as Federal 


| grants to boost the quality of mu- 


_nicipal health services, may, how- 
| ever, pass either this year or next. 
Chances of promoting any cen- 


1 | tralization or federalization of un- 


employment insurance are dim. 


Probably disability and sick- 


| ness insurance will not be enacted 
|in 1949, although this prospect is 
/seen as far from certain at this 


stage. 

% s = 
With old age pensions, the out- 
look is not primarily one for 
avoiding a long-run increase in 
number of beneficiaries and the 
cost of the program. The principal 
question is whether the extension 


of the government commitment is 
‘mitigated by a partial contribution 


of the future beneficiary, or 
whether the burden shall be borne 
almost entirely by the general 


| taxpayer. 


- As pointed out by John V. Cor- 


_son, formerly Director of the Fed- 
eral Bureau of Old Age and Sur- 


vivors Insurance, the public 
assistance part of the scecial se- 


‘curity program has been expanded 
_and the contributory part of the 


\law 


neglected. Originally the 


| public assistance, or straight grant 


| | proposition, was enacted with the 


' thought that it would carry those 
initially too old to qualify for 
| benefits under the contributory 
plan, and be replaced gradually 


1 by the latter. 


Although the contributory 
plan has been in operation 14 
years, the number receiving as- 
sistance under it is only half 
now of those getting benefits 


| under the nen-contributery plan 


i 


It doesn’t fellow that the final | 


will involve 


| sets up a system for aid and levies | other objects of taxation. 


a 


payroll 


tax for that purpose. | 


‘Presumably the government might | 
lso pay the states for the costs of | 
administering the sickness-disabil- | 
ity aid program, as it now pays 


a 


the states for 
jobless pay. 
the 0.3% 


le 
ithe exemption where states levy | 
| payroll taxes for unemployment 
| compensation systems. 





covered groups. The President has | 
not specified what he means by | 
“strong financial inducements” to | 
the states to set up systems for 
the compensation of the ill and | 
| disabled. 
ment might match state grants, as 
it does for the indigent aged and | 
certain other recipients of Fed-' 


and 


administration of 
The funds come from 
even after 


mployers remaining 


Cest of making benefits avail- 
able for the permanently dis 
abled or chronically ill, as an 
addition to the old age and sur- 
vivers insurance program, are 
estimated at 4 of 1% additional 
of payrolls, 


Already unemployment com- 
pensation costs employers in the 
covered industries 1.8% of the 
payrolls, on the average. Of 
this, 15% of payrolls is col- 
lected by the states and 0.3% by 
the Federal Government to pro- 
vide money to pay state costs of 
administration, Theoretically, 
employers are subject to a state 
tax of 2.7%, but this has been 
reduced to an average rate of 
1.5% because of rating systems 
which reduce the tax liability 
for employers with a relatively 
steadily employment record. 


Hence, any system of disabiity 
sickness insurance would 


about double the cost of payroll | 
| taxes, upon whomever they might 


Federal payroll tax on | 


Finally, one of the big costly 


payroll | 
might be shifted to 


as Congress has proved itself 
“unable to resist the political 
siren songs which demand 
larger appropriations for the 
needy aged.” Mr. Corson ap- 
peared in “American Economic 
Security,” a publication of the 
Chamber of Commerce of the 
U. 8. 





Saudi Arabian Mining Syn. 


items in the social security ex- 
pansion favored by Mr. Truman is 
compulsory prepaid medical in- 
surance. This is estimated at a 
cost equivalent to 4% of payrolls 
for the covered employees. 
Social security represents one of 


‘those New Deal promises about 


which a great deal is likely to be 
done in Congress, either in 1949 
or in 1950. 

There is pretty general agree- 
ment among both Republicans and 


|'Democrats that the coverage for 


ithe old age and survivors’ 


insur- 


/ance program should be expanded. 
‘Increasing pension payments by 


| 


| 


50% also is likely to be favored. 
| Just how widely coverage for old | 
age pensions will be extended, re- | | 
mains to be seen. 
While there will be a great | 
deal of agitation for compulsory 
Federal ‘health insurance, it is 
not favored to pass this year, 
and perhaps not next. Not even 
the Administration, it is now 
believed, expects this proposi- 
tion te go through in 1949. The 
opposition of doctors and con- 
servatives is too intense. Next 
year, and perhaps 1950, must be 
devoted to softening up the op- 
Position with a prepaganda 
bombardment, and the hearings 
on this subject next year will 
be scheduled for that purpose. | 


Some of the fringe national 
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Once Again, Many Thanks! 


By HAROLD B. SMITH 
Chairman, NSTA Advertising Committee 


This, the tenth issue of the NSTA Year Book of the 
“Commercial & Financial Chronicle,” is of great value to our 
members. The Roster of membership, ac- 
cording to affiliates, and a complete resume 
of the Dallas Convention, brings to the 


trader’s desk 





Harold B. Smith 


We again want to express* 
our most gracious thanks to 
Mr. Herbert D. Seibert, Editor 
and Publisher of the “Com- 
mercial & Financial Chron- 
icle,’ for his personal direc- 
tion and the assistance given 
your committee in presenting 
this 1948 Year Book. To the 
members of his staff, we are 
most thankful and are very 
happy to extend to Messrs. 
Beck, Murphy, Reilly and 
Strickland our sincere thanks 
for their untiring efforts in 
securing our advertising con-' 
tracts. To our complete com- 
mittee as listed, may we 
thank you and trust in the 
years to come you may con- 
tinue to work with this com- 
mittee which has developed 
into such a potent part of 
your NSTA. 


HAROLD B. SMITH, | 
Chairman, 
NSTA Advertising Committee. | 
Pershing & Co., 
120 Breadway, 
New York 5, N. Y. 


P.S .— Dallas, we who at- 
tended the Convention, bow) 
to your hospitality and good! 
fellowship. 


Vice - Chairmen: John L. | 
Canavan, Rauscher, Pierce & 
Co., Dallas; Bert Horning, 
Stifel, Nicolaus & Co., St. 
Louis; Donald E. Summerell, 
Wagenseller & Durst, Inc., 
Los Angeles; Leslie Barbier, 
G. A. Saxton & Co., New 
York. 


Chairmen of Local Affili- 
ates: Charles Gross, Harry 
M. Sheely & Co., Baltimore; 
Arthur E. Engdahl, Goldman, 
Sachs & Co., Boston; E. B. 
Wulbern, R. S. Dickson & Co., 
Charlotte; Star C. Koerner, | 
Mitchell, Hutchins & Co., Chi-| 
cago; Clair S. Hall, Clair S. | 
Hall & Co., Cincinnati; Clem-' 





must consider the tremendous possibilities, 
in this undertaking, when we recall the ac- 
complishments of our Dallas Affiliate when presenting their | 
program of the convention. They received marvelous cocper- | 
ation from the business men of Dallas as well as ccrporations 
and their friends. This proved without question or doubt 
that, if our membership would only realize the value of this) as well as the Dallas Bond Club, 
Year Book to those other than our trading fraternity, we) 
could then present a Year Book similar to our 1946 foto issue 
that would again be the outstanding publication of its kind. 


Your chairman while attending the Dallas Convention 
received much encouragement from our officers and National 
committeemen who have interested themselves in your com-| 
mittee’s undertaking and we can forecast our next issue will 
surpass anything that has been done to 


& Co., Denver; Clarence A.|O’Rourke, Stroud & Co., Inc.,!Co., 


Dallas Bond Club 


To the Memsbers or THE NATIONAL 
Security Travers ASSOCIATION 
and their guests: 





not get “branded” Texas style 


It is indeed a great pleasure for | * 
me to extend to you a most cordial | the apologies of the Dallas 


welcome to 


information that he will con- this year’s cou- 


stantly refer to. Me sg the | and a full schedule of events from Sunday 

During these times such publications| ewe F de, | through Wednesday night. Not in the least 
are only made possible through the splen- hasten: | hampered at the start by the late arrival of 
did cooperation of our advertisers as listed Suvteg the = Convention Special” and a California 
on the inside back cover of this issue. May past few |shower on Monday, over 435 people soon 
we ask our members to acknowledge their Aig ad do. |c@ught the spirit of the occasion. Sunday 
support. ing a lot of | evening the convention got underway with 

The work of your advertising commit- Texas brag- | a cocktail party on the skyline Peacock Ter- 
tee met with many set-backs, however, we. ging, hoping | race of the Baker Hotel. Ed Brown, Chair- 


we would at- 
tract the larg- 
est convention 
on record. 
And it is truly 
a Texas affair 
as the very best efforts of three 
other security groups in the State, 


fine old-fashioned western mu 
hospitality. Monday morning 





J. F. Jacques 


the start. Sam Philips of Ph 


have been directed to make this 
convention the best yet. Members of 
the Fort Worth, Houston and San 
Antonio organizations have been 
very generous in assisting us. 

We sincerely hope you will enjoy 
your visit with us and it is our 
desire that you meet each and every 
one of us. 


James F. Jacques, President, 
Dallas Bond Club. 


style show by Neiman-Marcu 





for the ladies Monday noon. 
' buffet style, greeted the gro 


date. 


Presidential Greetings 


We have just concluded one of the finest conventions of our Association, 
and the officers and members of the Dallas Bond Club are to be heartily 
congratulated. It is 6ur good fortune to have complete coverage of the 
Convention activities included in this issue of the “Commercial and 
Financial Chronicle,” and on behalf of our members and 
officers, I take this opportunity to express our great 
appreciation of the splendid work of the publisher and 
his most capable staff. 

We are now completing the fifteenth year of NSTA. 
From a modest beginning in 1934 with a few hundred 
members, we have grown to the amazing membership 
of approximately thirty-seven hundred members. 

I feel that our organization has made great strides 
in the past years and has unlimited possibilities for the 
future. 

There are many opportunities for individual mem- 
bers to take a more active part in the affairs of their 
local affiliate, as well as that of the NSTA. I would 
strongly urge each and every member to exert his best 
efforts in this direction. It has been my privilege to have served as Secre- 
tary for a number of years, and I have enjoyed the cooperation of our 
membership. As President, I anticipate a continuation of this cooperation 
with the new officers so as a united team we may attain ‘“‘a higher place 
in the sun” for NSTA in 1949. 


Edward H. Welch, President 
National Security Traders Association 





Edward H. Welch 


ens E. Gunn, Gunn, Carey &!Mo.; Neill T. Masterson, Jr.,|Jack Rohd, John R. Lewis, 
Co., Cleveland; John E. Gra- Chas. B. White & Co., Hous- | Inc., Seattle; E. L. Emmons, 
ham, Brainard, Judd & Co., ton; William McCready,Geyer Reynolds & Co., Syracuse; 
Hartford; James F. Jacques, & Co., Inc., Los Angeles;| Bernard Decheine, J. M. Dain 
First Southwest Co., Dallas;| Early Mitchell, First National & Co., Minneapolis; R. Emmet 
Donald F. Brown, Boettcher|/ Bank, Memphis; Thomas/|Byrne, Dempsey -Tegeler & 
St. Louis; Collins L. 
Horn, First Michigan Corp., Philadelphia; Herbert Pettey, Macrae, Jr., Wulff, Hansen & 
Detroit; T. Nelson O’Rourke, Equitable Securities Corp., Co., San Francisco; David A. 
T. Nelson O'Rourke, Inc.,/Nashville; Joseph H. Weil,|Balfour, Russell, 


. ae | gg mot | Weil & Arnold, New Orleans; Stewart & Balfour, Portland; 


John Latshaw, Harris, Up- ‘Charles N. Fisher, Singer, | Charles C. King, Bankers 
ham & Co., Kansas City, | Deane & Scribner, Pittsburgh;' Bond Co., Louisville. 





“Big D” had promised the visiting delegates 
_and guests a combination of fun, festivities 


man of the party, provided us with some 


Hoppe, | 


Greetings from What They Did at the Convention 


By JAMES WALKER DAVIS 
Chairman, Publicity Committee, Dallas Bond Club 


_ Anyone attending the National Security Traders “Asso- 
ciation Convention held in Dallas, November 15-17 who did 


please accept 
Bond Club. 





James Walker Davis 


sic and Texas 
a number of brave golfers teed 


off at the Dallas Country Club, and with the help of Johnny 
Cornell’s umbrella managed somehow to keep fairly dry at 


iladelphia lost (it is reported) 


seven balls on one hole and produced a bulging “15” on 
green 4. With the fine assistance of Ed Bernet and Merrill 
Hartman the festivities proceeded in grand style Monday 
evening at the Dallas Country Club with a cocktail party, 


s and dancing. Dallas Mayor, 


James R. Temple, gave the welcoming address to start the 
evening and officially open the convention. 


The exclusive Cipango Club was the scene of activity 


A beautifully arranged table, 


up and according to our Enter- 


*tainment Chairman, John 
Canavan, the food tasted even 
better than it looked. 

Lo and behold, Tuesday 
morning the sun came out and 
President R. Victor Mosley 
‘called the first meeting of the 
official delegates to order in 
the Texas Room of the Baker 
‘Hotel. After all committee 
‘reports were presented and 

accepted, an amendment to 
the NSTA Constitution was 
| proposed and voted in, chang- 
_ing the method of selecting 
the nominating committee for 
the association. 
_ Tuesday afternoon the con- 
vention was honored with 
several outstanding guest 
| speakers. J. Wesley Hickman 
‘opened the Corporate Forum 
|in the Peacock Terrace by in- 
troducing Paul Yarrow, na- 
‘tional Corporate Forum 
'Chairman. Our President, Vic 
Mosley, in turn introduced 
the guest speakers for the oc- 
'casion. Mr. Edmond M. Han- 
| rahan, Chairman, Securities 
and Exchange Commission, 
‘and Paul Rowen, director, 
Securities and Exchange Com- 
mission, honored a large audi- 
ence with interesting talks. 
Mr. Hanrahan spoke on “The 
Traders Market” and what it 
means to both the security 
trader and the individual se- 
curity buyers and sellers. His 
fine speech was followed by an 
equally interesting discourse 
by Paul Rowen, who men- 
_tioned that he liked the ex- 
pression that “the securities 
traders are referred to as the 
‘hub of the over-the-counter 
'market’.”’ He stated that his 
philosophy of approaching his 
job is that the “Commission 
and the industry work to- 
ether, on the same side of the 
ence, with the common objec- 


tive of maintaining of pros- 
(Continued on page 68) 
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The natural gas industry is 
sound It is mature, well seasoned 
from an investment standpoint 
and may be expected to maintain 
and, I person- 
ally think, to 
improve its 
relative rank 
among the 
major indus- 
tries of the 
nation. How- 
ever,con-| 
tinued growth 
of the indus- 
try depends 
not only upon 
the success) 
with which it! 
meets the} 
usual hazards | 
of business, 
but also upon | 
the manner in which it combats) 
the power and skills of its most} 
virulent enemies, the coal and} 
certain railroad interests, not to 
mention the crackpot “do- 
gooders,” who often become in-| 
volved in controversies of which | 
they know far too little. 


Historically the industry has had | 
a somewhat erratic growth. The 
first real impetus came with the 
completion of several long dis- 
tance transmission lines from the 
Panhandle field of Texas and the 
Hugoton field of Texas, Oklahoma 
and Kansas to markets in the 
Middle West. During the four) 
years of 1928-1932 such construc- 
tion included several long lines 


that eventually served markets, 
to mention a few of the larger 
cities, in Denver, Kansas City, 
Detroit, Indianapolis, Chicago and 
the Twin Cities, Minneapolis and 
St. Paul. Because of the heavy 
investment requirements for 
trunk lines the depression of the 
thirties curbed expansion. Since 
that time a few additional lines 
have been built and some addi- 





E. L. de Golyer 





*A paper prepared by Mr. 
De Golyer for delivery before the 
Annual Convention of the Na- 
tional Security Traders Associa- | 
tion, Dallas, Texas, Nov. 16, 1948. 





The Natural Gas Industry 


By E. L. De GOLYER* 


Senior Member, DeGolyer and MacNaughton, Dallas 
Asserting natural gas industry is sound and well seasoned from investment 
standpoint, prominent oil geologist, reviews growth in gas reserves, notwith- 
standing heavier output, and contends these reserves will allow gas to be freely 
produced under good conservation practices. Sees constantly increasing de- 
mand for natural gas and notes its cheapness in comparison with coal and oil. 
Cites investment factors in selection of gas stocks. 


tional facilities have been added 
to the older lines. 

However, during the interven- 
ing periods between the starts 
and stops in expansion, two other 
things of tremendous importance 
were happening. Two things oc- 
curred which figuratively have 
built up a head of steam for sub- 
stantial and rapid future growth, 
assuming Stalin does not upset 
the apple cart! I refer to (a) the 
amazing increases in proved gas 
reserves during the past 20 years 
and (b) the truly phenomenal 
recognition of and demand for 
this highly desirable fuel. 


My firm as of the first of this 
year completed a survey of the 
petroleum reserves, including, 
both oil and gas, of the United | 
States. We estimated the crude oil 
reserves were 24 billion barrels | 
and the natural gas reserves were | 
in excess of 170 trillion cubic | 
feet. 

If the reserves of oil and gas} 
that we consider proved were 
divided by the approximate pro- 
ductions of 1947, the 
tained would be 13 for oil and} 
29.5 for gas. To say the least the | 
ratio for gas indicates a _ satis- 
factory position if compared with 
the ratio for oil. These ratios 
should be considered as just what 
I have called them — ratios. If | 
they are construed or used for} 
anything more than yardsticks or 
handrails to judgment serious 
errors can result and, if carried | 
through in one’s thinking, can 
lead to erroneous conclusions. 

With regard to _ conclusions 
reached through erroneous think- 
ing based on insufficient facts, I 
refer you to a paper published 


ratios ob-| 


In the absence of Mr. De Golyer,|>Y a certain U. S. Government 


the speech was read by Mr. John | 
Murrell, senior partner of De) 
Golyer and MacNaughton. 


agency in 1919 entitled, “Natural 
Gas Production and Consumption 


\in the United States.” In the gen- 


| Earl 


eral summary of this paper one 
finds the following’ statement: 
“The production of natural gas 
gradually increased from 1906 to 
1917 but declined in 1918 so that 
the peak may have been reached 


in 1917 and the supply now may | 


be approaching exhaustion.” Such 
errors, based on an insufficiency 
of data, are common. In order to 
keep from making them when 
considering the petroleum indus- 
try and particularly the natural 
gas phase, one must remember 
the facts. 


Growth in Gas Reserves 


We know that large amounts 
of money have been and will con- 
tinue to be spent for petroleum 
exploration and development. 
Large additional reserves are 
sure and I mean sure — to be 
proved by continued exploration 
and exploitation. To _ illustrate 
partially what I mean when I say 
additional reserves will be proved, 
let us look at the record of gas 





| discovery and development as in- 
| dicated by the 


various natural 


| gas reserve estimates made since 


1918, the year in which the afore- 
mentioned paper was written. 

In 1919 Mr. Shaw estimated that 
the nation had a gas reserve of 
15 trillion cubic feet. In 1931 Mr. 
Hinds estimated it had 46 
trillion. In 1938 Mr. Ralph Davis 


| estimated 62 trillion and in 1942 


he estimated it had 85 trillion 
cubic feet. In 1944 the staff of the 


| Petroleum Administration for War 
|estimated the reserves to be 110 


trillion cubic feet and in 1945 this 
same agency estimated the re- 
serves at 133.5 trillion cubic feet. 
In 1945 my firm estimated the 
reserves to be some 138 trillion 
cubic feet; in 1946, approximately 
144 trillion and in 1948, as stated 
previously, we _ estimated the 
proved reserves to be in excess 
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expansion and augurs so well for 
its future growth is the constantly 
increasing demand for natural 
gas as a fuel and as a raw ma- 
terial. Twelve years ago marketed 
natural gas totalled only slightly 


over a trillion cubic feet annually 


for the nation whereas, last year 

it totalled some 2% trillion. 
Forecasting the future is al- 

ways hazardous but, based upon 


| the present trunk line facilities, 


the projected pipe lines and tak- 


|'ing into account the tremendous 


of 170 trillion cubic feet. The Re-| 


serve Committee of the American 
Gas Association made an estimate 
in 1946 which totalled some 147 
trillion cubic feet. This same | 
group in 1948 estimated the re- 
serves to be approximately 165) 
trillion cubic feet. The foregoing | 
estimates represent the remain- 
ing reserves as of the first of the | 
respective years. Such rapid in- 
creases as indicated are hard to) 
visualize but when it is also| 
remembered that these figures) 


| represent net reserves — that is, 


gas remaining over and above the 
increased annual withdrawals, 
total gas production during the 
period—it is an impressive record. 

For the year 1947 production 
totalled some 5% trillion cubic 
feet and yet during 1947, as for 
more than 25 previous years, the 
net addition to proved reserves | 
has far exceeded production. 


My judgment is that the present 
proved reserves of natural gas 
and the results of exploration 
and exploitation have been and 
are more than satisfactory enough 
to allow the reserves to be freely 
produced under good conservation 
practices. 

Several things have contributed 
to the notable increase in natural 
gas reserves but the most impor- 
tant has been the tremendous 
amount of wildcatting that has 
gone on in the search for oil. 
Unquestionably, until the most 
recent years the great majority of 
gas pools were found as an inci- 
dent to this search for oil. The 
gas pools found were more often 
than not capped and many remain 
even today as an available but 
as yet unconnected source of sup- 
ply. Also the trend to deeper 
drilling for oil has probably ac- 
counted for some of the increase 
in gas reserves because with 
depth hydrocarbons seem _in- 
creasingly to occur in gaseous 
phase. Inasmuch as_ constantly 
deeper drilling for oil will be the 
trend in the future it seems likely 
that the possibility of finding ad- 
ditional gas reserves in the deeper 
horizons will be increased con- 
currently. 


Constantly Increasing Gas 
Demand 
The second factor that has ac- 
counted for the industry’s major 





unsatisfied demand in areas still 
without natural gas, I will hazard 
the guess that the volume of mar- 
keted natural gas 10 years from 
now will be double that of today. 

The industry sold its gas for 
some $46 million in 1906: $300 
million in 1926: $855 million in 
1946 and slightly in excess of $1 


billion in 1947. These increases 
are phenomenal, truly phenom- 
enal, when one considers that 


natural gas is probably still the 
most underpriced of all the na- 
tural energy resources. 


During the past 10 years the 
cost of natural gas to consumers 
has changed but modestly. Over- 
all there has been a slight in- 
crease but for some uses, particu- 
larly domestic. the price on av- 
erages has declined. During this 


|same period the cost to consum- 


ers for competitive fuels both coal 
and oil has increased sharvly, In 
order to compare proverly the 
cost of the various comnetitive 
fuels. it is necessary to reduce all 
fuels to a common unit of meas- 
urement. For this purpose I shall 
use the “therm,” a measurement 
of heat unit eaual to 100.000 Brit- 
ish Thermal Units. In addition it 
is necessary to avply a utilization 
factor, that is the amount of fuel 
which actually is consumed in 
most of our nresent day domestic 
equipment. This factor apvroxi- 
mates 80% for most natural gas. 
around 70% for No 2 fuel oil and 
some 50% for ordinary bituminous 
coal. 

While prices fluctuate in vari- 
ous areas of the nation, in 1938 
fuel costs per therm to residen- 
tia] consumers were approximate- 
ly Jike this: coal cost 6.2c. No. 2 
heatines oil 7.6c and gas 8.6ce. In 
1942 the order was changed and 
while coal was still the least ex- 
vensive at 7.2c. gas was down to 
78c and fuel oil uv to 8.5c. Bv 
the middle of 1947, the last date 
for which figures are available. 
sas was the least expnensive. cost- 
ing 7.6e coal was un to 10.5¢ and 
No. 2 oil un to 13.6c. When con- 
sideration is given to the over- 


whelming advantage of gas over 
either coal or oil in ease of han- 
dling, cleanliness and reliability of 
supply, there is little question but 
(Continued on page 65) 
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As you know, the standards ad- 
ministered by the Securities and 
Exchange Commission are prima- 
rily aimed at protecting the in- 
vestor. But 
there are ob- 
vious reasons 
why the Com- 
mission must 
be concerned 
with the prac- 
tices of trad- 
ers. As secu- 
rity buyers 
and sellers you 
are entitled to 
the same pro- 
tection that 
your customer 
gets against 
fraud, misrep- 
resentation, 
and manipula- 
tion. But more significantly, you 
have as traders, as great a part as 
the salesman to play in determin- 
ing the character of the customers’ 
market — and perhaps even a 


greater. For the salesman must 
move off the shelf what you put 
on it; and your trades set the basis 
on which the firm’s pricing policy 
must rest. Thus, although you 
may never see a customer from 
one year-end to the other, you can 
do him an infinite good by pro- 
viding a continuous and fair inside 
market. 

You gentlemen help to provide 
the continuity and fabric of the 
vast markets off the exchanges. 
Without you those markets would 
tend to be a sporadic set of iso- 
lated transactions. Your impor- 
tance to the market and to the 
customers in it cannot be over- 
estimated. 

Yours is a business that calls 
for quickness, sharpness, hardness 
and a lot of information. It is 
about the most keenly competitive 
aspect of the securities business 
that I know. Many of you who 
have reveled together in good fel- 
lowship these past few days have 





&. M. Hanrahan 





* An address by Chairman Han- 
rahan at the Annual Convention 
of the National Security Traders 
Association, Inc., Dallas, Texas, 
Nov. 16, 1948. 


The 


By EDMOND M. HANRAHAN* 


Traders’ Market 


| have broadened and deepened the 


Chairman, Securities and Exchange Commission 
Mr. Hanrahan, asserting securities traders can have justifiable pride in public 
good they perform, calls fer free competition in their business as best service to 


investor. Says success of SEC is in general acceptance of law’s standards rather 
than in its record of convictions, and decries opposition of some traders to ex- 


tending information requirements. Praises high integrity of security dealers. 


chuckled and cursed at each other 
throughout the business year in 


A} the strategic battles of the wires. 


That’s as it should be. I believe 


_with Adam Smith that the public 
| good lies in the free competition | 


of you gentlemen with each other 
—fighting for the last eighth of a 


toes and alert. 


good you perform. 


Calls for Free Competition 

But I put a heavy accent on the 
phrase “free competition.’ When 
you leave the area of free compe- 
tition you walk into the area of 
disservice to the investor at best 
and downright fraud at its worst. 
Of course, the classical pool oper- 
ation and other ancient devices of 
manipulation are rare. The sea- 
soned hand avoids the obvious and 
tries to operate in the shadow of 
the dubious. But the trade faces 
no less a significant challenge in 
respect of the dubious devices— 
where the fraud is not glaring, 
but the tendency exists—devices 
of the kind that a trader scrupu- 
lous to avoid any suspicion 
malpractice will go out of his way 
to avoid. 


momentous crash of 1929 when the 
securities profession had good 
cause to wonder whether the con- 
fidence of the public would ever 
be restored; whether the investor 


vailing morality of the twenties. 





It is not surprising that I should 
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point, keeping each other on your | 
I think you can| 
have justifiable pride in your bus- | 
iness and in the measure of public | 


of | 


entrusting his savings to the pre-| 


give great credit to the SEC in 
the restoration of that confidence. 
But I am by no means so short- 
sighted as to fail to recognize that | 
the American securities profes- 
sional himself, by his own deter- 
mination to observe standards of | 
fairness, has done and can do) 
more than a cop on the beat to| 
build and maintain confidence. 

To improve the insiders’ market | 
means to foster free competition 
in it. And to eliminate the rem-| 
nants of dubious practice that| 
might survive among a few iso-| 
lated firms is a task that leads| 
right to the goal of better busi-| 
ness. That business comes in the 
end from the customer, who pays 
the ultimate price for the insiders’ 
practice. Free competition, as I 
have indicated, is not impaired 
solely by manipulative activities. 
For example, a firm that lets its 
normal business relations with a 
favored firm reach the _ point 
where it fills customers’ orders by 
buying from the favored firm at 
higher prices than it would have 
to pay elsewhere is not engaging 
in free competition, and it is vio- 
lating its fundamental duty to the 
customer. Quite apart from that, I 





can imagine few things more dis- 
astrous to the reputation of a firm 


There were times, following the| should that kind of favoritism be 


discovered. It is common sense 
and good business to nip in the 
bud all temptation toward favor- 
itism and its harmful conse- 
| quences. 


would ever again run the risk of | 


|rate, and up-to-date information 


trader as is knowledge about ter- 


I am not preaching; I don’t be- 
lieve that these and similar prac- 
tices characterize your market. 
But to the extent that thcy d»> sur- 
vive, there is room for progress; 
and in the achievement of prog- 
cess I put greater faith in the fun- 
damental honesty and gcod busi- 
ness sense of the securitics frater- 
nity than I do in _ perpetual 
wielding of the big stick. That is 
the last and not the first resort. 


Administration of Informational 
Requirements 


It has long been my belief—and 
I have expressed it before to the 
members of this Association—that 
the success of the Commission is 
measured not by its record of con- 
victions, but by the general ac- 
ceptance of the standards of the 
law as a result of patient educa- 
tion and forthright administration. 
Consider for a moment only one 
aspect of the Commission’s work— 
its administration of the informa- 
tional requirements. Traders as 
well as others participated in the 
controversy ‘and rancor that at- 
tended passage of these require- 
ments, yet from the trader’s point 
of view the benefits that have 
arisen from these requirements 
are incalculable. Adequate, accu- 


about issuers is as essential to a 
rain and enemy forces to a gen- 


eral. Without them he fights in 
the dark with his firm’s and custo- 


stream of trading. 


From this very practical point of 
view I have found it hard to un- 
derstand the resistance that some 
traders still express to extending 
the information requirements. Of 
course a firm does not want to 
lose the inside track to corporate 
information which tends to make 
that firm the market focus for a 
particular issue. But it seems to 
me short-sighted to assume that 
making information generally 
available will lessen the volume 
of activity either for that firm or 
for the market generally. The 
broad view can yield only one 
conclusion: that any factors that 
tend to make the over-the-counter 
market more active, by stimulat- 
ing trading interest and customer 
confidence are of benefit to each 
firm in the market. 


Securities Dealers’ Integrity 


No one who knows how your 
market works can fail to pay trib- 
ute to the high level of ability and 
integrity among you. It finds few 
equals in our commercial life. 
Countless millions of dollars 
change hands among you in trans- 
actions where a man’s word is his 
bond. You leave for others the 
elaborate legal rituals of writings 
and seals. When one of you says, 
“T’ll buy” or “T'll sell,” the deal is 
done. What is more, I find that 
probity is no stranger to many of 
you who have come to realize that 
you are the foundation of the cus- 
tomers’ market; that you cannot 
survive forever by taking in each 
others’ wash; that it is the investor 
who pumps life-blood into the 
market. In the investor’s service 
you are justified, and in promot- 
ing that service lies the hope of 
an ever broader and more active 





mers’ dollars. These requirements 


market. 
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Financing New York Port Development 


In discussing the financing of 
the future development of the 
Port of New York, I think I may 
say, with Alexander Pope, “A 
mighty maze! 
but not with- 
out a plan.” 

In the shift- 
ing semantics 
of popular de- 
bate the word 
“planning,” 
which is cer- 
tainly a most 
conservative 
word, has 
been draped 
with shades of 
meaning that 
carry fright- 
ening imputa- 
tions of 
radicalism 


Austin J. Tobin 





By AUSTIN J. TOBIN* 


Executive Director, The Port of New York Authority 


Operating executive of New York Port Authority describes its origin, organi- 
zation and development in promoting transportation facilities by land, sea and 


| 


the public terminal and transpor- 
tation facilities of the Port of New 
| York, takes its whole character 
‘from this combination of intelli- 
gent planning and realistic think- 


ing. Thus, the Treaty, which was | 


| written almost 30 years ago when | 


the airplane was a _ fledgling, 


the States of New York and New| 


Jersey.” 

And here is the reality: 

“The future development of 
such terminal transportation and 


other facilities of commerce will | 


require the expenditure of large 
sums of money and the cordial 


and irresponsibility. Fortunately | called upon the Port Authority to| cooperation of the States of New 


for the peace of mind of our 
fathers, the word “planning” was 
once associated with such respec- 
table words as “insurance” and 
“financing,” and all three words 
were draped in the semantic 
habiliments of conservatism and 
responsibility. 

Thus it was that the “planning” 
of The Port of New York Author- 
ity, 30 years ago, was attended 
by an extraordinary combination 
of vision and foresight, on the one 
hand, and a very practical sense 
of realities, on the other. One of 
those port planners was Alfred E. 
Smith, whose public work was 
characterized by both vision and 
a strong sense of reality. He used 
to call for the support of “for- 
ward-looking public officials,” but 
when he had gathered such wor- 
thies together his first admonition 
would be, “Let’s cut out the 
baloney!” 


The Port Treaty of 1921 


The Port Treaty of 1921, by 
which the States of New York and 
New Jersey created the Port Au- 
thority as their joint agency for 
the development and operation of 





*An address by Mr. Tobin be- 
fore the annual convention of the 


provide airports for the Port Dis-| York and New Jersey in the en-| 
But it contained also the|couragement of the investment of 


trict. 


port development, should proceed 
only as and when they become 
“economically practicable.” 

On the other hand, 
States agreed in the Port Treaty 
on a broad and inclusive plan— 
they called it a “comprehensive 
plan”—of port development. But 
the Treaty also provided that the 


porting. Again, they vested it 
with all of the powers of the two 
States that might be necessary to 
carry such a port program for- 
word—but then they added, “ex- 
cept the power to tax or assess.” 

However, I know of no provi- 
sion in which those who created 
the Port Authority blended vision 
and reality more strikingly than 
they did in the opening para- 
graphs of the Port Treaty. 

Here is the vision: 
| “It is confidently believed that 
|a better coordination of the ter- 
|minal transportation and other 
facilities of commerce in, about 





new agency must find means to! 
make this vast program self-sup- | 


immediate provision that airports, | 
together with the whole plan of| 


capital and in the formulation and 


air. Asserts present financial condition of the Port Authority is good, with 

| revenues ahead of budget estimates and total revenues totaling $40 million 

| by the end of year, after using $6.8 million for debt retirement. Reveals plan 

for huge New York International Airport and expresses confidence it will be 
self-supporting and its cost eventually liquidated. 


at a time when the total trans- 
Hudson traffic amounted to less 
than 10 million vehicles a year. 
Today trans-Hudson traffic 
amounts to over 51 million vehi- 
cles, about 47 million of which 
are handled by the Port Authority. 


Our union terminals for the 


‘handling of railroad and truck 


execution of the necessary physi- | 


cal plans.” 
The Port Authority was the first 


| Authority organized in the United 


the two! 





| 


| 
| 


National Security Traders Asso- | 24 through the port of New York, | 
ciation, Dallas, Texas, Nov. 17, | will result in great economies | 


1948. 


| benefiting the nation as well es 


States. Over the past 25 years 
we have marketed almost $600,- 
000,000 of Port Authority bonds. 
Our credit position is such that 
both you and I may look with 
confidence and equanimity at the 
prospect of marketing a similar 
amount, including such refunding 
as may be feasible, over the 20 
years that lie ahead of us. It 
would appear then that we have 


| fulfilled the vision of Governor 


Smith and his fellow port plan- 
ners of a comprehensive program 
of port development on a scale 
that did indeed, as they wrote in 
their Treaty, “require the expen- 
diture of large sums of money.” 
It would appear, too, that we have 
measured up to their challenge 
that the realization of such a vast 
plan would call for “the cordial 
cooperation of the States of New 
York and New Jersey in the en- 
couragement of the investment of 
capital, .. .” 

The interstate program of con- 
structing six bridges and tunnels, 
including the Holland Tunnel, the 
George Washington Bridge and 
the Lincoln Tunnel, was initiated 
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freight are pioneers in this type 
of consolidated terminal operation. 
That they are based on a sound 
appraisal of the need for such ter- 
minals for the distribution of less- 
than-carload freight in congested 
metropolitan areas is indicated by 
the fact that plans are already 
being made in several other cities 
to build similar terminal stations. 


Program of Airport Development 


We believe, too, that the Port 
Authority’s program of airport 
development reflects this essential 
balance of vision and reality. The 
municipalities throughout the 
country—the taxpayers—are no 
longer able or willing to foot the 
bill for further airport develop- 
ment. At the recent election a 
proposed bond issue of $8,600,000 
for airport purposes in San Fran- 


cisco, and a similar airport issue | 


of $9,000,000 in Cleveland were 
defeated. The importance to the 
whole aviation industry of the de- 
velopment of self-supporting air- 
ports is therefore quite obvious. 
The Port Authority’s conviction 
that the airports of New York 
City and northern New Jersey can 
be made to stand on their own 
feet would appear to be the only 
alternative to complete Federal 
financing and control. And I have 
serious question as to whether or 
not even the Federal Government 
could afford the staggering total 
that will be required for airport 
development all over the United 
States. 

In carrying cut its work of port 
development over the past 27 
years, within the neat limitation 
of the Port Treaty to proceed only 
“as rapidly as may be economi- 
cally practicable,” I submit there- 
fore that the Port Authority has 
demonstrated that mixture of 
imagination and originality with 
soundness and stability that was 


called for by a task of such vast 
dimensions. 


The financing of the future de- 
velopment of the Port of New 
York will require a continuance 
of these qualities of foresight and 
prudence. For assurance that those 
qualities will be forthcoming, let 
us, in the words of that same 
founding father of the Port Au- 
thority, “look at the record.” 


The Authority 


The Port Authority is a self- 
supporting, non-political agency of 
the two States of New York and 
|New Jersey, created by those two 
| States to go forward with the fu- 
|ture development of the terminal 
| facilities of the Port of New York 
|—land, sea and air. It was con- 
ceived in the belief that only such 
an agency could succeed in plac- 
ing that vital public function in 
our metropolitan region on an ef- 
ficient and businesslike basis. 


Commissioners and Staff 


We have 12 Commissioners, six 
appointed by the Governor of each 
State, and serving for overlapping 
terms of six years each. They re- 
ceive no salaries or compensation 
whatsoever. Consequently, the of- 
fice of a Commissioner of the Port 
| Authority is one of outstanding 
'honor, and is regarded as one of 
| the most highly-respected public 
services in our community. It has 
brought to our Board men who 
| have achieved distinction in pub- 
| lic life, in business, or in the pro- 
| fessions. Former Governors, bank 
|officials, and outstanding busi- 
i'nessmen serve as Commissioners 
‘of the Port Authority. 


| Its Commissioners are, in effect, 
a Board of Directors of the best 
business brains of our community. 
For its executive work, its finan- 
'cial administration, and its day- 
| to-day operations, it has devel- 
oped a career staff, organized on 
corporate lines, and designed to 
apply the techniques of business 
to the public problems of terminal 
and transportation development in 
a modern metropolitan region. 


Our New York Commissioners 
include: Chairman Howard 5S. 
Cullman, who has served as Com- 
missioner of the Port Authority 
for over 20 years, and whose busi- 
ness activities extend over a wide 
range, including the tobacco in- 


dustry, the theater, and real es- 
tate; S. Sloan Colt, President of 
the Bankers Trust Co.; Bayard 
F. Pope, Chairman of the Board 
of the Marine Midland Corp.; 
Eugene Moran, President of the 
| Moran Towing and Transportation 
'Co., Inc.; and Charles S. Hamilton, 
(Continued on page 58) 
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Exchange Versus Counter Investment Practice 


While all over-the-counter is- 
sues of course do not represent 
better value than exchange-listed 
securities, the absence of exchange 
trading locale 
would seem to 
add a most 
potent factor 
of value —as 
viewed froma 
true invest- 
ment ap- 
proach, 

This is so 
because of the 
excessive pre- 
mium which 
the public, be- 
cause of mis- 
conceptions, 
persistently 
chooses to pay 
for Stock Ex- 
change marketability and 
quidity.” 

The unlisted issue, on the other 
hand, is purchasable at a price 
which is not swollen by the 
amount of such premiums. 

By liquidity is all too often im- 
plied the “chip” quality which is 
imparted to a security as the re- 
sult of its being given quotation- 
status on an exchange. Based on 
liquidity the market public re- 
gards its security-purchasing as 
a sort of game in which the profit 
(capital gains) is derived from 
outguessing the crowd in interpret- 
ing the news; from anticipating 
the style appeal of specific issues 
or groups (with the classification 
“blue chip” representing the high- 
est style award); or from the 
growing proclivity to use “tech- 
nical” methods for timing the 
buying or selling of “the market” 
as a whole. 

Even with the reduced volume 
of exchange trading and the great 
thinning of markets which has 
occurred since the strict margin 
requirements and other measures 
for eliminating professionals’ mar- 
ket participation were effected 
uncer SEC regulation, the above- 
siated speculative attitudes and 
approaches are still tempting to 
practice in the stock exchange 
locale. 





A. Wilfred May 


“li. 


Liquidity Absent for Counter 
Speculation 

Under the over-the-counter 
structure, on the other hand, de- 
spite the constantly-improving 
quotation facilities and the fact 
that its market for many securi- 
ties is closer and more active than 
for many issues on the exchanges 


Former SEC official maintains that publics false conception of “liquidity” 
advantage generally causes an unwarranted premium, 
raises the price of Stock Exchange securities; and incites speculative behavior 
Asserts diminution of marketability over-the-counter tends to accen- 
tuate approach of businesslike appraisal, as in real estate, and thus enhances 
Cites increasing subjection of unregistered issues to 
corporate information-disclosure requirements. 


there. 


true investment attitude. 


cn volume, for the concoction of 
the various “signals” bound up 
with the systems, is simply not 
available for the 25,000 issues 
dealt in off the exchanges. 

The liquidity-premium and the 
price distortion incited by the 
power-of-the-print on the ex- 
change, and on the other hand the 
contrastingly greater use of a bus- 
iness-like approach over-the- 
counter, tends to make for greater 
intrinsic values in the price of a 
security when it is dealt in off an 
exchange. 


The Real-Property Approach 


This accentuation of the busi- 
ness-like approach on a hard- 
boiled value basis along with the 
counter market’s lack of mar- 
ketability, is akin to the prevalent 
attitude with regard to making 
commitments in real estate. There 
the buyer and seller customarily 
arrive at the price which they 
consider desirable, on the basis 
of their individual estimate of 
the dollar-and-cent return—that 
is, whether the income over the 
foreseeable future will or will not 
be sufficient to compensate the 
owner for the risk and use of his 
money. According to individual | 
judgment and needs, this can be | 
calculated according to various | 
methods, including mental or ac- | 
tual amortization of income. 


This approach of realistic scru- 
tiny of the attractiveness of the 


purchase of property, which prin- | 





these columns as being also the 
correct basis for true investment | 
operations, 
more in inactive than active secu- 
rities. The absence of the stock 
exchange trading mechanics for 
the counter investor to lean on, 
discourages his abdication from 
the constructive task of realistic 
investment-testing. 


Corporate Information Stighted 
by Exchange Participants 


In actual practice, if not ‘in 





(particularly on the smaller ones), 
the so-called “liquidity” which 
wculd be required for the public’s 
‘peculative participation is still 
.00 low. The data on price-move- 
ments to be picture-charted, and 


idealistic theory, the exchange 


the company 
may be voluntarily supplied by | fully 
the managements of 


BY A. WILFRED MAY 


able from the listing-requirements , prescribed by the law. There are 
are negated. Moreover, it must | 366 stock issues aggregating 362,- 
be remembered that in addition to | 908,213 shares, and 97 bond issues, 
'which are _ traded 


information that 


non-listed 


(1) All concerns going into the 


| capital market at any time, who 


must register under the 1933 


(“New Securities”) Act; 

(2) all public utility holding 
companies who, under the 1935 
law, operate in a completely open 
fish-bowl of SEC publicity; 

(3) utility operating companies, 
whose operations are publicised 
by the FPC; 

(4) railroads, which make’ full 
and continuing disclosure through 
the ICC; 

(5) insurance companies, which 
are so directed by state laws; 

(6) the investment trusts, whose 
operations are minutely channeled 
to the public through the SEC, 
and 

(7) banks whose reporting is so 
minutely prescribed by State and 
Federal authorities. 


The Unlisted Trading Privilege 
on Exchanges 

Also it must be borne in mind 

that even on the exchanges of the 

nation—excluding the New York 


| Stock Exchange—there area large | ties, leaving good practice on ex- 


number of so-called “issues ad- 
mitted to unlisted trading privi- 


ciples have been advocated in | leges,” thatis,of companies which,| extreme scandal occurs. In pre- 
| through Congressional amendment | Labor Government England ex- 


of the 1934 Act, are permitted to 


is naturally used) retain their pre-SEC exchange- against stock-jobbing and manip- 
ulation by outside brokers was 
passed, 


location without submitting to the 
information-giving obligations 









|market community’s behavior and 
‘attitude is slanted toward the tim- | 
ing of price movements in lieu of | 
‘values, so that the advantages | 


‘from the informational data avail- | 
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|change, and hence not subject to 
‘companies, they are in continually | the so-called corporate provisions 
greater numbers being brought |of the Securities Exchange Act for 
|/under such compulsion to make |supplying information about earn- 
| disclosure in the cases of: 


*LJackson, Meme is 


Clark & Co........Philadelphia 


which relatively 


in but not 


registered on any ex- 


ings, sales, the balance sheet, 
proxy-solicitation, and trading ac- 
tivities of controlling persons; and 
hence in those phases of service 
to the investor are in the same 
status as are over-the-counter is- 
sues, 


On the New York Curb Ex- 
change alone, 190 stock and 91 
bond issues are not fully regis- 
tered there or on any other of the 
nation’s exchanges. These com- 
prise 22% of all stock issues, and 
80% of all bonds, which are traded 
on the Curb. 

Thus, there are on 15 of the 22 
national securities exchanges, a 
large number of issues giving no 
more information than do over- 
the-counter issues, with the affix- 
ing of an asterisk in the trading 
records as the only notice thereof 
to the public. 

The American public dealing 
in over-the-counter issues, is pro- 
tected also by the _ respective 
states’ criminal law enforcements 
agencies. As in other countries, 
such emphasis is largely concen- 
trated on off-the-exchange activi- 





| changes largely to their own self- 
regulation, excepting when some 


tending back to 13597 when a law 


rected at extra-exchange activi- 
ties. The British Companies Act 
bans house-to-house solicitation, 
and recent sharepushing legisla- 
tion is concentrated on barring 
questionable share-hawking prac- 
tices off the exchange. Likewise 
in France, ree in listed issues’ 
outside of the exchanges is deemed 
a criminal offense, and canvassing 
of any kind by all except exchange 
members and bank employees is 
strictly forbidden. In Holland 
over-the-counter business has 
been regulated only by the crim- 
inal law. 


Indications of Comparative Values 


Apart from the investor’s dif- 
“ering attitude in his participation 
in the two markets, their com- 
parative price structures are of 
considerable interest. Consider- 
able light is shed thereon by the 
newly-constructed price index of 
35 over-the-counter industrial 
stocks published by the National 
Quotation Bureau. Examination 
of the performance of this and the 
Dow Jones industrial indexes over 
the past decade indicates that al- 
though the extreme disparities be- 
tween the period’s absolute top 
and bottom was greater over-the- 
counter, its intermediate move- 
ments were generally considerable 
less volatile. As an indication of 
relative current values, it may be 
noted that the total market value 
of the stocks of the companies 
traded over-the-counter is now 
slightly less than their asset value, 
while, conversely, the market 
valuation of the Dow Jones’ com- 
panies listed on the Stock Ex- 
change exceeds their total asset 
value by about 20%. 


This, of course, can be cited 
either to show that the over-the- 
counter stocks are under-priced or 
that the Exchange-traded issues 
are over-priced. In any event, 
however, the factors which we 
have cited above indicate many 
elements wherein the criteria of 
business-like appraisal and hence 
of genuine investment valuation 
are more strongly operative off— 
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Price Effects of Stock Dividends and Split-ups 


The payment of a 100% stock 
dividend or a 2 for 1 stock split 
in theory should result in a 50% 
reduction in per share market 
value of the 
new stock as 
compared to 
the old. The 
assets and 
earning power 
are not 
changed by, 
the increase | 
in the number | 


only change | 
that has oc-| 
curred is that 
the number of 
shares has 
doubled and 
the value per | 
share should be half the former 
price. If a corporaiion has 1,000,- 
000 shares outstanding and these 
shares have a market value of $90 | 
immediately before the stock split 
or dividend, the total value of the 
ctock equity is 1,000,000 x $90 or 
¢90,000.000. Since the split or divi- 
dend in no way changed the assets | 
or earning power, the per share | 
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By O. K. BURRELL 


Professor of Business Administration, University of Oregon 


After giving results of his investigation of price effects of large stock dividends 

and split-ups, Professor Burrell concludes that stocks tend to rise in 30 days 

preceding announcement of stock dividend or split-up. Thereafter no signifi- 

cant price change generally occurs. Holds typical price behavior in period 

following stock dividend or split-up furnishes no basis for belief reduction of 
unit-value serves relatively to increase stock prices. 


market price of the new stock 


of shares out- | theoretically should be $90,000,000 
standing. The | - 


2,000,000 or $45. 
But market values are not estab- 
lished by mathematical formula. 


|Market prices are those at which 


purchases and sales are made. 
These purchases and sales are in- 
itiated by human beings and it is 
highly improbable that only ra- 
tional factors are involved. It is 
possible, therefore, that the price 
behavior of stocks in the period 
following the dividend or split-up 
may not reflect the ratio of dilu- 


| tion. 


It is frequently suggested that 
the publicity incident to a stock 
dividend or split plus the fact that 
the price of the stock is reduced 
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to a range which at least seems 
more attractive to a number of 
persons results in a relative gain 
in price for the stock. It is ar- 
gued that many persons would 
more readily pay $20 per share for 
100 shares of a stock after it has 
been split 10 for 1 than to pay 
$200 per share for 10 shares be- 
fore the split, even though the 
values are obviously equal. It is 
urged that at least some investors 
like to get a reasonable number 
of shares for a given investment 
expenditure. It has been sug- 
gested, therefore, that if a stock 
which has been selling at $90 pr 
share is split two for one (or 
pays a 100% stock dividend) ihe 
split stock is more likely to sell 
at 46 or 47 than to sell at 45. 

A recent study by Myers and 
Bakay! and based upon 70 stock 
split-ups of 1945 and 1946 found 
evidence that split-ups exert an 
upward pull uvon the price of the 
stock affected. Since they e¢x- 
pressed the prices of the split 
stock as a ratio of the average of 
representative stocks in the same 
industry they ere of the opinion 
that the generally favorable price 
action is not merely the result of 
selecting a group of stocks in a 
bull market, 

It is true that the method em- 
ployed by the authors served to 
cancel out the effect of the gen- 
eral movement of similar stocks in 
the period studied. It is possible, 
however, that in the general opti- 
mism of a bull market? stock 





1 Influence of Stock Split-ups on Mar- 
ket Price, John H. Myers and Archie 
| Bakay, in the Harvard Business Review, 
| March, 1948. 
2Only 9 of the 70 split-ups studied 
by Myers and Bakay occurred after Sept. 
3, 1946 (the date of the break in stock 
| prices). 


split-ups are interpreted 
vorably as to result in a differ- 
ential gain but that in a bear 
market or in a sidewise market no 
such differential gain may follow. 
In other words the demonstrated 
fact that in a bull market, stock 
split-ups result in a differential 
price gain for the split stocks does 
not prove that the same pattern 
can be expected in a _ sidewise 
market or a bear market. 

The present study, which was 
largely completed before the My- 
ers-Bakay study was published, 
is based upon stock split-ups and 
stock dividends of 1947. The year 
1947 was chosen because it was 
a year of more or less inconclu- 
sive market trend. The Dow- 
Jones Industrial Average was 
around 177 when the year began 
and rose to 186 in July and de- 
clined to 181 at the year’s end. 
An attempt was made to trace the 
price movement of the stocks af- 
fected from a date 30 days before 
the announcement date? through 
to a date 6 months after the ex- 
distribution date. The method was 
somewhat similar to that used by 
Myers and Bakay; the principal 
difference being that the adjust- 
ment for the general market 
movement was based on the ap- 
propriate Dow-Jones Average 
rather than on industry averages. 
In the final analysis it appeared 
that very little was accomplished 
by such adjustment for the general 
market movement for the obvious 
reason that there was very little 
general market movement. 

The procedure of the study is 
outlined below: 


(1) All 1947 stock split-ups of 





3 The date of announcement of a stock- 
holders’ meeting to authorize a split or of 
directors’ action on a stock dividend. 


Summary of Cost of a Theoretical Investment 


| 
| 
| 


| Cost 30 days before announcement date__- 


| Cost on announcement date 


ja on ex-distribution date (of one share 


each of new shares)......._... 


in One Share of Each of 39 


Cost day before ex-distribution date 


Stocks 


_ Cost of one share each of new shares 30 


days after ex-distribution date_ 


Cost of one share each of new shares six 


months after ex-distribution date 





Unadjusted Adjusted 
(from Table 1) (from Table 2) 

$2,817.59 $2,853.56 
ek Geir 2,970.24 3,001.02 
Be eee a *3,006.24 *3,006.24 
ee al ha 7 Lab ad ag 
See hoe 1,164.11 1,172.67 
eer 1,133.50 1,153.38 


*These figures are the same in both tables because the adjustment was 
based on the general market level of the ex-distribution date. 
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so fa-| 


2 for 1 or greater and all stock 
dividends of 100% or more were 
tabulated from a publication of 
Standard and Poors Corporation. 
There were 39 such stock split-ups 
and dividends. 

(2) Closing prices of these 
stocks were obtained from the 
'“Commercial and Financial 
|Chronicle” for the following 
| dates: 
| (a) Thirty days before the date 
|at which it was announced that 
'stockholders would vote on a 
split or from the date of directors’ 
action in cases of stock dividends. 

(b) The announcement date. 

(c) The day before the ex-dis- 
tribution date. 

(d) The ex-distribution date. 

(e) Thirty days following the 
ex-distribution date. 

(f) Six months following the 
ex-distribution date.4 

(3) The quotations mentioned 
above were then adjusted to al- 
low for the general market move- 
ment. This adjustment was made 
on the basis of the appropriate 
Dow-Jones average (industrial, 
rail, or utility). This adjustment 
served to state price quotations 
on the basis of the general level 
of the Dow-Jones average of the 
date on which the stock sold on 
an ex-distribution basis. Specifi- 
cally the price quotation was mul- 
tiplied by a fraction, the numera- 
tor of which was the Dow-Jones 
average of the _ ex-distribution 
date, and the denominator of 
which was the Dow-Jones average 
as of the date of the quotation 
being adjusted. No attempt was 
made to adjust for general market 
movement for the one day be- 
tween the day before the ex-dis- 
tribution date and the ex-distri- 
bution date. 

(4) The adjusted price data 
were then arranged to show the 
total market value, on the An- 
nouncement date, and the day be- 
fore the ex-distribution date, of an 
investment of $100 in each of the 
stocks, ii made uniformly 30 days 
prior to the Announcement date. 
The total market value 30 days 
following the ex-distribution date, 
and 6 months following the ex- 
distribution date, of an investment 
| of $100 in each of the stocks made 
|'uniformly on the ex-distribution 
date was also determined. This 
was accomplished in each case by 
dividing the prices at the base 
dates into the prices at the two 
later dates. The purpose was to 
equalize the weighting of the 
various stocks. 

Table 1 presents the unadjusted 
data on which the study was 
based. This includes the ex-dis- 
tribution date, the ratio of dilution 
and the unadjusted prices for the 
various dates. The rrtio of dilu- 
tion in the case of stock dividends 
was expressed so as to reflect the 
| true ratio of dilution, i.e., a 100% 
stock dividend is equal to a 2 for 1 
dilution, etc. 

Table 2 shows price data for 
the 39 stocks adjusted for the 
general market movement as in- 
dicated above. 


Result of Adjustment for General 
Market Trend 


Examination of the totals as 
' well as detailed figures in tables 
'1 and 2 indicates clearly that 
‘the adjustment of price quo- 
tations for general market trend 
| modified the result only slightly. 
| This is evident in the following 
/summary of totals: 

The reason for the close simi- 
|larity of the adjusted and the un- 
|adjusted data probably is to be 
‘found in the fact that the distri- 
butions were spread rather evenly 
over the entire year. The dates 
were spread over the year as fol- 
‘lows: January 1, February 2, 
March 1, April 2, May 6, June 2, 








4In a very few cases where the dis- 
tribution date was late in the year this 
period was slightly less than six months. 


(Continued on page 68) 
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First of all, may I thank you 
for your invitation to attend this 
convention. It is a generous ges- 
ture of welcome on your part, and | 
it gives me the 
opportunity to 
renew my ac- 
quaintance 
with the mem- 
bers of this 
portion of the 
securities in- 
dustry. I was 
present at 
your last con- 
vention in 
Boston, a lit- 
tle over a year 
ago, and, be- 
cause of that, 
I knew I could 
look forward Paul R. Rowen | 
to this meet- 
ing as a pleasant and profitable 
experience. At that time, as most 
of you probably know, I was Re-! 
gional Administrator of the Boston 
office of the Commission. In fact, 
my service with the SEC goes 
back to 1935, so I am not at all 
new to the securities industry. 

If I may have just a few min- 
utes, I’d like to tell you briefly | 
of a few of my impressions thus) 
far, and give you a bare outline of 
my concept of a Commissioner’s 
job. I am not going to make a 
speech. There are plenty of others | 
here to do that. Undoubtedly they | 
have more interesting things to 
tell you than I. 


Hub of Over-the-Counter Market 


I have heard the _ securities 
traders referred to as the hub of 
the over-the-counter market. I 
rather like that description. It’s 
pretty apt. As I remarked, my ex- 
perience with the securities indus- 
try pre-dates, by a considerable 
time, my appointment as a Com- 
missioner, and so I realize the im- 


portance of your function in main- 
taining an orderly market. To 
carry on your work you must 
know the market and know it in- 
timately; and whether it is an 
orderly one, or is in a condition of 
chaos, can depend upon your bids. 
As I see it, your activities, being, 
as they are, the focal point around 








| matter, and 1 say this sincerely, I 


| my job is that the Commission and 


Securities Traders and the SEC 


By PAUL ROWEN* ) 


Commissioner, Securities and Exchange Commission 


Referring to securities traders as hub of Over-the-Counter market, Commis- 
sioner Rowen praises ethical standards of financial community and its coopera- 


tion with the Securities 


attempt to prove its efficiency by record of prosecutions or indictments, but 
instead to work on same side of fence with securities industry for common 
welfare. Upholds informality in administrative procedure. 


honesty and fair dealing for| 
which your Association stands, | 
and which is embodied in the laws 
which we administer, is a working 
.orce in the everyday conduct of 
vur financial affairs. For that 


oelieve that the ethical standards 
ot the financial community are 
superior to those of many fields 
of industry. 

I think that one of the greatest 
aius tne Commission has in attain- 
ing tae objectives of its legisiation 
is tne cooperation which exists 
petween ic and the securities in- 
dustry. Without that asset, it 
seems to me that it would be nard 
pressed to carry out its functions. 
arue, we ave police powers, but 
my thinking is that the Commis- 
sion is not essentially a policeman. 
Nor do I believe that its work is 
of the type tnat can be effectively 
done by using its police power as 
its chief tool. Then too, it is my 
impression that the percentage of 
people who are deliberate mal- 
tractors is small. It is because of 
these impressions that I, although 
I do have a prosecutor’s back- 
ground as an Assistant District 
Attorney, do not believe that such 
a government agency as ours 
should attempt to prove its prog- 
ress and its efficiency by its rec- 
ord of successful prosecutions, in- 
junctions, stop orders, indictments 
and revocations. In short, the 
philosophy with which I approach 


the industry work together, on the 
same side of the fence, with the 
common objective of maintaining 
a prosperous and healthy national 
economy. 

We, like all agencies, are subject 
to the scrutiny of the so-called 
Hoover Commission, and, some 
time early next year, will be the 





which the market revolves, are of 
particular value to the investing 
public, and have an important ef- 
fect upon our economy. 

My work as a Commissioner has 
fortified my conviction, gained 
over the years, that the spirit of 

* An address by Mr. Rowen be- 
fore the Annual Convention of 
the National Security Traders As- 
sociation, Dallas, Texas, Nov. 16, 
1948. 





subject of a report on our organi- 
| zation and activities. I can safely 
| say that throughout the staff, and 
| on the part of all the Commis- 
|sioners, there is no feeling of ap- 
prehension. We believe that the 
|record of past years, despite our 
'share of mistakes through trial 
and error, despite our share of 
| controversies, will impress the in- 
'vestigators, and will reflect great 
\credit upon those who in the past 
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and Exchange Commission. Says SEC should not 


have formulated our policies and proceedings, which the Commis- 
have worked so ably for the public| sion has wisely adopted, and the 
good. informality which it has adopted 

a Bs ; |for its administrative procedures. 
Informality in Administrative | This latter quality is something I 

Procedures | hope the Commission never loses. 
One of the qualities I have no-|I will say it imposes a greater 
ticed in my few months’ service as | burden upon the staff, particularly 
a Commissioner is the combination| at the top level, and upon the 
of formality for quasi-judicial; Commissioners themselves, but it 
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Paine, Webber, Jackson & Cur- Dallas 
tis, New York *BRADFORD, HUGH 

AUSTIN. Jr.. FRANK E. Lynch, Allen & Co., Dallas 
Walker, Austin & Waggener BRADFORD, T. L. 

Dallas Southwestern Life Insurance 


BAILEY, AL Co., Dalias 
Dittmar & Co., Dallas *BROWN, EDMOND L. 


BARTON, D. FREDERICK | Beer & Co., Dallas 

Eastman, Dillon & Co. | BROWN, E, KELLY 

New York E. Kelly Brown Investment Co 
BASS, HUGH __ Dallas 

R. J. Edwards, Inc., Dallas ee oe i ail 

allas Union Trust Co., Dallas 

BEAVERS, J. K. 

Trust Company of Georgia BROWN, WM. PERRY 

Atlanta Newman, Brown & Co. 


BECKETT, Jr., THOMAS Pe . oe ; 
First Southwest Co., Dallas ’ Dallas 
BEISSNER, HENRY M. Gareen Ss, enn 
Moroney, Beissner & Co. BUNN, JOHN W. e 
Houston Stifel, Nicolaus & Co., St. Louis 


a BURKE, EDWARD M. 
*BENNETT, CARROL M. were” ; 
Dallas Rupe & Son, Dallas Brailsford & Co., Chicago 


*BERNET. Jr., A. E. BURKHOLDER, H. FRANK 


Schneider, Bernet & Hickman ee Securities Corp. 
Dallas asnvliie 


BILHEIMER, Jr., W. E. BURT, C. N. 


R. A. Underwood & Co., Dallas C. N. Burt & Co., Dallas 
BINFORD. JOE | BYRNE, R. EMMET 


Dittmer & Co., Dallas Pompey segner & Co. 


St. Louis 
*Denotes Mr. and Mrs. 











(Continued on page 54) 











— SPECIALISTS IN— 


United States Government 





is a guarantee that we can give 
service to the public, meet special 
situations, cope with emergencies, 
and can do much to prevent, or at 
least to limit, the friction that can 


'so easily creep in between regula- 


tors and those whom they regulate 
—an evil not infrequently found 
even in a democratic society. 

And so, gentlemen, you have a 
few of the impressions that my 
new post has made on me, and, 
briefly, a few of my basic thoughts 
on the subject of securities regula- 
tion. I said that I would not taik 
at length, and so I will not ask 
your indulgence any longer. It is 
a pleasure to meet with you again, 
and I hope that my contribution 
as a Commissioner will at least 
preserve, if not enhance, the rep- 
utation which the Commission has 


earned over the years. 








Investment 
Bonds and Stocks 


United States Government 
Securities 


State, Municipal and 
Revenue Bonds 


Industrial 
Public Utility +» Railroad 
Bonds and Stocks 


Canadian and Foreign 
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NSTA Public Relations Committee 


Organizes and Reports Progress 


Morton A. Cayne, Chairman, says, since completion 
of Committee’s organization on April 9, activities 
have been taken in various regions to foster better 
relations with the public, the regulating bodies, and 
the press. Holds results justify continuation of Com- 
mittee, and much work remains to be done. 


At the Dallas Convention on Nov. 15, Morton A. Cayne, Chairman 
of the Public Relations Committee of NSTA, issued his report of the 


j/irst year’s activities of the Comm 


Delay in or- 


canization of wecz=zz, 
this Commit- | — 

tee early this 

year was be- 


cause of time 
sllowance for 
all affiliates to 
complete their 
official elec- 
tions. On 
March 5 the 
Presidents of 
all affiliates 
were asked to 
appoint one 
member of 
their group to 
serve on the 
Public Relations Committee of ‘the 
NSTA. 

Membership to this Committee 
was completed on April 9 and on 
the following day a mailing en- 
titled “Glad to Have You Aboard, 
Sir’ was sent out over the sig- 
nature of the Chairman. This 
mailing was intended to welcome 
the member to this Committee 
and to offer a brief outline of 
Committee objective. Many mem- 
bers acknowledged their appoint- 
ment and some made a few sug- 
gestions. 

On April 21, NSTA officers and 
members of the Executive Coun- 
cil together with a few Presidents 
of affiliates and several National 
Committee Chairmen visited 
Washington, D. C. On April 27 all 
members of the NSTA Public Re- 
lations Committee received a copy 
of the program used in Washing- 
ton when NSTA entertained all 
Securities and Exchange Commis- 


sioners and key members of the 
SEC staff at a dinner held at 
Hotel Statler. A list of those Con- 


Morton A. Cayne 








ittee, the text of which follows: 


gressmen who attended a special 
brceak’‘ast given by NSTA was also 
given to each member of this 
Committee. 

in «aug. 27 your Chairman re- 


| ceived from Lawrence S. Pulliam 


2, Los Angeles the newspaper 
column “March of Finance,” writ- 
ten by harold Walsh, Financial 
Editor of the Los Angeles “Times,” 
text of which is reprinted below. 
A day cr so later the column was 
reproduced and sent to all mem- 
bers of this Committee. This 
mailing received gratifying re- 
sponse. Much credit is due Phil 
Jackson of Gastonia, N. C., who 
is a member of this Committee 
and represents the Security Deal- 
ers of the Carolinas. Mr. Jackson, 
on Sept. 14 wrote a letter enclos- 
ing a copy of the “Walsh” column 
to 35 North and South Carolina 
dealers suggesting that the column 
be offered to local newspapers for 
publication. Eighteen out of 35 
Carolina newspapers copied 
“March of Finance” and gave Mr. 
Walsh his due and proper credit 
and by-line. 

An early October issue of the 
“Investment Dealers Digest’ com- 
mented on the “Walsh” column 
and stated that copies were avail- 
able from your Chairman. Many 
requests for copies were received 
from within and outside of the 
securities business. 


During this year the Bond Club 
9f Louisville has had an excellent 
program. Officers of corporations 
whose securities trade in the 
Louisville market had been in- 
vited to address the affiliate. Sev- 
eral of such meetings have re- 
ceived outstanding newspaper 
notices and Louisville members 
are to be congratulated. Charles 


C. King, who is President of the 


Bond Club of Louisville, has rep- 
resented his group on this Com- 
mittee. 

Recently the Boston Security 
Traders Association 


securities. G. 
Boston and a member of this 
Committee, reported that the 
newspaper has a Sunday circula- 


tion of 290,000 and the financial | 


department was most cooperative 
in the undertaking. 

Many of the NSTA affiliates 
conducted activities this year 
which were worthy of mention: 
however, failure to report to your 
Chairman of such activities pre- 
cludes their inclusion in this re- 
port. In some cases the 
mercial and Financial Chronicle” 
and/or the “Investment Dealers 
Digest” gave an accounting of the 
meeting or the endeavor. 

The aforegoing gives a clear 
indication that Public Relations 
work should be pursued by the 
NSTA, its affiliates, and by the 
entire securities industry. While 
this Committee was late in organ- 
ization, the excelleration of en- 
thusiasm certainly justified a con- 
tinuance of this Committee. There 
is much to be done. 


Your Chairman is most grateful 
to all members of the Public Re- 
lations Committee for their effort 
and cooperation. 

Respectfully submitted, 


PUBLIC RELATIONS 

COMMITTEE, 
Morton A. Cayne, Chairman 
Jack F. Glenn 
Walter M. Weilepp 
G. Carleton Jordan 
Howard C. Morton 
Willard C. Weiss 
Clemens E. Gunn 
James Davis 
D. Kirk Gunby 
Donald F. Brown 
Clarence A. Horn 
Phil Jackson 
Gordon Crockett 
Hayward H. Hunter 
Leo Babich 
Charles C. King 
M. Ames Saunders 
Chas. J. Reiger 
Thomas H. Temple 
George A. Dockham 
Macrery B. Wheeler 
Harry L. Arnold 
Henry C. Welsh, Jr. 





Earl E. Sweitzer 
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Members 
New York Stock Exchange 
New York Curb Exchange 
Chicago Stock Exchange 


Telephone: Digby 4-3122 


Teletype: NY 1-1610 


NEW YORK 6, N. Y. 
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inspired the | 
Boston “Sunday Globe” to carry a | 
full list of quotations of unlisted | 
Carleton Jordan of | 


“Com- | 











David A. Balfour 
Collins L. Macrae, Jr. 
C. Arnold Taylor 
Aloys J. Dulle 

Ernest R. Mulcock 


MARCH OF FINANCE 


By HAROLD WALSH 
Los Angeles “Times” Financial 
Editor 


Aug. 20, 1948 

Perhaps the most vital phase oi 
the entire investment securitie- 
ousiness is the over-the-counter 
market, yet it is the least unaer- 
stood by tne public. 

it embraces all the major func- 
tions ot the investment business 
snciuding the origination, distri- 
oullon aud maintenance of mar- 
Ketability in securities, whe.eas 
une lawer function is the prinvipa 
role oi the stock exchanges. 


Contrary to the notion of many, 
active markets are constantly 
maintained in thousands of inai- 
vidual issues in our leading cities. 
Few people realize it, but tne vas. 
majority of all transactions in 
government bonds, State and mu- 
nicipal obligations, real estate 
bonds and stocks, bank and in- 
surance company stocks, railroad 
equipment trust certiticates and 
investment fund securities, as well 
as many industrial, railroad and 
utility stocks are consummated in 
this huge market. 


Originating back in_ colonial 
days when securities trading was 
conducted tace to face over the 
counters of brokerage establish- 
ments, the term “over the coun- 
ter’ is today a misnomer. It fails 
completely to describe the nature 
of the business. While such terms 
as “off-board market,” “unlisted 
market” and “National Securities 
Market” have been suggested as 
more neariy defining its opera- 
tions, adoption of any one of these 
would be difficult because of long 
usage of the present expression. 

This great sprawling market, 
reaching into every corner of the 
nation, is larger than all our stock 


_exchanges combined, with trading 


volume equaling or exceeding all 
organized exchanges. 

lt is so vast that no one actually 
knows its exact size. However, 
one clue is contained in the fact 
that the National Quotation Bu- 
reau lists as many as 5,000 differ- 
ent securities in a single day, and 
these include only the more active 
issues. It has listed as many as 
25,000 in one year. 

Conservative estimates place the 
number of active and inactive is- 
sues trading over the counter at 
roughly 50,000, a figure that does 
not include additional thousands 
of local issues which are traded 
a few times a year or perhaps not 
at all. This compares with around 
3,000 issues listed and traded on 
all U. S. stock exchanges. 

It has been estimated that there 
are as many as 25,000 individuals 
engaged regularly or occasionally 
in over-the-counter trading. There 





are approximetcly 3,700 members 
of the National Security Traders 
Association, an organization whose 
primary purpose is to promote the 
welfare of those engaged in the 
business and at the same time ex- 
pand its usefulness to the investor 
and the businessman. 


Watching over this vast netwo-k 
with a hawk’s eye is the National 
Association of Securities Dealers, 
Inc., to see that strict rules of 
conduct are rigidly enforced. 


The keyman in the over-the- 
counter market is the individual 
trader, usually an alert, keen- 
minded operator who knows al- 
most instantly where he can get 
the best market for his customer. 
His tools are the telephone, tele- 
graph and teletype with which he 
can get in touch almost instantly 
with any city in the country. 

In a typical transaction in this 
market you first give your order 
to the trader. He may try to find 
a seller by calling the larger deal- 
ers in the over-the-counter securi- 
ties. If they cannot help him, he 
will probably go to one of the 
large “wire houses,” or a New 
York Stock Exchange brokerage 
concern operating from a central 
office with branches throughout 
the country. 


The branch office will relay 
your order to the main office. 
There it will be turned over to a 
trader, possibly one who special- 
izes in that particular security. He 
will complete the transaction at 
the lowest price he can get. Your 
local broker will have confirma- 
tion of the purchase in a matter 
of minutes in most cases. 





Convention Comm. of 
The Dallas Bond Club 


Registration: Carrol M. Bennett. 
Dallas Rupe & Son. 


Hotel: Rogers Ray, Rauscher, 
Pierce & Co. 
Finance and Budget: Charles C. 


Pierce, Rauscher, Pierce & Co.: 
Judson S. James, James & Stay- 
art, Inc. 


Transportation: W. R. Newsom. 
Jr., Sanders & Newsom. 
Entertainment: John L. Canavan, 


Rauscher, Pierce & Co. 


Publicity and Program: Jas. Wal- 
ker Davis, E. F. Hutton & Co. 


Municipal Forum: William C. 
_. Jr., First Southwest 
Oo. 


Corporate Forum: J. Wesley Hick- 
man, Schneider, Bernet & Hick- 
man. 

Communications: E. O. Cartwright, 
Merrill Lynch, Pierce, Fenner 
& Beane. 

Golf: John Cornell, Dallas Rupe & 
Son. 


James F. Jacques, First South- 


west Co., is President of the Dal- 
las Bond Club. 
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MARX 


44 Wall Street 
New York 5,N. Y. 


HAnover 2-4720 
Teletype: NY 1-1880 
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Underwriters, Distributors & Dealers 
Cotton Clearing Facilities 


Primary Unlisted Trading Markets 


MEMBERS NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE (ASSOC.) 
NEW YORK COTTON EXCHANGE 


Direct Private Wires to ¢ 
Raleigh, Greensboro, Spartanburg, Birmingham, Chicago, Philadelphia 
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& CO. 


Brown-Marx Building 
Birmingham 3, Ala. 


Phone: 54-7681 
Teletype: BH 180 
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Report of Legislative Committee 


Chairman Paul I. Moreland discloses that Legislative 
Committee has been markedly expanded in order to 
assure industry-wide suggestions on SEC proposals. 
Urges NSTA to adopt forceful stand in effort to 
eliminate restrictive legislation and _ regulations 
which prevent small corporations to obtain capital. 


Paul I. Moreland, of Moreland & Co., Chairman of the Special | 
| time to devote 


Legislative Committee, in his report for the year stated as follows: 


During the current year your Special Legislative Committee has | 
consisted of: Malon C. Courts of Courts & Company, Atlanta; Richard | 


A. Gottron of Gottron, Russell & Co, Cleveland; Oliver B. Scott of 


Maxwell, Marshall & Company, Los Angeles; Sumner R. Wolley 0i | 
Coffin & Burr, Boston, and myself. 
In additions 


to these mem- 
bers, it was 
thought advis- 
able to  ap- 
point a rcpre- 
sentative from 
each of the 
Affiliates who 
would give 
this commit- 
tee a sound- 
ing board con- 
nection with 
each affiliate 
and thus give 
uS a cross sec- 
tion of opin- 
ion and con- 
structive suggestions on any pro- 
posed changes in Securities Acts 
or Regulations. 

The presidents of the respective 
Affiliates appointed the accom- 
panying members as representa- 
tives of the Committee. 

Although circumstances beyond 
cur control, and even contrary to 
our wishes have been such that 
we have had very little to do dur- 
ing the past year, the Association 
is fortunate in having response 
from this calibre of men who 





Paul I. Moreland 


stand ready to assist our business 


when occasion arises. 

As reported in August of 1947. 
in Boston, a number of amend- 
ments to the Securities Act of 
1933 had been proposed and dis- 
cussed. During 1947 your associa- 
tion’s conclucions regarding the 
proposals were submitted to the 
Securities and Exchange Commis- 


sion and remain on file with them. | 


Our association and this commit- 
tee must await 
action on the part of the Securi- 
ties and Exchange Commission 
and a greater tendency toward 
cooperation within our industry 





some aggressive | 
| date of September 16, 1948, was 
referred to the Committee mem- | 
bers and representatives for com- | 


before we can expect to contrib- 
ute anything very tangible or gain 
material results. 

During the current year, as 
chairman of this committee, I 
have been on a special mailing 
list of the Securities and Ex- 
change Commission to receive all 
releases on proposed amendments 
to the Securities Acts or changes 
in the General Rules and Regula- 
tions. One of these proposals was 
released under date of July 8, 
1948, and had to do with amend- 
ments to General Rules and Regu- 
lations under the Securities Act 
of 1934, and also reports of regis- 
trants under the Securities Act of 


1933. A poll of the Special Legis- | 


lative Committee was taken. As 2 
result of this poll we reported to 
the Securities and 
Commission’s request for 
ment as follows: 


(1) We do not wish to make | 
any comment regarding any of | 
the proposed regulations exccp. | 


Regulation X15D, since the 
other regulations can be more 


expertly commented upon by | 


those more specifically affected. 

(2) We are very much in 
favor of the adoption of Regu- 
lation X15D, entitled ‘Reports 
of Registrants’, under the Se- 
curities Act of 1933, since we 
believe this is a very construc- 
tive move in that it supplies 
information to, and therefore 


provides protection of, the in-| 


vestor without working undue 
or unwarranted hardship upon 
the registrant.” 
A release from the Securities 
and Exchange Commission under 


ment. This release had to do with 


stabilization of markets in con- 





— 


BANK STOCKS 
INSURANCE STOCKS 





| ested. As all 





Exchange? | 
com- | 


| of thanking the 
|and the other members of the 


Status Of Chicago Discount Bonds 


William C. Jackson, Jr., President of the First Southwest Co., investment bankers of 


| Dallas, Texas, as Chairman of the NSTA Mun 
that: ¢ 


Conventicn on Nov. 17 
“This being 
election year, 
Congress had 


verylittle 


to matters in 
which we as 
an association 
were inter- 


of you know, 
the Boren Bill 
is no longer 
with us.” 

Continuing, 
Mr. Jackson 
stated: 

“One item 
that I am sure 
will be of interest to all of you is| 
the opinion of Chapman and Cut- | 
ler addressed to the Bankers| 
Trust Company and associates in 
regard to the effect of the Treas- | 
ury Department’s rulings of April | 
30, 1948 and May 4, 1948. These | 
rulings deal with the purchase of | 
the City of Ch-cago bonds at a) 
discount.” 








W. C. Jackson, Jr. 


There follows a copy of this | 


opinion: 


nection with security offerings. | 


This being a question which 


affects our Association only in-| 


directly, only one reply was re- 
ceived and, therefore, no formal 
comment was submitted to the 
Securities and Exchange Commis- 
sion. 


Your Committee will continue | 


to study all proposals emanating 
from the Securities and Exchange 
Commission. It also stands ready 


to cooperate with other commit- 


| tees from other associations in all 
| constructive moves which aid in| 
corporate financing and providing | 
| free markets for publicly owned 


securities. 


I wish to take this opportunity | 
representatives | 


committee for their assistance to 
(Continued on page 68) 


“May 20, 1948. Maturity 


purchase price, if lower than par. | 
We understand your. purchase | 


NSTA Municipal Securities Committee Reports Tax 


icipal Securities Committee, reported to the 


Amount Purchase 

“Bankers Trust Co. & Associates Date Maturing Price 
16 Wall Street 1-1-1949____ $125,060 $99.85 
|New York City 15, N. Y. 1-1-1950____ 1,125,000 100.03 
“Gentlemen: 1-1-1951____ 1,895,000 100.02 
“With respect to the discount | 1-1-1952---- 1,795,000 99.62 
at which you are purchasing rive | 1-1-1953---- 1,795,000 98,94 
issues of bonds issued by the City | 1-1-1954---- 1,910,000 97,98 
of Chicago, and described in our | 1-1-1955_--- 1,925,000 97.07 
| attached opinion, it is our opinion | 1-!-1956_--- 1,925,000 95.98 
that the discount at which each | 1-1-1957__-_ 1,850,000 94.73 
respective bond is issued by the | 1-1-1958_--- 1,850,000 93.33 
City, is additional interest thereon | 1-1-1959_--- 1,850,000 91.79 
exempt from Federal income | !-1-1960_--- 1,850,000 90.65 
taxes. | 1-1-1961____ 1,850,000 89.47 
“The amount of discount at| 1-1-1962_--- 1,850,000 88.22 
which the City is issuing such|]7}"loea ~~~ T'gae'ong pp 
| bonds is indicated by the differ- 1-1-1963____ 2.800,000 84.38 
ence between par value and your! 1-1-1966____ 905,000 83.81 


“The discount at which a bond 
is issued by the City is regarded 


price is as follows for the varicus | 4S constituting additional exempt 


maturities: 


(Continued on page 67) 











McLAUGHLIN, REUSS & CO. 


MEMBERS 
NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE (ASSOC.) 
COMMODITY EXCHANGE, INC. 


BOND BROKERAGE SERVICE 


Specializing in Railroad Securities 


ONE WALL STREET NEW YORK 5 
Telephone HAnover 2-1355 
Teletype—NY 1-2155 




















GEYER & CO. 


INCORPORATED 
NEW YORK 5 
67 Wall Street 


WHITEHALL 3-0782 
NY 1-2875 


LOS ANGELES 14 
210 W. Seventh Street 


MICHIGAN 2837 
LA-1086 


CHICAGO 4 
231 S. LaSalle Street 
FRANKLIN 7535 
CG-105 


SAN FRANCISCO 4 | 
Russ Building 


YUKON 6-2332 
SF-573 


BOSTON 9 
10 Post Office Square 
HUBBARD 2-0650 
BS-297 


CLEVELAND 15 
Schofield Building 


SUPERIOR 7644 
CV-394 


PRIVATE WIRE SYSTEM CONNECTING : NEW YORK, BOSTON, CHICAGO, 
CLEVELAND, PHILADELPHIA, ST.LOUIS, LOS ANGELES, SAN FRANCISCO 


Portland, Enterprise 7008 
Detroit, Enterprise 6066 


TELEPHONES TO : Hartford, Enterprise 6011 
Providence, Enterprise 7008 














Specializing in 


RAILROAD 


BONDS & STOCKS 


61 BROADWAY 


Tel. DIgby 4-4933 


McGINNIS, BAMPTON & SELLGER 


Members New York Stock Exchange 
NEW YORK 6G, N. Y. 


Bell System Teletype NY 1-310 
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Security Traders Association of Los Angeles 





William C. Pike 


William A. Miller 


Oliver B. Scott G. B. Tuttle 


President: Oliver B. Scott, Maxwell, Marshall & Co. 

Vice-President: William A. Miller, Fairman & Co. 

Treasurer: Gordon B. Tuttle, Edgerton, Wykoff & Co. 

Secretary: William C. Pike, Buckley Brothers. 

Governors: John C. Hecht, Dempsey Tegeler & Co.; Jack Alexan- 
der, Bourbeau & Douglass; Donald E. Summerell, Wagenseller & 
Durst, Inc. 

National Committeemevi: Oliver B. Scott, Maxwell, Marshall & Co.; 
Lawrence S. Pulliam, Weeden & Co. 

Alternate: John C. Hecht, Dempsey-Tegeler & Co. 

Elected: December 2, 1947; Took Office: January 1, 
Expires: December 31, 1948. 


1948; Term 


——— ROSTER OF MEMBERS ———— 

ALEXANDER, JACK BRAZEAU, DELARD M. 

Bourbeau & Douglass Daniel Reeves & Co., Beverly Hills, Calif. 
ASCHKAR, PAUL H, | BROWN, MAXFIELD E. 

Fewel & Co. Shearson, Hammill & Co. 
BABICH, LEO B. CARLSON, THEODORE D. 

Hill Richards & Co. Crowell, Weedon & Co. 
BATES, ROBERT F. CASS, ROBERT T. 

First California Company Gross, Rogers & Co. 
BERRY, HAROLD W. COCKBURN, JAMES D. 

G. Brashears & Company Crowell, Weedon & Co. 


BOURBEAU, EDWARD J. DAVIES, WILLIAM 
Bourbeau & Douglass Dempsey-Tegeler & Co. 








TRADE 





OUR FACILITIES 









Offices 


24 located in 21 cities, 









Salesmen’s Headquarters 





In 11 cities. 







Private Wire System 











Connecting all offices from 














Boston to Los Angeles. 











TWX 
All principal offices, 


Registered 


{n 19 states. 












Trading Departments 


Corporates and Municipals in 
all principal offices. 









Producers 


346 men experienced in the 







BOSTON NEW YORK CHICAGO distribution of new issues, 
secondaries and specials. 
4 DETROIT CLEVELAND AKRON CONCORD DULUTH 
GRAND RAPIDS HARTFORD LYNN MILWAUKEE MINNEAPOLIS  Telemeter 
PHILADELPHIA = = PROVIDENCE ST. PAUL SPRINGFIELD = J) irect connection with Dallas 
LOS AMGELES BEVERLY HILLS PASADENA WORCESTER and San Francisco. 












DEFOE, RALPH E. 
FPairman & Co. 
DeNAYER, J. E. 
Sutro & Co. 
DIEHL, ROBERT D. 
Dempsey-Tegeler & Co 
DORROH, WILLIAM W. 
William R. Staats Co 
EARNEST, GEORGE H. 
Fewel & Co. 
EBNER, Jr., CHARLES L. 
Bateman, Eichler & Co 
EUPER, THOMAS J. 
| Cohu & Co 
| FRANKEL, HAROLD C. 
Fairman & Co 
| FRANKLIN, SAMUEL B. 
| Samuel B. Franklin & Company 
| FRASER, JAMES G. 
Stern, Frank & Meyer 
GALLEGOS, JOSEPH F. 
Pacific Company of California 
GARRETT, PIERCE R. 
Dempsey-Tegeler & Co 
GLASS, CHESTER M. 
William R. Staats Co 
GOLDSCHMIDT, PAUL 
Pacific Company of California 
GREEN, SAM 
Pledger & Company, Inc 
HALL, MAX 
Dean Witter & Co. 
HANSON, WARREN B. 
First California Company 
HARDCASTLE, PARKMAN 
Dean Witter & Co. 
HECHT, Jr., JOHN C. 
Dempsey-Tegeler & Co. 
HENDERSON, ROBERT J. 
Bourbeau & Douglass 
HILL, JAMES E. 
Walston, Hoffman & Goodwin 
HOLTON, CHARLES L. 
Holton, Hull & Co. 
HUDSON, NORMAN 
R. L. Colburn & Co 
IRISH, HERBERT C. 
Fairman & Co. 
JAMES, JOHN R. 
Marache, Sims & Co 
JENKINS, GEORGE C, 
Akin-Lambert Co., Inc. 
JOHNSON, WILLIAM A. 
Sutro & Co. 
KELLER, THOMAS H. 
Morgan & Co. 
KELSEY, JOHN F. 
William R. Staats Co 
KIRWIN, NICHOLAS P. 
Dean Witter & Co. 
KRAFT, OSCAR F. 
Oscar F. Kraft & Co 
LA PUMA, JOSEPH G. 
Barbour, Smith & Company 
LINK, FRANK 
Fairman & Co. 
LOVE, LF* AND 
Revel Miller & Co 
McOMBER, A. 8, 
Revel Miller & Co. 
McCREADY, Jr., ALBERT W. 
Geyer & Co., Inc. 
MIDDLETON, JOEL D. 
First California Company 
MILLER, WILLIAM A, 
Fairman & Co. 
O’NEIL, Jr., HUBERT R. 
Dempsey-Tegeler & Co. 
O’NEIL, RICHARD R. 
Edgerton, Wykoff & Co. 
O’NEIL, T. DONALD 
Cohu & Co. 
PASSAVANT, Jr., RAYMOND 
Maxwell, Marshall & Co. 
PAISLEY, J. FOSTER 
First California Company 
PIKE, WILLIAM C. 
Buckley Brothers 


POINDEXTER, CLIFFORD E. 
Turner-Poindexter & Co 


PULLIAM, LAWRENCE S. 
Weeden & Co. 


REEVES, JAMES A. 
Akin-Lambert Co., Inc. 


RYONS, JOSEPH L. 
Pacific Company of California 


SCOTT, OLIVER B. 
Maxwell, Marshall & Co. 


SHIPLEY, FOREST W. 
Quincy Cass Associate 
SHAW, THOMAS 
J. A. Hogle & Co 
SHROPSHIRE, PAUL J. 
Mitchum. Tully & Co 
SILLICK, JACK 
Paine, Webber, Jackson & Curtis 
SPILLANE, TIM D. 
J. A. Hogle & Co 
| STEINBECK, GARRETT 
| Harris, Upham & Co 
| STOUT, SCOTT 
| Maxwell, Marshall & Co 
| SUMMERELL, DONALD E. 
Wagenseller & Durst, Inc 


Collins L. Macrae, Jr. 


Beane. 


(Members located in San Francisco 
unless otherwise indicated) 


ABRAHAMSON, RICHARD W. 
Weeden & Co. 


ACHARD, ELIZABETH 
Elworthy & Co. 
BACON, ROBERT M. 
Bacon & Co. 
BAKER, Jr., FRED A. 
Dean Witter & Co 
BAUM, Jr., BENJAMIN J. 
Stone & Youngberg 
BELKNAP, W. 
Walston, Hoffman & Goodwin 
BLUM, ERNEST E. 
Brush, Slocumb & Co. 
BOTTARI, TONY 
Blair & Co., Inc. of New York 
BOURNE, ROBERT K. 
Conrad, Bruce & Co 
BOWYER, FRANK 
Schwabacher & Co. 
BUICK, JOHN E. 
American Trust Company 
DAVIDSON, H. HODGE 
Bailey, Selland & Davidson 
DAVIS, CHAS. H. 
F. M. Brown & Co. 
De MARTINI. LEONARD 
Mitchum, Tully & Co. 
DEMPSEY. TERRENCE M. 
Merrill Lynch, Pierce, Fenner & Beane 
DONALD. E. KEN 
First California Company 
EAGAN, JOHN F. 
First California Company 
FAULKNER, WILLIAM C. 
Wulff Hansen & Co 
FINNEGAN, JOHN FRANCIS 
Hannaford & Talbot 
FORD. JACK 
Douglass Van Der Naillen & Co., Inc 
FRANKLIN, HARVEY J. 
American Trust Company 
GUMBEL. GEORGE G. 
J. Barth & Co. 





NSTA Affiliates and Members 


TURNER, STEPHEN C. 


Turner-Poindexter & Co 
TUTTLE, GORDON B. 
Edgerton Wykof{f & Co 
VAN ARSDALE, NIELAND B. 
Blyth & Co., Inc 
WALKER, WILLIAM C. 
Conrad, Bruce & Co 
WARD FRANK J. 
Merrill Lynch. Pierce 
WARNES, ROY C., 
Hill Richards & Co. 
WRIGHT, WILLIAM L. 
Lester & Co 


Fenner & Beane 


| ZIMMERMAN, WILLIAM J. 





J. B. McMahon 





Bingham, Walter & Hurry 


San Francisco Security Traders Association 





Walter J. Vicino 


President: Collins L. Macrae, Jr., Wulff, Hansen & Co. 
Vice-President: J. B. McMahon, Merrill Lynch, Pierce, Fenner & 


Secretary & Treasurer: Walter Vicino, Blyth & Co., Inc. 
Directors: Earl Thomas, Dean Witter & Co.; Houston Hill, Jr., J. S. 


Strauss & Co.; Thomas W. Price, E. H. Rollins & Sons, Inc.: Con- 
rad O. Shafft, Shafft, Snook & Cahn. 
Elected: October, 1947; Took Office: November, 1947. 


——— ROSTER OF MEMBERS ——— 


HAMMOND, PAUL 
Irving Lundborg & Co. 


HARKINS, CHARLES B. 

Blyth & Co., Inc. 
HEALEY, ROBERT A. 

Davies & Mejia 
HEWITT, ALBERT 

First California Company 
HILL, Jr.. HOUSTON 

J. S. Strauss & Co. 
HOGLAND, ALANDER F. 

Brush, Slocumb & Co. 
HOWARD, McBURNEY 

The First Boston Corp. 
HYDE, WILLIAM G. 

Blair & Co., Inc. of New York 
ISAACS, PAUL E, 

Sutro & Co. 
KAMMERER, GEORGE G. 

J. S. Strauss & Co. 
KANE, CHARLES B. 

Geyer & Co., Inc. 
KESSLER, JOSEPH 

Henry F. Swift & Co. 
KRANZ, GEORGE 

Kaiser & Co. 
LARZELERE. JOSEPH 

H. Irving Lee & Co., San Jose, Calif. 


LEVY, Jr., JESSE M. 
Lawson, Levy & Williams 


MACRAE, Jr., COLLINS L. 
Wulff, Hansen & Co. 


MAY, J. EARLE 
J. Earle May & Co. 


McGINLEY, FRANK 
Blyth & Co., Inc. 


McMAHON, J. B. 
Merrill Lynch, Pierce, Fenner & Beane 


MORAN, FORREST P. 
Conrad, Bruce & Co. 


MORRILL, CLIFTON W. 
Walston, Hoffman & Goodwin 


O’REILLY, JOHN J. 
Denault & Co. 

















INDUSTRIAL — 
RAILROAD — 
STOCKS 


and 


BONDS 











PUBLIC UTILITY — 














G. A. SAXTON « Co., INC. 


Teletype NY 1-609 


70 Pine St., New York 5, N.Y. 
WHitehall 4-4970 
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PALMER, JACKSON 
Conrad, Bruce & Co. 


PAYNE, RICHARD 
Geyer & Co., Inc. 


PERENCN, HENRY 
Willtam R. Staats Co. 


POWELL, JIM 
Harris, Upham & Co. 


PRICE, THOMAS W. 
McAndrew & Co., 


RICH, LOUIS 
Schwabacher & Co. 


RICHMAN, ANTHONY J. 
Davies & Mejia 


SANDELL, RUDOLPH T. 


SMITH, ROBERT L. 
Hill, Richards & Co 


SPULLER, Jr., LOUIS J. 
Elworthy & Co. 


STEEN, ANDREW E. 
American Trust Compan, 


STEWART, JAMES M. 
Wilson, Johnson & Higz-ns 


SULLIVAN, JOHN F. 
First California Company 


TALBOT, JOSEPH P. 
Hannaford & Talbot 


THOMAS, EARL 
Dean Witter & Co 


VICINO, WALTER 


Incorporated 





Shuman, Agnew & Co Blyth & Co., Inc. 
SAYRE, KENNETH H. | WEBER, BROOKS, D 
Needham & Co., Palo Alto | Davies & Mejia 


SCHAG, WALTER 
Davis, Skaggs & Co 
SCHMID, Jr., HARRY L. 
William D. James Company 


SHAFFT, CONRAD O. 
Shafft, Snook & Cahn 


Bond Club 


WEIR, ELMER L. 
Brush, Slocumb & Co 
WHITAKER, EMMET K. 
Davis, Skaggs & Co. 
WORK, H. E. 
Wells Fargo Bank & Union Trust Co 





Glen B. Clark Phillip J. Clark 


Donald F. Brown Robert L. Mitton 


President: Donald F. Brown, Boettcher & Co. 

Vice-President: Robert L. Mitton, Robert L. Mitton Investments. 

Secretary: Glen B. Clark, Sidlo, Simons, Roberts & Co. 

Treasurer: Phillip J. Clark, Amos C. Sudler & Co. 

Directors: Bernard Kennedy, Bosworth, Sullivan & Co.; Orville 
Neely, Merrill Lynch, Pierce, Fenner & Beane; David Dodge, 
J. A. Hogle & Co.; Russell G. Van Dervort, Denver National Bank. 

National Committeemen: Donald F. Brown, Boettcher & Co.; Don- 
ald Patterson, Boettcher & Co. 

Alternates: B. F. Kennedy, Bosworth, Sullivan & Co.; Phillip J. 
Clark, Amos C. Sudler & Co. 








Elected: December 11, 1947; Took Office: January 1, 1948; Term 
Expires: January 1, 1949. 
— ROSTER OF MEMBERS — 
(Members located in Denver unless BATCHELDER, HERMAN 
otherwise indicated) Amos C. Sudler & Co 
ADAMS, EUGENE BENWELL, OSWALD 
The International Trust Co. Colorado National Bank 
ADAMS, FREDERIC A. | BOSWORTH, ARTHUR F. 
ALEXANDER. BRUCE D Bosworth, Sullivan & Co 
The United States National Bank BOSWORTH, ARTHUR H. 
of Denver Bosworth, Sullivan & Co 
ALFF, JOHN H. BRERETON, WM. H. 
Amos C,. Sudler & Co. Brereton, Rice & Co., Inc. 


ALLEN, C. WALTER 
Garrett-Bromfield & Co. 
AVERY, ROBERT J. 
The United States National Bank 
of Denver 
ARGALL, WILLIAM H. 
Harris, Upham & Co. 
BACHAR, GERALD D. 
J. A. Hogle & Co. 
BAKER, DUDLEY F. 
Bosworth, Sullivan & Co. 
BARKER, FREDERICK F. 
Garrett-Bromfield & Co. 
BARNHOLT, R. M. 
John G. Perry & Co. 


BARNHOLT, Jr., R. M. 
John G,. Perry & Co. 


BRINKER, WALLER C. 
The J. K. Mullen Investment Co 


BROMFIELD, DONALD C. 
Garrett-Bromfield & Co. 


BROWN, DONALD F. 
Boettcher and Company 


BUCHENAU, HARRY E. 
Bosworth, Sullivan & Co 


BULKLEY, RALPH 
Harris, Upham & Co. 


CHAPIN, DON A. 
Don A. Chapin Co 
Fort Collins, Colorado 


CHRISTENSEN, EMIL W. 
Peters, Writer & Christensen, Inc. 


CLARK, GLEN B. 
Sidlo, Simons, Roberts & Co. 


BARWISE. NORMAN C. 
Merrill Lynch, Pierce, Fenner & Beane 
















CANADIAN | 


Government, Municipal and — } 


Corporation Bonds 









} KF, B. ASHPLANT & Co. | 


Two Wall Street Rector 2-1545 


NEW YORK 5, N. Y. 
Bell System Teletype—NY 1-69 




























' CLARK, PHILLIP J. 


| Amos C, Sudler & Co. 
|CLARKE, GEORGE P. 
| Merrill Lynch, Pierce, Fenner & Beane 
| CODY, RAYMOND P. 

Colorado National Bank 
COLE, CYRIL 

John G. Perry & Co., Inc. 
COLLINS, LOWELL O. 

Founders Mutual Depositor Corp. 
CONNELL, ROBERT J. 

Brereton, Rice & Co., Inc. 
COPELAND, A. B. 

Peters, Writer & Christensen, Inc. 
COUGHLIN, EDWARD B. 

Coughlin and Company 
COUGHLIN, WALTER J. 

Coughlin and Company 
COXHEAD, J. WALLACE 

Bosworth, Sullivan & Co. 
CRILEY, LAWRENCE 

Bosworth, Sullivan 
CRIST, B. P. 

The J K. Mullen Investment Co. 
DAVIS, GEORGE 

Harris, Upham & Co. 
DAVIS, NORMAN 

Merrill Lynch, Pierce, Fenner & Beane 
DODGE, DAVID C. 

J. A. Hogle & Co. 
DOOLITTLE, CHARLES 

Merrill Lynch, Pierce, Fenner & Beane 
FORBES, RUSSELL H. 

Forbes & Company 


FORSYTH, ALEXANDER 
Calvin Bullock 


FULLER, Jr., JOHN W. 
Boettcher and Co. 


GODFREY, ERNEST 5S. 
Standard & Poor’s Corporation 
GORHAM, PAUL 
E. M. Scanlan & Co. 


GRAY, GRAY B. 

Walter & Company 
HAMMER, LLOYD 

Garrett-Bromfield & Co. 
HANIFEN, EDWARD A. 

McCabe, Hanifen and Company 
HANNON, HOWARD 

Stone, Moore & Company 
HARDEY, PAUL 

Amos C, Sudler & Co. 
HASSELGREN, OSCAR 

Colorado Grain Exchange 
HAWKINS, VICTOR V. 

Colorado National Bank 
HERSHNER, JOHN D 

The United States 

of Denver 


HUBER, HAROLD 
Hamilton Depositors Corporation 


HUGHES. MRS. ARLEEN W. 
E. W. Hughes & Co. 
Colorado Springs, Col. 
HUNT, HARRY E. 
Founders Mutual Depositor Corp. 
INMAN, LARRY C. 
J. A. Hogle & Co. 
IRLON, WILBER H. 
The International Trust Co. 
JORGENSON, O. JERRY 
Peters, Writer & Christensen, Inc 
KENNEDY, BERNARD F. 
Bosworth, Sullivan & Co. 
KIRCHNER, ROBERT A. 
Boettcher and Company 
KUGELER, HENRY A. 
Denver National Bank 
KULLGREN, ELWOOD M. 
Colorado State Bank 
LINVILLE, LORENZO W. 


LLOYD, Jr., KENNETH 
Merrill Lynch, Pierce, Fenner & Beane 


& Co. 


National Bank 





LONGWELL, ELMER G. 
Boettcher and Company 

MACART, LEON 
Macart-Jones & Co. 

MANNIX, ROBERT D. 
Earl M. Scanlan & Co. 


MARBLE, PRESTON M. 
Colorado Grain Exchange 


MATLOCK, WOODFORD 
Broad Street Sales Corp. 
New York, N. Y. 
MAY, WM. J. 
Stone, Moore & Company 
MAYER, KARL L. 
J. A. Hogle & Co. 
McCABE, WILLIAM E. 
McCabe, Hanifen and Company 


McCONNELL, FRANK A. 
Boettcher and Company 
McCONNELL, FRANK T. 
Harris, Upham & Co. 
McKINLEY, CARL D. 
Greeley, Col. 
MIDDAUGH, HARRY W. 
Garrett-Bromfield & Co. 
MITTON, ROBERT L. 
Robert L. Mitton Investments 
MUCH, Jr., FRED J. 
The International Trust Co. 
MULLEN, JOHN J. 
Garrett-Bromfield & Co. 
MYERS, J. HAROLD 
Harris, Upham & Co. 
NANCE, LEWIS R. 
Boettcher and Company 
NEELEY, ORVILLE C. 
Merrill Lynch, Pierce, Fenner & Beane 
O’CONNELL, ARTHUR J. 
Coughlin and Company 
O’DONNELL, CANTON 
OLIN, WALTER 
Vasconcells, Hicks & Co. 
PARKER, EVERETT 
John G. Perry & Co. 
PATTERSON, DONALD L. 
Boettcher and Company 
PERKINS, CARSON 
Denver National Bank 


PETERS, GERALD P. 
Peters, Writer & Christensen, Inc. 


PETTIBONE, Jr., C. ARTHUR 
Earl M. Scanlan & Co. 


PLEASANTS, AARON ‘W. 
The International Trust Co. 


PRUITT. V. R. 
Boettcher and Company 


RAICHLE, JOSEPH L. 
Boettcher and Company 


REFSNES, JOSEPH E. 
Refsnes, Ely, Beck & Co. 
Phoenix, Arizona 


RICE, CHARLES J. 
Brereton, Rice & Co., Inc. 


RICHARDSON, GLESTER B. 
Garrett-Bromfield & Co. 


ROBERTS, MALCOLM F. 
Sidlo, Simons, Roberts & Co. 


ROBINSON, RAY 
Sidlo, Simons, Roberts & Co. 


RUBLE, FRED 
Midland Savings Bank 


RYAN, JERRY B. 
Peters, Writer & Christensen, Inc. 


SARGEANT, RAYMOND E. 
J. A. Hogle & Co. 


SCANLAN, EARL M. 
Earl M. Scanlan & Co. 


SCHLENZIG, E, G. 
Merrill Lynch, Pierce, Fenner & Beane 








SCOTT, RICHARD M. 

Investment Service Corp. 
SENTER, GANO E. 

John G. Perry & Co., Inc. 
SHAW, GEORGE H. 

Colorado Grain Exchange 
SIGLER, THOMAS 

J. A. Hogle & Co. 
SIMONS, BURDICK 

Sidlo, Simons, Roberts & Co. 
SIMPSON, BRYAN E. 

B. E. Simpson & Company 
SIPLE, H. W. 

Harris, Upham & Co. 
SMITH, CHARLES F. 

Investment Service Corporation 
SMITH, RALPH 

Earl M, Scanlan & Co. 
SNOWDEN, W. L. 

Brereton, Rice & Co., Inc. 
SODEN, B. J. 

The J. K. Mullen Investment Co. 
SPARHAWK, R. DALE 

Harris, Upham & Co. 
STITT, CARL E. 

J. A. Hogle & Co. 
STONE, ERNEST E. 

Stone, Moore & Company 
SUDLER, AMOS C. 

Amos C. Sudler & Co. 
SULLIVAN, JOHN J. 

Bosworth, Sullivan & Co. 
SWAN, HENRY 

The United States 

Denver 

SWEET, WILLIAM 

Peters, Writer & Christensen, Inc. 
TETTEMER, FRANK L, 

The J. K. Mullen Investment Co. 
TROUTMAN, WILLIAM E, 

Central Bank & Trust Co. 
TSCHUDI, FRANK N. 

Bosworth. Sullivan & Co. 
TUCKER, WILFRED 

Earl M. Scanlan & Co. 


ULRICH, FRED C. 
Peters, Writer & Christensen, Inc 


VANDERVORT, RUSSELL G. 
Denver National Bank 


VASCONCELLS, JERRY C. 
Vasconcells, Hicks & Co. 


VERNER, OGDEN C. 
Merril] Lynch, Pierce, Fenner & Beane 


VINEY, F. H. 
Herris, Upham & Co. 


WALSH, JOSEPH M. 
Harris, Upham & Co. 


WALTER, FREDERICK D. 
Walter & Company 


WEBB, CHARLES W. 


WEBB, JOHN TRUMAN 
Otis & Co. 


WELLER, HIRAM D. 
Peters, Writer & Christensen, Inc. 


WILLARD, E. WARREN 
Boettcher and Company 


WOOD, GERALD C. 
Bosworth, Sullivan & Co. 


WRITER, GEORGE S58. 
Peters, Writer & Christensen, Inc. 


WRITER, HAROLD D. 
Peters, Writer & Christensen, Inc. 


YOUMANS, PAUL E. 
Bosworth, Sullivan & Co. 


YOUNG, RALPH §. 
Colorado Springs, Colo. 


YOUNG, WILLIAM A. 
Merrill Lynch, Pierce, Fenner & Beane 


National Bank of 








—_— 








Phone: 
HAnover 2-9251 


Moncton 
Vancouver 


Halifax 








BONDS 


Government 


CANADIAN SECURITIES 


STOCKS 








Municipal 


Corporation 


Traded in American Funds 


W. C. Pitfield & Co., Ine. 


30 Broad Street 
NEW YORK 4 


Affiliated With 


W. C. PITFIELD & COMPANY, LIMITED 


MONTREAL 


Saint John Ottawa 
Kingston, Jamaica 


Public Utility 
Industrial 
Mining 


London, England 







Teletype: 
NY 1-1979 


Cornwall Toronto 
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Robert Bligh 


Leslie B. Swan Donald Jacobs 


President: Robert A. Bligh, Fahnestock & Co., Torrington. 
First Vice-President: Leslie B. Swan, Chas. W. Scranton 
New Haven. 


Hartford. 


Hartford. 


Cooley & Company, Hartford. 
National Committeeman: Robert A. Bligh, Fahnestock & Co. 
Alternate: Leslie B. Swan, Chas. W. Scranton & Co. 


Elected: October 22, 1948. 


ROSTER OF MEMBERS ———— 
(Members located in Hartford unless BOWMAN, ALFRED H. 
otherwise indicated) Fahnestock & Co. 
AUSTIN, GEO. L. | BRADLEY, E. HOLBROOK 
G. L. Austin & Co. Edward M. Bradley & Co., Inc. 
BAILEY, LEWIS H. wow Haven 
G. H. Walker & Co. CALVERT, ROBERT B. 


BEAL. BRUCE H Tifft Brothers 
Kennedy-Peterson, Inc. CILENTO, FRANK E., 


Henry C. Robinson & Company, 
BECKMAN, J. PHILIP CLAPP, CLARENCE B. 
Putnam & Co. 


Whaples, Viering & Co. 
BLIGH, ROBERT A. CLARK, MYRON H. 
Fahnestock & Co., 








Torrington Estabrook & Co. 


Security Traders Association of Connecticut 





Don E. Hungerford 
& 
Second Vice-President: Donald Jacobs, Conning & Co. and Ballard, 
Secretary-Treasurer: Donald E. Hungerford, Robert C. Buell & Co., 


Board of Governors: John Graham, Brainard, Judd & Co., Hartford; | 


Inc 


| 


E. Holbrook Bradley, Edw. M. Bradley & Co.; New Haven; George | 
A. Dockham, Hincks Bros. & Co., New Haven; James P. English, 


CLEMENCE, ROBERT H. 
Gaynor Clemence & Compariy 


New Haven 


COHAN, HARRY D. 
Denton & Co., Inc 


CONNER, EARL W 


Maples & Geld chmidt, South Norwa 


COOK, AARON 
Putnam & Co 


COX, FREDERIC R. 


New Haven 
DOCKHAM, GEORGE 
Hincks Bros. & Co 


DYER, HAROLD I. 
Eddy Brothers 


ENGLISH, JAMES P. 


Cooley & Company 


FAUST, HAROLD E. 
Equitable 


& Co 


Securities 


A. 


In New Haven 


Corporation 


FON EISEN, NICHOLAS E. 


& Co 


Fahnestock 


FRAZIER, EARLE W. 


Earle W. Frazier 
Gayner, Clemence 
3ridgeport 

GOULD, 
G. H. Walker & 


GRAHAM, JOHN E., 


Brainard-Judd & C« 


CHARLES W. 


New Britain 


GAYNOR, NORMAN J. 
zy Company 


GRAHAM, REGINALD E 


North Haven 


GRIGGS, LORING 
Fahnestock & Co 


HEGEMAN, ARTHUR W. 


Hegeman & Co., 


Stamford 


HOLMAN, WILLIAM D. 


Putnam & Co 


HUNGERFORD, DONALD E. 


Robert C. Buell and 


Company 


HURLBERT, GORDON C. 
E 


T. Andrews & Co 


| JACOBS, DONALD B. 
Conning & Company 


and Ballard 


JOHNSON, A. MAURITS 


Hincks Bros 


Coburn 


& Co., 


MAIGRET, NORMAN 
& Middlebrook 


McGUINNISS, THOMAS 


Inc., 


Coburn & Middlebrook 


McKEON, STEPHEN G. 
Chas. W. Scranton & Co 


MIDDLEBROOK, ALBERT J. 
Coburn & Middlebrook 


MORGAN, DANIEL J. 
T. L. Watson & Co 


Bridgeport 


Bridgeport 


New Haven 


























OVER-THE-COUNTER 


15 BROAD STREET 





SECURITIES 


EASTMAN, DILLON & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
NEW YORK 5, N. Y. 






































BONDS 


and internal bond issues. 


Buffalo 
Philadelphia 
London, Eng. 
Ottawa 











40 EXCHANGE PLACE, NEW YORK 5 
Telephone WHitehall 4-8161 


STOCKS 


DIRECT PRIVATE WIRES CONNECT OUR 
NEW YORE, BUFFALO, TORONTO AND MONTREAL OFFICES 


BELL SYSTEM TELETYPE NY 1-702-3 


Markers maintained in all classes of Canadian external 


Stock orders executed on the Montreal and Toronto Stock 
Exchanges, or net New York markets quoted on request. 


Dominion SEcurITIES GRPORATION 


Toronto 
Montreal 
Winnipeg 
Vancouver 











MORRIS, ROBERT S8. 
Robt. S. Morris & Co 
MURRAY, FRANK J. 
Day, Stoddard & Williams, Inc 
New Haven 
REDLUND, CHARLES W. 
G. H. Walker & Co 
RITTER, LEONARD O. 
Paine, Webber, Jackson & Curtis 
ROBINSON, HENRY C. 
Henry C. Robinson & Company, In 
RYBECK, WILLIAM H 
William H. Rybeck & Company 
SAMUELSON, ARTHUR O. 
George C. Lane & C In¢ 
SCRIBNER, WYLLIS 
Eastman, Dillon & Co 
SHAW, JOHN H. 
M-:Clure and Shaw 


Meriden 


New Haven 


Florida Security Dealers Association 


T. Nelson O’Rourke 


President: T. Nelson O’Rourke, 
Beach. 





D. Kirk Gunby 


SKILTON, PEARL J. . 
The R. F. Griggs Company, Waterbury 
STARKEL, ADOLPH G. . 
Putnam & Co 
STEINER, 8S. JACKSON E 
Jackson Steiner & Co., Inc 
SWAN, LESLIE B. 
Chas. W. Scranton & Co., New Haven 
SWEENEY, WILLIAM J. ( 
Sweeney & Company, New Britain 
TACKUS, ANDREW L. ( 
Putnam & Co 
WEISKE, F. RICHARD 
A. M. Kidder & Co., Bridgeport C 
WILDE, PHILIP A. 
Stone & Webster Securities Corporation C 
WILDE, RICHARD W. 
Conning & Company and Ballard I 
I 
I 
I 
I 
‘ 


F. Boice Miller 





T. Nelson O’Rourke, Inc., Daytona 


A. M. Kidder & Co., De Land. 


Secretary-Treasurer: F. Boice Miller, B. J. Van Ingen & Co., Inc., 


Miami. 


Board of Governors: The officers and Norman E, Sterling, Ster- 
ling, Courtney & Ewing, Inc., Jacksonville; Clinton T. McCreedy, 
Atwill & Company, Miami; Thomas S. Pierce, Clyde C. Pierce 
Corporation, St. Petersburg; Truman Lifsey, Emerson Cook & Co., 


Palm Beach, Florida. 


ALLEMAN, F. MONROE 
Leedy, Wheeler & Alleman, Inc 
ANDERSON, WALTER T. 
Emerson Cook Company, Palm Beach 
ARRIES, DON E. 
D. E. Arries & Co., Tampa 
BARNES, DAVID 
The Ranson-Davidson Company, Inc., 
Miami 
BARR, TRACY B. 
T. Nelson O’Rourke, Inc., 
Daytona Beach 
BEATON, RONALD A. 
Merrill Lynch, Pierce, Fenner & Beane 
St. Petersburg 
BOWEN, MRS. L. BLANCHE 
Daniel F. Rice and Company, 
BOWER, CHARLES H. 
A. M. Kidder & Co., St. Petersburg 
BROUILLET, MISS CONSTANCE E. 
Atwill and Company, Miami Beach 
BUCHANAN, C. SHELTON 
Thomson & McKinnon, Ft. 
BYRNE, FRANK C. 
Daniel F. Rice & Co., Ft. Lauderdale 
CARRERE, HENRY M. 
Merrill Lynch, Pierce, Fenner & Beane 
Jacksonville 


CARRISON, H. GEORGE 
Clyde C. Pierce Corp., 


CATES, WILLIAM H, 
Tallahassee 


CHILDRESS, FRANCIS B. 
Childress and Company, Jacksonville 


CHRYST, CLAYTON J. 


Orlando 


Miami 


Lauderdale 


Jacksonville 


| 
} 
| Vice-President: D. Kirk Gunby, 
| 
| 
| 





Thomson & McKinnon, Orlando 


Elected: November 6, 1948 for the ensuing year. 
——— ROSTER OF MEMBERS ———— 


CHRYST, JOHN M. 
Thomson & McKinnon, Daytona Beach 
COMSTOCK, STAN E. 
T. Nelson O'Rourke, Inc., Orlando 
COOK, EMERSON C. 
Emerson Cook Company, 
COOK, KENNETH 
Emerson Cook Company, Palm Beach 
COOK, THOMAS M. 
Thomas M. Cook & Company, 
W. Palm Beach 
COURTNEY, WILLIAM M. 
Sterling, Courtney & Ewing, Inc. 
Jacksonville 
CRAIG, GEORGE O. 
A. M. Kidder & Co., Orlando 
CRANFORD, JAMES A. 
The Atlantic National Bank of Jackson- 
ville, Jacksonville 
CROOKS, EDWIN 8. 
Thomson & McKinnon, Miami Beach 
CULVER, JAMES 
Daniel F. Rice and Company, Miami 
DeLANO, OSCAR L. 
A. M. Kidder & Co., Sarasota 
DUELL, CLAUDE J. 
Thomson & McKinnon, St. Petersburg 
DUNNE, JOHN J. 
Merrill Lynch, Pierce, Fenner & Beane, 
Miami 
DUSKIN, JOSEPH H. 
Thomson & McKinnon, W. Palm Beach 
DYER, Jr., JAMES B. 
Merrill Lynch, Pierce, Fenner & Beane, 
Orlando 


ELMORE, ELBRIDGE H. 
Daniel F. Rice and Company, Miami 


Palm Beach 








TORONTO 
VANCOUVER 








TWO WALL STREET. NEW YORK 5 
TELEPHONE WORTH 4-2400 


MONTREAL 
LONDON, ENG. 


CANADIAN 
BONDS-STOCKS 


COMPLETE CANADIAN FINANCIAL SERVICE 


INQUIRIES |NVITED 


A. E. AMES & CO. 


INCORPORATED 







WINNIPEG 






VICTORIA 




















la 
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ENGLISH, EDWARD L. 
Gordon, Graves & Co 
ERICKSEN ARTHUR C. 
T. Nelson O'Rourke, Inc., 
ERICKSEN, CARLTON O. 
T. Nelson O'Rourke, Inc., 
EVANS, J. HERBERT 
Florida Securities Company 
St. Petersburg 
GARNER, J. FRANKLIN 
Welsh, Davis & Co, Lakelani 
GASSAWAY, OWEN H. 
Thomson & Mck:nnon, Jacksonville 
GLEASON, J. LEO 
Thomas M. Ccook & C 
W. Palm Beach 
GUNBY, Jr., D. KIRK 
A. M. Kidder & Co., De. 
HANNIGAN, KENNET 1 D. 
Walter Baynard & Cumpal 
St, Petersburg 
HARRISON, JOHN H. 
Allen & Co., Orlando 
HODGE, EDWARD C. 
B. J. Van Ingen & Co. Inc 
HOPPER, HARRISON 
A. M. Kidder & Co 
HUEY, GRANT S8S. 
Gordon, Graves & Co. 
JACKSON, EDGAR W. 
Thomas M. Cock & Company 
W. Palm Beach 
JESTER, DeWITT T. 
Thomson & McKinnon, Tampa 
KENDRICK, EMORY L. 
Allen & Co., Lakeland 
LEEDY, LOOMIS C. 
Leedy, Wheeler & Alleman, Inc., Orlando 
LIFSEY, TRUMAN A. 
Emerson Cook Company, Palm Beach 
LINK, Jr., HARRY W. 
A. M. Kidder & Co., Miami 
MATHEWS, Jr., ROBERT C. 
Trust Company of Georgia, Atlanta, Ga. 
McCREEDY, CLINTON T. 
Atwill and Company, Miami 
MILLER, F. BOICE 
B. J. Van Ingen & Co., Inc., Miami 
MOORE, BUDD G. 
Gordon Graves & Co., 
MORGAN, KNEALE 
Merrill Lynch, Pierce, 
Miami 
MORLEY, JOHN J. 
A. M, Kidder & Co., Jacksonville 
MORRISON, ARCHIBALD R. 
The Ranson-Davidson Company, 
Miami 
NELSON, CARL L, 
Sullivan, Nelson & Goss, Inc. 
W. Palm Beach 
NEWBY, BETTY A. 
T. Nelson O’Rourke, Inc., Daytona Beach 
NOEL, W. J. 
The Crummer Company, 


NOWELL, ROBERT E. 
Thomson & McKinnon, Ocala 


Miami 
Daytona Beach 


Daytona Beach 


moany 


and 


Miami 


Clearwater 


Miami 


Miami 


Fenner & Beane 


Inc. 


Inc., Orlando 


PEPPER, CECIL B. 


Thomson & McKinnon, Miami 
PETERS, JOHN A. 
Merrill Lynch, Pierce, Fenner & Beaic 
Miami Beach 
PETERSON, Jr., LEE B. 
Gordon Graves & Co., Miami 
PHELPS, ORIN M. 
Gordon Graves & Co., Miami 


PIERCE, CLYDE C. 

Clyde C. Pierce Corporation, Jacksonvi-le 
PIERCE, PAUL L., 

Leedy, Wheeler & Alleman, Inc. 
PIERCE, THOMAS S8. 

Clyde C. Pierce Corporation 

St. Petersburg 
PIKE, ALAN F. 

Merrill Lynch, 

Jacksonville 
PRESCOTT, BARNARD 

A. M. Kidder & Co., Tampa 
READ, E. D. 

A. M. Kidder & Co., St. 
ROBERTS, Jr., ALBERT 

A. M. Kidder & Co., St. Petersburg 
ROBINSON, A. M. 


Orlando 


Pierce, Fenner & Bean 


Petersburg 


Leedy, Wheeler & Alleman, Inc., Orlando 
| ROBSON, GEORGE U. 

A. M. Kidder & Co., Miami 
ROGERO, A. C. 

Thomson & McKinnon, Miami 
SADLER, CLIFFORD U. 

The Ranson-Davidson Company, Inc. 


St. Petersburg 
SEABER, A. M., 
Merrill Lynch, Pierce, 
Jacksonville 
SHAVER, STANLEY C. 
Florida Securities Company 
St. Peterbsurg 
SLAUSON, MABEL WHITE 
Slauson, White & Rowe, Inc., 
SLAUSON, DON W. 
Slauson, White & Rowe, Inc., Orla Vista 
STERLING, NORMAN E, 
Sterling, Courtney & Ewing, Inc. 
Jacksonville 
STEVENS, ERNEST S. 
A. M. Kidder & Co., Ft. Myers 
SULLIVAN, JAMES B. 
Sullivan, Nelson & Goss, Inc. 
W. Palm Beach 
THROM, HAROLD J. 
Thomson & McKinnon, Miami Beach 
VAN RYN, JOHN 
Merril] Lynch, Pierce, 
Palm Beach 
VEITH, F. J. 
A. M. Kidder & Co., Ft. Lauderdale 
WARD, EUGENE L. 
Daniel F, Rice & Co., Ft 
WHEELER, HOWARD 5S. 
Leedy, Wheeler & Alleman, Inc., Orlando 
WHITEHEAD, C. 8. 
Merrill Lynch, Pierce, 
Miami 
WILCOX, RAYMOND A. 
Gordon Graves & Co., Hollywood 
WILLIAMS, Jr., FREDERICK E. 


Fenner 


Orla Vista 


Fenner & Beane 


Lauderdale 


Fenner & Beane 





O’ROURKE, T. NELSON 
T. Nelson O'Rourke, Inc., Daytona Beach 





The Atlantic National Bank of Jackson- 
ville, Jacksonville 


Georgia Security Dealers Association 





Jack F. Glenn 
President: Jack F. Glenn, Courts & Co. 


Vice-Presidents: 


Lex Jolley 


Waldo Mallory, Clement A. Evans & Co.; 
Jolley, Johnson, Lane, Space & Co. 


Alex. Yearley, IV 


Secretary-Treasurer: Alexander Yearley, IV, Robinson Humphrey 


Co. 
Executive Committee: 


The officers and— J. W. Means, Courts & 


Co.; Julian A. Space, Jr., Johnson, Lane, Space & Co., Savannah; 


T. R. Waggoner, Wyatt, Neal & Waggoner; Francis D. Willis, 


Merrill Lynch, Pierce, Fenner & Beane. 


National Committeemen; Lex Jolley, Johnson, Lane, Space & Co.; 
J. W. Means, Courts & Co.; Alexander Yearley, IV, The Robinson- 


Humphrey Co. 


Alternates: Jack F, Glenn, Courts & Co.; Jack Morris, Courts & Co.; 


J. Kary Beavers, Trust Co. of Georgia. 


Took Office: July 1, 1948; Term 





in Atlanta unless 
indicated) 


(Members located 
otherwise 
ADAMS, ALLISON 
Beer & Company 
ADAMS, EDWARD R. 
Clement A. Evans & Company, Inc. 


ALLEN, G. LEONARD 
Johnson, Lane, Space & Co., Inc. 


ALEXANDER, Jr., EARL D. 
Alexander Securities Corp., 


ALLISON, C. R. 
Dobbs & Co. 
ATKINSON, JOE 
Courts & Co., La Grange 


AUSTIN, J. H. 
Brooke, Tindall & Co. 


BAKER, H. E. 
The Robinson-Humphrey Company 


Savannah 


Expires: June 30, 1949. 


ROSTER OF MEMBERS ——— 


BARRETT, JULIAN N. 
Beer & Company 
BARROW, Jr., CRAIG 
Johnson, Lane, Space & Co., In¢ 
Savannah 
BATTEY, ALFRED M. 
Augusta 
BATTEY, FRANK C. 
Trust Company of Georgia 
BEAVERS, J. KARY 
Trust Company of Georgia 
BEESON, JAMES T. 
Clement A. Evans & Company, Inc. 
Augusta 
BLACKSTONE, Jr., L. J. 
Clement A. Evans & Company, Inc 


BLACKWOOD, Jr., WILLIAM H. 





& Beane 


Lex | 


The Citizens and Southern National Bank 





BLAKEMAN, CHESTER B. 
Hoit, Rose & Company 


BLANCHARD, SCOTT 
Beer & Company 


BOUNDS, JAMES W. 
Courts & Co. 


BOYD, HUDSON 


Johnson, Lane, Space & Co., Inc. 


Augusta 


BROADWELL, WILLIAM F. 
Courts & Co. 

BROOKE, BYRON 
Brooke, Tindall & Co. 

BROOME, Jr., STOCKTON 
Stockton Broome & Co. 

BROWN, Jr., JAMES F. 
Brown & Groover, Macon 

BROWN, JOSEPH E. 
Courts & Co. 

BROYLES, NORRIS ARNOLD 
Beer & Company 

BRYANT, EVERETT C. 
Courts & Co., Newman 


| BUCKLEY, Jr., JOHN H. 
Clement A. Evans & Company, 
BUDD, Jr., JAMES S. 
The Citizens and Southern National Bank 
| CARTER, Jr., HUGH D. 
Courts & Co. 
CHESTNUT, J. D. 
Brooke, Tindall & Co. 
CHISHOLM, FRANK A. 
Varnedoe, Chisholm & Co., Inc. 
| Savannah 
| OLARKE, HAGOOD 
Johnson, Lane, Space & Co., Inc 
| CLARKE, Jr., HAGOOD 
| Clement A. Evans & Company, Inc 
Columbus 
CLARKE, HARRISON 
Johnson, Lane, Space & Co., Inc. 


CLEISBY, JOSEPH R. 
Courts & Co., Macon 


COOPER, HOMER G. 
Courts & Co., Athens 


Inc 








COURTS, MALON C. 
Courts & Co. 
COURTS, RICHARD W. 
Courts & Co. 
COX, E, P. 
Courts & Co. 
COX, Jr., J. B. 
Courts & Co. 
CRAFT, GEORGE C, 
Trust Company of Georgia 
CRAWFORD, ALLEN 
Johnson, Lane, Space & Co., Inc. 
Savannah 
CRAWFORD, Jr., ALLEN 
Johnson, Lane, Space & Co., Inc. 
CROUCH, LEO P. 
Thomson & McKinnon 
DAVIS, LLOYD 
Courts & Co. 
DEAN, J. B. 
Brooke, Tindall & Co. 
(Continued on page 18) 






























































| 


THE LORD-ABBET 











INVESTMENT COMPANIES 


AMERICAN BUSINESS SHARES, INC. 


AFFILIATED FUND, INC. 


UNION BOND FUND B 


Prospectuses on Request 


LorbD, ABBETT & Co. 


INCORPORATED 


63 Wall Street, New York 


CHICAGO NEW ORLEANS 





LOS ANGELES 


T 
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Officers Elect: Ed Welch, Sincere & Co., Chicago; Clair S. Hall, Jr., 
Co., Cincinnati; H. Frank Burkholder, Equitable Securities Corp., Nashville; Morton 
A. Cayne, Cunningham & Co., Cleveland; Harry L. Arnold, Paine, Webber, Jackson 


& Curtis, New York City 


Clair S. Hal & 














Executive Council: 


Paul Yarrow, Clement, 





Curtis & Co., Chicago; Josepn Gannon, 
May & Gannon, Boston; Don Sloan, Sloan & Wilcox, Portland, Ore.; John Latshaw, 


Harris, Upham & Co., Kansas City, Mo. 





























DENNY, RICHARD 
Courts & Co. 


DICK, Jr., 
Beer & Company 


DOUGHTY, W. W. 
Clement ‘A. Evans 
Augusta 


D a a 


Bi CLEMENT 
Clement A. Evans 


FLEMING, BILL 
FORD, 
































61 















































JACKSON P. 


DULANEY, LANDON C. 
The Robinson-Humphrey Company 


J. FRAZER 
. Hilsman & Co., 


Courts & Co., Athens 
A, C, 
Milhous, Martin & Co. 











Georgia Security Dealers Association 


(Continued from page 17) 
A. FRENCH, J. McCREA 
J. McCrea French & Co. 


FROST, JAY D. 
J. H. Hilsman & Co., 


FUTCH, J. H. 

Trust Company of Georgia 
FUTCH, TROY 

Johnson, Lane, Space & Co., 


GARRETT, HENRY B. 


Inc. 


& Company, Inc. 


Inc. 


Inc. Augusta 


GAY, Jr., EDWARD 
Courts & Co. 


GLENN, JOHN F. 
Courts & Co. 

GOODE, H. E. 
Courts & Co., 


x" Company, Inc. 





Rome 


Clement A. Evans & Company, Inc. 








PFLUGFELDER & RUST 


Members of the New York Stock Exchange 


BROADWAY, NEW YORK 6, N. Y. 


Telephone WHitehall 3-2411 





















































































































































New YorK 





























Boston 


PittspurcH 






































Teletype NY 1-750 


UNLISTED 
SECURITIES 





Telephone WOrth 4-4300 
° 





PERSHING & CO. 


MEMBERS 
STocK EXCHANGE New YorK CurB EXCHANGE 
CHICAGO BOARD OF TRADE 


120 BROADWAY, NEW YORK 5, N. Y. 


Private Wires 
Cuicaco CLeveLanpd 


ProviIDENCE 


Derro!rt Mon Treat 


Rocuester Torepo Toronto 


Youncstown 


GRADY, Jr.. HENRY W. 
The Robinson-Humphrey Company 


GRIGGS, Jr., JAMES R. 
Courts’ & Co., La Grange 


GROOVER, T. DENMARK 
Brown & Groover, Macon 


| HANCOCK, ROY W. 


Hancock, Blackstock & Co. 


HEID, H. P. 
The Robinson-Humphrey Company 


| HENRY, FRANK 








Courts & Co. 


HILL, CARL 
Milhous, Martin & Co 
HINDSMAN, D. W. 
Johnson, Lane, Space & Co., 
HIRSHBERG, JULIAN R. 
Norris & Hirshberg, Inc. 
HOFFMAN, CULLEN J. 
Cullen J. Hoffman Company, Columbus 
HOPKINS, W. CABELL 
Courts & Co., Columbus 
HUGER, WILLIAM E. 
Courts & Co. 
HULL, J. G. 
Merrill Lynch, Pierce, Fenner & Beane 
HUME, E. 8. 
Brooke, Tindall & Co. 
HUNERKOPH, CLOVIS 
Trust Company of Georgia 
JACOBS, ROGER M. 
Hancock, Blackstock & Co. 
JAMES, Jr., WALTER S. 
Clement A. Evans & Company, 
JELKS, FREEMAN N. 
Johnson, Lane, Space & Co., 
Savannah 
JOHNSON, GARNER A. 
Milhous, Martin & Co. 
JOHNSON, HARRY H. 
Merrill Lynch, Pierce, Fenner & Beane 
JOHNSON, THOMAS M. 
Johnson, Lane, Space & Co., 
Savannah 
JOLLEY, LEX 
Johnson, Lane, Space & Co., 
JONES, R. L. 
The Robinson-Humphrey Company 
JORDAN, LUDLOW 
Courts & Co. 
KABLE, JOHN R. 
Clement A. Evans & Company, 
KAROW, LESTER 
Varnedoe, Chisholm & Co., 
Savannah 
KEY, R. C. 
La Grange 
KILPATRICK, Jr.. ANDREW J. 
Bothwell & Kilpatrick, Augusta 


Inc. 


Inc. 


Inc. 


Inc. 


Inc. 


Inc. 


Inc. 





| KING, RICHARD W. 


Merrill Lynch, 


KISER, M. C. 
Courts & Co, 
KNELLER, G. C. 
Johnson, Lane, Space & Co., 
Savannah 
KONTZ, JOHN T, 
Merrill Lynch, Pierce, 
LAY, J. E. 
Trust Company of Georgia 
LAYTON, BUXTON L., 
Dobbs & Co. 
LEDWELL, RONALD E. 
oS Blackstock & Co. 
LEE, E, 
Wyatt, Neal & Waggoner 
LESSER, NORMAN 
Stockton Bruome & Co. 
LEVINS, WILLIAM 
Courts & Co, 
LEWIS, WILLIAM W. 
Courts & Co. 
LINDHOLM, ALEX 
Fulton National Bank 
LIVINGSTON, LORTON 5. 
Varnedoe, Chisholm & Co., 
Savannah 
LUTTRELL, W. R. 
Columbus 
MADDOX, JOSEPH J. 
Courts & Co, 
MALLORY, WALDO W. 
Clement A. Evans & Company, 
MALLORY, Jr., WALDO W. 
Clement A. Evans & Company, 
MANNERS, PAUL E. 
First National Bank 
MARTIN, Jr., JUSTUS C. 
Thomson & McKinnon 
MARTIN, WAYNE 
Milhous, Martin & Co. 
MASON, JAMES 
Johnson, Lane, Space & Co., 
Augusta 
MATHEWS, Jr., ROBERT C. 
Trust Company of Georgia 
McCLELLAND, JOHN E. 
J. H. Hilsman & Co., Inc. 
McCORD, Jr., JOSEPH A. 
Merrill Lynch, Pierce, Fenner & Beane 
McNAIR, HOWARD S§. 
Courts & Co. 


Pierce, Fenner & Beane 


Inc. 


Inc 


Inc. 


Inc. 


Inc. 


| McRAE, D. FINLAY 


Blair & Co., Inc. 


McWHORTER, FONVILLE 


Courts & Co. 
MEANS, JAMES W. 
Courts & Co. 


Fenner & Beane 











Telephone HAnover 2-9500 








INDUSTRIAL, PUBLIC UTILITY, RAILROAD 
and MUNICIPAL SECURITIES 





UNLISTED TRADING DEPARTMENT 





LAURENCE M. MARKS & Co. 


Members New York Stock Exchange 
New York Curb Exchange (Associate) 


49 Wall Street, New York 5, New York 


Teletype N.Y. 1-344 









































MEILL, EDWARD 
Courts & Co. 
MLLHOUS, JAMES F. 
Milhous, Martin & Co. 
MILSTEAD, ANDREW J. 
Stockton Broome & Co. 
MONK, GEORGE W. 
Clement A. Evans & Company, 
MORRIS, HILTON L. 
Courts & Co. 
MORRIS, JACK C. 
Courts & Co. 
MORRIS, JOSEPH L. 
The Robinson-Humphrey Company 
MURPHY, BARNARD 
Courts & Co. 
MYERS, FRANK J. 
J. H. Hilsman & Co., 
NEAL, J. ROBERT 
Wyatt, Neal & Waggoner 
NIXON, BILL 
Clement A. Evans & Company, Inc. 
NOELL, J. R. 
Courts & Co., Athens 
NORRIS, ALONZO M. 
Norris & Hirshberg, Inc. 
NUNNALLY, McKEE 
Courts & Co, 
OBERRY, GEORGE G. 
Merriil Lynch, Pierce, Fenner & Beane 
PARKER, WM, McK. 
Hancock, Blackstock & Co. 
PARROTT, EDGAR C. 
Stockton Broome & Co. 
PAULSEN, GROVER 
Johnson, Lane, Space & Co., 
Savannah 
PEEPLES, FRANK 
Clement A, Evans & Company, Inc. 
Macon 
PENDERGRAST, T. J. 
J. H. Hilsman & Co., 
PERKINSON, TOM 
Courts & Co, 
PRESTON, Jr., SAM W. 
Hancock, Blackstock & Co. 
RAGSDALE, IRVIN T. 
The Robinson-Humphrey Company 
REEVES, H. GRADY 
Courts & Co. 
RICHARDSON, W. ARTHUR 
Griggs & Richardson, La Grange 
RIVES, Jr., SIDNEY B. 
Clement A. Evans & Company, Inc. 
Macon 
ROBERTS, BEN E. 
Courts & Co, 
ROBINSON, H. ENGLISH 
Clement A. Evans & Company, 
ROBINSON, ROBY 
The Robinson-Humphrey Company 
RUDOLPH, BEN A, 


Inc 


Inc 


Inc. 


Inc. 


Inc. 


Johnson, Lane, Space & Co., Inc. 
SAUSSY, WILLIAM H., 

Varnedoe, Chisholm & Co., Inc. 

Savannah 


SETTLE, J. FLEMING 
J. H. Hilsman & Co., 


SETTLE, ROYSTON R, 
J. H. Hilsman & Co., Inc. 


SHOUN, MURRAY C. 
Merrill Lynch, Pierce, Fenner & Beane 
SIMKINS, ARTHUR B. 
Clement A. Evans & Company, Inc. 
Savannah 
SITES, FRANK B. 
Courts & Co, 
SLATTERY, JOSEPH 
Johnson, Lane, Space & Co., 
Augusta 
SMITH, ERNEST 
Milhous, Martin & Co. 
SMITH, SIDNEY M. 
Clement A. Evans & Company, Inc. 
SMITH, WALTER 
Courts & Co. 
SMITH, WILEY J. 
Johnson, Lane, Space & Co., Inc. 
Augusta 
SPACE, Jr., JULIAN A. 
Johnson, Lane, Space & Co., 


Inc. 


Inc. 


Inc. 





Savannah 

SPALDING, JACK 
Clement A. Evans & Company 

SPEAS, J. W. 

First National Bank 
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Past officers of NSTA: 


Slocumb & Co., San Francisco; Paul I. Moreland, Moretand & Co., Detroit; Josef 
Phillips, Pacific Northwest Company, Seattle; Joseph Gannon, May & Gannon, Boston; 


Edward E. Parsons, Jr., Wm. 


Harold Smith, Pershing & Co., New York City 





J. Mericka & Co., Cleveland; 
Corwin L. Liston, Prescott & Co., Cleveland; Paul Yarrow, Clement, Curtis & Co., 
Chicago; Lawrence Pulliam, Weeden & Co., Los Angeles; Ernest Blum, Brush, 








Philadelphia; Jos. Sener, 


York City; John L. Canavan, Rauscher, Pierce 


Past officers of NSTA: Herbert Blizzard, Herbert H. Blizzard & Co., Philadelphia; 
Oliver Goshia, Goshia & Co., Toledo; Wm. Perry Brown, Newman, Brown & Co., 
New Orleans; Ed Welch, Sincere & Co., Chicago; R. 
Mackubin, Legg & Co., Baltimore; 
Dempsey-Tegeler Co., St. Louis; Walter Saunders, Dominion Securities Corp., New 





Victor Mosley, Stroud & Co., Inc., 
Jerome Tegeler, 


& Co., Dallas; Thomas Graham, 


The Bankers Bond Co., Louisville, Ky. 














STEINHAUER, R. E. 

Norris & Hirshberg, Inc. 
STEWART, E. M. 

J. H. Hilsman & Co., Inc. 
SUMMERS, J. C. 

Johnson, Lane, Space & Co., Inc. 

Savannah 
TATUM, IRVING 

Clement ‘A. Evans & Company, Inc. 
TAYLOR, Jr., F. E. 

Fulton National Bank 
TILLMAN, THOMAS M. 

Tillman-Whitaker Co., Athens 
TINDALL, JULIAN W. 

Brooke, Tindall & Co. 
TOMPKINS, HENRY B. 

The Robinson-Humphrey Company 
TRAYWICK, HOWARD C., 

Trust Company of Georgia 
TRUITT, Jr., F. H. 

Courts & Co., Albany 
UNDERWOOD, L. DEAN 

Norris & Hirshberg, Inc, 
VARNEDOE, SAMUEL L. 

Varnedoe, Chisholm & Co., Inc. 

Savannah 
VIRGIN, JOHN E. 

Courts & Co., Macon 
WAGGONER, T. REUBEN 

Wyatt, Neal & Waggoner 
WALLACE, Jr., ROY W. 

Merrill Lynch, Pierce, Fenner & Beane 
WEIRAUCH, CHARLES F. 

Courts & Co., Athens 








WELLBORN, MARSHALL J. 
Courts & Co., Rome 


WELLS, G. PAUL 
Hancock, Blackstock & Co. 


WEYMAN, GEORGE F. 
Norris & Hirshberg, Inc. 


WHITAKER, JAMES L. 
Tillman-Whitaker Co., Athens 


WHITTLESEY, GEORGE S§. 
Courts & Co., Albany 


WILLIAMS, Jr., JOS. H. 
Clement A. Evans & Company, Inc. 


WILLIAMSON, CHARLES J. 
C. J. Williamson & Co., Augusta 
WILLIS, E. F. 
Brooke, Tindall & Co. 
WILLIS, FRANCIS D. 
Merrill Lynch, Pierce, Fenner & Beane 
WINBURN, LII, WILLIAM A. 
Clement A. Evans & Company, Inc. 
Savannah 
WOLTZ, MILLARD T. 
Varnedoe, Chisholm & Co., Inc. 
Savannah, Ga. 
WOODWARD, ANDY 
Courts & Co, 
WOOLFOLK, JOHN C. 
Brooke, Tindall & Co. 
WYATT, HENRY 
Wyatt, Neal & Waggoner 
YEARLEY, IV, ALEXANDER 
The Robinson-Humphrey Company 





Bond Traders Club of Chicago 





Star C. Koerner 


James E. Hitchcock 


Ernest A. Mayer Arthur C. Sacco 


President: Star C. Koerner, Mitchell, Hutchins & Co. 
Vice-President: James E. Hitchcock, Cruttenden & Co. 
Secretary: Ernest A. Mayer, Holley, Dayton & Gernon. 
Treasurer: Arthur C. Sacco, Detmer & Co. 





National Committeemen: Star C. Koerner, Mitchell, Hutchins & 
Co.; Lawrence N. Marr, E. H. Rollins & Sons, Inc.; Arthur C. 
Sacco, Detmer & Co.; Robert Strauss, Robert Strauss & Co.; 
Charles G. Scheuer, Scheuer & Co. 

Alternates: Edward P. Renier, Comstock & Co.; Toge V. Johnson, 
The First Boston Corp.; George B. Benson, Swift, Henke & Co.; 
Chris J. Newpart, Merrill Lynch, Pierce, Fenner & Beane; Elmer 
W. Hammell, Caswell & Co. 

Took Office: March 1, 1948; Term Expires: February 29, 1949. 

— ROSTER OF MEMBERS ——— 


(Members located in Chicago unless BODEN, JOHN L. 
otherwise indicated) Lamson Bros. & Co. 





BOEDEKER, ROBERT 
Central Republic Company 


BOWKER, HERBERT H. 
Harris, Hall & Company (Incorporated) 


BREWER, GEORGE FABIAN 
Blair & Co., Inc. 


BROWN, HARRY 
Salomon Bros. & Hutzler 


BULLER, FRANK H. 
Hickey & Co., Inc. 


BURCH, FRANK G. 
Kneeland & Co. 


(Continued on page 20) 











ALLEN, ALEXANDER 


| 








ALM, WALTER C. 
David A. Noyes & Co. 


ANDERSON, ALFRED E. 
Faroll & Company 


ANDERSON, JOHN A. 
Anderson, Plotz & Company, Inc. 


ANDERSON, WILLIAM A. 
Hickey & Co., Inc, 


We extend the 
complete facilities of our 


ANDERSON, Jr., WILLIAM T. OVER -THE-COUNTER 
Goodbody & Co. 

ARTHUR, JOHN TRADING 
David A. Noyes & Co. 

BACHAR, STEPHAN A. DEPARTMENT 
Hirsch & Co, 

BALLISCH, JOSEPH G. to 


A. C. Allyn and Company, Inc. 
BARCLAY, HAROLD 
Barclay Investment Co, 


BARNHART, HORACE G. 
First La Salle Co. 


BARNHART, WILLIAM §. 
First La Salle Co. 


BARRY, THOMAS M. 
Paine, Webber, Jackson & Curtis 


BARTHELL, GARY 
Harris, Upham & Co. 


BAUM, NORMAN B. 
E. H. Rollins & Sons Incorporated 


BECKER, WILLIAM J. 
L. F. Rothschild & Co. 


BELT, ROBERT K. 
Culbertson, Olsen & Co. Incorporated 


BENSON, GEORGE B. 
Swift, Henke & Co. 


BERG, RODNEY M. 
Hirsch & Co. 


BINZ, A. A. 
Shearson, Hammill & Co. 


BLANEY, JAMES P. 
J. P. Blaney & Co. 


BLOHM, MILTON R. 
Glore, Forgan & Co. 


BLUMENTHAL, HAROLD 


Banks, Brokers and Dealers 


Orders executed 
on a commission basis. 





Our 


“Special Situations”’ 


Department 


is maintained for the accumu- 
lation or placement of large 
blocks of Over - the - Counter 
Stocks and Bonds. 





Sreenem Company 


Members New York Security Dealers Association 


37 Wall St., New York 5,N. Y. Tel. HAnover 2-4850 


Teletype Bids & Offerings at our expense 
BELL SYSTEM TELETYPE—NY 1-1126 & 1127 











Swift, Henke & Co. 
































BONNER & GREGORY 


Members New York Stock Exchange 
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John H. Murrell, petroleum geclogist; R. Victor Mosley, Stroud & Co., Inc., Phila- 
celphia, President of the N.S.T.A.; J. Wesley Hickman, Schneider, Bernet & Hickman, 





Dallas, Chairman, Dallas Corporate Committee; Edmond M. Hanrahan, Chairman, 
Securities & Exchange Commission, Washington, D. C.; Paul Rowen, Commissioner, 


Securities & Exchange Commission 








Send Traders Club of Chicago 


(Continued from page 19) 


LURKE, DAVID 
Holley, Dayton & Gernon 


BURKE, EDWARD M. 
Brailsford & Co. 


BURKE, HERBERT J. 
Rogers & Tracy, Inc. 
BUSBEY, HON. FRED E. 

CANN, JULES F. 
Lehman Brcthers 


CANN, MAURICE J. 
A. G. Becker & Co. Incorporated 


CARLTON, FRANK A, 
F. A. Carlton & Co. 
CASEY, FRED J. 
Doyle, O’Conn®r & Co., Inc. 
CASSERLY, Jr., THOMAS D. 
Doyle, O’Connor & Co., Inc. 
CAVANAUGH, AUDRAN J. 
William A. Fuller & Co. 
CHAPIN, RALPH 
Fahnestock & Co. 
CLARKE, JOHN W. 
John W. Clarke, Incorporated 
CLEAVER, GEORGE E. 
Lehman Brothers 


CLINE, THOMAS J. 
Kneeland & Co. 


CLOYES, FRED O. 
Cruttenden & Co. 

CLUTTON, WADE W. 
John A. Dawson & Co. 


COCHRAN, LOREN A, 
William Blair & Company 


COLLINS, TIM 
Daniel F. Rice and Company 


COLNITIS, JOHN J. 
A. A. Harmet & Co. 


COMBITHS, WALLACE T. 
William A. Fuller & Co 


CONDIT, CECIL O. 
Brailsford & Co, 


CONDON, RAYMOND V. 
B. J. Van Ingen & Co. Inc. 


CONLAN, PETER J. 
Hornblower & Weeks 

COOK, FREDERICK J. 
Clement, Curtis & Co. 


COOLEY, RICHARD 
Thomson & McKinnon 


COOLEY, WM. H. 
Alfred O’Gara & Co. 


COONEY, WALTER E. 
Wadden, Williams & Co., Inc. 


CORBREY, CARTER H. 
Carter H. Corbrey & Co. 


CORNELIUS, HOWARD W. 
Bacon, Whipple & Co. 


CRONIN, DOMINIC 


CRUTTENDEN, WALTER W. 
Cruttenden & Co. 

CRUTTENDEN, Jr., WALTER 
Cruttenden & Co. 


CULLEN, CHARLES J. 
Langill & Co. 


CUMMINGS, PATRICK J. 
Bear, Stearns & Co. 


CUNNINGIIAM, BERNARD J. 
Hicks & Price 


CUNNINGHAM, JAMES W. 
Hicks & Price 


CUSTIN, EARL IL. 
Earl I. Custin & Co. 


| DAHLIN, GEORGE E, 
Langill & Co. 





A. C. Allyn and Company, Inc 





| DUNK, THOMAS E. 


DARFLER, GLEN A. 
Kneeland & Co. 
DAVIDSON, HOWARD L. 
Zippin & Company, Inc 
DAVY, THOMAS 
Rogers & Tracy, Inc. 
DAWSON-SMITH, S. EDWARD 
Straus & Blosser 
DAY, JAMES W. 
C. J. Devine & Co., Inc, 
DETMER, JOHN F. 
Detmer & Co. 
DE YOUNG, NEIL 
De Young-Torgna Co. 
Grand Rapids, Mich. 
DOYLE, LEO J. 
Doyle, O’Connor & Co., Inc. 
A. C. Allyn and Company, Inc 
DUNNE, FINLEY P. 
Shillinglaw, Bolger & Co 
EGBERT, GILBERT E. 
McMaster Hutchinson & Co 
EGNER, ADOLPH C. 
Shearson, Hammill & Co 
ELLIS, KENNETH A. 
Kenneth A. Ellis and Company 
Phoenix, Ariz. 
ENYART, CHARLES E. 
First Securities Company of 
ERZBERGER, ELMER W. 
Smith, Burris & Co. 
EUSTICE, JOHN W 
Cruttenden & Co. 
FALVEY, ROY 
Thomas D. Sheerin & Co. 
Indianapolis, Ind 
FARRELL, ARTHUR E. 
H. M. Byllesby and Company, 
Incorporated 
FAUST, JOHN N. 
Kidder, Peabody & Co. 


Chicago 





ANNUAL 





CONTINUOUS 


1923 - 1948 


a ling 


REPORTS 


FINANCIAL STATEMENTS 


S.E.C. REGISTRATION Forms 


PROXY 


TELEPHONE: RECTOR 2-3447 


DAY 


AND 


NIGHT 


: Marking a quarter conliry of ronsbanl 
A ( 


+ 4 Sj . , . . 
JSOVUCE lo ., heading corporat 4O0 


Pan dICR 


GJ) 
Press, Ne. 


: Vpn COW M3 /) 


PROSPECTUSES, PROXIES 


STATEMENTS 


LAW PRINTING ... 


22 THAMES STREET, NEW YORK 6, NEW YORK 
71 CLINTON STREET, NEWARK 5, NEW JERSEY 


SERVICE 











Judson S. James, Jr., James & Stayart, Inc., Dallas; John Rauscher, Rauscher, Pierce 
& Co., Dallas; Quentin R. Ledyard, J.C. Bradford & Co., Nashville; Arthur J. Keenan, 


St. Denis J. Villere & Co., New Orleans; Ed Wulbern, 
R. S. Dickson & Co., Inc., Charlotte 


FELL, PETER V. 
Langill & Co 


| FELL, CHARLES J. 





H. Hentz & Co 
FELLEGI, JULES 

Farwell, Chapman & Co 
FENTON, ARTHUR W. 

E. H. Rollins & Sons Incorporated 
FITZGERALD, GERALD 

The First National Bank of Chicago 
FITZGERALD, Jr., WALTER J. 

waiver Fitzgerald & Co 
FITZSIMONS, GEORGE A. 

Apgar, Daniels & Co 
FLETCHER, DONALD T. 

William Blair & Company 
FRIEDMAN, LEONARD 

boettcher and Company 
FULLER, JOSEPH T. 

William A. Fuller & Co 
FULLER, WILLIAM A. 

William A. Fuller & Co 
FYFE, JOHN H. 

Julien Collins & Company 
GALE, F. O. 

Halsey, Stuart & Co 
GALLAGHER, JAMES P. 

Thomas E. King & Co. 
GARTMAN, GEORGE W. 

Swift, Henke & Co. 
GARVIN, THOMAS J. 

Continental IJinois 

Trust Co. of Chicago 
GAVIN, JOSEPH J. 

Goodbody & Co. 
GIESEN, ELMER J. 

David A. Noyes & Co. 

GLOSSER, EARL 

Thomson & McKinnon 
GOODMAN, EDWARD 

Bache & Co. 

GOODMAN, WILLIAM D. 

Freehling, Meyerhoff & Co 
GOODWIN, JAMES E. 

Rodger, Kipp & Co. 

GORDER, HENRY A. ; 

Stone & Webster Securities Corporation 
GOTT, EARLE C. 

Geyer & Co., Inc. 
GRAHAM, THOMAS E. 

The Bankers Bond Co., 

Louisville, Ky. 
GRATZA, WILLIAM J. 

Blair & Co., Inc. 
GREEN, ARTHUR A. 

Union Security Co. 
GREENBERG, M. H. 

Haligarten & Co. 
GREGORY, GORDON D. 

Swift, Henke & Co. 
GRIER, JOHN H. 

The First National Bank of 
GRIGSBY, WILLIAM A. 

John Nuveen & Co. 

GUILD, DONALD J. 

A. C. Allyn and Company, Inc. 
HAAS, RAY T. 

HACK, Jr., JOHN J. 

F. S. Moseley & Co. 
HALLFORD, J. L. 

Farwell, Chapman & Co. 
HAMMEL, JOSEPH F. 
HAMMELL, ELMER W. 

Caswell & Co. 


HANSEN, ERLING J. 
Comstock & Co. 


Inc 


National Bank & 


Inc. 


Chicago 


| HARMET, ALFRED A. 


A. A. Harmet & Co. 


HARRELL, WILLIAM R. 
E. W. Thomas and Company 


| HARTWIG, CARL A. 


Link, Gorman & Co. 
HAYS, EDDE K. 
Central Republic Company 
HENKE, LOUIS C. 
Swift, Henke & Co. 
HERMAN, FRANK 
The First National Bank of Chicago 
HICKEY, Jr., MATTHEW J. 
Hickey & Co., Inc. 


| HICKEY, RICHARD J. 





Kneeland & Co. 


HIGGINS, LARRY A. 
Hulburd, Warren & Chandler 





| 
| 


| HOBBS, Jr., 





HIRSCHBERG, E. A. 
Greenebaum Investment Co 


HITCHCOCK, JAMES 
Cruttenden & Co 


WILLIAM G. 
Russ & Company, Inc., San Antonio, Tex 
HOFER, CHARLES 

Ernst & Co. 


HOFER, RAYMOND 
Ernst & Co. 


| HOLT, LESTER H. 


Eastman, Dillon & Co 
HORACEK, JEAN A. 


First Securities Company of Chicago 
HORDER, E. R. 

Halsey, Stuart & Co. Inc 
HOSHOR, JEFFERSON K. 

Adams & Co. 
HUMMEL, GEORGE F. 

First Securities Company of Chicago 


HUNTER, WILLIAM S. 
E. H. Rollins & Sons Incorporated 


HUTCHINSON, HERBERT A. 

McMaster Hutchinson & Co 
ISAACS, MILTON J. 

Straus & Blosser 
JACOBSON, FRANK E. 

Mercantile National Bank 
JACOBSON, R. DONALD 

Smith, Burris & Co 
JANSHOFF, ROBERT W. 

Otis & Co. 

JOHNSON, FREDERICK F. 

Barcus, Kindred & Co 
JOHNSON, TOGE V. 

The First Boston Corp. 
JONES, WILLARD C. 

Cc. J. Devine & Co., 
KANE, VINCENT T. 

Alm, Kane, Rogers & Co. 
KANT, HERBERT H. 

Greenebaum Investment 
KEARNS, HUGH T. 

Doyle, O’Connor & Co., Inc. 
KEEGAN, BERNARD R. 

Hickey & Co., Inc. 
KEGLEY, WILLIAM C. 

Rogers & Tracy, Inc. 
KEHOE, JOHN F. 

Stern Brothers & Co. 
KEITH, CLYDE H. 

Carter H. Corbrey & Co 
KELLY, FRANK §. 
KELLY, JOHN A. 

Smith, Barney & Co 
KENT, EDWARD L. 

Kneeland & Co. 

KERR, WILLIAM D. 

Bacon, Whipple & Co. 
KING, GEORGE F. 

White, Weld & Co. 
KING, THOMAS E. 

Thomas E. King & Co 
KIPP, AUSTIN G. 

Rodger, Kipp & Co. 
KITCHEN, W. T. 

Scherch, Richter Co., St. 
KNIGHT, EDWARD J. 

Blyth & Co., Inc. 


KOEHLER, THOMAS S58. 
Fred. W. Fairman & Co. 


KOENIG, PHILIP F. 
C. F. Childs and Company 


KOERNER, STAR C. 

Mitchell, Hutchins & Co. 
KOONTZ, HARVEY R. 

Brown Brothers Harriman & Co 


KRELL, ROBERT B. 
Bacon, Whipple & Co. 


LALDLEY, FORREST 
Hicks & Price 

LANDIS, O. D. 
Webber-Simpson & Co. 

LANGILL, BANFORD B. 
Langiil & Co. 

LANNAN, J. PATRICK 
Kneeland & Co. 

LaPAK, RAYMOND F. 
Wheelock & Cummins, Inc 


LA ROCCO, LAWRENCE C. 
Lamson Bros. & Co. 


Inc. 


Co. 


Louis Mo 
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Will.am Newsom, Sanders & Newsom, Dallas; John Canavan, Rauscher, Pierce & Co., 
Dallas; Mayor Jimmy Temple, Dallas; James F. Jacques, First Southwest Co., Dallas 











LAWLOR, WILLIAM 
Hornblower & Weeks 
LAZAR, MARTIN 
David A. Noyes & Co. 
LEASON, HARVEY G. 
Leason & Co., Inc. 
LEE, ARTHUR D. 
Goldman, Sachs & Co. 
LEE, JOSEPH M. 
Robert Strauss & Co 
LEINSS, EDWARD A. 
Harriman Ripley & Co 
LERITZ, ALBERT B. 
Sincere and Company 
LIENING, EDWARD 
Scheuer & Co. 
LINDER, EVAR L. 
Paine, Webber, Jackson & Curti 
LONGSTAFF. RALPH S. 
Rogers & Tracy, Inc 
LYNCH, PHILIP A. 
James E. Bennett & Co 
MAGEE, MARTIN L. 
H. M. Byllesby and Company 
Incorporated 
MARQUARDT, JEROME F. 
William A. Fuller & Co 
MARR. LAWRENCE N. 
E. H. Rollins & Sons Incorporated 
MATHEWS, HENRY T. 
Doyle, O’Connor & Co., In 
MATHEWS, MURRAY C 
Cruttenden & Co 
MATZ, CHARLES T. 
Harriman Ripley & Co 
MAYER, CHESTER J. 
Cc. J. Devire & Co., Inc 
MAYER, ERNEST A. 
Holley, Dayton & Gernon 
McCOTTER, DONALD C. 
Lee Higginson Corporation 
McFARLANE, LAWRENCE B. 
F. S. Moseley & Co 
McGREEVY, JOHN A. 
Bache & Co. 
McGHIE. Jr., GEORGE W. 
Comstock & Co. 
McHUGH JOHN D. 
Ames, Emerich & Co., Inc 
MFLL. HERMAN G. 
Merrill Lynch, Pierce, Fenner & Beane 
MEYER, JULIAN L. 
Salomon Bros. & Hutzler 
MEYERS, HENRY P. 
Goldman, Sachs & Co 
MIEHLS, DON G. 
William Blair & Company 
MOELMANN, EDWIN J. 
Spencer Trask & Co 
MOFFATT. DONALD L. 
C. F. Childs and Company 
MONTGOMERY. THOMAS R. 
Glore, Forgan & Co 
MOON. RUSSELL F. 
Shearson, Hammill & Co 
MORRIS, ORION 
Continental Mlinois 
Trust Co. of Chicago 
MORTON. FRED G. 
The Milwaukee Company 
Milwaukee, Wis 
MORTON, HOWARD C. 
McMaster Hutchinson & C 
MULLER, DONALD R. 
Harris, Upham & Co 
MURPHY, JAMES H. 
Dempsey-Tegeler Co 
MURPHY. JOHN 
Paine, Webber, Jackson & Curtis 
NELSON, HARRY lL. 
Blyth & Co., Inc 
NFULSON. WILLIAM A. 
Bear, Stearns & Co 
NFWELL, EDWARD F. 
Langill & Co 
NEWPART. CHRIS. J. 
Merrill Lynch, Pierce. Fenner & Beane 
NTF RUHR. LOWEUL 
Leason & Co., Inc 
NOt, WILTLTAM J. 
The Crummer Company, Inc 
NOONAN. TORN P. 
Detmer & Co 
NORTON, LAWRFNCE H. 
Remer. Mitchell & Reitzel, Inc 
O’RRIEN. EDWIN P. 
Sincere and Company 


Incorporated 


Incorporated 


National 3ank 





O’CONNOR, HUGH J. 

Betts, Borland & Co 
O'DONNELL, CHARLES R. 

Cruttenden & Co. 
OLDERSHAW, HALLOCK B. 

Blyth & Co., Inc. 
OLSEN, WILBERT O. 

Culbertson, Olsen & Co. Incorpcrated 
O'ROURKE, JOHN P. 

J. P. O'Rourke & Co. 
PARISE, GEORGE D. 

Fred. W. Fairman & Co. 
| PARKER, ARTHUR W. 


| Sills, Minton & Company, Incorporated 


| PARTRIDGE, JOHN F. 
Welsh, Davis & Co 
PEARSON, DON C. 
W. C. Gibson & Co 
| PECK, EDGAR A. 
W. C. Gibson & Co 
PERRIGO, CHARLES R. 
Hornblower & Weeks 
PETRIE, GEORGE W. 
Brown Brothers Harriman 
PODESTA, ROBERT A. 
Julien Collins & Company 
POLLICK, JOHN P. 
Swift, Henke & Co 
POWERS, NORMAN J. 
Kneeland & Co 
PROSSER, WALTER W. 
J. P. O'Rourke & Co 
PULVER, HENRI P. 
McMaster Hutchinson & Cu 
PURCELL, THOMAS J. 
Sincere and Company 
RAHN, FRED T. 
The Illinois Company 
RANDALL, RALPH G. 
Mason, Moran & Co. 
RENIER, EDWARD P. 
Comstock & Co. 
REVELL, R. F. 
Comstock & Co 
REYNOLDS, T. LEO 
Dempsey & Company 
ROBERTSON, CLARKE J. 
Sills, Minton & Company 


ROBINSON, ELDRIDGE 
Fred. W. Fairman & Co 
ROGERS, JOHN C. 
Hickey & Co., Inc 
ROOB, EDWARD A. 
Salomon Bros. & Hutzler 
| ROSS, CONRAD J. 
Mitchell, Hutchins & Co 
| RUGGLES, M. C. 
The Northern Trust Company 


& Co 





Incorporated 





SACCO, ARTHUR C. 

Detmer & Co. 
SACHNOFF, MOREY D. 

Straus & Blosser 
SACHNOFF, SAMUEL 

The First National Bank of Chicago 
SANDBERG, LAWRENCE 

Norris & Kenly 
SAWERS, ARTHUR R. 

Chesley & Co. 
SAYRE, BYRON J. 

John Nuveen & Co. 
SCHEUER, CHARLES G. 

Scheuer & Co 
SCHMITZ, JOHN F. 

Robert Strauss & Co. 
SCHOETTLER, F. GIRARD 

Wayne Hummer & Co. 
SCOTT, MORTIMER W. 

Scott & Wyandt, Incorporated 
SELLERS, PAUL A. 

The Illinois Company 
SEMBACH, HAROLD J. 

Remer, Mitchell & Reitzel, Inc 
SENNOTT, Jr., WILLIAM J. 

Clement, Curtis & Co 
SHALES, GLENN 

Carter H. Harrison & Co 
SHAW, BRADFORD W. 

Swift, Henke & Co 
SHERWOOD, DONALD B. 

Comstock & Co. 
SILBERMAN. NATE M. 

Straus & Blosser 
SIMMONS, RICHARD W. 

Lee Higginson Corporation 
SKEPNEK, Jr., PAUL J. 

Rogers & Tracy, Inc 
SMITH, GEORGE W. 

First Securities Company of Chicago 
SMOLE, J. A. 

The First National Bank of Chicago 
SOMMERS, FLOYD J. 

Blyth & Co., Inc. 
SORENSON, OLAF A. 

Jas. H. Oliphant & Co 
SPANIER, WILLIAM A. 

Bennett, Spanier & Co., Inc 
SPARKS, ALLEN K. 

F. A. Carlton & Co 
SPINK, PAUL W. 

Farol] & Company 
SPRINGER. WILLIAM P. 

Carl Marks & Co. Inc. 
STEFFES, JAMES W. 

Swift. Henke & Co 
STEPHENS. DONALD B. 

Paul H. Davis & Co 
STEWART. JOHN W. 

C. J. Devine & Co., Inc 


STILLWELL, JOHN 





J. Wesiey H-ckman, Schneider, Bernet & Hickman, Dallas, Chairman of the Dallas 


Corporate Committee, calling m 


eeting to order 


STRONG, O. H. 
The First National Bank of Chicago 


SUNDELL, ROY B. 
Greenebaum Investment Co. 


SUTTON, LAWRENCE 5S. 
Sutton & Company 


SWANSON, KNUTE G. 
Carter H. Harrison & Co. 


(Continued on page 22) 


Kidder, Peabody & Co. 
STIRLING, LOUIS J. 
Hirsch & Co. 
STONER, HARLEY 
Halsey, Stuart & Co. Inc. 
STRAIT, WALTER L. 
Ames, Emerich & Co. 
| STRAUSS, ROBERT 
Robert Strauss & Co. } 














Ohio and Middle West Markets 


CLEVELAND OFFICE 
Telephone CHerry 0260 Teletype CV 496 & 497 


John A. Kruse Daniel M. Hawkins L. Warren Foster 


CHICAGO OFFICE 
Telephone CEntral 6-7400 Teletype CG 417 


Robert W. Janshoff 


OTIS & CO. 


Established 1899 





NEW YORK CLEVELAND CHICAGO 
CINCINNATI DENVER COLUMBUS 
TOLEDO BUFFALO 














30 BROAD STREET 


Telephone: 


HAnover 2-2600 NY 


| @CALLEN & COMPANY 


Established 1922 


NEW YORK 4, N. Y. 
Bell Teletypes: || 


1-1017-18-19 & NY 1-573 & 1-251 


Direct Wire to Los Angeles | 








THE NEW YORK MARKET 
FOR OHIO SECURITIES 





MERICKA 


for 


MARKETS 
“i 


Ww. J. MERICKA & Co. 


INCORPORATED 
MEMBERS CLEVELAND STOCK EXCHANGE 


150 Broadway 

New York 7 

| BArclay 7-3550 MAin 8500 
Teletype NY 1-2725 Teletype CV 594 & CV 595 


Direct Wire to New York, Cleveland 








Union Commerce Bldg. 
Cleveland 14 
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F. Vincent Reilly, Commercial & Financial Chronicle, New York City; Mrs. James Anton E. Homsey, du Pont, Homsey Co., Boston; Arthur E. Engdahl. Goldman, Sachs 
Jacques, Dallas; Rogers Ray, Rauscher, Pierce & Co., Dallas; Mrs. Charles Pierce, & Co., Boston; Harold B. Smith, Pershing & Co., New York City; 
Dallas; Jim Jacques, First Southwest Co., Dallas William S. Thompson, Ralph S. Carr & Co., Boston 


e WALKER, FRED M. WILTBERGER, ALFRED S. -——ROSTER OF MEMBERS —— 
Bond Traders Club of Chicago J. P. O'Rourke & Co, Blyth & Co.” Ine. 
‘EC ‘ : R . an (Members in Louisville unless otherwise 
(Continued from page 21) WALLACE, RICHARD J. WINTERHALTER, LEROY F. indicated) 
— ‘ aan meinaiaiin re 4 Remer, Mitchell & Reitzel, Inc. The First National Bank of Chicago nie 
”y. &. hueotiy & Co ge | —- = WALLACE, WILLIAM M. WOLF, LEONARD J. ALDEN, WM. O. 

Prac Sapa: . —_ Nig Francoeur & Company, Inc A. G. Becker & Co. Incorporated ae bi 
SWEICH, STANLEY VACHA, JAMES C Poiite ° , O'Neal, Alden & Co., Inc. 
~ J, P. O'Rourke & Co Adams & Co. WALSH, THOMAS D. WOOLARD, FRANCIS C. 
TEGTMEYER, WILLIAM H VALLEAU, HARRY O Doyle, O'Connor & Co., Inc Kneeland & Co. ALEXANDER, URBAN J. 

ple ae As Gas a oe 12£C WAUCHOP, RAYMOND C. WORTMAN, GLEN R. Urban J. Alexander Co., Inc 
ees sae @ Segimneyes Recaean o beensapen = —. | Doyle, O'Connor & Co., Inc G. R. Wortman & Co., Aurora, Il 

ayne Summer & Co. y pe wane 2 ve Sincere and Company Stifel, Nicolaus & Co., Inc. Merrill Lynch, Pierce, Fenner & Beane 

"tian, Vole & Oo. | "nealenwer ds Weeks | WERNECKE, RICHARD A. WYANDT, OWEN H. rn 
é . “ Paul H. Davis & Co. Scott & Wyandt, Incorporated BIRCHLER, EDWARD L. 


Ks VOJTA, GEORGE J. | enuns memes +a reine inden o 
ESON, } s. , , , 1 Urban J. Alexander C Ir 
ay ag Ey ae The Northern Trust Company WSN, Sonn NB. YARROW, PAUL exander Co., Inc 
Link, Gorman & Co. Baker, Waish & Co. . > . » oo 
WAHLQUIST, GEORGE R Clement, Curtis & Co 

| 4 BE. », UE ah e | 
TORNGA, HERMAN | Weeden & Co. | WILLIAMS, ANDREW R. YOUNG, RAYMOND W. 


De Young-Tornga Co | 7 nit ieee i Rogers & Tracy, Inc. Remer, Mitchell & Reitzel, Inc. 
Grand Rapids, Mich. WAKELEY, THOMPSON M. 


A. C. Allyn and Company, Inc | WILLIAMS, GEORGE P. ZIPPIN, ISRAEL BOHNERT, HECTOR W. 
TORREY, GEORGE R. WALKER, ALLEN L. Langill & Co Zippin & Company, Inc. The Bankers Bond Co., Inc 
Kebbon, McCormick & Co. ‘ Floyd A. Allen & Co., Los Angeles, Calif : — 


BITTENBACK, D. N. 
Smart & Wagner 


BRIGHT, E. W. 


i aeeeeeeeeneninegnneennememeeteemenntien ciiieihameidie ns ee Bond Club of Louisville Blyth & Co., Inc 


BROCAR, Jr., ALBERT C. 
J. J. B. Hilliard & Son 


TRADING MARKETS 7 ” * : | BUCKNER, HUBBARD 


Louisville Trust Company 


IN ca 45) } L 4 4 BURGE, JOHN M. 
q ; | J. J. B. Hilliard & Son 


BURKHOLDER, Jr., JAMES R. 


Over-the-Counter Securities i aoe 5 e We | Aimstear mroiner 
ie % ; BURKHOLDER, III, JAMES R. 


for BANKS, BROKERS and DEALERS - | gf —- CU Russell, Long & Burkholder 


Lexington, Ky. 


CARDWELL, MARION H. 
J. J. B. Hilliard & Son 


CHRISTMAN, Jr., HENRY 
. Urban J. Alexander Henry Christman, Jr. R. H. Johnston, Jr. Wm. T. Watkins, Jr. James C. Willson & Co 
sgeraled K mpany President: Urban J. Alexander, Urban J. Alexander & Co. CONLIFFE, WILLIAM J. 
INCORPORATED Vice-President: Henry Christman, Jr., James C. Willson & Co. Merrill Lynch, Pierce, Fenner & Beant 
Secretary: Robert H. Johnston, Jr., Bankers Bond Co. CONWAY, POWHATAN M. 
Treasurer: Wm. T. Watkins, Jr., Merrill Lynch, Pierce, Fenner & The Bankers Bond Co., Inc 
Forty Wall Street, New York 5. N. Y. Beane. DEARING, ANDERSON 
‘ National Committeeman: Thomas Graham, Bankers Bond Co. The Kentucky Trust Company 
Whitehall 3-9060 Teletype NY 1-2073 : & | DES iD, C. G 
Alternate: Mrs. Ora M. Ferguson, Merrill Lynch, Pierce, Fenner DESMOND, C. G. 
Beane. Stein Bros. & Boyce 
Elected: July 13, 1948; Take Office: January 1, 1949; Term Expires: | DIERSEN, J. H. 


January 1, 1950. Cotton & Eskew 
DULANEY, WOODFORD H. 


SPSS SSSSHSSHSSSSSSSSSSSSSSSSSSSSSSS HSS SSH OOOOOOO* Citizens Fidelity Bank & Trust Co. 


DURHAM, Jr., J. H. 
Blyth & Co., Inc. 


EBINGER, RUSSELL 
Smart & Wagner 


Underwriters — Distributors Dealers 


Private Wire to Draper, Sears & Co., Boston 








Underwriters Dealers American Trust Co., Charlotte, N. C. | Missouri Bank & Trust, Kansas City, Mo. 
Barnett National Bank, Jacksonville, Fla. | National Branch Bank, Madison, Ind. 
Commerce Union Bank, Nashville, Tenn. | Oil City (Penna.) Trust 

Wholesale Distributors Detroit (Mich.) Trust | Peninsula Nat’l Bank, Cedarhurst, N. Y. | FEHRIBACH, URBAN H. 

First National Bank, Orange, Tex. | Security Trust Co., Lexington, Ky. Lincoln Bank & Trust Company 
Guaranty Bank & Trust, Alexandria, La. Terre Haute (Ind.) First National Bank FERGUSON, MRS. ORA M. 

Hamilton Nat’l Bank, Chattanooga, Tenn. | Union National Bank, Little Rock, Ark. Merrill Lynch, Pierce, Penner & Beane 


KanawhaVal. Bk. & Tr., Charleston,W.Va.' Whitney Nat’l Bank, New Orleans, La. 
FETTER, JAMES M. 


BOUGHT SOLD QUOTED The Bankers Bond Co., Inc 
FULLER, ASA W. 

J J A I T ’ ThT Li y Nati ank & Trust C 
INDUSTRIAL BONDS AND STOCKS ° MUNICIPAL BONDS We maintain an active interest in ALL Out-of-Town Bank and Insurance ragind — Bank & Ast LO 
tocks and shall be pleased to cooperate with you in the pur- | GIES, ANDREW P. 

chase or sale of any that may come to your attention. | J.J. B. Hilliard & Son 

GRAFTON, ARTHUR W. 
Wyatt, Grafton & Grafton 


KENNEY & POWELL geo ter 

The Bankers Bond Co., Inc 
J‘G:WHITE &C E N Ww 
OMPANY Bell System MEMBER NATIONAL ASSOCIATION OF SECURITIES DEALERS INC. GRATZER, BERNARD W. 


INCORPORATED Teletype Louisville Times 
NY 1-1815 25 BROAD STREET HAAS, WILLIAM G. 


$7 WALL STREET + NEW YORK 5 | NEW YORK 4, N. Y. Urban J. Alexander Co., Inc 


PUBLIC UTILITY - RAILROAD 





ESTABLISHED 1890 





WHITEHALL 3-7220 GETTYSBURG, PA HAGIN, HART 
DIRECT PRIVATE WIRE TO NY 1-528 BOX 343 W. E. Hutton & Co., Cincinnati, Ohio 


ROBERT GARRETT & SONS, BALTIMORE GETTYSBURG 554 nninielia: indienne 


—_———<<—— - Cxxexeeeeexyyyyyyyye eee exe exeeeexeeexeeerceeceexeeeeceecexe: Stein Bros. & Boyce 
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HAMPTON, GARRETT 


Merrill Lynch, Pierce, Fenner & Beane 


HANNAH, WOOD 
The Bankers Bond Co., Inc. 


HARDAWAY, EARL E. 
Berwyn T. Moore & Co., Inc. 


HELCK, CHESTER L. 
Liberty National Bank & Trust Co 


HOPKINS, W. HOWARD 
Reconstruction Finance Corp 


JOHNSTON, Jr., ROBERT H. 
The Bankers Bond Co., Inc. 


JONES, CLARENCE 
Almstedt Brothers 


KING, CHARLES C. 
The Bankers Bond Co., Inc 


KING, HARRY R. 
Berwyn T. Moore & Co., Inc. 


LEWIS, MRS. E. C. 
The Bankers Bond Co., Inc 


LINCH, DALE F. 
Berwyn T. Moore & Co., Inc. 


LONG, EDWIN A. 
Russell, Long & Burkholder 


LOUDEN, HOWARD 

The Bankers Bond Co., Inc 
LUCAS, CHESTER A. 

Stein Bros. & Boyce 


McDOWELL, ROBT. B. 

Blyth & Co., Inc. 
McNAIR, WILLARD P. 

The Bankers Bond Co., Inc. 
McPHERSON, NORRIS 

Stites & Stites 
MILLER, J. HUGH 

J. J. B. Hilliard & Son 
MOLTER, Jr.. EDWARD G. 

Smart & Wagner 
MOORE, BERWYN T. 

Berwyn T. Moore & Co., Inc 
PARKS, JOSEPH W. 

Berwyn T. Moore & Co., Inc. 
PAYNE, DEXTER 

Berwyn T. Moore & Co., Inc. 


POWELL, EDWIN W. 
Berwyn T. Moore & Co., Inc. 


REIMER, J. BERGES 
Berwyn T. Moore & Co., Inc 


RUTH, Jr., OTTO C. 
James C. Willson & Co 


RUTLEDGE, WESLEY 
Stein Bros. & Boyce 

SCHULMAN, SOL 
Courier Journal 


SEDLEY, MRS. ELINORE 
The Bankers Bond Co., Inc. 


SMART, JOHN W. 
Smart & Wagner 


SOMMERS, ANTHONY 
Lincoln Bank & Trust Company 


SPIERS, JOHN H. 
Smart & Wagner 


STIVERS, LEE A. 
Berwyn T. Moore & Co., Inc 


TRINKLE, WALTER 
Wilson-Trinkle Co., Inc 


VAN HOOSER, JAMES D. 

J. D. Van Hooser Co., Lexington, Ky 
VON ROENN, WARREN G. 

Cotton & Eskew 


WAGNER, WILLIAM 
Smart & Wagner 


WAKEFIELD, DUNLAP 
Smart & Wagner 


WARDEN, JOHN 
Merrill Lynch, Pierce, 


WATKINS, WILLIAM T. 
Merrill Lynch, Pierce, 


WATTS, H. ALLEN 
W. L. Lyons & Co. 


WILSON, HOLMAN R&R. 
Wilson-Trinkle & Co., Inc. 


Fenner & Beane 





Henry T. Mathews, Doyle, O’Connor & Co., Chicago; Joseph Gannon, 
May & Gannon, Boston 


New Orleans Security Traders 





Jackson A. Hawley 


Macrery B. Wheeler 





Association 





George H. Nusloch 


President: Jackson A. Hawley, Equitable Securities Corp. 
Vice-President: Macrery B. Wheeler, Wheeler & Woolfolk. 


Secretary-Treasurer: George Nusloch, Nusloch, Baudean & Smith. 


National Committmen; Joseph P. Minetree. Steiner, Rouse & Co.; 
William Perry Brown, Newman, Brown & Co. 


Alternates: R. Jeremy Glas, Glas & Co* H. Wilson Arnold, 


Arnold. 


Paul Rowen, Securities & Exchange Commission, Boston 


} 
| 
| 
| 
| 
} 


Weil & | 


| 


Elected: July 13, 1948; Takes Office: January 1, 1949; Term Expires: | 


October, 1949. 


—— — ROSTER OF MEMBERS ——— 
(Members in New Orleans unless otherwise ; DERBES, CLAUDE 


indicated) 
ALVIS, A. LESTER 
Kingsbury and Alvis, Jackson, Miss 
ARNOLD, H. WILSON 
Weil & Arnold 
BOUCHE, LOUIs, J. 
White, Hattier & Sanford 


BREAUD, Jr., J. CHARLES 
Newman, Brown & Co., Inc 


BROWN, WM. PERRY 
Newman, Brown & Co., Inc 


BUCKNER, ERROL E. 


The National Bank of Commerce in New 


Orleans 


CORRIGAN, Jr., CHARLES E. 
CRANE, G. PRICE 
DANE, HAROLD 
DANE, JOHN 
John Dane 


| DE LA VERNE, J. H. 


| 


Fenner & Beane | 


Weil & Arnold 


Couturier & Derbes 


DUCOURNAU, JAC. P. 

White, Hattier & Sanford 
DUNBAR, WALTER 
FEIBLEMAN, T. JEFF 

T. J. Feibleman & Company 
FRIEDRICHS, G. SHELBY 

Howard, Labouisse, Friedrichs & Co. 
GLAS, R. JEREMY 

Glas & Company 
HARDY, FORD T. 


Merrill Lynch, Pierce, Fenner & Beane 


HATTIER, Jr., GILBERT 
White, Hattier & Sanford 


HAWLEY, JACKSON A. 
Equitable Securities Corp 


KEENAN, ARTHUR J. 
St. Denis J. Villere & Co 


| KERRIGAN, JOHN E. 


Newman, Brown & Co., Inc 





52 WILLIAM ST. 
NEW YORK 5, N. Y. 





MUNICIPAL BONDS 





Specializing in New Jersey Municipals 





Boland, Saffin e Co. 


Established 1920 


TELEPHONE 
WHITEHALL 3-3414 


Bell System Teletype—NY 1-535 





Mayor Jimmy Temple, Dallas 





KINGSBURY, J. W. 
Kingsbury and Alvis, Jackson, Miss. 
KINGSTON, WALTER D. 
Lamar and Kingston 
LEARY, Jr., A. M. 
Barrow, Leary & Co., Shreveport 
LOB, CHARLES 
LOUQUE, WM. N. 
National American Bank 
MANION, CHARLES W. 
Merrill Lynch, Pierce, Fenner & Beane 
MINETREE, JOS. P. 
Steiner, Rouse & Co 
MORSE, RICHARD C. 
The National Bank cf Commerce in New 
Orleans 


OGDEN, FRED N. 


QUACKENBOS, GORDON 0. 
Howard, Labouisse, Friedrichs & Co 


RAPIER, EDWARD D. 


RODDY, JAMES E. 
Scharff & Jones, Inc. 


RUTTER, J. D. 
Halsey, Stuart & Co., Inc. 


SANFORD, J. B. 
White, Hattier & Sanford 


SCHARFF, IKE D. 
Scharff & Jones, Inc. 


SCHWELCKHARDT, ERWIN 
Schweickhardt, Landry & Co. 


SCRANTON, JACK 
N an, B : C 
NEWMAN, LEON ewman, rown & Co., Inc. 


Kohlmeyer & Co. | SHOBER, JOHN B. 
NEWMAN, MORRIS W. Woolfclk, Huggins & Shober 


Newman, Brown & Co., Inc. SMART, LAWRENCE F 


NUSLOCH, George H. . 
Nusloch, Baudean & Smith (Continued on page 24) 








Bacon, Stevenson & Co. 


Members Kew York Stock Exchange 
Members New York Curb Exchange 


MUNICIPAL BONDS 


39 Broadway, New York 6, N. Y. 
Telephone Digby 4-4100 




















Bank and Insurance Stocks 
~ Public Utility and Industrial Issues 


Trading Department, LOUIS A. GIBBS, Manager 





LAIRD, BISSELL & MEEDS 


MEMBERS NEW YORK STOCK EXCHANGE 


120 BROADWAY, NEW YORK 5, N. Y. 
Telephone BArclay 7-3500— Bell Teletype NY 1-1248-49 


Wire Systems: Day, Stoddard & Williams, Inc., New Haven. 
Tifft Brothers, Hartford and Springfield. Schirmer, Atherton 
| & Co., Boston. Lockwood, Peck & Co., Baltimore. Hendricks 

& Eastwood, Philadelphia. John B. Dunbar & Co., Los Angeles. | 




















THE COMMERCIAL and 





FINANCIAL CHRONICLE 


Thursday, December 2, 1948 





Joe Binford, Dittmar & Co., Dallas; Franklin O. Loveland, Jr., Harrison & Co., Cin- 
cinnati; E. S. Robinson, Aspden, Robinson & Co., Philadelph:a; Sam Johnson, 
Harris, Upham & Co., Dallas 


New Orleans Security Traders Association 


(Continued from page 23) 


SMITH, AMBROSE M. 

A. M. Smith-Wood Co. 
STERN, WALTER 

Whitney National Bank of New Orleans 
STOUSE, JAMES A. 

The Hibernia National Bank in 

Orleans 

THIBODEAUX, PAUL J. 

Whitney National Bank of New Orleans 
VILLERE, ERNEST C. 

St. Denis J. Villere & Co 


WEIL, JOS. H. 
Weil & Arnold 


WEIL, ROSWELL J. 
Weil & Arnold 


WEIL, Jr., WALTER H. 
Weil & Company, Inc. 


New 


WHEELER, MACRFERY B. 
Wheeler & Woolfolk, Inc 


WILLEN, M. A. 
Beer & Company 


WILLIAMS, B. FRANK 


Orleans 


WOOD, FRANK B. 
A. M. Smith-Wood Co. 
| WOOLFOLK, ROBERT M. 


Woolfolk, Huggins & Shober 


| WYNN, WILLIAM B. 
| Charles E. Corrigan, Jr 


ZOLLINGER, Jr., JOHN J 
Scharff & Jones, Inc. 





The National Bank of Commerce in New| 
| 





ROGGENBURG & CoO. 


Members New York Security Dealers Association 





Baltimcre Security Traders Association 


| 


Charles Gross E. 


Elwood McClure Bernard E. Eberwein 





| President: Charles Gross, Harry M. Sheely & Co. 

| Vice-President: E. Elwood McClure, Stein Bros. & Boyce. 
Secretary: Bernard E. Eberwein, Alex. Brown & Sons. 
Treasurer: Allison M. Berry, Robert Garrett & Sons. 


Governors: J. Wilmer Butler, Baker, Watts & Co.; J. Mitchell Bruck, 
Downing & Co.; 


Baumgartner, 
Trust Co. 


National Committeemen: Robert A. Warren, Baker, Watts & Co.: 


Howard E. Rein, 


Allison M. Berry 


F. E. Maguire, Stroud & Co., Inc., Philadelphia; Stanley Waldron, Wertheim & Co.., 
New York City; Joseph Gannon, May & Gannon, Boston; Thomas Beckett, 
First Southwest Co., Dallas 





Equitable 


Brokers and Dealers 


R. Emmet Bradley, Mackubin, Legg & Co. 

Alternates: Preston A. Taylor, Mead, Miller & Co.; H. Mitchell 
Bruck, Baumgartner, Downing & Co. 

Elected: December 5, 1947; Took Office: January 1, 1948; Term 








CORPORATE SECURITIES 


Specializing in 


All Foreign Bonds & Stocks 


FOREIGN BOND COUPONS 
FOREIGN BOND SCRIP 


ARMSTRONG, EDWARD J. 
Stein Bros. & Boyce 

|| || BAMBERGER, E. CLINTON 

Baumgartner, Downing & Co. 

BERRY, ALLISON M. 
Robert Garrett & Sons 

| BLOCHER, THOMAS 5S. 

| Thomas 8. Blocher 

| BODIE, CHARLES A. 

| Stein Bros. & Boyce 

| BOUSMAN, FLOYD W. 
Stirling, Morris & Bousman 








Expires: January 1, 1949. 
ROSTER OF MEMBERS ——— 


, BUTLER, J. WILMER 

} Baker, Watts & Co. 

| CHAMBERS, ROBERT P. 

| Mackubin, Legg & Company 

| CHENOWETH, Jr., JOHN G. 
Baker, Watts & Co. 

COLEMAN, WILLIAM F. 
Harry M. Sheely & Co. 

CRUNKLETON, JOHN R. 

Mercantile Trust Co. of Baltimore 

| CRUNKLETON, Jr., JOHN R. 


| 








29 BROADWAY .- - - 
Telephone: WHitehall 3-3840 


NEW YORK 6 
Bell Teletype: NY 1-1928 

















| BRADLEY, R. EMMET 


| BROWN, J. DORSEY 


BRUCK, H. MITCHELL 


Kidder, Peabody & Co. 
ELDER, Jr., WILLIAM V. 
William V. Elder, Jr. 
EBERWEIN, BERNARD E. 

Mackubin, Legg & Company | Alex. Brown & Sons 


FOUT, Jr., HENRY B. 
George G. Shriver & Co., Inc 


i 
| 
Mackubin, Legg & Company 


Baumgartner, Downing & Co. 








DEALERS 


BROKERS 


YOUNG, AAL & GOLKIN 


115 BROADWAY 


Telephone WOrth 4-4100 Teletype 


NEW YORK 6, N. Y. 


NY 1-1658 








| 





| 


| 
| 


ENG 194s 





1923 


OVER-THE-COUNTER 
SECURITIES 








Frank C. Masterson & Co. | 


Established 1923 
Members New York Curb Exchange | 
64 WALL ST. NEW YORK 5 
Bell Teletype NY 1-1140 HAnover 2-9470 

































FRANK, J. CARL 

Mackubin, Legg & Company 
FREEMAN, EDWARD B. 

Lockwood, Peck & Co 
GILBERT, DAVID H. 

Harry M. Sheely & Co 
GRAY, E. GUY 

Mercantile Trust Co. of Baltimore 
GRESSITT, MORDECAI PE. 

Gressitt and Reese 
| GROSS, CHARLES 

Harry M. Sheely é& Co. 
GUNDLACH, LOUIS P. 

Brooke, Stokes é& C»). 
HERR, WILLIAM J. 

Alex. Brown & Scn 
HORAN, WILLIAM E. 

W. E. Horan & Co 
JENNINGS, ARTHUR G. 

Stein Bros. & Boyce 
KELLERMANN, HOWARD L. 

Alex. Brown & Sons 
KIDD, C. NEWTON 

Stein Bros. & Eoyce 
KLEIN, GUSTAV 

Mead, Miller & Co 
KOLSCHER, JACK A. 

George G. Shriver & Co., Inc 
KRIEGEL, LEO 

H. Landon Davies 
LAWLOR J. GARDNER 

E. R. Jones & Co 
LIST, ROBERT Q. 

Stein Bros. & Boyce 
McCLURE, E. ELWOOD 

Stein Bros. & Boyce 
MITCHELL, C. BENJAMIN 

Mitchell, Hoffman & Co., Inc 
MORGAN, Jr., C. GERARD 

Mackubin, Legg & Company 
NIEMEYER, HARRY J. 

Robert Garrett & Sons 
O'NEILL, JOHN M. 

Stein Bros. & Boyce 
PIET, Jr... HARRY R. 

John D. Howard & Co 
PINKERTON, CHARLES H., 

Baker, Watts & Co. 
POE, PHILIP L. 

Philip L. Poe & Co 
REESE, GUY H. 

Gressitt and Reese 
REIN, HOWARD E. 

Equitable Trust Co. 
RIEPE, J. CREIGHTON 

Alex. Brown & Sons 
| ROBERTS, WILLIAM C. 
} C. T. Williams & Company 
| SENER, JOSEPH W. 

Mackubin, Legg & Company 
SHEELY, HARRY M. 

Harry M. Sheely & Co 
SMITH, EDGAR R., 

Stein Bros. & Boyce 
SNYDER, JACK 

Mead, Miller & Co 
SOWERS, J. CLAIRE 

Mead, Miller & Co. 
SPILKER, C. ALFRED 

Equitable Trust Co. 
STRAWERIDGE. HERBERT N. 

Baker, Watts & Co 
STROHMER, JOSEPH G. 
| Mackubin, Legg & Company 
| SUNDERLAND, EDWIN P. 
Mackubin, Legg & Company 
| TAYLOR, PRESTON A. 








Inc. 








Mead, Miller & Co. 
WARREN, ROBERT A. 
Baker, Watts & Co. 
WATERS, CLINTON C. 
| Kidder, Peabody & Co 
| WATTS, Jr., SEWELL S, 
Beker, Watts & Co 
WEITLEP?P, WALTER M. 
Walter M. Weilepp 
WHITAKER, HAMILTON T. 
Stein Bros. & Bovce 
WHITE. GEORGE M. 
Merrill Lynch, Pierce, Fenner & Beane 
WILBUR, LeROY A. 
Stein Bros. & Boyce 
| WILHELM. F. OSBORNE 
C. T. Williams & Company, Ince. 
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Cree 


Mr. and Mrs. Wm. S. Thompson, Ralph F. Carr & Co., Boston; Alonzo Lee, Sterne, 
Agee & Leach, Birmingham; Mrs. Mort Cayne, Cleveland; J. Kary Beavers, 
Trust Company of Georgia, Atlanta 





BLAIR, ROBERT 


Boston Securities Traders Association ceasaa & ce. 





John E. Sullivan, Jr- 





Burton F. Whitcomb 





BOSS, CHARLES A. B. 

Broad Street Sales Corp. 
BOWERS, MAURICE A. 

Bowers & Company, Portland, Me. 
| BRADLEE, 2nd, DUDLEY H. 

Graham, Parsons & Co. 
BRAGDON, J. ROGER 

Coffin & Lurr, Incorpodrated 
BREEN, FRANK 5S. 

Schirmer, Atherton & Co 
BRUGGEMANN, LESTER G. 

Baldwin, White & Co 
BURKE, Jr., WILLIAM J. 

May & Gannon, Inc. 
3URNETT, PETER 

G. H. Walker & Co., Providence, R. I 
BURNS, WALTER T. 

Burns, Barron & Co., Portland, Me. 
CANNELL, JOHN 

Cannell, French & Copp 
Albert G. Woglom CARR, ELMER J. 

Frederick C. Adams & Co 
CARR, FRED R. 

Tucker, Anthony & Co 
CARR, JOHN F. 

Hayden, Stone & Co 
CARR, RALPH F., 

Ralph F. Carr & Co., Inc 
CARTER, HERBERT F. 

W. E. Hutton & Co 
CAVIS, GEORGE C. 

Whiting, Weeks & Stubb 
CHAMBERLAIN, RAY E. 

A. W. Smith & Co., Inc 
CHERRY, A. ERNEST 
CLARK, ASA F. 

Wise, Hobbs & Seaver, Inc 
COGGHILL, FRANCIS R. 

White, Weld & Co. 
COLBY, GERALD S8. 

Sherman Gleason & Co., Inc. 
J. Russell Potter COLLINS, FRANK E. 

Weston & Co 


- ; —_ 7 7 ‘o.. Inc. CONARY, WILFRED G. 
President: John E. Sullivan, Jr., F. L. Putnam & Co., I gy Rg ene 
Vice-President: Albert G. Woglom, A. G. Woglom & Co., Inc. CONNELL, LAWRENCE 

: . Wellington Fund, Inc. 
Treasurer: Burton F. Whitcomb, Blyth & Company. CONNINGTON, ROBERT J. 

‘ ‘ : Clayton Securities Corp 
ry: rard E. Lawrence, Minot, Kendall & : 
Corresponding Secretary: Edwa CONWAY, 5AMES 5. 
Ce. Inc. Moors & Cabot 

Recording Secretary: J. Russell Potter, Arthur W. Wood Co. COPELAND, RICHARD 























otherwise 


ADAMS, FREDERICK 
Frederick C. Adams 


ADAMS, ROBERT H. 
Goldman, Sachs & 
ALBEE, ARTHUR L. 


ALLAN, WILLIAM V. 
Hunnewell & Co. 


ALTMEYER, JOHN W 


ASH, WILLIAM K. 
Gregg, Storer & Co. 


ATHERTON, H. HALE 
Schirmer, Atherton 


C. J. Devine & Co., 


BAILEY, WALTER R. 
Josephthal & Co. 


BAKER, ALBERT W. 
BAKER, HARRY 0O. 
BARRUS, Jr., CLIFFO 


BATES, CURTIS S8. 
Draper, Sears & Co. 
BAXTER, GEORGE F. 
Second National Ba 
BEACHAM, H. R. 
Josephthal & Co, 


indicated ) 
C. 
& Co 


Co. 


A. L. Albee & Co., Inc. 


ALEXANDER, ARTHU 
R. H. Johnson & Co. 


R C, 


Hayden, Stone & Co 


, ane. 


& Co. 


ATKINSON, Sr., JAMES V. 


Inc. 


BAILEY, BENJAMIN A. 
Dayton Haigney & Co., Inc. 


F. Brittain Kennedy & Co. 


Boston Safe Deposit & Trust Co 


RD B. 


Barrett & Company, Providence 


nk 


R. I. 


—_—— ROSTER OF MEMBERS — 


(All members are located in Boston unless 





Chas. A. Day & Co., Inc. 


Governors: Frederick L. Harson, Fraser, Phelps & Co., Providence; | .oppens, RAYMOND V. 
W. Henry Lahti, Matthew Lahti & Co., Inc.; Henry E. Tabb, Jr.,| Hornblower & Weeks 


Townsend, Dabney & Tyson. 


CRAMPTON, ALFRED R. 
Weeden & Co. 

CREAMER, WILLIAM E. 
Schirmer, Atherton & Co 


BERNARD, Jr., HUBERT N. | CROCKETT, HARRY W. 
Schirmer, Atherton & Co. ‘ Coffin & Burr, Incorporated 








| CROSBY, ALBERT 





REORGANIZATION & “WHEN-ISSUED” 
SECURITIES 


BABY BONDS, SCRIP & RIGHTS 


Josephthal & Co. 


MEMBERS 
New York Stock Exchange New York Curb Exchange 
Chicago Board of Trade Commodity Exchange, Inc 


120 Broadway, New York 5, N. Y. 
WOrth 4-5000 Bell System Teletype NY 1-319 


19 Congress St., Boston 9, Mass. 
Lafayette 3-4620 Bell System Teletype BS 360 


Direct Telephone to Boston and Private Wire System 
To Correspondents in Principal Cities 











Lce R. Staib, Geo. Eustis & Co., Cincinnati; Lou Walker, National Quotation Bureau, 
New York City; Mr. and Mrs. Ed Bernet, Schneider, Bernet & Co., Dallas; 
Joseph W. Sener, Mackubin, Legg & Co., Baltimore 











F. S. Moseley & Co. 
CURRIER, RICHARD D. 
| H. C. Wainwright & Co. 
DALEY, JOHN L. 

E. H. Rollins & Sons Incorporated 
D’ARCY, JOHN J. 

F. L. Putnam & Co., Inc. 
DARLING, RODNEY 
du Pont, Homsey Co. 
DAVIS, DONALD 

Donald Davis & Co. 


| DAWSON, JOHN H. 

Coffin & Burr, Incorporated 
| DAY, Jr., LEON E. 

Chas. A. Day & Co., Inc. 


DAY, WILFRED N. 
Chas. A. Day & Co., Inc. 


DENTON, GEORGE R. 8S. 
Denton & Co. 


DIAMOND, CLEMENT G. 
| Tcwnsend, Dabney & Tyson 


| 
| 
| 
} 
| 
| 


| DODSON, PAUL E. 
Union Securities Corporation 


DONNELLY, JOHN P. 
Salomon Bros. & Hutzler 
DONOHUE, JOHN J. 
Donohue & Sullivan 
DONOVAN, WARREN 
Dayton Haigney & Co., Inc. 
DOUCET, LESTER T. 
Salomon Bros. & Hutzler 
DUFFY, JAMES R. 
Paine, Webber, Jackson & Curtis 
DUNCKLEE, WILLIAM §S8. 
Brown Brothers, Harriman & Co. 
DYKES, ALVIN A. 
Whitney & Elwell 
EAGAN, WALTER F. 
Hunnewell & Co. 
ELDRACHER, THEODORE 
R. W. Pressprich & Co. 
ELWELL, REGINALD B. 
Elwell & Co., Inc. 
| EMERY, FORREST S. 
F. S. Emery & Co., Inc. 
ENGDAHL, ARTHUR E. 
Goldman, Sachs & Co. 


(Continued on page 26) 








Chicago ° Cleveland 
Rochester ° Newark 


FRANCIS I. DUPONT & CO, 


Members New York Stock Exchange 


ONE WALL STREET - NEW YORK 5,N. Y. 


Teletype: NY 1-1181 


Direct Private Wires to 
BOSTON - DETROIT - WASHINGTON - ATLANTA - TORONTO 





° Philadelphia e Wilmington 
° Elmira ° White Plains 

















ore oo oo 2 2 2 2. 2S Se 





Burlington Rutland 


Tampa Jacksonville Sarasota 





UNLISTED SECURITIES 


Primary Markets in Bank and Insurance 


and Connecticut Industrial Stocks 


AMIIRALC.. 


ESTABLISHED 1865 


Members New York Stock Exchange 
ano other leading exchanges 


1 Wall Street, New York 5 


Branch Offices 
Flérida Offices— St. Petersburg 


Private telephone to: E. M. Bradley & Co., New Haven; Conning & Co. & 
Ballard, Hartford; R. F. Griggs Co., Waterbury; W.H. Rybeck & Co., Meriden 


Direct teletypewriter to: Brown, Lisle & Marshall, Providence, R. I. 
Direct telemeter wire to: Dempsey-Tegeler & Co., Los Angeles 


Telephone Digby 4-2525 
Teletype NY 1310 


Detroit Montreal Bridgeport 


Orlando Miami Fort Lauderdale 
Lakeland Deland ft. Myers Clearwater 








Yan 
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Mr. and Mrs. W. A. Taylor, E. F. Hvtton & Co., Dallas; Mr. and Mrs. Paul Yarrow, Mr. and Mrs. 


Clement, Curtis & Co., Chicago 


Boston Securities Traders Association 
(Continued from page 25) 
FAY, NATHAN C. FERRIS, Jr., WILLIAM M. 
Nathan C. Fay & Co., Portland, Me. Chas, A. Day & Co., Inc 


FIELDING, JOHN 8S. 
C. J. Devine & Co., Inc. 


FERGUSON, WM. 
Moors & Cabot 





Dealers and Brokers 


Railroad - Public Utility 


Industrial Securities 


RICHARD F. ABBE COMPANY 


60 WALL STREET 


NEW YORK 5 
Teletype 


Telephone 
N. Y. 1-1499 


HAnover 2-6627 








We Offer a 
COMPREHENSIVE INVESTMENT 
AND 
DEALER SERVICE 


in 


ALL CLASSES OF BONDS AND STOCKS 
including 


PUBLIC UTILITY — RAILROAD — INDUSTRIAL 
FOREIGN — MUNICIPAL 


We Are Particularly Adapted to Service Firms 
With Retail Distribution 


Your Inquiries Solicited 


P. F. FOX & CO. 


120 BROADWAY, NEW YORK 5, N. Y. 
Telephone REctor 2-7760 Teletypes NY 1-944 & NY 1-945 

















We Invite Inquiries 


from Dealers and Brokers: 


(1) in touch with corporations where 100% of the capital stock 
can be purchased. Purchase price should involve not less 
than $300,000 . . . preferably more than $1,000,000, 


(2) planning the origination of corporate underwritings, 


(3) wishing to sell Blocks of Stock, 








(4) desiring to participate in new underwritings and in avail- 
able Block offerings. 


HILL, THOMPSON & Co., INC. 


120 Broadway 
Tel. REctor 2-2020 





New York 5, N. Y. 
Teletype NY |-2660 




















FOSTER, FREDERICK H. 
Lee Higginson Corporation 
FOSTER, Jr., HATHERLY 
Vance, Sanders & Company 
FREELAND, HENRY T. 
Graham, Parsons & Co 
FRENCH, JOHN L. R. 
| GALVIN, JAMES J. 
F. L, Putnam & Co., Inc 
| GANNON, JOSEPH 
May & Gannon, Inc. 
| GIBSON, Jr., CHARLES E, 
| Whiting, Weeks & Stubbs 
| GILBERT, JOHN M. 
| H. P. Wood & Co. 
GILMAN, HARRY A. 
Estabrook & Co. 
GLEASON, SHERMAN 
Sherman Gleason & Co., Inc. 
| GODDARD, JAMES H. 
J. H. Goddard & Co., Inc. 
GOLDBERG, HAROLD §., 
J. Arthur Warner & Co., Inc 
GOLDTHWALTE, CLYDE M. 
Merchants National Bank 
GOODHUE, DONALD S. 
F. S. Moseley & Co. 
GRIFFIN, HENRY F. 
Bond & Goodwin, Incorporated 
GUNN, IRVING E. 
Townsend, Dabney & Tyson 
GUTHRIE, ELWIN A. 
Reed & Company, Worcester 
HAIGNEY, DAYTON P. 
Dayton Haigney & Co., Inc. 
HALEY, DAVID A. 
Paine, Webber, Jackson & Curtis 
HALLETT, LEAMAN F. 
Draper, Sears & Co. 
HALLIWILL, BIRNEY S, 
F. S. Moseley & Co. 


HANCOCK, WILLIAM A. 
The Keystone Company of Boston 


| HANRAHAN, PAUL B. 
Hanrahan & Co., Worcester 





Winton A. Jackson, First Southwest Co., Dallas; Mr. and Mrs. J. Carl 
Wright, Central Investment Co., Dallas 


HARKNESS, ROBERT B. 
Whiting, Weeks & Stubb 
HARRINGTON, FRANK T. 
H. D. Knox & Co., Inc 
HARRIS, HOWARD 5S. 
Baldwin, White & Co 
HARSON, FREDERICK L. 
Fraser, Phelps & Co., Frovidenc 
HASTINGS, FRANCIS 
| HAVEY, JOSEPH 

Boston Herald-Traveler 
HERLIHY, EDWARD 

Edward Herlihy & Co 
HERRMANN, ADOLPH 

Elwell & Co., Inc 
| HILL, KENNETH B. 

Kenneth B. Hill & Co 
HINES, EDWARD F. 

Perrin, West & Winslow 
HIXON, REGINALD T. 
Hooper-Kimball, Inc 

HOHMANN, LAWRENCE F. 

Swan, Stickley & Co. 
| HOMSEY, ANTON E. 
du Pont, Homsey Co. 
| HORMEL, EDWARD F. 

du Pont Homsey & Co. 
| HOUGHTON, CHARLES G. 

A. L. Albee & Co., Inc. 

HUGHES, FRANCIS J. 

J. Arthur Warner & Co. 
| HURLBURT, C. GRAHAM 
Henry P. Briggs & Co 

HURLEY, EDMUND J. 
Wise, Hobbs & Seaver. Inc 
HURLEY, HERBERT E. 
Hornblower & Weeks 
HUSSEY, EUGENE R. 

The First Boston Corp 
| HUTCHINSON, Jr., JAMES A. 

Hutchinson & Company 


INGALLS, JEROME M. 
Adams & Peck 


INGALLS, ROBERT U. 
Tucker, Anthcny & Co. 











Telephone—DIgby 9-3430 





Belle Isle Corp. 
Kentucky Oil & Distributing* 
Kingwood Oil Company 


*Prospectus on request 


PETER MORGAN & CO. 


31 Nassau Street, New York 5, N. Y. 


Teletype—NY 1-2078 





rT 











Tel. WOrth 4-3113 





120 BROADWAY - 


Mitchell ¢ Company 


(Members Baltimore Stock Cxchangs 


NEW YORK 5,N.Y. 


Bell Teletype N. Y. 1-1227 


OVER-THE-COUNTER 
SECURITIES 








INGHAM, Jr., JOHN L. 
White, Weld & Co. 


| JACOBS, BERT L. 


Halsey, Stuart & Co. Inc 


JAMES, ROBERT W. 
Hunnewell & Co. 


| JARVIS, SAMUEL G. 


H. C. Wainwright & Co 
JORDAN, Jr., G. C. 

R. W. Pressprich Co. 
KEANE, J. FRANK 

Elmer H. Bright & Co. 
KELLER, HERMAN J. 

General Stock & Bond Corp 
KENNEDY, F. BRITTAIN 

F. Brittain Kennedy & Co 
KENNEY, PHILIP F. 

N. Newton & Co. 

KENT, RODNEY P. 

J. Arthur Warner & Co., Inc. 
KILNER, GEORGE M. 

Brown, Lisle & Marshall, Providence, R. I. 
KIRWAN, THOMAS A. 

Thomas A. Kirwan & Co 
KUMIN, EMIL 

Estabrook & Co. 
LAHTI, W. HENRY 

Matthew Lahti & Co., Inc 
LAMONT, NICHOLAS 

May & Gannon, Inc. 
LANG, HAROLD F. 

Lang & Dadmun, In 
LARSON, N. HENRY 

The First Boston Corp 
LAWRENCE, EDWARD W. 

Minot Kendall & Co., Inc 
LEAHY, CRANDON 

Nationa] Quotation Bureau 
LeBEAU, IRVING C. 

May & Gannon, Inc 
LERNER, LOUIS C. 

Lerner & Co. 
LEVINE, CARL A. 

F. L. Putnam & Co., Inc. 
LIBBY, GORDON H. 

A. G. Woglom & Co., Inc 
LINDSAY, HERBERT N. 

J. H. Goddard & Co., Inc. 
LOTHROP, GILBERT M. 

W. E. Hutton & Co 
LYNCH, FRANK E. 

Hunnewell & Co. 
LYNCH JAMES E. 

W. F. Rutter, Incorporated 
LYNCH, JAMES J. 

Shea & Company 
MacDONALD, J. RENWICK 

Paine, Webber, Jackson & Curtis 
MADARY, HAROLD 

Geyer & Co., Inc. 
MAGUIRE, JAMES B. 

E. H. Rollins & Sons Incorporated 





| 


MAGUIRE, JOHN E. 

May & Gannon, Inc. 
MANDINO, A. A. 

Cannell, French & Copp 
MANN, Jr., GEO. P. 

Mann & Gould, Salem, Mass 
MARCHESE, EDWARD 

Brown Brothers Harriman & Co 


| MAX, RICHARD L. 


H. C. Wainwright & Co. 


| MAY, WILLIAM F. 


May & Gannon, Inc. 


| McALLISTER, Jr., HENRY P. 


Frederick C. Adams & Co. 
McCORMICK, Jr., JAMES F. 
Mixter & Company 


McCUE, JOHN A. 
May & Gannon, Inc. 


| McDOWELL, LEWIS D. 


J. Arthur Warner & Co., Inc. 


| MceTAVISH, WILSON C. 


A. E. Ames & Co., Inc. 


| McVEY, FREDERICK V. 


Childs, Jeffries & Thorndike, Inc. 


| MERIGAN, THOMAS F. 


Boston News Bureau 


MONROE, PAUL B. 
Hunnewell & Co. 


MOORE, ALEXANDER W. 


J. Arthur Warner & Co., Inc. 


MOORE, FREDERICK S. 
J. Arthur Warner & Co., Inc. 
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MOORE, GEORGE E. 

Hayden, Stone & Co. 
MOREY, GEORGE P. 

R. W. Pressprich & Co. 
MORRISON, JAMES A. 

Townsend, Dabney & Tyson 
MORSE, EDWARD L. 

Boston Safe Deposit & Trust Co. 
MOSSOP, WALLACE L, 

Barrett & Company, Frovidence, R. I. 
MOYNIHAN, JAMES E. 

E. H. Rollins & Sons Incorporated 
MUDGE, JOHN G. 

Adams, Mudge & Co. 
MURPHY, ARTHUR C. 

pond & Goodwin, Incorporated 
MURPHY, TIMOTHY D. 


Chace, Whiteside, Warren & Sears, Inc. 
MURRAY, RAYMOND M. 

Tucker, Anthony & Co. 
NEEDHAM, CARLETON 

Merrill Lynch, Pierce, Fenner & Beane 


NEWMAN, LEO 

J. Arthur Warner & Co., Inc. 
NEWTON, DEXTER 

H. P. Nichols, Inc. 

NOONAN, THOMAS H. 

R. L. Day & Co. 
NOURSE, F. RUSSELL 
OBER, PAUL J. 

Mixter & Company 
O’LEARY, PAUL J. 

R. W. Pressprich & Co. 

OPPER, EDWARD J. 

E. H. Rollins & Sons Incorporated 
PARDEE, MILTON I, 

Tripp & Taber, New Bedford, Mass. 
PARSLOE, GEORGE 5S. 

Stone & Webster Securities Corporation 
PARSONS, WILLIAM D. 
PATNODE, WESLEY P. 

Townsend, Dabney & Tyson 
PECKHAM, N. H. 

H. C. Wainwright & Co. 
PERHAM, WILFRED B. 

Weston W. Adams & Co. 
PIERCE, RALPH W. 

Moors & Cabot 
PIERCE, ROBERT T. B. 
PILLSBURY, E. P. 

Stone & Webster Securities 
POPE, ROBERT W. 

F. L. Putnam & Co., Inc. 
POPE, WILLIAM A. 

F. S. Moseley & Co. 
POTTER, J. RUSSELL 

Arthur W. Wood Company 
POWERS, EDWARD F. 

Hodgdon & Coa. 
PRESCOTT, WILLIAM S. 

Carver & Company, Inc 
PROCTOR, EUGENE F. 

H. C. Wainwrignt & Co. 
PUTNAM, JOHN A. 

W. E. Hutton & Co. 


PUTNAM, WILLARD 5S. 
Bond & Goodwin Incorporated 


REED, LESTER F. 
Preston, Moss & Co. 

REILLY, ARTHUR H. 
Josephtha] & Co. 


RICE, FRED W. 
Shields & Company 


RICHARDSON, JOSEPH A. 
F. S. Moseley & Co. 


RINALDI, JOSEPH M. 
Lerner & Co. 


RYALL, EUGENE J. 
Cc. J. Devine & Co., 


RYAN, JOHN 
O'Connell & Co. 


SAUNDERS, MALCOLM L. 
A. G. Woglom & Co., Inc 


SCHUERHOFF, ROLAND H. 
Smith, Barney & Co. 

SCRIBNER, PAUL A. 
Scribner & Meredith, 


SESSLER, JOHN G. 
John G. Sessler & Co 


SHEA, Jr., JOHN L. 
Shea & Company 


Corporation 


Inc. 


Inc. 





Robert Strauss, Robert Strauss & Co., Chicago; Michae] J. Heaney, Joseph McManus 
& Co., New York City; H. Russeil Hastings, Crouse & Co., Detroit; 
Samuel K. Phillips, Jr., Samuel K. Phillips & Co., Philadelphia 





SHEA, JOHN WILLIAM 
Mixter & Company 
SHEELINE, PAUL D. 
Paul D. Sheeline & Co. 
SIDES, W. RANDOLPH 
Sides, Morse & Co., Inc. 
SKINNER, Jr., WILLIAM T. 
Walter J. Connoily & Co., Inc. 
SMITH, CHARLES H. 
Moors & Cabot 
SMITH, HERBERT C. 
Blyth & Co., Inc. 
SMITH, J. PERRY 
du Pont, Homsey Co. 
SOFORENKO, MYER M. 
Michael Investment Co., 
Providence, R. I. 
SPELLMAN, VINCENT L. 
Frederick C. Adams & Co. 
SPENCE, W. FREDERICK 
Robert Hawkins & Co., 
SPORRONG, STANLEY 
Burgess & Leith 
STANLEY, Jr., GEORGE A. 
Schirmer, Atherton & Co. 
STEMBRIDGE, ALFRED R. 
Distributors Group, Incorporated 
SULLIVAN, D. BRADLEY 
Clayton Securities Corp. 
SULLIVAN, JAMES E. 
Baldwin, White & Co. 
SULLIVAN, Jr., JOHN E. 
F. L. Putnam & Co., Inc 
SULLIVAN, JOHN J. 
W. E. Hutton & Co. 
SULLIVAN, ROBERT W. 
Donohue & Sullivan 
SWENSON, CARL J. 
M. Joseph Cummings, 
TABB, Jr., HENRY E. 
Townsend, Dabney & Tyson 


TABER, ELLIOT C 
Tripp & Taber, New Bedfcrd, Mass. 


Inc. 


Incorporated 


Providence, R. I 





TABER, RICHARD D. 
Tripp & Taber, New Bedford, Mass 


TAYLOR, JOHN R. 
Taylor & Co., Inc. 


TAYLOR, Jr., JOHN R. 
Taylor & Co., Inc. 


THOMAS, ROBERT B. 
Wise, Hobbs & Seaver, Inc. 


THOMPSON, WILLIAM 5S. 
Ralph F. Carr & Co., Inc. | 





THORNTON, CHARLES J. 

Thornton & Co., New York City 
TIRRELL, JOHN H., 

Star Printing Co. 
TOOHEY, CARROLL W. 

Jackson & Company 
TOWNSEND, CURTIS N. 

Weeden & Co. 
TUCKER, LESLIE A, 

Cc. J. Devine & Co., 
VOYSEY, FRANK E. 

Kidder, Peabody & Co. 
WALKER, HARRY R. 

White, Weld & Co. 
WALSH, FRANCIS P. 

A. G. Walsh & Son, Lowell, Mass 
WARD, FRANCIS V. 

H. C. Wainwright & Co. 
WARING, LLOYD B. 

Kidder, Peabody & Co. 
WARREN, ROBERT H. 

Geyer & Co., Inc. 
WEEKS, Jr., ROBERT S. 

Coffin & Burr, Incorporated 
WELLS, CARL V. 

Paine, Webber, Jackson & Curtis 
WELLS, RAYMOND E. 

Bishop-Wells Co. 
WESTON, WENDELL M. 

Weston & Co. 
WHITCOMB, BURTON F. 

Blyth & Co., Inc. 
WHITCOMB, REGINALD M. 

Spencer Trask & Co. 
WHITE, BENJAMIN F. 

Baldwin, White & Co. 
WHITTEMORE, DONALD H. 

D. H. Whittemore & Co. 
WILLIAMS, T. EDMUND 

Hooper-Kimball, Inc. 
WINSLOW, Jr., A. N. 

Perrin, West & Winslow, 
WOGLOM, ALBERT G. 

A. G. Woglom & Co., Inc 
WOLL, ALBERT J. T. 

E. M. Newton & Co. 


Inc. 


Inc 


WOLLEY, SUMNER R. 


Coffin & Burr, Incorporated 


WRIGHT, Jr., FREDERICK J. 
F. J. Wright & Company 


YOUNG, HERBERT W. 
Brown Brothers Harriman & Co 


YOUNG, R. T. 
The Keystone Company of Boston 














AKRON CLEVELAND 
ALBANY COLL MBUS 
ATLANTIC CITY DETROIT 
BINGHAMTON ERIE 

BOSTON FORT WORTH 
BUFFALO GREENSBORO 
CHARLOTTE KANSAS CITY 
CHICAGO MIAMI 


CINCINNATI MIAMI BEACH 


LONDON TORONTO 





BEVERLY HILLS, CAL. EAU CLAIRE, WISC. 
BLOOMSBURG, PA. FARGO, N. D. 
DAYTON, OHIO FERGUS FALLS, MINN. 
DULUTH, MINN. GRAND FORKS, N. D. 


BACHE 


MEMBERS NEW YORK STOCK EXCHANGE AND OTHER 
LEADING STOCK AND COMMODITY EXCHANGES 


36 WALL STREET, NEW YORK 5, N. Y. 


For Members of the N.S.T.A. 


DOMESTIC AND INTERNATIONAL FACILIT 


Private Wire System to Our Offices, Correspondents 
and Foreign Representatives in 55 Cities 


10 
Lf 


mae 


BRANCH OFFICES 


MILWAUKEE SCHENECTADY 


MINNEAPOLIS SCRANTON 
NEW HAVEN SYRACUSE 

OIL CITY TROY 

PALM BEACH PULSA 
PHILADELPHIA UTICA 
RALEIGH WASHINGTON 
ROCHESTER WHEELING 
SAN ANTONIO WILKES-BARRE 


CORRESPONDENTS 


MIDDLETOWN, OHIO MINN. 
MINNEAPOLIs, MINN, 
PHILADELPHIA, PA. 


PITTSBURGH, PA. 


ST. 


PAUL, 


SPRINGFIELD, 
SUNBURY, PA. 


OHIO 


FOREIGN OFFICES AND REPRESENTATION 
MEXICO CITY 


PARIS 


& Co. 


SIOUX FALLS, S. D. 























T. G. Horsfield, Wm. J. Mericka & Co., New York City; Ora M. Ferguson, Merrill 
Lynch, Pierce, Fenner & Beane, Louisville, Ky.; Edward H. Welch, 
Sincere & Co., Chicago 








Railroad, Public Utility & Industrial 


Dealers and Brokers in 


Bonds & Stocks 


Mers. Over-the-Counter Trading Dept. 
Samuel R. Taylor & D. Howard Brown 


INGALLS & SNYDER 


100 BROADWAY 


Members New York Stock Erchange 


Members New York Curb Exchange 


NEW YORK 5, N. Y. 
COrtlandt 7-6800 — Bell System Teletype NY 1-1459 











Peewee 


Brokers’ Clearing Facilities 


Omnibus or Disclosed Basis 


Securities — Commodities 


Complete margin, bookkeeping, cashier 


department functions. 


JOSEPH FAROLL & CO. 


| New York Stock Exchange 
| Commodity Exchange, Inc. 


[od fo fo fe 


29 BROADWAY, NEW YORK 6G, N. Y. 


Telephone HAnover 2-6600 Teletype NY 1-2534 





Direct Wire to Chicago 


Other wire facilities 


MEMBERS 
Chicago Board of Trade 


Statistical assistance. 


New York Curb Exchange (Assoc.) 


New York Cotton Exchange New York Produce Exchange 


New York Cocoa Exchange 


fod fd fo fe fc fd 




















BOND BROKERAGE 


SERVICE 


for Banks, Brokers and Dealers 


HARDY & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange 


30 Broad St. 


Telephone Digby 4-7800 


New York 4 


Teletype NY 1-733 
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Security Traders Association of Detroit 
And Michigan, Inc. 




































































Charles C. Bechtei George J. Elder 


H. Terry Snowday 


President: H. Terry Snowday, E. H. Rollins & Sons, Inc. 
Vice-President: Charles C. Bechtel, Watling, Lerchen & Co. 
Secretary: George J. Elder, George A. McDowell & Co. 

Treasurer: Edward J. Miller, Andrew C. Reid & Co. 

Directors: Officers and Minton M. Clute, Straus & Blosser; George 
A. Reuter, Baker, Simonds & Co.; Clarence Horn, First of Micn- 
igan Corp. 

National Committeemen: Harold Chapel, McDonald-Moore & Co.; 
H. Russell Hastings, Crouse & Co.; Clarence A. Horn, First of 
Michigan Corporation; Don W. Miller, McDonald-Moore & Co.; 
John K. Roney, Wm. C. Roney & Co. 

Alternates: George J. Elder, George A. McDowell & Co.; Bert F. 
Ludington, Straus & Blosser; Frank Meyer, First of Michigan 
Corporation; Edward J. Miller, Andrew C. Reid & Co.; Claude G. 
Porter, S. R. Livingstone & Co. 

Elected: September 29, 1948. 


ROSTER OF MEMBERS ———— 


(All members located in Detroit unless ALLISTON, FREDERICK H. 
otherwise indicated) Wm. C, Roney & Co. 


“ALLMAN, N. J. 
ADAMS, WILLIAM M. | Geo. A. McDowell & Co 


Braun, Bosworth & Co. Incorporated 
4 | AXTELL, WILLIAM J. 
ALCORN, JOHN B. White, Noble & Company 
Geamseny & Ce. | BADER, Jr., GREGORY 
ALLARDYCE, GEORGE S. Charles A. Parcells & Co 
H. Hentz & Co. BAILEY, CHARLES E. 


ALLEN, ALONZO C. Charles E. Bailey & Co. 
Blyth & Co., Inc. BAIRD, MACKENZIE C, 




















We are pleased to announce that 
! we have completed twenty-six years in business 
with the same firm name and the same 11] 


| partners at the same address 


SPECIALISTS IN UNLISTED SECURITIES 


JOHN J. O’KANE Jr. & CO. | 


Members Nat’l Association of Securities Dealers 111} 
Members New York Security Dealers Association 


Digby 4-6320 42 Broadway, N. Y. 




























































FRANK GINBERG & CO. 


Members New York Security Dealers Association 
30 BROAD STREET, NEW YORK 4,N. Y. 
TELEPHONE: WHITEHALL 3-1580 







TELETYPE: NY 1-2952 
















George A. McDowell & Co 
BARGMANN, FRED. A. 

Braun, Bosworth & Co 
BARRETT, H. N. . 

R. C. O'Donnell & Company 
BECHTEL, CHARLES C. 

Watling, Lerchen & Co 
SENNETT, Jr., EDWARD T. 

M. A. Manley & Co 
3ERNARDI, RAY P. 

Cray, McFawn & Company 
tERRY, CLINTON F. 

M. A. Manley & Co 
S0LGER, G. L. 

M. A. Manley & Co 


3OLHOVER, M. E. 
Charles E. Bailey 


Incorporated 


& Co 


| BOLTON, FRED J. 





Crouse & Company 
BOWYER, MERLE J 

Paine, Webber, Jackson & 
SRALSON. #0" 

Goodbody & Co. 
BUCKEL, HARRY B. 

Carr & Company 
BURROWS, HAROLD J. 

Watling, Lerchen & Co 
CAMPBELL, DOUGLAS H. 

First of Michigan Corporation 
CARMAN, RICHARD A. 

M. A. Manley & Co. 

CARR, HOWARD F. 

Carr & Company 
CHAPEL, HAROLD R. 

McDonald-Moore & Co 
CHAPIN, ROY F. 

Charles E. Bailey & Co 
CLARK, WILLIAM E. 

George A. McDowell & Co 
CLUTE, M. M. 

Straus & Blosser 
COEN, JOSEPH T. 

Bache & Co. 

COLEMAN, MARK H. 

First of Michigan Corporation 

Battle Creek 
COLLINS, JOSEPH D. 

Watling, Lerchen & Co 
CONNELY, EMMETT F. 

First 01 Michiga. Corporation 
CRAWFORD, J. PALMER 

A. C. Allyn and Company, Inc., 
CRAY, CLOUD L. 

Cray, McFawn & Company 
CREECH, DONALD I. 

Smith, Hague & Co 
CROOKSTON, RALF A. 

Hornblower & Weeks 
CROUSE, CHARLES B. 

Crouse & Company 
CURRIE, GILBERT §S 

Crouse & Company 
CURTIS, SAM 

Bache & Co. 
DANLELS, JOHN 

Charles A. Parcells 
DAVIES, RAY B. 

George A. McDowell & Co., 
DELANEY, ROY F. 

Smith, Hague & Co 
DE YOUNG, NEIL 

De Young-Torgna Co., Grand Rapids 
DILLMAN, GEO. C, 

Harriman, Ripley & Co., 
DILWORTH, LAWRENCE H., 

R. C. O’Donnell & Company 
DOHERTY, Jr., JOHN E. 

Smith, Hague & Co. 

DUCEY, IRA J. 

A. H. Vogel & Co. 
EARLE, HENRY 

First of Michigan Corporation 
EIS, VALLETTE R. 

Moreland & Co. 

ELDER, GEORGE J. 

George A. McDowell & Co 
ETTINGER, CHARLES M. 

Halsev, Stuart & Co. Inc. 

New York City 
EVERHAM, EDWIN M. 

Baker, Simonds & Co. 
EXLEY, CHARLES E. 

Charles A. Parcells & Co. 
FAULKNER, GEORGE L. 

Stoetzer, Faulkner & Co. 
FISH, JACK V. 

Wm. C. Roney & Co., Saginaw 
FISHER, DONALD B. 
FLEISCHMAN, WILLIAM M. 

A. H. Vogel & Co. 

FLOYD, Jr., C. A. 
Wm. C. Roney & Co. 


GARCEAU, FRANK J. 
Wm. C. Roney & Co. 


GARDNER, BRACKETT 
A. H. Vogel & Co. 


Curti 


Flint 


& Co 


Mt. Clemens 


Incorporated 


GARDNER, MERVIN I. 
R. C. O’Donnell & Company 
GAREAU, LAWRENCE J. 
Charles E. Bailey & Co 
3ATZ, JOSEPH F. 
McDonald-Moore & Co 
GILBERT, NELSON R. 
Dunovan, Gilbert & Co 
GLLBREATH, Jr., W. 8 
First of Michigan Cor: 


Lansing 


por 


GILLEN, JOHN W. 


Dean W. Titus & Company, An: 
GIRARDOT, ALFRED J. 

Wm. C. Roney & Co 
GOODRICH, RUSSELL H. 

Investment Securities VOupaily 

Jackson 


| GORDON, WILLIAM H. 





shader-Winckler & Co 

GREENAWALT, H. SAMUEL 
MacNaughton-Greenawalt & (¢ 
Grand Rapids 


| HAGERMAN, CLYDE L. 


Wm. C. Roney & Co 
«AASTINGS, H. RUSSELL 
Crouse & Company 

HASTINGS, P. A. 
Straus & Blosser 
HAY, LVAN C. 
Bennett, Smith & Co 
HAYES, GEORGE A. 
S. R. Livingstone & Co 
HEALY, WILLIAM B. 
Comstock & Co., Chicago, Ill 
HILL, J. GORDON 
Watling, Lerchen & Co 
HINDES, HOWAKD 
Goodbody & Co 
HINSHAW, JOSEPH 
Watling, Lerchen & Co 
HITCHMAN, T. NORRIS 
Kales-Kramer Investment 
HOLLISTER, GEORGE R. 
White, Noble & Company 
HOOD, L. T. 
S. R. Livingstone & Co 
HORN, CLARENCE A. 
First of Michigan Corporation 
HUBER, FRED W. 
Andrew C. Reid & Co. 
HUGHES, VICTOR M. 
Watling, Lerchen & Co. 
HUMPHRIES, NORMAN D. 
Keystone Custcdian Funds 
HYDE, R. HAROLD 
Smith, Hague & Co. 
JAMES, CHAS. 
M. A. Manley & Co. 
JARVIS, LEROY O. 
Paine, Webber, Jackson & Curtis 
JOHNSON, RAYMOND A. 
A. H. Vogel & Co 
JONES, C. LEE 
Baker, Simonds & Co 
KAUIIL, HERMAN A. 
Goodbody & Co. 
KEANE, JEROME E. J. 
Keane & Company 
KELLY, ERNEST 
Halsey, Stuart & Co. Inc 
KEMP, FRANK H. 
R. C, O’Donnell & Co. 
KENOWER, JOHN L. 
Miller, Kenower & Company 
KING, CYRUS H., 
Merrill Lynch, Pierce, Fenner & Beane 
KING, W LEO 
Smith, Hague & Co 
KISCH, JOSEPH J. 
Hornblower & Weeks 
KOLKOSKI, CHESTER M. 


Company 


Grand Rapid: 


White, Noble & Company, Grand Rapids | 


KRISTENSEN, EDMUND PF. 

Moreland & Co. 
KUHNLEIN, RUSSELL 

Goodbody & Co. 
KUPFER, RAY 

Smith, Hague & Co. 
LANTERMAN, LESTER C. 

Dean W. Titus & Company 
LEPPEL, BERTRAND 

Chas. A. Parcells & Co. 
LERCHEN, WM. G. 

Watling, Lerchen & Co 
LINGEMAN, CARL 

Bache & Company 
LIVINGSTONE, SEABOURN Rk. 

S. R. Livingstone & Co 
LONGSTAFF, RALPH 5S. 

Rogers & Tracy, Inc., Chicago, Il. 


LUDINGTON, BERT F. 
Straus & Blosser 


MacARTHUR, REGINALD 
Miller, Kenower & Company 


MACE, ROBIN G. 
Goldman, Sachs & Co. 


A. 











TRANSGULF 


CORPORATION | 


A Producing Oil Corporation | 
selling under $2 | 

























L. D. SHERMAN & Co. 


30 Pine Street New York 5, N. Y. 
Telephone WHitehall 4-5550 Teletype NY 





1-2233 



































at 


32 Broadway 











SORRY 


to Have Missed Being 
Dallas 


ABE STRAUSS 
STRAUSS BROS. Inc. 


Members New York Security Dealers Assn. 


Bell System Teletype NY 1-832 and NY 1-834 


with You 


New York City 4 























MacPHERSON, PETER 
Charles A. Parcells & C 
MAHONEY, J. ALEERT 
Bennett, Smith & wv 
MANLEY, MILTON A. 
M. A. Manley & Co 
McCONNELL, R. M. 
Bache & Co 
McDONALD, ALEX 
McDonald-Moore & Co 


McDONALD, CLAUDE G. 
Higbie, McDonald & Compen; 


McDONALD, HARRY A. 


Securities & Exchange Commissio 
Washington, D. C 
VcDOWELL, GEORGE A. 
George A. McDowell & Co 
“UcFAWN, JOSEPH J. 
ray, McFawn & Compan 
“UcNABB, DUNCAN J. ‘ 
Carltcn M. Higbie Corp 


MERCIER, C. EDWIN 
George A. McDowell & Co 
MELER, ROLAND A. 
A. H. Vogel & Co 
WEYER, FRANK P. 
First of Michigan 
MILLER, DON W. 
McDonald-Moore & Co 
MILLER, EDWARD J. 
Andrew C. Reid & Co 
MILLER, GEORGE A. 
Ferriss, Wagner & Miller 
MILLER, GERALD E 
Miller, Kenower & Company 
| MIOTTEL, RAYMOND W. 
Paine, Webber, Jackson & Curtis 
MONTGOMERY, HAROLD G. 
McDonnell & Co. 


MOORE, WILLIAM 
McDonald-Moore & Co 


| MORELAND, PAUL L 
Moreland & Co. 


MURPHY, JOHN E. 

Paine, Webber, Jackson & Curtis 
MUSCHETTE, LESLIE C. 

First of Michigan Corporation 
| NADEAU, EDWARD A. 

Bache & Co. 
|NAU, HENRY 

Smith, Hague & Co 
NAUMAN, ARTHUR P. 

Cray, McFawn & Company 
NELL, ROY W. 

Andrew C. Reid & Co 


NEPHLER, Jr., CLARENCE J. 

W. H. Protiva Company, Pontiac 
| NEWMAN, PERCY P. 
Stoetzer, Faulkner & Co. 


O'DONNELL, RAY C. 
kK. C. O’Donneil & Company 


OLSON, LOUIS 
Smith Hague & Co 


JLSON, WARREN 17. 
Wm. C. Roney & Co. 


Corporation 


| PARKCELLS, EARLE W. 
Chas, A. Parcells & Co. 


PARKER, HOWARD L. 
M. A. Manley & Co 


PARMENTER, EUGENE A. 


fi. 


ve Pontiac 


FroliVa Cvmspaly, 


PENDER, RICHARD W. 
S. at. Livingstone & Co. 

PORTER, CLAUDE G. 

| Baker, Simonds & Co. 


POTTER, ROBERT J. 
| H. H. Butterfield & Co., 


| POWELL, BYRON L., 
| A. M. Kidder & Co, 


RAUCH, MONTGOMERY K. 
Paine, Webber, Jackson & 
Grand Rapids 

REID, ANDREW C., 

Andrew C. Reid & Co 


REILLY, RAYMOND W. 
| M. A. Manley & Co. 


Jackson 


Curtis 


| REUTER, GEORGE A. 
Baker, Simonds & Co. 


| ROBERTS, RAY A. 
Bache & Co. 


RONEY, JOHN K. 
Wm. C. Roney & Co 


RONEY, WM. C. 
Wm. C. Roney & Co 


| ROTSTED, RALPH 
Detroit Stock Exchange 
| RUBINER, JULIUS 
Bache & Co. 
SANCRANT, MUREL J. 

merrill wynen, rierce, 
SATTLEY, HALE V. 

H. V. Sattley & Co., Inc. 


SCHNEIDER, ELWOOD H. 
E. H. Schneider & Co., Kalamazoo 


| SCHOLLENBERGER, HERBERT 
|} Campbell, McCarty & Co., inc. 


SHADDICK, HAROLD E., 
White, Noble & Co. 


SHANNON, JONES B. 
Jones B, Shannon & Company 


SHOEMAKER, WILLIAM E. 
Higbie, McDonald & Company 


SILER, J. WILLIAM 
Siler & Company 


SIMMONDS, CHARLES M. 
M. A. Manley & Co. 


SIMONDS, RALPH W. 
Baker, Simonds & Co. 


SMITH, Jr., HAL H. 
Sm*th, Hague & Co. 


Fenner & Beane 








Convention Number 


THE COMMERCIAL and FINANCIAL CHRONICLE 










SMITH, JOSEPH R., III 


Wm. Perry Brown, Newman, Brown & Co., 
Tegeler & Co., Los Angeles; Herbert Pettey, Equitable Securities Corp., Nashville; 
J. W. Means, Courts & Co., Atlanta; Jerome F. Tegeler, 





New Orleans: Jack C. Hecht, 


_Dempsey- Tegeler & Co., St. Louis 





Higbie, McDonald & Company 


SMITH, PHIL H., 
Mol & Co. 


SNELL, ROBERT L. 
Moreland & Co. 


SNOWDAY, H. TERRY 
E. H. Rollins & Sons, 
SPADE, WAYNE M. 
Watling, Lerchen & Co. 
STANKO. MARION J. 
Charles E. Bailey & Co 
STANWOOD, FRANK H. 
Straus & Blosser 


STEIN, MYRON D. 
A. M. Kidder & Co. 


STOETZER, ROBERT R. 
Stoetzer, Faulkner & Co. 


STRINGER, MAX J. 
Watling, Lerchen & Co 


STUIT, MELVIN R. 
John Nuveen & Co., 


Incorporated 


Grand Rapids 


SUTTON, GORDON 0O. 

Merrill Lynch, Pierce, Fenner & Eeane 
SWIAT, LEO A. 

Olmstead & Mulhall, Inc., Kalamazoo 


TEMPLE, FRANK 
Shader-Winckler Co. 


TEMPLIN, RAYMOND L. 
Goodbody & Co. 


TITUS, DEAN W. 
Dean W. Titus 


THOMSON, EDW. D. 
Hornblower & Weeks 


TORGNA, HERMAN 
De Young-Torgna Co., 


| UNDERDOWN, MILTON M. 
Watling, Le-chen & Co., 


VANDERVOORT, HENRY 
Cray, 

VERRAL, CLIFFORD E. 
Nordman & Verral, Inc. 


VOGEL, ARMIN H. 
A. H. Vogel & Co. 


VOORHIES, FRANK E. 
Goodbody & Co. 


WAKEMAN, WYNN F. 
Baker, Simonds & Co. 


WALKER, GEORGE J. 
George A. 


WALLACE, ROBERT 
Wm. C. Roney & Co. 


WALLER, HERBERT L. 
Charles E. Bailey & Co. 


aly agg ALBERT V. 
. M. Kidder & Co 


WATLING, JOHN W. 
Watlirg, Lerchen & Co 


WATLING, PALMER 
Watling, Lerchen & Co. 


WATSON, PHILIP K. 
Campbell, McCarty 


WEAVER, STANLEY 
Straus & Blosser 


WEDTHOFF, GUY G 


& 
M. 


& Company, 


McFawn & Company 


McDowell & Co 


Co., 


Ann Arbor 


Grand Rapids 


New York City 


Inc. 


1 First of Michigan Corporation 


WELCH, EDWARD L. 
Baker, Simonds & Co. 


WILKINSON, STANLEY H. 
WILLIAMS, JOHN M. 


George A. McDowell & Co 


WILLIAMS, VICTOR 
Paine, Webber, Jackson 


WINCKLER, FREDERICK J. 


Shader-Winckler Co. 


WOOD, WARREN A 
Baker, Simonds & Co. 


WORBOYS, JESSE V. 
McDonald-Moore & 


WRIGHT, JOHN C. 
Stoetzer, Faulkner & Co 






Co 







& Curtis 





Bernard Decheine 


Dempsey - 


Twin City Security Trideve Association, I 





Mr. and Mrs. John M. Mayer, Merrill Lynch, Pierce, Fenner & Beane, New York City" 
Harry L. Arnold, Paine, Webber, Jackson & Curtis, New York City; Mrs. Ora M. 
Ferguson, Merrill Lynch, Pierce, Fenner & Beane, Louisville; Robert Torpie, 
Merrill atesnccndh Pierce, Fenner & Beane, New York : a 





nc. 





John Delaney 


President: Bernard Decheine, J. M. Dain & Company. 
Vice-President: John Delaney, Delaney & Company. 


Treasurer: Henry Hennings, Northwestern National Bank. 


Secretary: Kenneth Joas, Holley, Dayton & Gernon. 


National Committeeman: 


Company, 


‘(Members located in 


ALDRICH, M. M. 
Central Republic 

ANDERSON, 
First National Bank of 


ARMS, J. P. 
J. P. Arms, 


BERGMAN, OSCAR M. 


BISHOP, MORLAN H. 
M. H. Bishop & Co 


BOOTH, Howard 
Paine, Webber, 


COHEN, MERRILL M. 


COLLINS, HOMER 
Homer Collins & Co., 


COOK, C. C. 


DAYTON, LEONARD V. 


DELANEY, JOHN J. 
Delaney & Company 


DE VINE, OWEN C. 
Otis & Co. 


FELDMAN, GRANT A. 


FIELD, HAROLD L. 
Jamieson & Co. 


FISK, WALLACE K. 
John Nuveen & Co., 











Jackson 


Greenman & Cook, Inc., 


St. 


Minneapolis 
otherwise indicated) 


Company 
DONALD N. 


St. 


Incorporated 


BABCOCK, Jr., CARROLL H. 
Piper, Jaffray & Hopwood 


Al ison-Wi'liams Company 


& Curtis 


J. M. Dain & Company 


Duluth 


St. Paul 


Holley, Dayton & Gernon 


DECHEINE, BERNARD L. 
M. Dain & Company 


Piper, Jaffray & Hopwood 


Pau: 






Paul, St. 


Elected: October 20, 1948, for one-year term. 
——— ROSTER OF MEMBERS ——— 


unless FLODIN, EMIL 
M. H. Bishop & Co. 


GEARINO, E. R. 
Marquette National Bank 


GIESEN, WILLIAM 
M. H. Bishop & Co. 


GOODMAN, DONALD F. 
Kidder, Peabody & Co. 


GOTH FRED S. 
Merrill Lynch, Pierce, 
St. Paul 


GRUN, ALPHONSE J. 
First National Bank 


HENNINGS, HENRY B. 
Northwestern National 
apclis 


HUNT, JOHN 
Midland National Bank 


JACKISH, GEORGE V. 


Paul 


of 


JOAS, KENNETH C. 
Holley, Dayton & Gerno 


JOHNSON, EMIL 
KALL, CARL J. 
KINNARD, JOHN G. 


KLINGEL, JAMES 


Juran & Moody, St. Paul 
LAU, WILLIAM J. 

J. M. Dain & Company 
LEIGHTON, M. F. 





M. F. Leighton & Co., 


SECURITIES 


Telephone WHITEHALL 3-9784-5-6 


* 


Kenneth Joas 


Robert McNaghten, Williams-McNaghten 


Fenner & Beane 


Minneapolis 


Bank 


n 


Johnson-McKendrick & Co., 


St 


FRANK C. MOORE & CO. 
42 Broadway, New York 4, N. Y. ee 


of Minne- | 


Merrill Lynch, Pierce, Fenner & Beane 


Inc 


First National Bank of Minneapolis 


John G. Kinnard & Company 


Paul 





OVER - THE - COUNTER 














LEWIS, W. WARDWELL 


Merrill Lynch, Pierce, Fenner & Beane 


MacDONALD, CEORGE A. 


First National Bank of Minneapolis 


MAHONEY, CORNELIUS D. 
C. D. Mahoney & Co. 


MARTINSON, M. G. 


First National Bank of St. Paul, 


MASEK, JOSEPH E. 


St. Pat 


Charles A. Fuller & Company 


MATSCHE, PAUL E. 
Paine, Webber, 
St. Paul 


McKENDRICK, EDWARD 


Johnson-McKendrick & Co., 


MceNAGHTEN, ROBT. S. 
Williams-McNaghten Co. 


MILLER, JOSEPH R. 


Kalman & Company, Inc. 


Jackson & Curtis 


Inc. 








MYERS, THEODORE A. 
Mannheimer-Egan, Inz:., 


PELTON, THEODORE W. 


St. 


Paul 


Northwestern National Bank of Minnce- 


apolis 


PHILLIPS, G. M 


Caldwell, 
PLUMLEY. 


Phillips Co., 
ALFRED N. 


Harris, Upham & Co. 


PRESCOTT, E. W. 
E. J. Prescott & Co. 


PILLSBURY, ROBERT K. 
First National Bank of Minneapolis 


RAND, Jr., 


ARTHUR H. 


St. 


Woodard-Elwced & Co. 


| RICE, IRVING J. 


Paul 


Irving J. Rice & Company, Inc., 
(Continued on page 30) 


St. Paul 





BALTIMORE - 


Telephone WOrth 4-6240 


111 Broadway, New York 6, N. Y. 


Teletype NY 


BRANCHES 


PHILADELPHIA - 


STARKWEATHER & CO. 


Members New York Stock Exchange 


Associate Members New York Curb Exchange 


1-1061 


WASHINGTON, D. C. 














Telephone 
REctor 2-6300 











MEMPERS 


New York Stock Exchange 
New York Curb Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Ine. 
New York Produce Exchange 
New York Mercantile Exchange 
New York Coffee & Sugar Exchange, Ine. 
New York Cocoa Exchange, Inc. 
| Chicago Mercantile Exchange 


A. L. STAMM & CO. 


| 120 Broadway, New York 5, N. Y. 


Teletype NY 1-2129 
Cables “STAMAL” 
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Hugh Bass. R. J. Edwards, Inc., Dallas; Robert Harman, Shields & Co., Houston; 
Mrs. Louis Duquette, Dallas; Mr. and Mrs. Ray Montgomery, Southland Life Insur- 
ance Co., Dallas; Lee R. Staib, Geo. Eustis & Co., Cincinnati; Clair S. Hall, Jr., 

Clair S. Hall & Co., Cincinnati 











RICE, ROBERT M. 
R. M. Rice & Co. 


RICHARDS, FRANK 
First National Bank of Minneapolis 


RIEGER, CHARLES J. 
Jamieson & Co. 


ROWND, CHESTER M. 
Paine, Webber, Jackson & Curtis 


RUDD, COLDEVIN C. 
Piper, Jaffray & Hopwood 


RUE, MAYNARD W. 
J. M. Dain & Company 


SHAW, W. F. 
Northwestern National Bank of Minne- 
apolis 


SHUTE, PRESTON B. 
Jamieson & Co. 


SIVERSON, LLOYD 
Kalman & Company, Inc., St. Paul 


SORUM, KERMIT B. 
Allison-Williams Company 


Twin City Security Traders Association, Inc. 
(Continued from page 29) 


SPACE, WALTER P. 
Woodard-Elwood & Co. 


| STARN, HARRY W. 





Kalman & Company, Inc. } 


STEELE, JOHN F. 
Paine, Webber, Jackson & Curtis 


STEICHEN, R. J. 
R. J. Steichen & Co., Inc. 

STILLMAN, GEORGE H. 
H. M. Byllesby and Company, Incor- 
porated 

TALBOT, 0. JACK 
Northwestern National Bank of Minne- 
apolis 

TARRAS, A. C. 
A. C. Tarras & Co., Winona 


WITTENBERG, WILBER W. 
Blyth & Co., Ine. 


WICHMAN, EDWARD W. 
M. H. Bishop & Co. 

















ae a CF (%. 


15 STATE STREET, BOSTON 
40 WALL STREET, NEW YORK 
Members New York and Boston Stock Exchanges 


FOUNDED 1851 

















Tel Liberty 2-2340 
Portland 





New England Markets 


Underwriters and Distributors 
Secondary Distributions 


Banks and Insurance Stocks 
Industrials — Utilities 


Inactive Securities 


F. L. PUTNAM & CO., INC. 


Member Boston Stock Exchange 
77 Franklin Street, Boston 10, Mass. 


Springfield 


Teletype BS 497 


Providence 




















John Latshaw 


President: John Latshaw, Harris, Upham & Co. 
Vice-President: Jasper F. Stephens, Herrick, Waddell & Reed, Inc. 
Treasurer: Earl Combest, Prugh, Combest & Land. 

Secretary: Donald D. Belcher, Martin-Holloway-Belcher. 


(Members located 
otherwise indicated 
ARMENTROUT, FRED 
Prugh, Combest & Land, Inc. 
ATKINSON, C. K. 
Wahler, White & Co. 
BARNES, FREDERIC P. 
H. O. Peet & Co. | 


BAUM, GEORGE K. 
- Baum & Company 


Telephone Liberty 2-8817 


Mr. and Mrs. Andrew Tackus, Putnam & Co., Hartford, Conn.; Mr. and Mrs. Walter 
Saunders, Dominion Securities Corp., New York City; Mr. and Mrs. Paul Yarrow, 
Clement, Curtis & Co., Chicago; Merrill F. Hartman, Merrill Lynch, Fenner & Beane, 


Dallas 


















Jasper F. Stephens Earl L. Combest 


Expires: January 5, 1949. 


ROSTER OF MEMBERS ———— 


in Kansas City unless; BELCHER, DONALD D. 
Martin-Holloway-Belcher 


BJORKMAN, J. D. 





Kansas City, Kansas 
BURKE, PAULEN E. 

Burke & MacDonald 
| CAMPBELL, H. C. 

B. C. Christopher & Co. 
CARROLL, LAURENCE B. 

Prescott, Wright, Snider Co. 





Eastern Utilities Asso. Convertible 


West Point Manufacturing 
Berkshire Fine Spinning Asso. 
Boston Sand & Gravel 


Common & Preferred 


General Stock & Bond Corporation 


10 POST OFFICE SQUARE 
BOSTON 9, MASS. 
Teletype BS 373 


| The Commercial National Bank 


Bond Traders Club of Kansas City (Missouri) 





Donald D. Belcher 


National Committeemen: John Latshaw, Harris, Upham & Co.; 
Jasper F. Stephens, Herrick, Waddell & Reed, Inc. 

Alternate: Donald D. Belcher, Martin-Holloway-Belcher. 

Elected: January 6, 1948; Took Office: January 6, 1948; Term 








Telephone 
Capital 0425 








ECO. 





148 STATE STREET, BOSTON 9, MASS. 


New York Telephone 
WHitehall 3-9030 


Bell System Teletype — BS 259 


\, 





P 



















































CHARMLEY, JOHN A, 
B. C. Christopher & Co. 


CLAYTON, HARVEY A. 
Harvey A. Clayton & Co. 


COLE, WALTER I. 
Beecroft, Cole & Co., Topeka, Kansas 


COLEMAN, HARRY L. 


H. O. Peet & Co. 


COMBEST, EARL L. 

Prugh, Combest & Land, Inc. 
COVINGTON, R. H. 
CUNNINGHAM, PAUL E. 

Bache & Co. 

DAVIS, WILLIAM E. 

W. E. Davis Company, Topeka 
DYER, WILLIAM J. 

E. W. Price & Co., Inc. 
EVANS, HAROLD D. 

McDonald & Co. 

FRITZ, RICHARD E. 

R. E. Fritz Investment Co., Topeka 
HALL, EMMA M. 

Commerce Trust Company 
HANNI, ARTHUR R. 

Seltsam & Company, Inc., Topeka, Kans. 
HILLMOND, A. W. 

Herrick, Waddell & Reed, Inc. 
HOCKADAY, IRVINE O. 

Harris, Upham & Co. 
HOGBEN, WILLIAM W. 

Harris, Upham & Co. 
HUFFAKER, T. BATES 

Merrill Lynch, Pierce, Fenner & Beane 
HUNTER, HAYWARD H. 

George K. Baum & Company 
JENNINGS, FRANK H. 

Bonds, Incorporated, Kansas City, Kans. 
JONES, KNEELAND 

A. E. Weltner & Co., Inc. 
KEMPTON, J. E. 

Stern Brothers & Co. 

LAMB, CARL C. 

Herrick, Waddell & Reed, Inc. 
LAND, J. DEWEY 

Prugh, Combest & Land 
LAND, N. 8. 

Prugh, Combest & Land, Inc. 
LATSHAW, JOHN 

Harris, Upham & Co. 
LOUNSBERY, GEORGE 

Herrick, Waddell & Reed, Inc. 
LUCAS, Jr., MARK A. 

Lucas, Eisen & Waeckerle 
MacDONALD, FREDERICK H. 

Burke & MacDonald 
MADER, EDWARD 

B. C. Christopher & Co. 
MARNELL, THOMAS A. 

B. C. Christopher & Co. 
McDONALD, CLAUDE M. 

McDonald & Co. 

McGREEVY, MILTON 

Harris, Upham & Co. 
McKIM, JAMES M. 

City National Bank & Trust Co 
MEYER, CARL A. 

Columbian Securities Corp., Topeka 
MEYER, EDWARD L. 

Harris, Upham & Co. 

NORTH, FRANK W. 

Barret, Fitch & Co., Inc. 
OTTO, E. F. 

B. GC. Christopher & Co. 
PAULY, ELMER W. 

Prescott, Wright, Snider Co. 
PESELL, WILLIAM B. 

Estes & Company, Inc., Topeka 
PIERCY, B. F. 

Stern Brothers & Co. 

PRICE, EARL W. 

E. W. Price & Co., Inc. 
PURCELL, HOYT 

City National Bank & Trust Co. 
SATTERLEE, RICHARD W. 

George K. Baum & Company 
SELTSAM, DONALD A. 

Seltsam & Company, Inc., Topeka, Kans. 
SIEBERT, ALVIN 

Prescott, Wright. Snider Co. 
SILBERBERG, A. R. 

Merrill Lynch, Pierce, Fenner & Beane 
SNYDER, FRANK J. 

Beecroft, Cole & Co., Topeka 
SODEN, J. PETER 

Soden-Zahner Company 
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Mrs. John F. McLaughlin, New York City; John M. 
Baltimore; Mrs. Harry Arnold, New York City; John F. McLaughlin, 
New York 


McLaughlin, Reuss & Co., 


O’Neill, Stein Bros. & Boyce, 





James P. Cleaver, Goodbody & Co., New York City; Miss Marguerite A. Campbell, 
A. C. Wood, Jr. & Co., Philadelphia; Mr. and Mrs George Collins, 
Geyer & Co., Inc., New York City 














SPARKS, RUSSELL K. 
Harris, Upham & Co. 


STEPHENS, JASPER F 


Herrick, ‘Waddell & Reed, Inc. 


STOENNER, ARTHUR W. 
Prescott, —s Snider Co. 


CLYDE 
"sylvester Investment Co. 


SYLVESTER, 
Ww. C. 


WAGNER, T. F. 


WHEELER, JOHN O. 
H. O. Peet & Co. 


WHITE, LEONARD A. 
Wahler, White & Co. 


ZAHNER, VICTOR H. 





Harris, Upham & Co. 


_ Soden Zahner Company 





Security Traders Club of St. Louis 





Clarence J. Maender 





- 


Herbert M. Roach 


President: Clarence J. Maender, G. H. Walker & Co. 

First Vice-President: Herbert D. Condie, Jr., Newhard, Cook & Co. 
Second Vice-President: John F Matye, Dempsey-Tegeler & Co. 
Third Vice-President: Michael J. Sestric, I. M. Simon & Co. 








John F. Matye 





Michael J. Sestric 





Raymond Denyven 


AYERS, C. T. 


Stix & Co. 


Cc. 


Taussig, Day & Co., 
BAKEWELL, EDWARD 


BARKAU, ELMER 
Taussig, Day & Co., 


BARKLAGE, LOUIS 
I. M. Simon & Co. 


—'" CHARLES 
_ G. Edwards & Sons 
same WALTER A. 
Paul Brown & Co. 


BEYER, ALBERT E. 
McCourtney-Breckenridge & Co. 


BLAKE, WILLIAM J. 
Fusz-Schmelzle & Co. 


BLEWER, CLARENCE F. 
Blewer, Heitner & Glynn 


BOHAN, WILLIAM 
Devine & Co., 


BOND, RAYMOND C. 
Bankers Bond & Securities Co. 


Secretary: Herbert Roach, O. H. Wibbing & Co. 

Treasurer: Raymond Denyven, Fusz-Schmelzle & Co. 

National Committeemen: Charles W. Hahn, Scherck, Richter Co.; 
Mel Taylor, Semple, Jacobs & Co.; Jerome F, Tegeler, Dempsey- 
Tegeler & Co.; Richard H. Walsh, Newhard, Cook & Co. 

Elected: October 11, 1948; Took Office: November 1, 1948; Term 
Expires: November 1, 1949. 


——— ROSTER OF MEMBERS 


Inc. | Morfeld, Moss & 


| BOYD, Jr., 


Inc. | 


BROCKMEYER, E. 


BROCKSMITH, H. 


BUNN, JOHN W. 
Inc. 


BURTCH, B. 
| Waldheim, Piatt 





| BOSCHERT, DANIEL C. 


A, SHAPLEIGH 
Albert Theis & Sons, Inc. 


| BRADY, J. WILLIAM 
J. W. Brady & Co. 


BRAMMAN, EDWARD 0O. 
Bramman-Schmidt- Busch, Inc. 


| BRECKENRIDGE, HUNTER 
McCourtney-Breckenridge & Co. 


| BRENNAN, EMMET J. 
Brennan, Kinsella & Co. 
Goldman, Sachs & Co. 
Stifel, Nicolaus & Company, Incorporated 


| BRONEMEIER, JOSEPH 
| Semple, Jacobs & Co., 


Stifel, Nicolaus & Company, Incorporated 


Hartnett 


L, 


Inc. 


& Co 











HUbbard 2-5500 


New York 


TRADING MARKETS IN 


NEW ENGLAND SECURITIES 


EO 


E. H. Rollins & Sons 


INCORPORATED 
75 FEDERAL STREET, BOSTON 


(Trading Wire) 
Chicago 


New York—CAnal 6-1613 


10 


Philadelphia 









































CHaS. A. DAY & Co. 
Incerporated 


LISTED and. UNLISTED 
BONDS and STOCKS 


Particularly of 


NEW ENGLAND CORPORATIONS 


Inquiries invited from Dealers 


and Financial Institutions 


Maintaining a Retail Department 
with Distribution in New England 


WASHINGTON AT COURT STREET 
Member Boston Stock Exchange 














——— 




















FALL RIVER 


Lraper, Ss Y b. 


MEMBERS 
NEW YORK STOCK EXCHANGE 


NEW YORK CURB EXCHANGE (ASSOC. 


BOSTON STOCK EXCHANGE 


Complete Listed and Unlisted 
Brokerage and Investment 


Service 


53 STATE STREET 
BOSTON 


PORTSMOUTH 


) 


LOWELL 








BYRNE, R. EMMET 
Dempsey-Tegeler & Co. 


CADLE, CHESTER J. 
Central Republic Company 


CANAVAN, JAMES M. 
Smith, Moore & Co. 


CARLTON, JAMES J. 
Harris Trust & Savings Bank 


CARPENTER, GEORGE RB. 
Blair & Co., Inc, 


CLOONEY, LEO R. 
Reinholdt & Gardner 


CONDIE, Jr., HERBERT D. 
Newhard, Cook & Co. 


COOK, HENRY M. 
Newhard, Cook & Co. 


CORLEY, C. 
oC. & BR “& Co., 


CREELY, WALTER J. 
Goldman, Sachs & Co. 


(Continued on page 32) 


Inc. 








Established 
1926 


H. D. 


KNOX 


& CO., Inc. 


MEMBERS 
New York Security Dealers Ass’n 


DEALERS AND 
BROKERS IN 


OVER-THE- 
COUNTER 
SECURITIES 


11 Broadway 
NEW YORK 4 


Telephone Digby 4-1388 
Bell System Teletype NY 1-86 


27 State Street 
BOSTON 9 


Telephone CApitol 7-8950° 
Bell System Teletype BS 169 
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Joseph McManus & Co., New York City 





Security Traders Club of St. Louis 


(Continued from page 31) 


DOWDALL, WM. F. 
Wm. F. Dowdall & Co 


DOWDALL, Jr.. WM. F. 
Wm. F. Dowdall & Co. 


DRUMMOND, KENNETH 
Calvin Bullock 


















CUMMINGS, JOHN P. 
Newhard, Cook & Co. 


DALL, EDWARD D. 
Edward D. Dail & Co. 


DARMSTATTER, E, W. 
Stifel, Nicolaus & Company, Incorporated 





DEMPSEY, DUMONT G. DULLE, AL 
Newhard, Cook & Co. Reinholdt & Gardner 
DEMPSEY, TIMOTHY F. ENGMAN, WALTER C. 
Dempsey-Tegeler & Co A. A. Tibbe & Co. 


DENYVEN, RAYMOND J. 
Fusz-Schmelzle & Co. 


DEPPE, RALPH 
Edward D. Jones & Co. 


DONNERBERG, E. H. 
Olson, Donnerberg & Co., Inc 


ERKER, GEORGE H. 
Hill Brothers 


FELSTEIN, SAM 
Waldheim, Platt & Co. 

FISCHER, JOSEPH S. 
Peltason, Tenenbaum Co 



























| > >) >) a 


| FIFTY-SEVENTH YEAR OF DEALING IN 


CONNECTICUT 
SECURITIES 


Primary Markets 
Statistical Information 


> 


CHAS. W. SCRANTON & CoO. 


MEMBERS NEW YORK STOCK EXCHANGE 


209 CHURCH STREET, NEW HAVEN 7, CONN. 
New Haven 6-0171 


New York CAnal 6-3662 
Bell Teletype NH 194 





New London 2-4301 
Hartford 7-2669 


Waterbury 3-3166 
Danbury 5600 

















<_< «, 


——__: 













































TIFFT BROTHERS 


Members New York and Boston Stock Exchanges 
Associate Members New York Curb Exchange 











Primary Markets In 


Hartford 



































and 
Connecticut Securities 
INDUSTRIALS INSURANCE UTILITIES 





Hartford 7-3191 
Springfield: 4-7311 Boston: Liberty 2-8852 


New York: BArclay 7-3542 
Bell System Teletype: HF 365 




































| HAHN, 


Mr. and Mrs. Jefferson K. Hoshor, Adams & Co., Chicago; Mr. and Mrs. Ernest Bium, 
Brush, Slocumb & Co., San Francisco; Mr. and Mrs. Joseph McManus, 


| GOODING, 


| HAHN, CHARLES 


FLEISCHMANN, §S. E. 
Friedman, Brokaw & Lesser 
FOX, GERALD H. 
Merrill Lynch, Pierce, 
FRAHM, HERBERT 
Taussig, Day & Co., Inc. 
FRIEDMAN, DAVID S. 
Peltason, Tenenbaum Co 


FRIEDMAN, WM. STIX 
Friedman, Brokaw & Lesser 

FUSZ, Jr., FIRMIN D. 
Fusz-Schmelzle & Co. 


GARDNER, FRED W. 
Reinholdt & Gardner 


Fenner & Beane 


| GIGER, HAROLD 


E. H. Rollins & Sons Incorporated 


GLASER, EDWIN 

Glaser, Vogel & Co 
RUSSELL H. 

O. H. Wibbing & Co 
GRAF, RUDOLPH 

G. H. Walker & Co 
GUION, ROBERT H. 

Newhard, Cook & Co 
HAEUSSLER, WALTER C, 

Paul Brown & Co. 
HAGEMANN, E. KENNETH 

G. H. Walker & Co. 
HAGENSIEKER, EARL 

Reinholdt & Gardner 
Ww. 
Scherck, Richter Company 
JOSEPH F. 

G. H. Walker & Co. 
HARRIS. IRWIN R. 

Scherck, Richter Company 


| HARTNETT, EDW. J. 





C. J. Devine & Co., Inc. 
HARTNETT, WM. H. 

Morfeld, Moss & Hartnett 
HARVEY. JOSHUA A. 

A. G. Edwards & Sons 
HAVERSTICK, Jr., E. E. 

Smith, Moore & Co. 
HEITNER, NORMAN E. 

Blewer, Heitner & Glynn 
HELLER, IRVING A. 

Friedman, Brokaw & Lesser 
HENRY, OLIVER B. 

Waldheim, Platt & 
HOCH, HAWORTH F. 

McCourtney-Breckenridge 
HOLSTEIN, EDWARD 

G. H. Walker & Co. 


YONIG, THEO. C. 
Dempsey-Tegeler & Co. 
HORNING, BERT 
Stifel, Nicolaus & Company, Incorporated 
HOROWITZ, NATHANIEL B. 
Edward D. Jones & Co. 
ISAACS, JOHN 
Semple, Jacobs & Co., Inc. 


JANSEN, KENNETH J. 
Edward D. Jones & Co. 


Co. 


& Co 


__ Nashville 


JONES, EDWARD D. 
Edward D. Jones & Co. 


JORDAN, ROY W. 





G. H. Walker & Co. 
“APLAN, MAX 

White & Company 
KAUFFMANN, JOHN R. 

John R. Kauffmann and Company 
KEANEY, FRANK X. 

Stifel, Nicolaus & Company, Incorporated 


KELLY, FRED 8S. 


Stifel, Nicolaus & Company, Incorporated 
KERR, KENNETH 

A. G. Edwards & Sons 
KINSELLA, J. REID 

Brennan, Kinsella & Co 
KITCHEN, W. T. 

Scherck, Richter Company 
KLEIN, ELMER B. 

Harvey, Klein & Co., Inc. 
KNICKMEYER, LESTER W. 

Albert Theis & Sons, Inc. 
KNIGHT, NEWELL 8. 

Mercantile-Commerce 

Company 
KOCH, EUGENE 

St. Louis Union Trust Co. 
KUHLMANN, RICHARD H. 

Friedman, Brokaw & Lesser 
LEOPOLD, WARREN E. 

O. H. Wibbing & Co. 
LESSER, ROBERT 

Friedman, Brokaw & Lesser 
LEVIS, EDWIN 

Newhard, Cook & Co. 
LEWIS, HUGH W. 

The Boatmen’s National Bank of St. 

Louis 
LOTTMAN, CHAS. 8. 

Kerwin, Fotheringham & Co., Inc 
McCONNELL, Jr., JOSEPH 

Waldheim, Platt & Co. 
McHUGH, JOHN B. 

Metropolitan St. Louis Co. 
McKEE, LOGAN 

Herrick, Waddell & Reed, Inc. 
McKINNEY, C, P. 

G. H. Walker & Co. 
MAENDER, CLARENCE J. 

G. H. Walker & Co. 
MALONE, VINCENT 

Paul Brown & Co. 
MATTHEW, DAVID S. 

Scherck, Richter Company 
MATTHEWS, ROBERT H. 

G. H. Walker & Co. 
MATYE, JOHN 

Dempsey-Tegeler & Co. 
MEYER, EUGENE J. 

Municipal Bond Corp. 
MILLS, ANDREW S. 

Newhard, Cook & Co. 
MILLS, ROBERT G. 

Dempsey-Tegeler & Co. 
MOBERLY, RALPH 

Edward D. Jones & Co. 


Bank & Trust 


Primary CONNECTICUT 
MARKETS for Dealers everywhere 


Industrial- Utility 
Insurance - Bank 
State & Municipal 


Securities 
oe 





We particularly invite 
your inquiries in: 


AETNA LIFE 
AM. HARDWARE 
ASSOCIATED SPRING 
BILLINGS & SPENCER 
CONN. LT. & POW. 
LANDERS F. & C. 
NEW BRITAIN MACH. 
RUSSELL MFG. 
U. S. FINISHING 


co. 
Com, & Pfd. 











CoBURN & MIDDLEBROOK 


MEMBERS NEW YORK CURB EXCHANGE 


37 Lewis Street, Hartford 1 


Hartford Tel. 7-3261 


N. Y. Tel. WHitehall 3-5576* 


Teletype HF 464 
*Direct Hartford-New York ’Phone 





Larry Marr, E. H. Rollins & Sons, Inc., Chicago; Mrs. Dick Walsh, St. Louis; Mrs. 
Star C. Koerner, Chicago; H. Frank Burkholder, Equitable Securities Corp.., 


MOREY, Jr., RICHARD 

A. G. Edwards & Sons 
MORFELD, EDWARD H. 

Morfeld, Moss & Hartnett 
MOSS, MORRIS 

Morfeld, Moss & Hartnett 
MUCKERMAN, Jr., CHRIS. J. 

Hill Brothers 
NEUWOEHNER, HIRAM 

White & Company 
NEWCOMB, LOWELL 

St. Louis Union Trust Co. 
NEWELL, JAMES E. 

A. G. Edwards & Sons 
NEWHARD, CHAPIN 8S. 

Newhard, Cook & Co 
NICOLAUS, LOUIS J. 

Stifel, Nicolaus & Company, Incorporated 
NIEMOELLER, JOHN J. 

Stifel, Nicolaus & Company, Incorporated 
NORDMAN, JOHN 

Nordman & Co. 
O’BRIEN, JAMES 

Mississippi Valley Trust Co 
OHLSEN, IRVING R. 
Mark C. Steinberg & Co. 
OLDENDORPH, EDWARD 
Smith, Moore & Co. 
PAPIN, PIERRE LOISEL 
Merrill Lynch, Pierce, 
PATKE, JAMES 

G. H. Walker & Co. 
PAULI, ROBERT A. 

Scherck, Richter Company 
PELTASON, PAUL E. 

Peltason, Tenenbaum Co. 
PELTON, FRANK 

C. J. Devine & Co., Inc. 
PETERSEN, JOSEPH G. 

Eckhardt-Petersen & Co., 
POPPER, ELVIN K. 

I. M. Simon & Co. 
REDDEN, TARLETON 

Redden and Company 
REDMAN, W. G. 

A. G. Edwards & Sons 
REIMAN, WM. L. 

Edward D. Jones & Co. 
RICHTER, HENRY J. 

Scherck, Richter Company 
REIS, GEORGE J. 

Mississippi Valley Trust 
RILEY, WILLIAM 

Edward D. Jones & Co. 
ROACH, HERBERT M. 

O. H. Wibbing & Co. 
ROBINSON. SPENCER H. 

Hill Brothers 
SANDERS, EDWARD F. 

Edwin C. Sanders & 
SCHERCK, GORDON 

Scherck, Richter Company 
SCHIRP, GREGORY J. 

Taussig, Day & Co., Inc. 
SCHLUETER. B. L. 

Newhard, Cook & Co. 
SCHMELZLE, ALBERT M. 

Fusz-Schmelzle & Co. 
SCHREIBER, Jr., JOHN A. 

Edward D. Dail & Co. 
SENTURIA, ED. 

Newhard, Cook & Co. 
SESTRIC, MICHAEL J. 

I. M. Simon & Co. 
SHUEY, LEE G. 

Albert Theis & Sons, 
SHAPIRO, SUMNER 

Paul Brown & Co. 
SMITH, ELMER C. 

U. S. Savings Bond Division 

U. S. Treasury Dept. 
SMITH, JEROME E. 

A. G. Edwards & Sons 


SMITH, RALPH R. 
Newhard, Cook & Co. 


STEIN, ELLIOT Hi. 
Mark C. Steinberg & Co. 


STUEBE, EDWARD 
Newhard, Cook & Co. 


SUECK, ROBERT J. 
The Boatmen’'s National 
Louis 


Fenner & Beane 


Inc. 


Co. 


Co. 


Inc 


Bank of St. 





TAUSSIG. GARFIELD J. 
Taussig, Day & Co., Inc, 





Ls 








Convention Number 





THE COMMERCIAL and FINANCIAL CHRONICLE 


33 











TAUSSIG, WILLIAM 
Merrill 


TAYLOR, MEL M. 
Semple, Jacobs & 


TEGELER, JEROME 





Dempsey-Tegeler & Co. 


TENENBAUM, HARRY 
Peltason, Tenenbaum Co. 


THOMAS, JOHN R. 
Blair & Co., Inc. 


TIBBE, ANTON A. 
A. A. Tibbe & Co 

TILGHMAN, A. B. 

VOGEL, LEONARD 


WALSH, RICHARD 


Lynch, Pierce, 


A. G. Edwards & Sons 


Glaser, Vogel & Co. 


HK. 
Newhard, Cook & Co. 


H. WALSH, ROBERT A. 


Fenner & Eeane 


Dempsey-Tegeler & Co 


WFBB, FRANK X. 


Co., Inc. 


C. J. Devine & Co., Inc. 


F. WHITE, F. HOWARD 


Goldman, Sachs & Co. 


WHITE, JULIAN 
White & Company 


WHITE, Jr., JULIAN 
White & Company 


WILLER, ERNEST D. 


The 
Louis 


Boatmen’s 


National 


YATES, Jr., JAMES A. 


Hill Brothers 


ZAEGEL, JOHN F. 
Bramman-Schmidt-Busch. 

ZINZER, HERMAN J. 
Dempsey-Tegeler & Co. 








James F. FitzGerald 





John J. Meyers, Jr. 


& Beane. 


Second Vice-President: Richard H. Goodman, Cohu & Co. 





John M. Mayer 


Security Traders Association of New York 


Wellington Hunter 


President: James F. FitzGerald, W. L. Canady & Co., Inc. 
First Vice-President: John M. Mayer, Merrill Lynch, Pierce, Fenner 


Secretary: John J. Meyers, Jr., Gordon Graves & Co. 
Treasurer: Wellington Hunter, Hunter & Co. 


Directors: Alfred F. Tisch, Fitzgerald & Co., Inc.: James F. Musson, 
B. J. Van Ingen & Co. Inc.; Arnold Wechsler, Ogden, Wechsler 
& Co., George L. Collins, Geyer & Co., Inc.; Charles H. Jann, 


Estabrook & Co. 


National Committeemen: Stanley Roggenburg, Roggenburg & Co.; 
John F. McLaughlin, McLaughlin, Reuss & Co.; Michael J. Heaney, | 


Joseph McManus & Co. 





Alternates: Henry Ooetjen, McGinnis, Bampton & Sellger; Charles | 
Zingraf, Laurence M. Marks & Co.: Carl Stolle, G. A. Saxton & | 


—~ 


Co., Inc.; Edward J. Kelly, Carl M. Loeb, Rhoades & Co.; Abra- 


ham Strauss, Strauss Bros., Inc. 
ROSTER OF MEMBERS ——— 





| AAL, C. JEROME 
Young, Aal & Golkin 
ABBE, KICHARD F. 
Richard F. Abbe Company 
ABELOW, ALFRED L. 
St “Mitchell & Company 
ACKERT, PHILIP H. 
Freeman & Company 
ADAMS, Jr., JAMES B. 
Grimm & Co. 
AIELLO, MARK T. 
Spencer Trask & Co 
| AIGELTINGER, FRANK W. 
Aigeltinger & Co. 
ALBERTS, CHESTER A. 
| CC. A. Alberts & Co. 
ALLEN, HERBERT 
Allen & Company 
ANDERSON, GEORGE T. 
Junger, Anderson & Co. 
ARNOLD, HARRY L. 
Paine, Webber, Jackson & Curtis 
| AVERELL, ALFRED B. 
Bache & Cc. 
BARBIER, LESLIE 
| G. A. Saxton & Co., Inc 
BARKEN, PETER 
BARMONDE, PHILIP T. 
First Colony Corporation 


| BARNES, RICHARD M. 
A. M. Kidder & Co. 


BARRETT, FRANK D. 
H. C. Wainwright & Co 


BARTOLD, HENRY 5S. 
Eastman, Dillon & Co. 


| BARTON, D. FREDERICK 
Eastman, Dillon & Co. 
BARYSH, MAX 
Ernst & Co. 


BARYSH, MURRAY L. 
Ernst & Co. 


BASTIAN, WILLARD 
Geyer & Co., Inc. 


BEAN, JULES 
Luckhurst & Co., Inc 


BECKER, EDWARD I. 
Reynolds & Co. 


BECKER, FRANK H. 





Guaranty Trust Company of New York 


BEN, HANS E. 
New York Hanseatic Corporation 
BENNETT, FRANK 5S. 
F. S. Bennett & Co. 
BENTLEY, HAROLD W. 
Abbott, Proctor & Paine 
BERTSCH, ARTHUR W. 
G. A. Saxton & Co., Inc 
BERWALD, OTTO A. 
Berwald & Co. 
BESWICK, SAMUEL F. 
Laird, Bissell & Meeds 
BEZER, CHARLES A. 
Sutro Bros. & Co. 


BILLINGS, JOSEPH H. 
Billings & Frank 
BIRD, HENRY 
Mercer Hicks & Co. 
BIRD, JAMES F. 
Gude, Winmill & Co 


BIRNBAUM, NAHUM 
Birnbaum & Co. 



































NEW YORK 


Greetings and Best Wishes 


from Philadelphia 


TRADING DEPARTMENT PERSONNEL 





R. VICTOR MOSLEY, VICE PRESIDENT 


R. VICTOR MOSLEY 
FRANK J. LAIRD 


L. WISTER RANDOLPH 
ALLEN B. FOARD, JR. 


THOMAS F. O’ROURKE 
FRANK 1T. McKee 


FRANK J. LAIRD 
RUSSELL M. ERGOOD, JR. 
MICHAEL J. RUDOLPH 
JOHN R. HUNT 

EDWARD F. HIRSCH 


FELIX E. MAGUIRE 


EQUIPMENT TRUST CERTIFICATES 


} 


PUBLIC UTILITY 
INDUSTRIAL 


RAILROAD BONDS 


BONDs & STOCKS 


- GUARANTEED & LEASED R. R. 


MUNICIPAL BONDS 


SALES ORDER DEPARTMENT 
STATISTICAL DEPARTMENT 
FIELD REPRESENTATIVE 


STROUD & COMPANY 


123 South Broad Street 
PHILADELPHIA 9 


PITTSBURGH 


Incorporated 


ALLENTOWN 


SCRANTON LANCASTER 

















BLAIR, FRANK H. 
Allen & Company 

BLOCKLEY, JOHN C. 
Harris, Upham & Co. 

BOGGS, WILLIAM H. 
Kalb, Voorhis & Co. 


BOLAND, WILLIAM H. 
Boland, Saffin & Co. 
BOND, JOSEPH V. 
Wm. J. Mericka & Co., Inc. 


BONN, WESLEY T. 


W. T. Bonn & Co. 


BOUCHER, JOHN B. 


J. B. Boucher & Co. 
BOUTON, HOWARD R. 

Roggenburg & Co. 
BRADLEY, WALTER V. 

B. W. Pizzini & Co., Inc. 
BRADY, FRANK J, 

McLaughlin, Reuss & Co. 
BRANDIS, WILLIAM C. 

Wm. L. Burton & Co. 


BRENNAN, JAMES I. 
Marx & Co. 


| BREWER, III, JAMES R. 


[ LL ee eee Reread 


Mackubin, Legg & Company 


BRIGGS, STANLEY BRUCE 
Hunter & Co. 





BRINKERHOFF, Jr., JAMES WALTER 
J. C. Bradford & Co. 
BROCHU, PETER 
Allen & Company 
BROOKS, GEORGE F. 
Paine, Webber, Jackson & Curtis 
BROOMHALL, ALLEN 
New York Hanseatic Corporation 
BROWN, HAROLD L. 
Cohu & Co. 
BROWN, HOWARD 
Ingalls & Snyder 
BROWN, JULIUS D. 
Hirsch & Co. 
BROWN, THOMAS J. 
W. E. Hutton & Co. 
BROWNE, HOWARD 5S. 
Tweedy, Browne & Reilly 
BRUGGEMAN, CHARLES 
Dean Witter & Co. 
BRUNS, HENRY G. 
H. G. Bruns & Co. 
BRYAN, CHARLES F. 
Spencer Trask & Co. 
BURBANK, BERT 
White, Weld & Co. 
BURIAN, ARTHUR 
Strauss Bros. Inc. 
BURKE, HAROLD J. 
Auchincloss, Parker & Redpath 
BURKE, JOHN FRANCIS 
Merrill Lynch, Pierce, Fenner & Beane 


(Continued on page 34) 














New York Telephone: HAnover 2-9438 





UNDERWRITERS AND DEALERS 
Industrial, Public Utility, Railroad and Real Estate Securities 


Ee 


ACTIVE TRADING POSITIONS MAINTAINED 


Oe 


Established 1865 


BIOREN & CO. 


Members New York and Philadelphia Stock Exchanges 
Associate Member New York Curb Exchange 


1508 Walnut Street, Philadelphia 2, Pa. 
PEnnypacker 5-9400 


Teletype: PH 574 





4 
. 
8 
' 











MUNICIPAL 


F. H. A. MORTGAGES 


We are actively interested in Pennsylvania and New Jersey Municipals 


- RAILROAD 
| PUBLIC UTILITY 
INDUSTRIAL SECURITIES 





We maintain active trading departments with 
direct contact with Markets in principal financial centers 











E. H. Rollins & Sons | 


Incorporated | 


1528 Walnut St., Philadelphia 2 | 


Telephone: PEnnypacker 5-0100 
New York Calls Through Digby 4-7818 
Bell System Teletypes: PH 268 and 269 — Telemeter Service to Chicago 


New York - Boston - Philadelphia - Chicago 


Offices or representatives in other princtpal cities throughout the country 











hoy 





£ST. 1891 





A. E. MASTEN & COMPANY 


Established 1891 


FIRST NATIONAL 


BANK BUILDING 


PITTSBURGH 22, PA. 


PENNSYLVANIA — WEST VIRGINIA 
GENERAL MARKET MUNICIPALS 
RAILROADS — INDUSTRIALS — UTILITIES 

BANK STOCKS 


Members 


New 
New 


York Stock Exchange 
York Curb 


(Associate) 


Pittsburgh Stock Exchange 
Chicago Stock Exchange 


Chicago Board of Trade 


Private Wire to Clark, Dodge & Co., New York City 
and to Branch Offices 









Branch Offices: Wheeling, W. Va.; Butler, Pa.; Johnstown, Pa. 
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Mr. and Mrs. Joseph Gannon, May & Gannon, Boston; Mr. and Mrs. Morton Cayne, 
Cunningham & Co., Cleveland 


Mrs. Ed. Parsons, Cleveland; Collins Macrae, Jr., Wulff, Hansen & Co., San Fran- 
cisco; Mr. and Mrs. Ollie Goshia, Goshia & Co., Toledo, Ohio 
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CLEAVER, JAMES P. 
Goodbody & Co. 

COLANDRO, JOSEPH N. 
White, Weld & Co. 


COLEMAN, C, MERRITT 
Allen & Company 


COLLINS, GEORGE L. 
Geyer & Co., Inc. 


COLTHUP, JAMES F. 
Freeman & Company 
CONLON, BERNARD J. 
P. F, Fox & Co. 
COOKE, RENE J. 
Hardy & Co. 
COPPLE, LIVEY E. 
Smith, Barney & Co. 
CORLEY, EDWARD M. 
Blyth & Co., Inc. 
COURTNEY, HARRY 5S. 


= | cai a ata taal PPP Stubner & Co. 


Security Traders Association of New York 


(Continued from page 33) 
CAPPA, MICHAEL 
| Bendix, Luitweiler & Co 
CAPPER, MILTON 
Bittner, Edelmann & Co 
CAREY, WILLIAM G. 
Blair F. Claybaugh & Co. 
CARRINGTON, Jr., WILLIAM G. 
Ira Haupt & Co. 
CASPER, HARRY D. 
John J. O’Kane, Jr. & Co. 
CHADWICK, TABER J. 
Chadwick & Slaight 
CHANNELL, CLIFFORD H. 
The First Boston Corp. 
CHAPMAN, EDWARD L. 
c/o Spencer Trask & Co. 
CHAVE, WILLIAM F. 
Hornblower & Weeks 


ESTABLISHED 1912 


BROOKE, STOKES & CO. 


=| BUSBY, ALFRED W. 
| Fahnestock & Co. 
BUSCHMAN, HERBERT 
Newborg & Co. 
BUTLER, JOHN 
Geyer & Co., Inc. 
k BYRNE, HENRY W. 
Investment Bankers Hirsch & Co. 
CABBLE, JOSEPH C. 
Abraham & Co. 
CAHEN, SAMUEL K. 
WHOLESALE & RETAIL DISTRIBUTORS S. K. Cahen & Co. 
= | CALEF, JOHN C. 
= The Dominion Securities Corporation 
=| CALLAWAY, Jr., DAVID H. 
= First of Michigan Corporation 
= | CANOVA, THOMAS A. D. 
= E. G. Ringrose Co. 


300 N. Charles St. 
Baltimore 1, Md. 


N. E. Cor. 15th & Locust Sts. 
Philadelphia 2, Pa. 





UNM VAUAAA TAA AT nh 


24MM Av 


™ 








Phone—RIttenhouse 6-3717 


kor Primary Markets 


TRY PHILADELPHIA 
“The City of Investors” 


We are interested at all times in lMsted or unlisted securities for 
our own account or for retail distribution 


H. M. BYLLESBY ann COMPANY 


INCORPORATED 
PHILADELPHIA OFFICE 
Stock Exchange Building, Philadelphia 2, Pa. 
Bell Teletype—PH 73 


Specializing in 


OVER - THE - COUNTER 
SECURITIES 


Kindly Show Us Your Block Offerings 
for Retail Distribution. 


EDWARD J. CAUGHLIN & Co. 


FINANCE BLDG., PHILADELPHIA 2, PA, 
Teletype—PH 788 Telephone—RIttenhouse 6-4494 























A Continuing Interest: 


Pennsylvania Power & Light Company 
Southern Advance Bag & Paper Company 
Talon, Inc. 

Grinnell Corporation 
Atlantic City Electric Company 
Cannon Mills “‘B”’ 


ESTABLISHED 1914 


BoOENNING & Co. 


Members Philadelphia Stock Exchange 
Members New York Curb Exchange (Associate) 
1616 Walnut Street 
Philadelphia 3, Pa. 


Bell System Teletype 
PH 30 


New York Telephone 
COrtlandt 7-1202 














SAMUEL K. PHILLIPS & CO. 


ESTABLISHED 1904 
Members Philadelphia Stock Exchange 


PUBLIC UTILITY — INDUSTRIAL — RAILROAD 
REAL ESTATE — TRANSIT ISSUES 
BANK AND INSURANCE STOCKS 


1915 Packard Building, Philadelphia 2, Pa. 


Philadelphia New York 


Bell System Teletype 
LOcust 4-2600 PH 375 COrtlandt 7-6814 




















Public Utility—Railroad—industrial 
SECURITIES 


New Jersey and General Market Municipal Bonds * Electronic 
and Television Securities * Guaranteed and Leased 
Line Stocks * Equipment Trust Obligations 
Bank and Insurance Stocks 


Charles A. Taggart & Co., Inc. 


Investment Securities 
1500 Walnut St., Philadelphia 2 
KIngsley 5-1716 


Dime Building, Allentown, Pa. 











CRAIG, JOSEPH J. 

Goodbody & Co. 
CRETTY, LESLIE A, 

Bull, Holden & Co. 
CRONE, EDWARD A. 

Laurence M, Marks & Co. 
CROWLEY, JOHN B. 

John B. Crowley & Co. 
CURRIE, Jr., JAMES 

Troster, Currie & Summers 
CURRY, THOMAS L, 

Stone & Webster Securities Corporation 
CUSACK, JOHN T. 

Amott, Baker & Co. Incoroprated 
DAHLGREN, ERNEST A. 

raine, Webber, Jackson & Curtis 
DALE, CALVIN D. 

Adams & Peck 
DALY, DONALD A. 

Maxwell, Marshall & Co. 
DAVIS, THOMAS JOSEPH 

Bond & Goodwin Incorporated 
DEALE, BLAIR B. 

Taylor, Deale & Company, Inc. 
DEDRICK, GEORGE 

Blair F. Claybaugh & Co. 
DELAIRE, ALVIN J. 

McLaughlin, Reuss & Co. 
DELIN, EUGENE ROY 

H,. D. Knox & Co., Inc. 
DEMAYE, JOHN E, 

Sutro Bros. & Co. 
DENTON, Jr., RICHARD W. 

Blair & Co., Inc. 
de WILLERS, CHESTER E. 

C. E. de Willers & Company 
DIMPEL, RALPH T, 

Edward A. Purcell & Co. 
DITTELL, LEONARD 

Dreyfus & Co. 
DIXON, WILLIAM G. 

Cutter & Dixon 
DOHERTY, JOHN J. 

A. C. Allyn and Company, Inc. 
DOHERTY, Jr., WILLIAM H. 

A. M. Kidder & Co. 
DOLAN, LAWRENCE P. 

J. B. Boucher & Co. 
DONADIO, JOSEPH F. 

Greenfield, Lax & Co., Inc. 
DONNELLY, Jr., JAMES A. 

Reynolds & Co. 
DOYLE, LESTER T. 

Hardy & Co. 
DUGA, J. 8. 

Merrill Lynch, Pierce, Fenner & Beane 
DUNNE, FRANK 

Dunne & Co. 
DURNIN, JAMES B. 

H. D. Knox & Co., Inc. 
EAGAN, JOSEPH C. 

Frank C. Masterson & Co. 
EATON, STANLEY C. 

Bendix, Luitweile: & Co. 
EBBITT, KENNETH COOPER 

Shelby Cullom Davis & Co. 
ECKLER, PETER duBOIS 

Chas. E. Quincey & Co. 
ECKSTEIN, J. FRANCIS 

Montgomery, Stone & Peyser, Inc. 


EIGER, WILLIAM 
Hart Smith & Co. 
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Mr. and Mrs. Leo J. Doyle, Doyle, O’Connor & Co., Chicago; Mrs. S. G. Kelley, 
New York City; Mr. and Mrs. Henry Mathews, Doyle, O’Connor & Co., Chicago 




















EISELE, FREDERICK R. 
Freeman & Company 


ELLIOTT, FRANK L. 
Paine, Webber, Jackson & Curtis 


ENGLANDER, SAMUEL 
Seligman, Lubetkin & Co., Inc. 
ENGLE, TRACY R. 
T. R. Engle & Co., Inc. 
ERICKSON, WILLIAM T. 
Shields & Company 
EVANS, THOMAS S58. 
Lee Higginson Corporation 
FARRELL, JOHN J. 
Farrell Securities Co. 
FARRELL, JOSEPH V. 
L. H. Rand & Co. 
FASANO, JEREMIAH J. 
J. B. Lang & Co. 
FELDMAN, ARNOLD 
Hettleman & Co. 
FELTMAN, IRVING L. 
Mitchell & Company 
FEUER, ABRAM J. 
Spiegelberg, Feuer & Co. 
FILKINS, WALTER 
Troster, Currie & Summers 
FISCHER, EDWARD A. 
Robert 8. Byfield 
FISCHER, SIDNEY H. 
Western Development Corporation 
FitzGERALD, JAMES F. 

W. L. Canady & Co., Inc. 
FITZPATRICK, DOMINICK A. 
Van Alstyne, Noel & Co. 

FLECKNER, WILLIAM L. 
Merrill Lynch, Pierce, Fenner & Beane 
FLORENTINE 8. JOSEPH 
S. Joseph Florentine & Co. 
FOOTE, GORDON R. 
Francis I du Pont & Co. 
FOX, JAMES T. 
James T. Fox Co. 
FOX, FRED P. 
P. F. Fox & Co. 
FOX, S. B. BARTON 
FRANK, HAROLD W. 
Bonner & Gregory 
FRANK, ISADORE 
Frank & Company 
FRANK, ROBERT R. 
Reinholdt & Gardner 
FRANK, SEYMOUR V. 
Billings & Frank 
FRANKEL, ADRIAN A. 
Seligman, Lubetkin & Co., Inc. 
FRANKEL, WILLIAM 
Shaskan & Co. 
FRAZIER, LAURENCE S§8. 
Laurence Frazier & Co. 


FREDERICKS, Jr., PAUL C. 

Warren W. York & Co., Inc. 
FREE, FREDERICK L. 

Frederick L. Free & Co. 
FRENCH, JOHN S8. 

A. C. Allyn and Company, Inc. 
FRINGS, J. GEORGE 

Fitzgerald & Company, Inc. 
FROST, F. W. 

A. G. Edwards & Sons 
FUCHS, AUGUST G. 

George B. Wallace & Co. 
GAHAN, JOHN P. 

Schoellkopf, Hutton & Pomeroy, Inc. 
GANNON, LESTER F. 

W. T. Bonn & Co. 
GANSER, EDWARD N. 

First of Michigan Corporation 
GAVIN, JAMES E. C. 

Blyth & Co., Inc. 
GEARHART, Jr., FREDERICK D. 

Gearhart & Co., Inc. 
GERSTEN, HENRY B. 

Hettleman & Co. 
GERSTEN, IRVING 

Gersten & Frenkel 
GERTLER, JOHN H. 

Gertler, Stearns & Company 
GEYER, GEORGE 

Geyer & Co., Inc. 
GHEGAN, A. KINGSTON 

Schafer, Miller & Co. 
GIBBS, LOUIS A. 

Laird, Bissell & Meeds 
GILL, THOMAS P. 

Gill & Co. 





anne 


_GISH, CARL K. 


Boettcher and Company 


GLEASON, THOMAS W. 
Kirchofer & Arnold Associates, Inc. 


GOLD, SAMUEL I. 
Lilley & Co. 


GOLDENBERG, JOSEPH 
Ira Haupt & Co. 


GOLDSCHMIDT, SAM’L 


GOLDSTEIN, DAVID 
Newburger, Loeb & Co. 


GOLDWATER, LEO J. 
GOODEVE, CHARLES W. 
F. B. Ashplant & Co. 
GOODMAN, RICHARD H. 
Cohu & Co. 
GOURSE, WILLARD 8. 
Benjamin, Hill & Co. 
GRACE, IRVING P. 
W. C. Pitfield & Co., Inc. 
GRAHAM, FRANK C. 
Edward A. Purcell & Co. 


GREENBERG, THOMAS 
C. F. Unterberg & Co. 


GREENE, IRVING ALLEN 
Greene and Company 


GREENE, NATHANIEL S. 
Auerbach, Pollak & Richardson 
GREGORY, Jr., WM. H. 
Bonner & Gregory 
GRIFFIN, OSCAR D. 

Lord, Abbett & Co., Inc. 
GRIMSHAW, FREDERICK M. 
Barr Brothers & Co., Inc. 

GRINDEL, GUSTAV J. 
Francis I. du Pont & Co. 
GRODY, BENJAMIN 
Grody & Company 
GRONICK, SAMUEL 





Gilbert J. Postley & Co. 
GROWNEY, E. MICHAEL 
Growney & Co., Inc. 


| (Continued on page 36) 





Analysis on request 





Beryllium Corp. Common & Preferred 
Foote Mineral Company 
Smith, Kline & French Laboratories 
Tracerlab, Inc. Common & Preferred 


Belmont Iron Works 


Coffin, Betz & Sullivan 


Investments 
Members New York and Philadelphia Stock Exchanges 


123 So. Broad Street, Philadelphia 9 














THOMAS & COMPANY 


UNION TRUST BUILDING 
PITTSBURGH 19, PA. 





Investment Securities 



































GRant 3883 





FAUSET, STEELE & CO. 


Members Pittsburgh Stock Exchange 


Investment Securities 


1812 First National Bank Bldg. 
PITTSBURGH 22, PA. 


Teletype PG 381 





STATE & MUNICIPAL 
BONDS 


Established 1844 


W.H. NEWBOLD’S SON & Co. 


Members New York Stock Exchange 
Philadelphia Stock Exchange 
New York Curb Exchange (Assoc.) 
Philadelphia 2, Pa. 
New York Telephone 
WHitehall 4-5624 


1517 Locust Street 
Philadelphia Telephone 
PEnnypacker 5-1234 
Bell System Teletype—PH 44 





WELLINGTON 


SWE at 





A. Witual Investonend Gund 


INCORPORATED 1928 


W. L. Morgan & Co. 
National Distributors 


PHILADELPHIA 2 
Teletype PH 743, 744 


1420 WALNUT STREET 
PEnnypacker 5-0851 


























ASPDEN, ROBINSON & Co. . 


Members of Philadelphia Stock Exchange 


PHILADELPHIA, PA. 





Underwriters and Distributors 
PENNSYLVANIA MUNICIPAL BONDS 
GENERAL MARKET MUNICIPAL BONDS 


CORPORATE SECURITIES 


Philadelphia Phone 
Rittenhouse 6-8189 


Teletype 
PH 313 


New York Phone 
HAnover 2-4120 
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son & Co., Denver; Robert Mannix, Earl M. Scanlon & Co., Denver; 
Boettcher & Co., Denver; B. F. Kennedy, Bosworth, 











Ernest Stone, Stone, Moore & Co., Denver; Mr. and Mrs. Bryan Simpson, B. E. Simp- 


Sullivan & Co. Denver 





Don Patterson, 




































Security Traders Club of St. Louis 


(Continued from page 35) 


HATCHER, LLOYD B. 

Trust Company of Georgia 
HATZ, ARTHUR 

Arnhold & 8. Bleichroeder, 
HEANEY, MICHAEL J. 

Joseph McManus & Co. 


CUITON, JOSEPH F. 
Craigmyle, Pinney & Co. 

GURLEY, H. FRASER 
Glore, Forgan & Co. 

GUTBERLET, EDWIN 8S. 


Inc 


aine bber. Jackson & Curtis 
GUTTAG, IRWIN ala HECHT, JOSEPH T. 
Richard K. Kaufmenn, A'sberg & Co. Bendix, Luitweiler & Co. 
i N, RUDOLPH HECK, JOHN 
re Wiel & Co. Townsend, Graff & Co. 
SHARLES 8S. HECKROTH, WALTER L. 
— airech & Co. Burr & Company, Inc. 
HALSEY, W. GURDEN HEFFERNAN, THOMAS J. 
B. W. Pizzini & Co., Inc. Hardy & Co. 
HAMILL, ARTHUR T. HEIMERDINGER, LEONARD 
Lee Higginson Corporation Heimerdinger & Straus 
HANAUER, JACK B. HELBIG, BARON G. 
J. B. Hanauer & Co., Newark, N J. Baron G. Helbig & Co. 


HERZOG, ROBERT I. 
Herzog & Co., Inc. 
HIGGINS, GEORGE FARRELL 
Clark, Dodge & Co. 
HINCHMAN, ROBERT M. 
Ira Haupt & Co. 
HINES, JOHN D. 

Dean Witter & Co. 
HOBLITZELL, BRUCE C. 
Wm. L. Burton & Co. 
HOFFMAN, GEORGE W. 
Joseph Janareli & Co. 


HAND, FRANCIS H. 
H. M. Byllesby & Company, 
HARDER, F. WILLIAM 
Allen & Company 
HARDY, HARRY J. 
Hardy & Hardy 
HART, MAURICE 
New York Hanseatic Corporation 
HARTIGAN, RAYMOND A. 
W. E. Burnet & Co. 
HARVEY, EDWARD A. 
L. A. Mathey & Co. 


Incorporated 








Virginia Securities 











Municipal Bonds and Corporate 
Securities 


Local Industrial & Utility Stocks 
Retail Distribution 






































STRADER, TAYLOR & CO., ING. 


LYNCHBURG, VIRGINIA LD 39 TWX LY 77 
























































VIRGINIA— NORTH CAROLINA — WEST VIRGINIA 
Municipal Bonds 


and Corporation Securities 


























Municipal Dept. 
Teletype LY 82 


Telephone 
3075 


Corporate Dept. 


Teletype LY 83 

















Active Markets in Local Unlisted Securities 




















SCOTT, HORNER & MASON, INc. 
INVESTMENTS 

LYNCHBURG, VIRGINIA 

Norfolk, Va. 

















Richmond, Va. 





Roanoke, Va. Bluefield, W. Va. 








prenneccrny SYDNEY ~~ 
Marx & Co. 
| HORCH, ERNEST M. 
F. M. Mayer 
HORN, EDWARD A. 





DeHaven & Townsend, Crouter & Bodine 


HORSFIELD, T. G. 
Wm. 


J. Mericka & Co., Inc 
HORTON, CHARLES C. 
Kaiser & Co. 
HOWARD, LANCELOT 
HH. M. Byllesby and Company, 


Incorpo- 
rated 


| HUFF, ASA C. 
c/O Georgeson & Co 
| HUNT, E. JANSEN 
White, Weld & Co 
HUNT, GEORGE B. 
D’Assern & Co. 
HUNT, GEORGE V. 
Starkweather & Co. 
HUNTER, WELLINGTON 
Hunter & Co 
HUTCHINSON, ALMON L. 
Buckley Securities Corporation 
HYDE, J. J. HENDON 
Van Alstyne, Noel & Co 
ISAAC, IRVING H. 
Gimbernat & Sellwood 
ITTLEMAN, IRVING 
Strauss Bros. Inc 
JACKSON, BERNARD 
A. G. Becker & Co. 
JACOBS, EDWIN 
Blair F. Claybaugh & Co 
JACOBS, SEDNEY 
Sidney Jacobs Co. 
JACOBUS, ROYDEN E. 
Vilas & Hickey 
JANARELI, JOSEPH 
Joseph Janareli & Co. 
JANN, CHARLES H. 
Estabrock & Co. 


JOHNSON, STANLEY J. 


Incorporated 


Battles & Company, Inc. 
JOHNSON, WALTER R. 
G. A. Saxton & Co., Inc 


JOYCE, WILLIAM H. 
Joyce, Kuehner & Co. 
JUNGER, SAMUEL H. 
Junger, Anderson & Co. 
KADELL, ALLAN 
E. H. Rollins & Sons Incorporated 


KAHL, CHARLES A. 
Charles A. Kahl & Co. 





KAISER, CHARLES M. 
Berwald & Co. 

KANE, GERALD 
x.auk C. Moore & Co. 





KANE, JOSEPH 
Frank & Company 
KANE, THOMAS FRANCIS 
Ernst & Co. 
KANE, WALTER 
Cowen & Co. 
KASSEBAUM, JOHN E. 
Van Alstyne, Noel & Co 


| KELLY, EDWARD J. 


Carl M. Loeb, Rhoades & Co 


| KELLY, JAMES FRANCIS 


Kidder, Peabody & Co. 
KELLY, JOSEPH 

J. Arthur Warner & Co. 
KELLY, ROBERT J. J. 

Bonner & Gregory 
KENNEDY, WALTER V. 

Coffin & Burr, Incorporated 
KENNEY, D. RAYMOND 

Kenney & Powell 
KILMER, HUGH 

Hardy & Co. 
KIMBALL, CHARLES E. 

Distributors Group, Incorporated 
KIMBERLY, OLIVER A. 

J. K. Rice, Jr. & Co 
KING, CHARLES 

Charles King & Co 
KING, SAMUEL H. 

King & King Securities 
KIRK, JOSEPH J. 

Delafield & Delafield 
KIRTLAND, GEORGE W. 

E. H. Rollins & Sons Incorporated 
KLEIN, CHARLES E. 

Stanley Heller & Co. 
KLEIN, LEROY 

Lebenthal & Co. 
KNAPP, REGINALD J. 

George D. B. Bonbright 
KNOX, HERBERT D. 

H. D. Knox & Co., 
KOERNER, EMANUEL 

Herzfield & Stern 
KOERNER, IRVING 

Allen & Company 
KOLLER, Jr., FRANK H. 

Schafer, Miller & Co 
KRASOWICH, JOSEPH D. 

c/o Bonner & Gregory 
KRISAM, WILBUR 

Geyer & Co.) Inc. 
KRUGE, WALTER Cc. 

James D. Cleland Company 
KRUMHOLZ, NATHAN A. 

Siegel & Co. 


Incorporated 


Corp 


& Co 


Inc. 


| KUEHNER, HANNS E. 


Joyce, Kuehner & Co 




















WE INVITE YOUR INQUIRIES 





LOUISVILLE 
Cumberland, Md. 

















STEIN BROS.& BOYCE 


Established 1853 


6 S. Calvert St., Baltimore 2, Md. 
Baltimore, Saratoga8400 New York, Rector 2-3327 Philadelphia, Pennypacker 5175 
NEW YORK 


MEMBERS OF NEW YORK STOCK EXCHANGE 
and other leading exchanges. 


PHILADELPHIA 
Washington, D. C. 



























































Paul I. Moreland, Moreland & Co., Detroit; George Lestrange, Arthurs, Lestrange 
& Klima, Pittsburgh; Whitey Carson, entertainer; Jim Jacques, First Southwest Co., 
Dallas; Charles Pierce, Rauscher, Pierce & Co., Dallas 








KUIPERS, HENRY G. 

Lord Abbett & Co., Inc. 
KULLMAN, Jr., PHILIP C. 

John J. O'Kane, Jr. & Co. 
KUMM, J. WILLIAM 

Dunne & Co. 
KUX, LACY 

Sutro Bros. & Co. 
YACHMAN, Jr., CARL 

Eastman, Dillon & Co. 
LACY, HERBERT J. 

Richard F. Abbe Company 
LADD, 3rd, EDWARD H. 

The First Boston Corp. 
LADIN, EDWIN S. 

Edward 8S. Ladin Company 
LALLY, ELMER 

Hayden, Stone & Co. 
LAND, EARLE E., 

Green, Ellis & Anderson 
LANGDON, PHILLIP C. 

Weeden & Co., Inc. 
LARKIN, THOMAS A, 

Goodbody & Co. 
LARSON, ROY R. 

H. D. Knox & Co., 
LAVER, JOHN J. 

Edward A. Purcell & Co. 
LAX, HERBERT 

Greenfield, Lax & Co., 
LEBENTHAL, LOUIS S. 

Lebenthal & Co. 
LEIBERT, KENNETH V. 

Mitchell & Company 
LEONE, GEORGE V. 

Frank C. Masterson & Co. 
LEVY, GUSTAVE L. 

Goldman, Sachs & Co. 
LEVY, MARTIN L. 

Lee-Willen & Co. 
LEWIS, DAVID J. 


Inc. 


Inc 


Paine, Webber, Jackson & Curtis 
LEWIS, MILTON F. 

Ira Haupt & Co. 
LICHTENSTEIN, BENJAMIN S. 


B. S. Litchtenstein & Co. 
LIPSKY, CORNELIUS 
Bendix, Luitweiler & Co. 
LITZEL, CHARLES M. 
Hill & Co. 
LIVINGSTON, ROBERT T. 
L. J. Schultz & Co. 
LOELIGER, FRED V. 
Carl Marks & Co., 
LOPATO, ALLAN 
Allen & Company 
LOPEZ, FELIX M. 
Thomson & McKinnon 
LUBETKIN, LLOYD E. 
Seligman, Lubetkin & Co., 
LUDWIG, FREDERICK W. 
Bacon, Stevenson & Co. 
LUTTERMAN, MORRIS J. 
Birnbaum & Co. 
LYONS, LAURENCE H. i 
Allen & Company 
MacCALLUM, Jr., HARRY 
Peabody, Tyner & Co., Inc., 
MACDONALD, JOHN M. 
The Dominion Securities Corporation 
MACKESSY, T. FRANK 
Abbott, Proctor & Paine 
MACKIE, ROBERT A. 
Luckhurst & Co., Inc. 
MacLEAN, JOHN S. 
Shearson, Hammill & Co. 
MADDOX, Jr., WILLIAM T. 
W. E. Hutton & Co. 
MADER, HENRY J. 
Tucker, Anthony & Co 


MAGID, SAMUEL E. 
Hill, Thompson & Co., 


Inc. 


Inc 


Yonkers 


Inc. 





| MANNEY, 


MAGUIRE, JAMES A. 
James A. Maguire & Co. 
IRVING 
Manney & Co. 
MANSON, JOHN N. 
Phillips & Wellington 
MARACHE, J. HAROLD 
Battles & Company, 


MARKHAM, EDWIN J. 
Wertheim & Co. 


Inc. 


MARSLAND, ALLISON W. 
Inc. 


Wood, Gundy & Co., 
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Harold Smith, 


Pershing & Co., New York; Mr. and Mrs. Lud Strader, 





Strader, Taylor & Co., Lynchburg, Va. 





MARTENS, GEORGE 
Cohu & Co. 
MARTIN, RALPH 
Bear, Stearns & Co. 
MASTERSON, FRANK C. 
Frank C. Masterson & Co. 
MAXFIELD, N, IRVING 
Cohu & Co. 
MAYER, JOHN M. 
Merrill Lynch, Pierce, 
McCABE, MATTHEW J. 
J. W. Gould & Co. 
McCALL, FRANK J. 
Greene and Company 
McCLUSKEY, JAMES F. 
Mefrill Lynch, Pierce, 
McCOOK, ROBERT 
Buckley Securities Corporation 
McCORMICK, FRANK T. 
Dean Witter & Co. 
McDONALD, STEPHEN R. 
W. E. Burnet & Co. 
McDOWELL, ROBERT B. 
Adams & Peck 
McFEE, THOMAS 
Harris, Hall & Company, Incorporated 
McGIVNEY, A. WILLIAM 
Toerge & Schiffer 
McGIVNEY, FRANK G. 
Bendix, Luitweiler & 
McGIVNEY, JAMES T. 
Hornblower & Weeks 
McGOWAN, ALFRED 
New York Hanseatic 
McKENNA, FRANK V. 
C. E. de Willers & Company 
McLAUGHLIN, JOHN F. 
MéeLaughlin, Reuss & Co. 
McLAUGHLIN, JOHN S. 
White, Weld & Co. 
McLEAN, JAMES J. 


Fenner & Beane 


Fenner & Beane 


Co. 


Corporation 





McMANUS, JOSEPH V. 
Joseph McManus & Co 

McNULTY, EDWARD C. 
H. D. Knox & Co., Inc. 

MELLIN, WILLIAM T. 
Walter Murphy, Jr. & Co 


MELVEN, SYDNEY R. 
S. R. Melven & Co. 
MENDEL, EDWIN JEFFERSON 
Peter P. McDermott & Co. 

MENDELSON, SIDNEY 
Shaskan & Co. 
MEWING, H. WALTER 
D’Assern & Co. 
MEYER, HERMAN D. 
Stern & Co. 
MEYER, MILTON S8. 
Shufro, Rose & Co. 
MEYERS, Jr., JOHN J. 
Gordon, Graves & Co. 
MICHELS, HARRY A, 
Allen & Company 
MILLER, JOHN 
Amott, Baker & Co. 
MILLER, RICHARD V. 
Brady & Co. 
MILT, SAMUEL B, 
J. Arthur Warner & Co., 
MITCHELL, DAVID R. 
Blair F. Claybaugh & Co. 
MITCHELL, JOSEPH 
Homer O'Connell & Co., 
MONAHAN, GERALD F. 
James M. Toolan & Co. 
MONTANYE, GILES 
Cowen & Co. 
MONTANYE, RICHARD B. 
Laurence M. Marks & Co 
MONTE, EDWARD 
Newborg & Co. 
MOORE, ALLEN F. 
H. Hentz & Co. 
MOORE, MELVILLE L. 
Finch, Wilson & Co. 
MORTON, PAUL S. 
Peter P. McDermott 


MORTON, ROALD A. 
The Blue List Publishing Company 


MOTTINO, HERCULES JOHN 
Harris, Upham & Co. 


MUELLER, Jr., WILLIAM C. 
A. M. Kidder & Co. 


Incorporated 


Incorporated 


Inc 


& Co. 


Mr. and Mrs. J. Wesley Hickman, Schneider, Bernet & Co., Dallas; Mrs. James 
Murphy, Chicago; Earl Hagensieker, Reinholdt & Gardner, St. Louis 











MULHOLLAND, WILLIAM R. 

McLaughlin, Reuss & Co. 
MULLIGAN, FRANK E. 

E. H. Rollins & Sons Incorporated 
MULLIN, DANIEL G. 

Tucker, Anthony & Co. 
MULLINS, THOMAS J. 

White, Weld & Co. 
MURPHY, CHARLES 

Merrill Lynch, Pierce, Fenner & Beane 
MURPHY, CYRIL M. 

Mackubin, Legg & Company 
MURPHY, HAROLD I. 

Bonner & Gregory 
MURPHY, KENNETH P. 

Blyth & Co., Inc, 
MURPHY, RICHARD J. 

Wm. L. Burton & Co. 
MURPHY, Jr., WALTER 

Walter Murphy, Jr. & Co. 
MURPHY, WALTER A. 

Murphy & Durieu 
MURPHY, WALTER J. 

Merrill Lynch, Pierce, Fenner & Beane 
MUSSON, JAMES F. 

B. J. Van Ingen & Co. Inc. 
MYERS, ELMER E. 

George B. Wallace & Co. 
NELSON, GEORGE E. 

Bonner & Gregory 
NIELSEN, SOREN D. 

Newburger, Loeb & Co. 
NIEMAN, BARNEY 

Carl Marks & Co. Inc. 
NOKE, G. HAROLD 

Francis I. du Pont & Co. 
NYE, JOSEPH S. 

Freeman & Company 
O’CONNELL, EDWARD J. 

D. W. Rich & Company, 
O’CONNELL, HOMER J. 

Homer O’Connell & Co., Inc 
| O’CONNOR, WILLIAM D. 
| Fitzgerald & Company, Inc. 
| O'DONNELL, JAMES 
McGinnis, Bampton & Sellger 


(Continued on page 38) 
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ROBERT GARRETT & 


ESTABLISHED 1840 


MEMBERS 
New York Stock Exchange 


New York Curb Exchange (Associate) 


Baltimore Stock Exchange 


GARRETT BUILDING 


| BALTIMORE 3 





SONS 








MARYLAND | 











|, 





| 
} 
| 











MEAD, MILLER & CoO. 


Members New York Stock Exchange 
New York Curb Exchange (Associate) 
Baltimore Stock Exchange 


Direct Private Wire to New York Correspondent 
CARL M. LOEB, RHOADES & CO. 


* 
Active Markets in Local Issues 
e 
First National Bank Bldg., Baltimore 2, Md. 





Telephones: Baltimore—Lexington 0210 New York—WhHitehall 3-4000 
Bell Teletype — BA 270 




















l\enuamrms 














BAKER, WATTS & CO. 


ESTABLISHED 1900 


Members New York Stock Exchange 
Members Baltimore Stock Exchange 
Associate Members New York Curb Exchange 


Government and Federal Land Bank Bonds 
Maryland County and Municipal Bonds 
Listed and Unlisted Stocks and Bonds 
Active Market in Local Securities 


CALVERT & REDWOOD STREETS 
BALTIMORE 3, MD. 


West Virginia Representative, Union National Bank Bldg. 
Clarksburg, W. Va. 


Telephones: New York—CAnal 6-7162 
Teletype BA 


Baltimore—Mulberry 2600 
395 


























Underwriters 
Distributors Dealers 


Government, Municipal & Corporate 
Securities 


Specializing In 
Insurance Stocks 


~MACKUBIN, LEGG & COMPANY 
Established 1899 
Members of New York Stock Exchange 
New York Curb Exchange (Assoc.) 
Baltimore Stock Exchange 





BALTIMORE NEW YORK 























THE COMMERCIAL 








and FINANCIAL CHRONICLE 


Thursday, December 2, 1948 





John W. Bunn, Stifel, Nicolaus & Co., St. Louis; Mr. and Mrs. Dick Walsh, Newhard, 
Cook & Co., St. Louis; Milton J. Isaacs, Straus & Blosser, Chicago; Emmet Byrne, 


Dempsey, Tegeler & Co., St. Louis; Mr. and Mrs. Ralph Deppe, Edward D. Jones & 
Co., St. Louis; Clarence J. Maender, G. H. Walker & Co., St. Louis; 


Edward Morfeld, Morfeld, Moss & Hartnett, 








Security Traders Association of New York 


(Continued from page 37) 


OETIEN, HENRY 

McGinnis, Bampton & Sellger 
OGDEN, CHARLES D. 

Ogden, Wechsler & Co. 
O’HARA, WALTER T. 

Thomson & McKinnon 
OHLANDT, Jr., JOHN D. 

J. Arthur Warner & Co. Incorporated 
O’KANE, EDWARD R. 

John J. O’Kane, Jr. & Co. 
O’KANE, Jr., JOHN J. 

John J. O’Kane, Jr. & Co. 
O’MARA, JOHN 

Goodbody & Co. 
OPER, WILLIAM H. 

Merrill Lynch, Pierce, Fenner & Beane 
OPITZ, FRED W. 

Roberts & Co. 
ORLANDO, FRANK J. 

Goodbody & Co. 
ORTON, Jr., WILLIAM C, 

M. 8. Wien & Co. 
OSBORNE, C. MILTON 

Cc. M. Osborne & Co. 
OWENS, JOSEPH E. 
OXLEY, A. E. C. 

The Dominion Securities Corporation 
PARSONS, HOWARD C. 

Joseph Janareli & Co. 


PATTERSON, HOWARD G. 
Joseph Janareli & Co. 





PAVIS, FRANK A, 

Chas. E. Quincey & Co. 
PEET, EDWIN F. 

F. B. Ashplant & Co. 
PEISER, HARRY J. 

Ira Haupt & Co. 
PELZ, STANLEY 

Grody & Company 
PERLMAN, MURREY 

S. K. Cahen & Co. 
PETKE, RUDOLPH J. 

Garvin, Bantel & Co. 
PFLUGFELDER, WILLIAM H. 

Pfiugfelder & Rust 
PHELPS, ROGER 8S. 

Byrne and Phelps, Inc. 
PINKUS, MILTON 

Troster, Currie & Summers 
PIZZINI, B. WINTHROP 

B. W. Pizzini & Co., Inc. 
PLOTKIN, EDWARD H. 

Bendix, Luitweiler & Co. 
PLUMRIDGE, THEODORE E. 

J. Arthur Warner & Co. Incorporated 
POLLACK, HAROLD J. 

Frank C. Masterson & Co. 
POOLE, HORACE I. 

Eisele & King, Libaire, Stout & Co. 
PORTER, WILLIAM K. 

Hemphill, Noyes & Co. 
POSTLEY, GILBERT J. 

Gilbert J. Postley & Co. 








311 4th AVENUE, NORTH 
NASHVILLE 3, TENN. 








JACK M. BASS & COMPANY 


Underwriters 
Distributors 
Dealers 


Local & Unlisted 
Stocks 


Municipal & Corporate 
Bonds 


BRANCH — KNOXVILLE 
Hamilton Bank Bldg. 














L. D. 99 Tel. NV 78 3-7181 Tel. KX 98 

Underwriters Firm Bids 

Distributors Firm Offerings 
Dealers Quotations 


United States Government Securities © General Market Municipals 





Libba Cl ynd ednecie 
IME FIRST NATIONAL BANK 


OF MEMPHIS 


MEMPHIS 1, TENNESSEE 
TELEPHONES 5-3637 © 5-3638 © LD-311 © LD-312 TELETYPES ME-283 © ME-284 








St. Louis 





Lex Joiley, Johnson, Lane, Space & Co., Atlanta; Harry J. Steele, Fauset, Steele & 
Co., Pittsburgh; Charles Hahn, Scherck, Richter Co., St. Louis; Oscar B. Drinkard, 
Scott, Horner & Mason, Inc., Lynchburg, Va.; John Hudson, 


Thayer, Baker & Co., Philadelphia 











POWELL, ALFRED L. 
Kenney & Powell 

POWELL, VINCENT ALOYSIUS 
R. W. Pressprich & Co. 

PRELLER, ARTHUR G. 
Junger, Anderson & Co. 


| PRELLER, CHARLES F. 


Eastman, Dillon & Co. 


| PRELLER, FRED W. 


Eastman, Dillon & Co. 


| PRELLER, JOHN G. 








McGinnis, Bampton & Sellger 
PYLE, RAYMOND WILLIAM 
Schoellkopf, Hutton & Pomeroy, Inc. 
RANDOLPH, PEYTON A. 
Jewett, Newman & Co. 
RAPPA, SALVATORE J. 
F. S. Moseley & Co. 
RASCHKIND, SOLOMON 
Goldman, Sachs & Co. 
REARDON, WARREN V. 
White, Weld & Co. 
REDMOND, HERBERT T. 
Frederick S. Robinson & Co., Inc 
REED, HARRY 
Carl M. Loeb, Rhoades & Co. 
REEVES, JOHN H. 
Kirchofer & Arnold Associates, Inc 
REEVES, R. SIMS 
Blair & Co., Inc. 
REID, R. VICTOR 
Growney & Co., Inc. 
REILLY, JOHN F. 
J. H. Marcus Co. 
REILLY, THOMAS J. 
J. Arthur Warner & Co. Incorporated 
RETALLICK, ARTHUR B. 
A. M. Kidder & Co. 
RIGGIO, ANDREW F. 
Harris, Upham & Co. 
ROBB, ERNEST N. 
Paine, Webber, Jackson & Curtis 
ROBERTS, RICHARD C. 
Stuyvesant F. Morris, Jr. & Co. 
ROBSON, FREMONT W. 
A. E. Ames & Co., Inc. 
ROGGENBURG, HARRY F. 
Roggenburg & Co. 
ROGGENBURG, STANLEY L. 
Roggenburg & Co. 
ROOME, KENNETH A. 
Hardy & Co. 
ROOS, J. WILLIAM 


MacBride, Miller & Co., Newark, N. J. 


ROSE, ARCHIBALD VON K. 
Mackubin, Legg & Company 


(JACK) 


| ROSENBAUM, HARRY 


A. L. Stamm & Co. 
RUBIEN, EVERETT 
Dean Witter & Co. 


| RUGEN, FRED C. 


Cohu & Co. 
RUSSELL, EDWARD 
Seligman, Lubetkin & Co., Inc. 
RUSSELL, Jr., PARIS SCOTT 
Glore, Forgan & Co. 
RYAN, HERBERT V. 
Peter P. McDermott & Co. 
SACHS, EDWARD A. 
J. G. White & Company, Inc. 


| SALISBURY, WILLIAM H. 


Union Securities Corporation 
SALKAY, ZOLTAN 

Gearhart & Co., Inc. 
SALMON, 3rd, ARTHUR C. 

Union Securities Corporation 
SALTZMAN, DAVID I. 

Torpie & Saltzman 
SAMMON, JOHN F. 

J. F. Sammon & Co. 
SANDBACH, JAMES A, 

Union Securities Corporation 
SAUNDERS, WALTER F. 

The Dominion Securities Corporation 
SCHAEFER, EDWARD W. 

H. D. Knox & Co., Inc. 
SCHETTINI, HENRY R. 

R. L. Day & Co. 
SCHLOSSER, GUSTAVE J. 

Union Securities Corporation 
SCHMIDT, WILLIAM T. 

Laird, Bissell & Meeds 
SCHMITT, HENRY R. 

Pulis, Dowling & Co. 
SCHRANK, JOSEPH 

Shaskan & Co. 









SCHWADRON, J. JAY 

Burke & Company 
SCHWARTZ, ARTHUR E. 

Bache & Co. 
SCRIMGEUUR, JOHN 

J. K. Rice, Jr. & Co. 
SEARIGHT, GEORGE A. 

Aetna Securities Corp. 
SEAVER, CHARLES H. 

Seaver & Company 
SEIBERT, HERBERT D. 

“The Commercial & Financial Chronicle”’ 
SELIGMAN, BERTRAM 

Ward & Company 
SERLEN, LEWIS H. 

Josephthal & Co. 
SHARP, ELIOT H. 

‘The Investment Dealers’ Digest’’ 
SHEPPARD, EDGAR K. 

Frederick S. Robinson & Co., Inc 
SHERIDAN, CORNELIUS B. 

Mitchell & Company 
SHERMAN, LEE D. 

L. D. Sherman & Co. 
SHIPMAN, C. E, 

Halsey, Stuart & Co. Inc. 
SHORTELL, THOMAS O. 

Marx & Co. 
SIEGEL, SIDNEY A. 

Siegel & Co. 
SIKORA, A. A. 

Wm. J. Mericka & Co., 
SILVERHERZ, IRVING J. 

Seligman, Lubetkin & Co., Inc. 
SINGER, HERBERT 

Luckhurst & Co., Inc. 
SINGLE, NORMAN C. 

The Dominion Securities Corporation 
SMITH, CLIFTON B. 

Francis I. du Pont & Company 
SMITH, ELBRIDGE H. 

Stryker & Brown 
SMITH, HAROLD B. 

Pershing & Co. 
SMITH, WILLIAM HART 

Hart Smith & Co. 
STANFORD, KENNETH L. 

F. S. Smithers & Co. 
STARK, EUGENE 

Merrill Lynch, Pierce, Fenner & Beane 
STEIN, IRVING 

Stein & Company 
STEIN, JOHN R. 

Frank Ginberg & Co. 
STEINDECKER, OTTO H. 

New York Hanseatic Corporation 
STEINDLER, P. J. 

T. R. Engle & Co., Inc. 
STERN, FREDERICK M. 

Stern & Co. 
STERN, SAMUEL W. 

Bull, Holden & Co. 
STEVEN, Jr., ANDREW R. 

Bond & Goodwin Incorporated 
STILLMAN, HARRY A. 

J. Arthur Warner & Co. Incorporated 
STOLL, O. R. 

Grimm & Co. 
STOLLE, CARL 

G. A. Saxton & Co., Inc. 
STOLTZ, CHARLES E. 

C. E. Stoltz Co. 
STONEBRIDGE, CHARLES L. 

Merrill Lynch, Pierce, Fenner & Beane 
STRATTON, GEORGE F. 

Cowen & Co. 
STRAUSS, ABRAHAM 

Strauss Bros. Inc. 
STROTHMANN, NELSON A. 

A. M. Kidder & Co. 
STRYKER, EDWARD V. 

Moore, Leonard & Lynch 
SULLIVAN, ALOYSIUS A. 

White, Weld & Co. 
SULLIVAN, ROBERT J. 

Coburn & Middlebrook 
SULLIVAN, WALTER E. 

Cc. G. Novotny 
SUMMERS, WILLIS M. 

Troster, Currie & Summers 
SWENSON, CARL 

G. H. Walker & Co. 
SWORDS, WILLIAM J. 

Zuckerman, Smith & Co. 
TATRO, EDWIN L. 

Edwin L. Tatro Company 


Inc. 





TAYLOR, J. BLYTH 
Taylor, Deale & Company, Inc. 
TETMEYER, WILLIAM J. 
Willis E. Burnside & Co., Inc. 
THOMPSON, EDWARD I. 
Smith, Barney & Co. 
THOMPSON, WiLLIAM F. 
Greene and Company 
TISCH, ALFRED F. 
Fitzgerald & Company, Inc. 
TITOLO, JOAQUIN 
Harris, Upham & Co. 
TITUS, Jr., WILLIAM A. 
Wertheim & Co. 
TORPIE, JAMES V. 
Torpie & Saltzman 
TORPIE, ROBERT A. 
Merrill Lynch, Pierce, Fenner & Beane 
TOWBIN, BELMONT 
C. E. Unterberg & Co. 
TRAGER, THOMAS J. 
Merrill Lynch, Pierce, Fenner & Beane 
TREFCER, GEORGE D. 
Cutter & Dixon 
TRIGGER, RAYMOND 
‘The Investment Dealers’ Digest’ 
TROSTER, OLIVER J. 
Troster, Currie & Summers 
TUZO, LAMAR K. 
Union Securities Corporation 
TYNER, Jr., RALPH T. 
Peabody, Tyner & Co., Inc., Mt. Vernon, 
Be Be 
UNTERBERG, CLARENCE E. 
C. E. Unterberg & Co. 
VALENTINE, JOHN H. 
Grimm & Co. 
VANDERBECK, JAMES 
Carreau & Co. 
VANDER NOOT, HARRY 
Pell & Co. 
VAN KEEGAN, BENJAMIN H. 
Frank C. Masterson & Co. 
VAN RIPER, MILTON 
Mackubin, Legg & Company 
VAN TUYL, E. EVERETT 
Van Tuyl & George 
VARE, ARTHUR 
Hourwich & Co. 
VERIAN, FRANK R. 
Merril] Lynch, Pierce, Fenner & Beane 
VERMILYE, G. LATHROP 
Vermilye Brothers 
VOCCOLI, Jr., MICHAEL A. 
J. S. Farlee & Co., Inc. 
VOGRIN, JOHN J. 
Benjamin Hill & Co. 
VOLK, WILLIAM 
Hemphill, Noyes & Co. 
VON SCHAUMBERG, GERALD 
Merril] Lynch, Pierce, Fenner & Beane 
WALDRON, CHARLES H. 
Bull, Holden & Co. 
WALDRON, D. KINGSLEY 
Grimm & Co. 
WALDRON, STANLEY M. 
Wertheim & Co. 
WALKER, GRAHAM 
National Quotation Bureau 
WALKER, LOUIS 
National Quotation Bureau 
WALLACH, HERMAN K. 
Shaskan & Co. 
WARNER, FRANK W. 
G. A. Saxton & Co., Inc. 
WASHER, HERBERT R. 
Roberts & Co. 
WASSERMAN, IRVING 
Luckhurst & Co., Inc. 
WEBSTER, W. FOSTER 
Hardy & Co. 
WECHSLER, ARNOLD J. 
Ogden, Wechsler & Co. 
WECHSLER, THEODORE 
Hay, Fales & Co. 
WECK, ALBERT H. 
Albert H. Weck Co. 
WEHMANN, GILBERT H. 
White, Weld & Co. 
WEIFFENBACH, WILLIAM L. 
Chas, E. Quincey & Co. 
WEINBERG, SAMUEL 
Weinberg, Frank Co. 
WEINGARTEN, LOUIS 
Herzog & Co., Inc. 
WEISSMAN, BERNARD 
Siegel & Co. 
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WELCH, FRANK H. 

R. 8. Dickson & Co., Inc. 
WELLS, HORACE W. 

Blyth & Co., Inc. 
WESEMAN, RALPH H. 

Frank & Company 
WHITING, EDMUND A. 

Kaiser & Co. 
WHITLEY, J. B. 

Haisey, Stuart & Co. Inc. 
WHITNEY, JULES 

Amott, Baker & Co. Incorporated 


WIEN, MELVILLE 8. 
M. 8. Wien & Co. 
WILLIAMS, CARROLL W. 
Laird, Bissell & Meeds 

WINSTON, LOUIS 
Charles King & Co. 
WIRTH, HOMER 
Mabon & Co. 





WITKOWSKI, JOHN 
John Witkowski & Co. 
WITTICH, WILBUR R. 
Maxwell, Marshall & Co. 
WITTMAN, DAVID 
Jacquin, Bliss & Stanley 
WORTHINGTON, THOMAS 
Winckler, Onderdonk & Co. 
WREN, LAWRENCE 
Allen & Company 
YOUNG, THEODORE R. 
Young, Aal & Golkin 
YUNKER, ROSWELL J. 
Hemphill, Noyes & Co. 
ZINGRAF, CHARLES M. 
Laurence M. Marks & Co 
ZINNA, EDWARD 
Smith, Barney & Co. 


Bond Club of Syracuse, N. Y. 





Edward L. Emmons E. W. Snyder 


| Sanit Q. Coulter Charles T. Heaton 


President: Edward L. Emmons, Reynolds & Co. 
Vice-President; Everett W. Snyder, E. W. Snyder & Co. 
Treasurer: Francis Q. Coulter, Syracuse Trust Co. 
Secretary: Charles T. Heaton, W. N. Pope, Inc. 

Board of Governors: Edward J. Bullock, Reid-Bullock Co.; Marshall 
W. Day, Geo. D. B. Bonbright & Co.; Drew G. Eastman, Eastman 
& Co.; George W. Mason, Halsey Stuart & Co.; Norman C. 
Schmidt, Blair F. Claybaugh & Co. 


Elected: February 18, 1948. 


—— ROSTER OF MEMBERS ——— 


BILLINGS, PEARNE W. 
Cohu & Co. 


BISHOP, WESLEY M. 
BULLOCK, EDWARD J. 
Reid-Bullock Co. 


CANDEE, HORACE F, 
Cari m. Loeb, Rhoades & Co. 


CARY, DANIEL W, 
Reynolds & Co, 


COPELAND, HARRY C. 
Reynolds & Co, 


COULTER, FRANCIS Q. 
Syracuse Trust Co, 


CUMMINGS, ERNEST M. 
George D. B. Bonbright & Co. 


DAY, MARSHALL W. 
George D. B. Bonbright & Co. 


DIETZER, DONALD D. 
W. C. Langley & Co. 


EASTMAN, DREW G. 
Eastman & Co, 

EMMONS, EDWARD L. 
Reynolds & Co, 


GEHM, GEORGE W. 
First Trust & Deposit Co. 


GIDLEY, DELWEN H. 
George D. B. Bonbright & Co. 


GOODELLE, CLARENCE A. 


GRABAU, ALVIN J. 
Grabau-Buchman 

GRAVES, J. LLOYD 
William N. Pope, Inc. 

GRIMES, WILLIAM H. C. 
Herrick, Waddell & Reed, Inc. 


HAGEMAN, ALVIN G. 
Syracuse Savings Bank 


HAWKINS, ARTHUR W. 
Lincoln National Bank 


HEATON, CHARLES T. 
William N. Pope, Inc. 


JOHNSON, ORLIE D. 
George D. B. Bonbright & Co. 


LAPHAM, BEVERLEY H. 
Cohu & Co. 


LAPHAM, Jr., WILLIAM G. 

Carl M. Loeb, Knoaaes & Co 
LeVEILLIE, G. N. 

MARSH, WILLIAM L. 

Cohu & Co. 

MASON, GEORGE W. 

Halsey Stuart & Co. 
McGURK, ROBERT T. 

Stone & Webster Securities Corp. 
MILES, JOHN P., 

Blair F, Claybaugh & Co. 
MULCOCK, ERNEST R. 

E. R. Mulcock & Co. 
POPE, WILLIAM N. 

William N. Pope, Inc. 
ROBERTS, JAMES 
ROLLINS, KARL B. 

K. B. Rollins & Co. 
SCHELLENBERG, LeROY H., 

William N, Pope, Inc. 
SCHMIDT, NORMAN C, 

Blair F. Claybaugh & Co. 
SHIPMAN, RICHARD 

Blair F, Claybaugh & Co. 
SMITH, EDWARD J. 
SMITH, LEO V. 

E. W. Snyder and Co. 


SNYDER, EVERETT W. 
E. W. Snyder and Co. 
STOKES, ROY H. 
Merchants National Bank 
SUITS, GILBERT A. 
Blair F. Claybaugh & Co. 
THORNE, WILLIAM J. 
Syracuse Trust Co. 
TICKNER, RULAND L, 
Foster & Adams 
WALLACE, WARREN R. 
Fayetteville, N. Y. 
WELLES, FRANK M. 
Reynolds & Co. 
WILLOUGHBY, DON 5S. 
Herrick, Waddell & Reed, Inc. 
WOODS, HARRY C. 
WYNKOOP. J. GOSMAN 





| 











Securities Dealers of the Carolinas 





John T. Warmath 


Linn D. Garibaldi 


President: I. M. Read, Frost, Read & Simons, Charleston, S. C. 


Vice-President: John T. Warmath, Equitable Securities Corp., 


Greensboro, N. C. 


Treasurer: William H. Barnwell, Jr., Kinloch, Huger & Company, 


Charleston, S. C. 


- Li i i iti DARGAN, ROBERT L. 
Secretary: Linn D. Garibaldi, Interstate Securities Corp., Charlotte, EE, sak ee 





N. C. 
P “ DARST, Jr., THOMAS C. 
Elected: October, 1948. Thomas Darst and Company 
Pinehurst, N. C. 
ANDERSON, GLENN E. BLACKFORD, Jr., HENRY J. Courts & Co., Greenville, S. C. 
Kirchofer & Arnold Associates, Inc. A. M. Law & Company DIXON, ROBERT B. 
Raleigh, N. C. : Spartanburg, 8S. C. McDaniel Lewis & Co., Greensboro, N. C. 
ATKINS, J. MURREY BURNETT, OSCAR W. EVE. TOM D. 
R. S. Dickson & Co., Inc. Charlotte, N. C. Oscar Burnett and Co., Greens»oro, N. C. Hickory Securities Corp., Hickory, N. C. 
BARNES, JAMES G. COLEY. WADE F 
; : ial atin , : EWING, ALLEN C., 
Kirchofer & Arnold, Inc. Raleigh, N. C. W. F. Coley & Company, Inc., aueo'e. ody 3 Co., Witmingten, 8. C. 
BARNWELL, Jr., WM. H. Greenville, S. C. ; Ria 
Kinloch, Huger & Company FURMAN, Ill, ALESTER G. 
Charleston, S. C. CONNER, JAMES Alester G. Furman Co., Greenville, S. C. 





James Conner and Company, 


BEMAN, C. E. | Charteston, S. C. GARIBALDI, LINN D. 


| 
BIGGER, RICHARD A. | CROOM, WILLIAM D. 


BLACKFORD, HENRY J. 


Laurinburg, N. C. Interstate Securities Corporation 


| First Securities Corporation CRerestte, Hi. 6: 
R. S. Dickson & Co., Inc. Charlotte, N. c. | Durham, N. C. , GRIFFIN, GEORGE I. 


f ; Cc. 
A. M. Law & Company, . CURRY, Jr., RAVENEL B. Griffin & Vaden, Inc., Raleigh, 20 
Spartanburg, S. C. | Citizens Trust Co., Greenwood, 8S. C. (Continued on page 40) 
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TEN BILLION CUPS OF COFFEE 


VER the past 30 years MISSISSIPPI SHIPPING last year. Capital and surplus now exceed 15 million 
COMPANY’S Delta Liners have carried more cof- dollars. 

fee from Brazil to the United States than any other line 
in the world. Operating through New Orleans and 
other Gulf ports, the Delta “Coffee Fleet” brought in 
over 2,700,000 bags of the brown berries last year—the 


equivalent of more than 10 billion cups for America’s 


The luxury passenger service was put into operation 
in 1946. Three Delta Liners, each with accommoda- 
tions for 119 passengers and with a cargo capacity of 
over half a million cubic feet, were built at a cost of 
ails, titel: more than 7 million dollars each. Equipped with all 
the modern furnishings, safety and navigation devices, 
When Mississippi Shipping Company established the including radar, they form the finest fleet of ships ever 
first regular steamship service between the Gulf and ,, go into regular South American service. 

South America, nearly 30 years ago, one 5000-ton 

steamer formed the Delta line and the capital was Far-sighted management, shrewd operation and the rein- 
$50,000. Today Delta Liners, including three great vestment of capital in sound expansion, have enabled 
post-war luxury cruise and freight ships, sail weekly Delta Line to further the Mississippi Valley’s inter- 
to Brazil, Uruguay and the Argentine and monthly to national trade with the South American and African 


the West Coast of Africa—a service established early continents. 


This is another advertisement in the serics published for more than 10 years by Equitable 
Securities Corporation featuring outstanding industrial and commercial concerns in the 
Southern states. Equitable will welcome opportunities to contribute to the further 
economic development of the South by supplying capital funds to sound enterprises. 


NASHVILLE NEW YORK 
SBAL LAS HARTFORD 
CHATTANOOGA 


KNOXVILLE 
BIRMINGHAM GREENSBORO 


scews Securities Corporation  srcxicn’mss 
BROWNLEE O. Currey, President. 


322 UNION STREET, NASHVILLE 3, TENN. TWO WALL STREET, NEW YORK 5, N. Y. 
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Wm. C. Newsom, Sanders & Newsom, Dallas; Jack C. Hecht, Dempsey-Tegeler & Co., 
Los Angeles; Wm. Perry Brown, Newman, Brown & Co., New Orleans 








McALISTER, J. F. 


Securities Dealers of the Carolinas McAlister, Smith & Pate _ Cleveland Security Traders Association ° . 


: Greenville, S. C. 
(Continued from page 39) sciiaiiaes aii 
GRUBBS, JAMES B. JONES, CHARLES F. yawn G Sacaten Co., Greenville, S 
Merrill Lynch. Pierce, Fenner & Beane | First Securities Corporation, eats an ©90., G , &. 
Columbia, 8S. C. Durham, N. C McCARLEY, Jr., J. NATHAN 
HAMILTON, HERMAN P. | KENNEY, JOHN J. McCarley & Co., Asheville, N. C 
Hamilton & Co., Chester, S. C. | J. Lee Peeler & Company, Inc. McFALLS. SAMUEL A 
HARDIN, ERNEST L. Durham, N. C. Oscar Burnett and ‘Company 
E. L. Hardin & Co., Inc. Salisbury, N. C.| LUCAS, D. JENNINGS ‘ Greensboro, N. C. 
y | G. H. Crawford & Co., Inc. ‘ P : ; 
— r yf Inc Columbia, 8. C. Ba a mi ee a I 
- &. ‘ y, ° McAlister, Smi z Pate, Ine 
Durham, N. C. LYON, WM. E. B. taps : ~ 
HUGER. Jr.. DANIEL E | R. S. Dickson & Co., Inc. Charlotte, N.C Greenville, 8. C. 
Kinloch, Huger & Company | MANNING, MALCOLM M. MESS, 2x., BENGY 1. : 
inane t. C. Vivian M. Manning, Greenville, 5. C Henry T. Mills, Greenville, S. C. 
| MARR, S. WADE PEELER, J. LEE 
saa oe ony bag ES Gastente. N.C Elizabeth City, N. C. J. Lee Peeler & Company, Inc 
, Pes segs | MATTHEWS, DAVID A. Durham, N. C. 


JOHNSTON, JAMES G. | §outhern Investment Co., Inc. POOLE. F : 
Sa | . c, FRANK 
R, 8. Dickson & Co., Inc., Charlotte,N.C.| Charlotte, N. C. | R. 8. Dickson & Co., Inc., Charlotte N. C 
PRATT, LOGAN VINCENT | Clemens E. Gunn John A. Kruse Russell G. Wardley Martin J. Long 
R. 8S. Dickson & Co., Inc., Charlotte N. C. 











President: Clemens E, Gunn, Gunn, Carey & Co. 
PRINGLE, ERNEST H. é A ’ : 

Charleston, 8S. C. ! | Treasurer: Russell G. Wardley, Maynard H. Murch & Co. 
READ. I. MAYO | Secretary: Martin J. Long, First Cleveland Corp. 
MUNICIPAL BON DS Frost, Read & Simons, Incorporated | National Committeemen: William Koeth, Gunn, Carey & Co.; Ben- 


Charleston, 8. C jamin J. McPolin, McDonald & Co.; Jay L. Quigley, J. L. Quigley 


CORPORATE SECURITIES | the  Robinson-Humphrey eed Alnoranlen: Cairn L. Liston, Prescott & Co.; Morton A. Cayne, 


Columbia, S. C. ; 
es oengye Cunningham & Co.; Clemens E. Gunn, Gunn, Carey & Co. 
SIMONS, KEATING L. . | Elected: December 27, 1947; Took Office: January 2, 1948; Term 
James Conner and Company, Inc. ‘ S 

Charleston, 8. C. Expires: December 31, 1948. 


LEEDY, WHEELER & ALLEMAN "luhten & beh. Gastonia, N. C. ; | Members mente in PI an er age 


Incorporated SMITH, Jr., FRANK S. otherwise indicated | Merrijl Lynch, Pierce, Fenner & Beane 


rs : ic : av IN, GEORGE W. 
FLORIDA BANK BUILDING Frank S. Smith & Co., Columbia, S. C. ASBECK, FREDERICK M. "a 


Saunders, Stiver & Co. 
ORLANDO, FLORIDA VADEN, JERRY B. Wm. J. Mericka & Co.,. Inc. - eae anna & 
Griffin & Vaden, Inc., Raleigh, N. C. BARBER, ELTON ° . 


BELL TELETYPE—OR 10 LONG DISTANCE 27 | | Gunn, Carey and Company 
VANCE, CHARLES R. Hayden, Miller & Co. _CAYNE, MORTON A. 
| 








Vance Securities Corporation BARGMANN, CARL F. Cunningham & Co. 
Greensboro, N. C. Braun, Bosworth & Co. Incorporated CHAPMAN, R. C. 
WALL. JOHN T BARHYTE, DAVID J. Maynard H. Murch & Co. 
R. S. Dickson & Co.. Inc.. Charlotte. N.C Prescott, Hawley, Shepard & Co., Inc | COFFIN, ROBERT H. 
ay arene "| BAUGH, IIL, DANIEL | __C. F. Childs and Company 
NEW YORK OFFICE | | | WARD, CHESTER D. Gordon Macklin & Co. | CONE, RICHARD 
7, haa wail Ward & Covington, Spartanburg, S. C. ani annie Pg tS 
TENN, ilw : “eau 
enema otte | WARMATH, JOHN T. McDonald & Company Cunningham & Co. 
p | Equitable Securities Corp. COOK, LAWRENCE 



























































e Greensboro, N. .C BOCK, ROY _™ Lawrence Cook & Co. 
WONTSVILLE\ nome GREENViLLE S.C. | | | WILLIS, BEN s. woe ee Seep. | COVINGTON, HERBERT H. 
; H n Ripley & Co., Incorporated 
e @ ANDERSON bed | Alex. Brown & Sons, Winston- BORTON, ROBERT E. arrima piey » p 


GADSDEN CEDARTOWN WARTSVILL | CRELGHTON, ALFRED 5. 
. oe @ E Salem, N. C. Wm. J. Mericka & Co., Inc. Collin, Norton & Co., Toledo 


ANNISTON @ ° @atwens COLUMBIA | WULBERN, EDWARD B. BOWDEN, PAUL S. CUNNINGHAM, RUSSELL I. 
TALLADEGA ATLANTA CHARLESTON = R. S. Dickson & Co., Inc., Charlotte, N. C. Ball, Burge & Kraus Cunningham & Co. 
© \ O ncwnan == _—— DAVIDER, ROBERT H. 
és taatatnee Y ° — “ — “ Nelson, *Browning & Co. 
UScateesa aGRance @ MACON = | DAVIS, CLARENCE F. 
ALA. = The First Cleveland Corp. 
coumpus = | UNDERWRITERS DISTRIBUTORS DEALERS | pE GARMO, A. W. 
| Merrill Lynch, Pierce, Fenner & Beane 


CHATTANOOGA @ 














TROY® 
DOERGE, CARL H. 


@ ncaa = Wm. J. Mericka & Co., Inc. 


eum yaansta MUNICIPAL CORPORATE _P@ERGE, JACK 0. 
. | DRNEK, JAMES J. 


BONDS BONDS | C. J. Devine & Co., Inc. 
saga Ream 8 
STOCKS EBLE, HOWARD J. 

Wm. J. Mericka & Co., Inc. 


| EHRHARDT, EDWIN F. 
The First Cleveland Corp. 


| EILERS, STANLEY M. 
INVESTMENT BANKERS COCA COLA COMPANY | “"ocuthooer as Weeks 
| EMERSON, HAROLD L. 
COMMON STOCK CLASS A H. L. Emerson & Co., Incorporated 


Members New York Stock Exchange and BOUGHT - SOLD ERB, ROBERT L. 


Other National Exchanges | Green, Erb & Co., Inc. 
o° _ FISCHER, ALBERT 


ARE REPRESENTED AT | Paine, Webber, Jackson & Curtis 
FLEEGLE, CHARLES 


THIS 1948 N.S.T.A. CONVENTION BY CLEMENT A. Evan MPANY _Focs. Jr. JOSEPH G. 
JACK F. GLENN JACK C. MORRIS |} * ae & Co PcBonsia '&  Compaiy 


Otis & Co. 
CORPORATE SECURITIES UNLISTED TRADING FIRST NATIONAL BANK BUILDING | FREDERICK, WILLIAM N. 


J. W. MEANS | _ ATLANTA 3, GEORGIA | am J. Méricka & Co., Inc. 
GENERAL MARKET STATE & MUNICIPAL BONDS | BELL TELETYPE AT 596 TEL. MAIN 1921 & L. D. 384 Gottron, Russell & Co. 


GAWNE, HARRY 

Telephone Teletype | AUGUSTA COLUMBUS MACON SAVANNAH Merrill, Turben & Co. 
LD-159 crated AT-187-188 

a3 - PRIVATE WIRE TO KIDDER, PEABODY & CO., NEW YORK Curtiss, House & Co. 


GEGGUS, EDWARD B. 
———— GIBBS, WILLIAM S. 
‘ Halsey, Stuart & Co. Inc 


DD 















































Convention Number 
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& Co., Philadelphia; 


John 


Stanley Roggenburg, Roggenburg & Co., New York City; Freeman G. Grant, Dolphin 
& Son, Dallas 


B. Cornell, Jr., Dallas Rupe 











Leo J. Doyle, Doyle, O’Connor & Co., Chicago; G. Price Crane, New Orleans; 




















GILLIS, RODERICK A. 
Wood, Gillis & Co. 
GINTHER, NELSON D. 
Ginther & Company 

GLEASON, JOHN M. 
Curtiss, House & Co. 
GOSHIA, OLIVER 
Goshia & Co., Toledo 
GOTTRON, RICHARD A. 
Gottron, Russell & Co. 
GRACE, ARTHUR V. 
Arthur V. Grace & Co. 
GRAY, WILLIAM S§. 
Wm. J. Mericka & Co., 
GREEN, ALBERT B. 
Green, Erb & Co., Inc. 
GREEN, WILLIAM 
Green, Erb & Co., Inc. 
GUNN, CLEMENS E. 
Gunn, Carey and Company 
HARDONY, MICHAEL C. 
Finley & Co. 
HAWKINS, DANIEL M. 
Otis & Co. 
HLIVAK, STEPHEN E. 
Wm. J. Mericka & Co., Inc. 
HOPKINS, HAROLD C. 
H. C. Hopkins & Co. 
HUBERTY, Jr., GEORGE 
Goodbody & Co. 


HUDSON, CEYLON E. 
Wooster, Ohio 


JAFFE, GEORGE E. 
G. E, Jaffe & Co. 


JONES, CHARLES E. 
Ball, Burge & Kraus 


KEIER, RUSSEL E. 
Goshia & Co., Toledo 


KING, EVERETT A. 
Maynard H. Murch & Co. 


KOESER, ORIN E. 
Blyth & Co., Inc. 
KOETH, WILLIAM A. 
Gunn, Carey and Company 
KRUSE, JOHN A, 
Otis & Co. 
LAFFERTY, ALAN E. 
Hornblower & Weeks 
LISTON, CORWIN L. 
Prescott & Co. 


LONG, MARTIN J. 
The First Cleveland Corp. 


MACKLIN, GORDON 5S. 
Gordon Macklin & Co. 


MASTERS, OLAN B. 
Butler, Wick & Co., Youngstown 


McPOLIN, BENJAMIN J. 
McDonald & Company 
MELODY, Jr., THOMAS A. 
The First Boston Corp. 


MERICKA, WILLIAM J. 
Wm. J. Mericka & Co., Inc. 


Inc. 


y 





METZENBAUM, ARTHUR 
Will S. Halle & Co. 

MORROW, FRANK W. 
Morrow & Co. 

NADEAU, CHARLES S. 
Gottron, Russell & Co. 


| NASH, CHARLES J. 


Ceylon E. Hudson, Wooster 
OLDERMAN, RUSSELL J. 

McDonald & Co. 
OPDYKE, GEORGE F. 

Ledogar-Horner Company 
PARSONS, Jr... EDWARD E. 

Wm. J. Mericka & Co., Inc. 
PATRICK, FRANCIS J. 

Paine, Webber, Jackson & Curtis 
PERKO, JOHN F. 

J. F. Perko & Company 
PERRY, WILLIAM J. 

Cleveland Stock Exchange 
PLACKY, GEORGE 

L. J. Schultz & Co. 
PLASTERER, DON W. 

Hornblower & Weeks 
PROSSER, GUY W. 


Merrill Lynch, Pierce, Fenner & Beane 


QUIGLEY, JAY L. 

Quigley & Co., Inc. 
REID, FRANK B. 

Maynard H. Murch & Co. 
REYNOLDS, WILLIAM D. 

The First Cleveland Corp. 
ROSS, LEONARD O. 

Gordon Macklin & Co. 
ROWLEY, RUSSELL K. 

Geyer & Co., Inc. 
RUDIN, HARMON A. 

Ledogar-Horner Company 
RUNG, EDMUND J. 

C. J. Devine & Co., Inc. 
RUSSELL, JAMES N. 

Gottron, Russell & Co. 
SCHROEDER, FRANKLIN L. 

Braun, Bosworth & Co. Incorporated 

Toledo 
SCHULTE, Jr., FRANK J. 

Ledogar Horner Company 
SCHWINN, LESLIE B. 

L. B. Schwinn & Co. 
SHEEHAN, Jr., DANIEL M. 

Wm. J. Mericka & Co., Inc 
SHORSHER, FRED A. 

Ball, Burge & Kraus 
SMITH, EDWARD 5S. 

Hornblower & Weeks 


SOLT, ROBERT D. 
Cunningham & Co. 


STIVER, ALVIN J. 
Saunders, Stiver & Co. 

SUMMERGRADE, IRVING 
Goodbody & Co. 


TAYLOR, JAMES N. 
Ceylon E. Hudson, Wooster 





ULLMAN, RUFUS M. 
Uliman & Co., Inc. 
WARDLEY, RUSSELL G. 
Maynard H. Murch & Co. 
WILLIAMS, GEORGE R. 
Livingston, Williams & Co., Inc, 





Pierre A. Kosterman 





Dan V. Bailey 


WITT, JOHN P. 

| John P, Witt & Co. 

| WOOD, WALLIS W. 

| Wood, Gillis & Co. 

| ZEMAN, TED 
Prescott & Co. 


Bond Traders Club of Portland, Oregon 


Russell 


President: Pierre A. Kosterman, Conrad, Bruce & Co. 
Vice-President: Dan Bailey, Foster & Marshall. 


Secretary-Treasurer: Russell 


Portland. 


McJury, 


First National 


National Committeeman: Donald C. Sloan, Sloan & Wilcox. 
Alternate: John G. Galbraith, John Galbraith & Co. 


Elected: December, 1947; Took Office: January 1, 1948; Term Ex- 


pires: December 31, 1948. 


———— ROSTER OF MEMBERS ——— 


EDGAR M. 


ADAMS, 
E & Co. 


M. Adams 


DAN V. 
Marshall 


BAILEY, 
Foster & 


| BALFOUR, DAVID A. 


"a 





McJury 


Bank of 


Russell, Hoppe, Stewart & Balfour 


BLAKELY, WILLIS H. 
Blankenship, Gould & Blakeley, 


Inc. 


Gilbert Hattier, Jr., White, Hattier & Sanford, New Orleans 








| 


| 





BOHRER, LESLIE J. 
Merrill Lynch, Pierce, Fenner & Beane 


BUTCHART, FRANK 

Frank Butchart & Company 
CAMPBELL, PAUL 

Hemphill, Fenton & Campbell, Inc. 
COLE, VERGIL R. 

Daugherty, Cole & Co. 
COLTON, E, L. 

Canadian Bank of Commerce 
DAGGETT, ROBERT A. 

Pacific Northwest Company 
FIELD, W. GLENN 

Field & Co., Inc. 
GALBRAITH, JOHN G. 

John Galbraith & Company 
GUTHERLESS, EDWARD E. 

Blyth & Co., Inc. 
HARTLEY, L. B. 

The First National Bank 
HESS, JOHN J. 

Hess & McFaul 


KOSTERMAN, PIERRE A. 
Conrad, Bruce & Co. 


MARTIN, G. R. 
Bank of California, N. A. 


McJURY, RUSSELL 
The First National Bank 


METCALF, TERRY 
U. S. National Bank of Portland 


NEWMAN, LILIAN E. 
Camp & Company 


PATTEN GEORGE F. 
Handel, Lundborg & Patten, Inc. 


PARRY, TED 
Atkinson, Jones & Co. 


ROBBINS, J. GILBERT 


Holt, Robbins & Company 


SLOAN, DONALD C. 
Sloan & Wilcox 


TRIPP, Jr., CHAS. N. 
Chas. N. Tripp & Company 











Bell Teletype—AT 296 


* 


GEORGIA MUNICIPAL BONDS 
SOUTHERN CORPORATE ISSUES 
ALL LOCAL SECURITIES 


ESTABLISHED 1902 


J.H. HILSMAN & CO., INC. 


CITIZENS AND SOUTHERN BUILDING 
(P. O. Box 1578) 


ATLANTA 1, GA. 


* 


* 


Telephone—Walnut 0433 























15 Broad Street 





Specializing in... 


New York Representative 


Telephone—HAnover 2-1561 
Bell Teletype—NY 1-2712 


Investment Department 


TRUST COMPANY 
of GEORGIA 
ATLANTA 2, GA. 


Telephone—WaAlnut 1671 
Bell Teletype—AT 283 





GEORGIA, 
Alabama, Florida, 
North Carolina, 
South Carolina, and 
General Market 
MUNICIPALS 

















= 
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Keith Reed, Dittmar & Co., Dallas 


The Gallery: Hugh Dunlap, Dittmar & Co., Dallas; Carl Stolle, G. A. Saxton & Co., 
New York City; William C. Porter, Dittmar & Co., San Antonio; 


Philadelphia; Winton 


R. J. Knapp, Geo. D. B. Bonbright & Co., New York City; Nelson Waggener, Walker, 
Austin & Waggener, Dallas; Samuel K. Phillips, Jr., Samuel K. Phillips & Co., 
C. Jackson, First Southwest Co., Dallas 


ay, 



















































Cincinnati Stock and Bond Club 





J. E. Bennett James E. Madigan George Eustis Robt. W. Thornburgh 


President: Jean E. Bennett, J. E. Bennett & Co. 

First Vice-President: James E. Madigan, J. E. Madigan & Co. 

Second Vice-President: Geo. Eustis, Geo. Eustis & Co. 

Secretary: Robert W. Thornburgh, The W. C. Thornburgh Co. 

Treasurer: Lloyd W. Shepler, Merrill Lynch, Pierce, Fenner & 
Beane. 

Trustees: Geo. T. Grady, John E. Joseph & Co.; Thomas J. Hughes, 
Edw. Brockhaus & Co.; Robert S. Isphording, Van Lahr, Doll & 
Isphording; Frederic F. Latscha, Frederic Latscha & Co.; Frank- 








Harold H. Dane - Abner K. Northrop - James J. Plauche - John Dane, Jr. 


Louisiana and Mississippi Municipals 
Southern Corporate Issues 
New Orleans Bank Stocks 


JOHN DANE 


Members New Orleans Stock Exchange 


NEW ORLEANS 12, LA. 
































Teletype Telephone 
NO 465 Raymond 5281 
IKE D. SCHARFF JAMES E. RODDY DANIEL L. SCHARFF 























Scharff é Jones 


INCORPORATED 
Giese WHITNEY BUILDING os 
NO. 180 & 181 NEW ORLEANS 12 MAGNOLIA 1271 


SHREVEPORT, LA. — JACKSON, MISS. 


lin O. Loveland, Harrison & Co.; Neil Ransick, Chas. A. Hinsch 


& Co. 


National Committeemen: Franklin O. Loveland, Harrison & Co.; | 


John G. Heimerdinger, Walter, Woody & Heimerdinger; J. E. 


Bennett, J. E. Bennett & Co., 


Inc. 


Alternates: Lee R. Staib, Geo. Eustis & Co.; Frederic F. Latscha, 
Frederic Latscha & Co.; R. W. Thornburgh, The W. C. Thorn- 


burgh Co. 
Elected: January 7, 1948. 


——— ROSTER OF MEMBERS — 


(Members located in Cincinnati unless 
otherwise indicated) 

ALLEN, SAMUEL §8. 

J. A. White & Co. 
ARMBRUST, Anthony J. 

Merrill Lynch, Pierce, Fenner & Beane 
ARNOLD, HENRY J. 

Clair S. Hall & Company 


AUB, A. EDGAR 
A. E. Aub & Co. 


BARNARD, REGINALD 
W. E. Hutton & Co. 


BARTH, JOHN L. 
The J. L. Barth Co 


BARTH, WM. 
The J. L. Barth Co. 


BECKER, FRED H. 
Field, Richards & Co. 


BENNETT, J. E. 
J. E. Bennett & Co., Inc. 


BENNETT, Jr., JEAN E., 
J. E. Bennett & Co., Inc. 


BERLAGE, WILLIAM T. 
Westheimer and Company 


BROWNING, JOHN 
Browning and Company 


BUMILLER, HERMAN 
H. B. Cohle & Co. 


BUSCHLE, LES 
J. A. White & Company 





BEUTZ, CHARLES A. 
Harrison & Company 
| CARTWRIGHT, WILLIAM A, 
Cartwright & Co., Inc. 
CHAMBERS, JAMES D. 

J. D. Chambers & Co., Inc. 
CLANCEY, W. POWER 

W. P. Clancey & Co. 
CLARK, LAWRENCE 

W. E. Hutton & Co 
CLARK, RALPH E. 

H. B. Cohle & Co, 
COHN, H. B. 

Middendorf & Co. 
COOPER, STANLEY 

Stanley Cooper Co., Inc. 
COULSON, CHARLES G. 

L. W. Hoefinghoff & Co., Inc 
CRUM, JAMES F. 


CUMMINS, WILLIAM 
A. E. Aub & Co. 
DAVIS, GILBERT A. 
Harrison & Company 
DEHNER, WALTER J. 
Browning and Company 
DOHRMANN, WILLIAM F. 
Harrison & Company 
DRYDEN, J. ALLISON 
Dryden & Company, Inc. 
EINHORN, WILLIAM 
Einhorn & Co. 
ELIIS, Jr.. DAVID W. 
Ellis & Co 





W. M. Zuber & Co.. Inc., Columbus, O. 

















Corporate 





Raymond 0711 & LD 419 








UNDERWRITERS — DEALERS — BROKERS 


Municipal and 


WEIL & ARNOLD 


CANAL BUILDING 
NEW ORLEANS 12, LA. 


Branch—Jackson, Miss. 


Securities 





Bell Teletype—NO 175 






































Dealers in 





Long Distance 345 





LOUISIANA, MISSISSIPPI and 
OTHER SOUTHERN MUNICIPALS 


NEWMAN, BROWN & CO. 


INC. 
326 Hibernia Bank Building 


NEW ORLEANS, 12 
Teletypes NO 189 & NO 190 


Morris W. Newman Wm. Perry Brown John E. Kerrigan 


























| EUSTIS, GEORGE 
Geo. Eustis & Co. 
FILDER, HARRY 

Ellis & Co. 
FUERBACHER, JOHN 

Walter, Woody & Heimerdinger 
GERRARD, PAT 

Cc. J. Devine & Co., Inc. 
GERTZMAN, SAM H. 

A. & J. Frank Co. 
GLENN, PAUL W. 

Edward Brockhaus & Co., Inc. 
GRADY, GEORGE T. 

John E. Joseph & Co., Inc. 
GRAHAM, GORDON M. 

Middendorf & Co. 
GRAY, WALTER U. 

Standard & Poor’s Corp. 
GRISCHY, CLIFFORD H. 

Horan & Grischy 
GUCKENBERGER, EDGAR F. 

L. W. Hoefinghoff & Co., Inc. 
HAGIN, HART 

W. E. Hutton & Co. 
HALL, Jr., CLAIR §S. 

Clair S. Hall & Company 
HAPPLEY, GEORGE R. 

C. H. Reiter & Co. 
HARRISON, E. WEBSTER 

Harrison & Company 
HARRISON, LENFORD H. 

Harrison & Frey, Inc. 
HAUPT, EDWARD 

W. E. Hutton & Co. 
HEAD, Jr., HUGH 

Harrison & Company 
HEIMERDINGER, JOHN G. 

Walter, Woody & Heimerdinger 
HILL, NORMAN S. 

Hill & Co. 
HINSCH, CHAS. A. 

Chas. A. Hinsch & Co., Inc. 
HIRSCHFELD, OSCAR W. 

Stranahan, Harris & Co., Inc. 
HITZLER, JOHN G. 

Westheimer and Company 
HOEFINGHOFF, L. W. 

L. W. Hoefinghoff & Co., Inc. 
HOOD, PAUL 

Seasongood & Mayer 


HORAN, RAY J. 
Horan & Grischy 


HUDEPOHL, HARRY 
Westheimer and Company 


HUGHES, THOMAS J. 
Edward Brockhaus & Co., Inc. 


HUMPHRIES, NORMAN D. 
The Keystone Company of Boston 
Detroit, Mich. 


HUTTON, Jr., JAMES M, 
W. E. Hutton & Co. 


IRWIN, HARRY 
Otis & Co. 


ISPHORDING, ROBERT B. 
Van Lahr, Doll & Isphording, Inc. 


JAMESON, ROBERT A. 
Pohl & Company, Inc. 


JOHNSON, Jr., T. B. 
Breed & Harrison, Inc. 


JOHNSTON, CAMPBELL S. 
W. E. Hutton & Co. 


JOSEPH, JOHN E. 
John E. Joseph & Co., Inc. 


KAHN, JEROME L, 
Breed & Harrison, Inc. 


KAICHEN, TROY 
Westheimer and Company 


KATZ, ARTHUR V. ; 
Cincinnati Municipal Bond Corporation 


KEELER, ROBT. B. 
Clair S. Hall & Company 


KLEIN, IRWIN B. 
Westheimer and Company 


KORROS, FRED 
Westheimer and Company 


KOUNTZ, GEORGE 
Field, Richards & Co. 


KREIMER, HERBERT F. 
Assel, Kreimer & Company 
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Wm. C. Jackson, First Southwest Co., Dallas; Vic Mosley, Stroud & Co., Inc., Phila- 
delphia; Paul Yarrow, Clement, Curtis & Co., Chicago; Herb Blizzard, 


Herbert H. Blizzard & Co., Philadelphia 


John Hamilton, C. N. Burt & Co., Dallas; Paul Monroe, Hunnewell & Co., Boston; 
Lou Singer, Troster, Currie & Summers, New York City; J. Dewey Land, 


Prugh, Combest & Land, Kansas City, Mo. 



















LATSCHA, FREDERIC F. 
Frederic Latscha & Co. 
LOVELAND, FRANKLIN O. 
Harrison & Company 
LYNCH, FRANCIS J, 
Cincinnati, Municipal Bond Corporation 
MACK, M. ALFRED 
Westheimer and Company 
MADIGAN, JAMES E, 
J. E. Madigan & Co., Inc. 
MAHON, Jr., HOYT B. 
The First Cleveland Corp., Columbus 
McKIE, STANLEY G. 
The Weil, Roth & Irving Co. 
MEINERS, EDMUND B. 
Eraun Bosworth & Co. Incorporated. 
MIDDENDORF, WILLIAM 
Middendorf & Co. 
MIDDENDORF, WM. B. 
Middendorf & Co. 
MONTAGUE, ARCH F. 
W. E. Hutton & Co. 
MORGAN, GEORGE C. V. 
Geo. Eustis & Co. 
MORIARTY, JAMES F. 
W. E. Hutton & Co. 
MUEHLENKAMP, JOHN 
Van Lahr, Do!l & Isphording, Inc. 
NEUMARK, J. H. 
Middendorf & Co. 
NEWBURGH, M. LOTH 
W. D. Gradison & Co. 
NUSSLOCH, LEO J. 
J. E. Macigan & Co., Inc. 
O’BRIEN, HARRY C. 
W. E. Hutton & Co. 
OETTINGER, M. HERBERT 
W. D. Gradison & Co. 
OLLIER, CLETUS H. 
Edward Brockhaus & Co., Inc. 
OSWALD, GEORGE 
Clair S. Hall & Company 
PHILLIPS, GEORGE 
W. D. Gradison & Co. 
POHL, WILLIAM L., 
Pohl & Company, Inc. 
POOR, HENRY E. 
Merrill Lynch, Pierce, Fenner & Beane 
RANSICK, NEIL 
Chas. A. Hinsch & Co., Inc. 
RAYMOND, J. DONALD 
Bache & Co. 
REIS, Jr. GORDON 
Seasongood & Mayer 
REIS, THOMAS 
Seasongood & Mayer 
REITER, CLIFFORD H. 
C. H. Reiter & Co. 
REITER, JACK 
C. H. Reiter & Co. 
REYNOLDS, JOS. B. 
Benj. D. Bartlett & Co. 
RICHARDS, CHARLES A. 
Field, Richards & Co. 
RILEY, GEORGE C. 

Edward Brockhaus & Co., 
RITTER, CHARLES W. 

A. G. Becker & Co. Incorporated 
ROBERTS, HAROLD 

John E. Joseph & Co., Inc. 
ROHAN, HOWARD 

Benj. D. Barlett & Co. 
RUZICKA, RUDOLPH 

Edward Brockhaus & Co., 


SCHWARTZ, DANIEL D. 
W. D. Gradison & Co. 


SCHWINDT, PETER 
Seasongood & Mayer 


SEUFFERLE, WM. C. 
Wm. C. Seufferle & Co. 


SHEPLER, LLOYD W. 
Merrill Lynch, Pierce, Fenner & Beane 


SIEGMAN, JACK 
Horan & Grischy 


SMALLEY, ROBERT 
Merrill Lynch, Pierce, Fenner & Beane 


SMITH, C. KENNETH 
W. E. Hutton & Co. 


SYNDER, CHAS. H. 
J. E. Bennett & Co., Inc. 


SOHN, J. EDWARD 
The Lincoln National Bank 


Inc. 


Inc. 


STAIB, LEE R. 
STEFFENS, Jr., CHAS. H. 
STENGER, ALBERT J. 
STEVENSON, JUSTIN 
STOKES, EDWARD E. 
TERRELL, CHESTER T. 
THAYER, RICHARD 
THORNBURGH, ROBERT W. 
THORNBURGH, WESLEY C. 


TOBIAS, CHARLES H. 


| TUITE, THOMAS T. 
Geo. Eustis & Co. 
VASEY, JOSEPH H. 
Geo. Eustis & Co. 
| VONDERHAAR, HARRY C. 
Nelson, Browning & Co. | Westheimer and Company 
| WAGNER, ROBERT L. 
The W. C. Thornburgh Co 
| WEIL, JOSEPH B. 
Field, Richards & Co. | Westheimer and Company 
| WEISS, ROBERT 
Weiss, Work & Co., 
| WEISS, WILLARD C. 
Weiss, Work & Co., Inc. 
WELLINGHOFF, RICHARD T. 
The W. C. Thornburgh Co. | C. J. Devine & Co., Inc. 
| WESTHEIMER, ROBERT 
Westheimer and Company 
WHITE, DONALD S58. 
D. S. White & Company 


Geo. Eustis & Co. 


The Cincinnati Stock Exchange 


W. E. Hutton & Co. 


Clair S. Hall & Company Inc. 


Frederic Latscha & Co. } 


The W. C. Thornburgh Co. 


Westheimer and Company 


| WHITING, CHARLES A. 














| SOUTHERN 


TEXTILE SECURITIES 
AND PROPERTIES 





Underwriters—Distributors—Dealers 


A. M. LAW & COMPANY 


(Established 1892) 


SPARTANBURG, S. C. 


Long Distance 51 Bell Teletype SPBG 17 






































UNDERWRITERS DISTRIBUTORS DEALERS 


Corporation Securities 


Trading Department Active in all 
Kentucky Securities 


BERWYN T. MOORE & COMPANY 


INCORPORATED 
MARION E. TAYLOR BUILDING 
LOUISVILLE 2, KENTUCKY 


Bell Teletype LS 88 Telephone Jackson 7346 
Private wire to St. Louis and principal markets 























Kentucky Securities 


Active Markets in All Issues 


SMART & WAGNER 


415 W. JEFFERSON STREET 
LOUISVILLE 2, KY. 


WABASH 4191 
WESTERN UNION PHONE 


BELL. TELETYPE 
LS 292 

















WHITE, J. AUSTIN 


a: He 


Otis 


WIDMANN, ALBERT C. 
Widmann & Company 
WILLIS, FRANK H. 
Browning and Company 


| WOODWARD, WARREN 
Frederic Latscha & Co. 

WORK, JOSEPH R. 

| Weiss, Work & Co., Inc. 

WORTH, WILLIAM P. 
Westheimer and Company 

| ZEHM, RICHARD E, 
Otis & Co. 


White & Company 


& Co. 













419 W. Jefferson St. 
Bell System Teletype—LS 224 


J. J. B. HILLIARD & SON 


Founded 1872 
Members New York & Chicago Stock Exchanges 
Members New York Curb Exchange (Associate) 


Hilliard Bldg. Louisville 2, Ky. 
Long Distance 197 & Western Union Phone 
OWENSBORO, KY., OFFICE — MASONIC TEMPLE 


Active Markets In 


All Local Securities, Kentucky Municipals and 
Bridge Revenue Bonds 


Private Wires to 


Wood, Walker & Co., New York and Mitchell, Hutchins & Co., Chicago 




























UNDERWRITERS — DISTRIBUTORS 
DEALERS 


Trading Service in All Local Issues 


Established 1926 


O’NEAL, ALDEN & CO. 


Incorporated 


429 West Market Street, Louisville 2, Ky. 
Telephone Jackson 0171 








































tm BANKERS BOND & 


INCORPORATED 
Ist FLOOR, KENTUCKY HOME LIFE BLDG. 


LOUISVILLE 2, KENTUCKY 


INVESTMENT DEPT. 


WOOD HANNAH, Asst. Mgr. 
CHARLES C. KING 
P. M. CONWAY 
HOWARD D. LOUDEN 
ROBERT H. JOHNSTON, JR. 


INVESTMENT DEPT. 








THOMAS GRAHAM, Manager 
H. W. BOHNERT 
WILLARD P. McNAIR 
E. C. LEWIS 
J. M, FETTER 
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Miss Lorraine O’Neill, Sincere & Co., Chicago; Larry A. Higgins, Hulberd, Warren 
& Chandler, Chicago; Irwin Harris, Scherck, Richter Co., St. Louis (in girl’s costume) 











Investment Tiatave Association 
Of Philadelphia 


William Raffel Harry Fahrig, Jr. N. H. Parkes, Jr. 


President: William Raffel, Raffel & Co. 

First Vice-President: Harry H. Fahrig, Reynolds & Co. 

Second Vice-President: Newton H. Parkes, Jr., Bioren & Co. 

Secretary: James B. McFarland, III, H. M. Byllesby & Co., Inc. 

Treasurer: Albert Fenstermacher, M. M. Freeman & Co. 

Governors: John G. Barton, F. P. Ristine & Co.: Herbert H. Bliz- 
zard, Herbert H. Blizzard & Co.; Charles J. Brennan, Blyth & Co 
Inc.; Edmund J. Davis, Rambo, Close & Kerner, Inc.; Freeman 
G. Grant, Dolphin & Co.; Floyd E. Justice, Kidder, Peabody & 
Co.; Alfred R. McBride, Wright, Wood & Co.; R. Conover Miller 
E.W. & R. C. Miller & Co.; R. Victor Mosley, Stroud & Co.., Inc.: 
George J. Muller, Janney & Co.; William J. Nichols, Butcher & 
Sherrerd; H. Whitney Rogers, Elkins, Morris & Co.; Wallace H. 
Runyan, Graham, Parsons & Co.; Joseph E, Smith, Newburger 
& Co.; William Suplee, Suplee, Yeatman & Co.; John B. Swann 
Jr., Lilley & Co.; Charles L. Wallingford, Harrison & Co.: Joseph 
A. Zeller, Bankers Securities Co.; John M. Hudson, Thayer, Baker 


J. B. McFarland, III 


| 


George J. Muller, Janney & Co.; Herbert H. Blizzard, Herbert H. 
Blizzard & Co.; Russell M. Ergood, Jr., Stroud & Co., Inc.; Henry 
C. Welsh, Jr., Lilley & Co. 

Alternates: Samuel K. Phillips, Jr., Samuel K. Phillips & Co.; E. J. 
Caughlin, Edward J. Caughlin & Co.; Felix Maguire, Stroud & 
Co., Inc.; Elwood S. Robinson, Aspden, Robinson & Co.; R. Victor 
Mosley, Stroud & Co., Inc. 

Elected: September 17, 1948; Took Off:ce: October 30, 1948; Term 


Mr. & Mrs. James Murphy, Dempsey-Tegeler & Co., Chicago; Mr. and Mrs. William 
P. Smallwood, First Southwest Co., Dallas; M. M. Hatcher, Hatcher & Co., Dallas 








& Co., ex-officio. 
National Committeemen: John M. Hudson, Thayer, Baker & Co.: | 


Expires: September 30, 1949. 
———- ROSTER OF MEMBERS — 


ALLEN, RAYMOND T. 
Hecker & Co. 


ANDERSON, TOWNSEND C. 
Charles A. Taggart & Co. 


ARNOLD, EUGENE 


Harriman Ripley & Co., Incorporated 


AYRES, PERCY 


Merrill Lynch, Pierce, Fenner & Beane 


BACKER, BERNARD 
Gerstley, Sunstein & Co. 
BAILEY, LEONARD 
Hemphill, Noyes & Co. 
BARBER, B. NEWTON 
W. H. Newbold’s Son & Co. 
BARNES, JOSEPH O. 
Kennedy & Co. 
BARTON, JOHN G. 
F. P. Ristine & Co. 
BATTIN, A. WM. 
Yarnall & Co. 
BAYUK, HAROLD M. 
Bayuk Brothers 
BENDER, ARTHUR J. 
Arthur J. Bender & Co. 
BLAUSTEIN, SAMUEL 
Newburger & Co. 
BLIZZARD, HERBERT H. 
Herbert H. Blizzard Co 


BODINE, PAUL W. 
Drexel & Co. 


BORTNER, SAMUEL H. 
Stein Bros. & Boyce 


BOWERS. THOMAS A. 
Yarnall & Co. 


BRADBURY, JOHN L. 
Dolphin & Co. 
BRADLY, CHARLES C. 
E. W. Clark & Co. 
BRENNAN, CHARLES J. 
Blyth & Co., Inc. 
BROOKS, BENJAMIN A. 
E. W. & R. C. Miller & Co. 
BROOKS, G. ROBERT 
Schmidt, Poole & Co 
| BROWN, LESTER C. 
Janney & Co 
| BROWN, LLOYD B. 
Atrhur L. Wright & Co., Inc. 
BRYSON, ALEXANDER 
Wright, Wood & Co. 
BURGESS, GEORGE 5S. 
| Wurts, Dulles & Co. 
| CALL, THOMAS D. 
Lilley & Co. 
CAMPBELL, A. GRANT 
Janney & Co. 
CAMPBELL, CHARLES J. 
Dawkins, Waters & Co., Inc. 
CAMPBELL, EDWARD G. 
Cc. C. Collings and Company, Inc 
CAMPBELL, ROBERT J. 
Stroud & Company, Incorporated 
CANTWELL, JOHN 
Buckley Brothers 
CAPLAN, ALBERT J. 
Bayuk Brothers 
| CARSON, JOSEPH R. 
Kidder, Peabody & Co. 


CAUGHLIN, EDWARD J. 














Members of 
New York Stock Exchange 
Chicago Board of Trade 


Telephone: Adams 6131 
Bell Teletype: TO 190 





120 Broadway, New York City 





Correspondents: PERSHING & CO. 


COLLIN. NORTON & CO. 


ESTABLISHED 1920 


New York Curb (Assoc.) 
Cleveland Stock Exchange 


LISTED AND UNLISTED SECURITIES 
IN OHIO, DETROIT, CHICAGO 
AND NEW YORK MARKETS 


508-12 Madison Avenue, Toledo 4, Ohio 
Long Distance: LD 71 


Private Wire to: CHICAGO — DETROIT — NEW YORK — CLEVELAND 























Edward J. Caughlin & Co. 


CHRISTIAN, EDGAR A. 
E. H. Rollins & Sons Incorporated 


COLFER, LAWRENCE J. 
Rufus Waples & Co. 


COLWELL, CHAUNCEY P. 
Merrill Lynch, Pierce, Fenner & Beane 


COMPTON, GEORGE 5S. 
E. W. & R. C. Miller & Co. 


CONNOR, JOHN 
Biddle, Whelen & Co. 





CORSON, SPENCER L. 
Elkins, Morris & Co. 
CRAM, JAMES 
Wurts, Dulles & Co. 
CUMMINGS, JOSEPH 
Brooke, Stokes & Co. 
CUNNINGHAM, HAROLD B. 
Kennedy & Co. 
DAFFRON, JR. ROBERT E. 
Harrison & Co. 
DAGGY, J. GENTRY 
H. M. Byllesby and Company, Incorpo- 
rated 
DARBY, DONALD W. 
Hallowell, Sulzberger & Co 
DART, EDWARD J. 
Herbert H. Blizzard & Co. 
DART, GEORGE W. 
Marvin & Co. 


| DAVIS, EDMUND J. 


Rambo, Close & Kerner, Inc. 


| DENNEY, WILLIAM B. 


Eastman, Dillon & Co. 


| DERRICKSON, Jr., JOHN H. 


E. H. Rollins & Sons Incorporated 


| DEVOLL, Jr., FREDERICK V. 


J. Arthur Warner & Co., Inc. 
DOERR, WILLIAM 

Reynolds & Co. 
DOLPHIN, LEO M. 

Dolphin & Co. 


DONOVAN, ROBERT F. 
Blyth & Co., Inc. 


| DORSEY, C. A. 


The First Boston Corp. 


DORSEY, JOSEPH R. 
Merril] Lynch, Pierce, Fenner & Beane 


DOTTS, RUSSELL M. 


Hess and Co., Inc. 
DUBLE, FORREST H. 
Parrish & Co. 


ENDY, W. FRED 
Charles A. Taggart & Co., Inc. 


| ERGOOD, Jr., RUSSELL M. 


Stroud & Company, Incorporated 
EVANS, EDWARD 
F. P. Ristine & Co. 


_FAHRIG, Jr., HARRY H. 


Reynolds & Co. 


FANT, JOHN FITZSIMONS 
Penington, Colket & Co 


| FENSTERMACHER, ALBERT H. 


M. M. Freeman & Co., Inc. 


FISCHER, FREDERICK S. 
H. N. Nash & Co. 


FITCH, EDWARD M. 
Stroud & Company, Incorporated 


FIXTER, WALTER D. 
Buckley Securities Corporation 











Akron Canton 


McDONALD & COMPANY 


1250 UNION COMMERCE BUILDING 
CLEVELAND 14 


Telephone MAin 6400 — Long Distance 38 
Bell Teletype CV 499 


Primary Markets In 
OHIO SECURITIES 


Members New York Stock Exchange 
Cleveland Stock Exchange 
New York Curb Exchange (Assoc.) 


Branch Offices in 
Columbus 


Cincinnati 
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John J. Penick, R. S. Hudson & Co., Dallas; Mrs. Jefferson K. Hoshor, Chicago; 
Jack Morris, Courts & Co., Atlanta; Mrs. Paul R. Warwick 








, Jr.. New York City 











FLEMING, GEORGE N. 
Geo. N. Fleming & Co. 
FLYNN, 2nd, JOHN M, 
E. W. Clark & Co. 
FOARD, ALLAN B, 
Stroud & Company, 
FOGARTY, FRANK J. 
FOX, HOLSTEIN DeHAVEN 
A. C. Wood, Jr. & Co. 
GABEL, ALBERT G. 
Burton, Cluett & Dana 
GERSTLEY, 2nd, WILLIAM 
Gerstley, Sunstein & Co. 
GOODMAN, M. WM. 
Harper & Turrer, Inc. 
GORMAN, FRANK J. 
H. G. Kuch and Company 
GRANT, FREEMAN G. 
Dolphin & Co. 
GREEN, MAURICE E. 
J. W. Sparks & Co. 
GREENE, ROBERT N. 
Kidder, Peabody & Co. 
GRIFFITHS, W. LAWRENCE 
DeHaven & Townsend, Crouter & Bodine 
GURNEY, Jr., HENRY B. 
Hess and Co., Inc. 
HAGER, MALVIN R. 
Montgomery, Scott & Co. 
HAINES, FRANCIS J. 
W. H. Newbold’s Son & Co 
HARRIS, RUSSELL A. 
Eastman, Dillon & Co. 
HARRISON, GEORGE R. 
Hendricks & Eastwood, Inc. 
HARTZELL, WILLIAM K. 
Kidder, Peabody & Co. 
HAWLEY, PHILIP E. 
H. A. Riecke & Co., Inc. 
HEFFELFINGER, HARRY L. 
Samuel K. Phillips & Co. 
HEWARD, JAMES 
Butcher & Sherrerd 
HEWARD, RICHARD 
Janney & Co. 
HISCOX, ARTHUR G. 
Hiscox, Van Meter & Co., 


Incorporated 


Inc. 





| LA RASH, 


i 


HOERGER, CHARLES E. 
A. Webster Dougherty & Co. 
HOLDSWORTH, ROBERT M. 
Hornblower & Weeks 
HUDSON, JOHN M. 
Thayer, Baker & Co. 
HUNT, JOHN R. 
Stroud & Company, Incorporated 
JACOBY, Jr., LEWIS P. 
Thayer, Baker & Co. 
JENNINGS, Jr., EDWARD J. 
E. H,. Rollins & Sons Incorporated 
JONES, GEORGE E. 
Kidder, Peabody & 
JONES, WILLIAM W. 
Sheridan, Bogan Paul & Co., 
JOYCE, THOMAS J. 
Hess and Co., Inc. 
JUSTICE, FLOYD E. 
Kidder, Peabody & Co. 
KATES, FRANK A. 
Hall, Tattersall & Co. 
KENNEDY, SAMUEL M. 
Yarnall & Co. 
KERSLAKE, FREDERICK W. 
Sheridan Bogan Paul & Co., 
KETCHEM, WILLIAM 5S. 
Merrill Lynch, Pierce, 
KIELY, Jr., JERRY J. 
Carstairs & Co. 
KNAPP, ALFRED S. 
Wurts, Dulles & Co. 
KRUG, THOMAS B. 
Bioren & Co. 
LAIRD, FRANK J. 
Stroud & Company, 
LAMB, JOHN M. 
Penington, Colket & Co. 
LAND, C. EDWARD 
F. P. Ristine & Co. 
ALLYN R. 
W. E. Hutton & Co 


LARSEN, DONALD L. 
Drexel & Co. 


LAUT, JOSEPH ST. C. 
Jenks, Kirkland & Co. 


Co. 


Inc. 


Inc. 


Fenner 


Incorporated 


& Beane 


| LEFEVRE, CARYL V. 


| MAGUIRE, 


Reynolds & Co. 
LESCURE, JAMES H. 
W. H. Newbold’s Sons 
LILLEY, Jr., WILLIAM 
Lilley & Co. 
LONG, EDWARD B. 
Elkins, Morris & Co. 
LOVE, THOMAS J. 
Geo. E. Snyder & Co. 
FELIX E. 
Stroud & Company, 
MANEELY, HARRY 5S. 
Montgomery, Scott & 
MANN, NEVIN 
Halsey, Stuart & Co., Inc. 


& Co. 


Incorporated 


Co. 


| MARKMAN, JOSEPH 


E. W. Smith Co. 
| McATLEE, JAMES J. 
Butcher & Sherrerd 
McBRIDE, ALFRED R. 
Wright, Wood & Co. 
McCANN, THOMAS J. 
Gerstley, Sunstein & Co. 
McCULLEN, WILLIAM J. 
W. H. Newbold’s Sons & Co. 
McDONALD, WILLIAM M. 
Paul & Lynch 
McFADDEN, JOHN P. 
Smith, Barney & Co. 
McFARLAND, 3rd, JAMES B. 
H. M. Byllesby and Company, 
rated 
McGARVEY, Jr., JOHN N. 
Martin & Co., Inc. 
McKEE, FRANK T. 
Stroud & Company, 
McLEAR, WALTER B. 
Woodcock, McLear & Co. 
McNAMEE, JOSEPH A, 
Hopper, Soliday & Co. 
MEANEY, THOMAS J. 
| T. J. Meaney, Inc. 
| MILBURN, JOHN A. 
| Hecker & Co 
| MILLER, R, CONOVER 
E. W. & R. C. Miller & Co. 


Incorporated 





i 
| 
| 


Incorpo- 




















MULLER, GEORGE J. 
Janney & Co. 


MURPHY, JOHN A. 
Reynolds & Co. 


NASH, HAROLD N. 
H. N. Nash & Co. 


NECKER, CARL 
Moncure Biddle & Co. 


(Continued on page 46) 


MORLEY, JOSEPH E. 
F. J. Morrissey & Co. 
MORRISSEY, FRANK J. 
F. J. Morrissey & Co. 
MORRISSEY, JAMES J. 
Hecker & Co. 
| MORRISSEY, ROBERT P. 
Jones, Miller & Company 
| MOSLEY, R, VICTOR 
Stroud & Company, 





Incorporated 





Mrs. Paul Warwick, New York City; Mr. and Mrs. Keith Reed, Dittmar & Co., Dallas; 
Dan Kennedy, Lord, Abbett & Co., New York City; Virginia Schmid, guest 











| UNDERWRITERS, DEALERS 
| DISTRIBUTORS 


| Corporation Bonds — Stocks 


Equipment Trust Ctfs. 


Municipal Bonds 


Canadian Bonds 


THE First CLEVELAND CORPORATION 


MEMBER CLEVELAND STOCK EXCHANGE 
700 National City Bank Building 
Cleveland 14, Ohio 


PRospect 1571 Bell Teletype—CV 433-444 


a, 


| 




















a 
— 














PRospect 6300 


When you have an interest in 


OHIO SECURITIES 
CLEVELAND BANK STOCKS | 


or | 
Securities Listed Cleveland Stock Exchange 


call 
CORB LISTON 


PRESCOTT & CoO. 


Members New York, Cleveland and Other Principal 
Stock Exrchanges 


GUARDIAN BUILDING | 
CLEVELAND 14 | 





Bell Teletype—CV 97 | 














CINCINNATI 2, OHIO 








Seasongood & Mayer 


. 
Established 1887 


* 













































WM. 


Offering 
service in Ohio Corporation and General Market 


Municipal Bonds, Stocks and Land Trust Certificates 


| 

Union Commerce Building 

| CLEVELAND 14 
Telephone MAin 8500 





J. MERICKA & CO. 


INCORPORATED 


Members Cleveland Stock Exchange 





an experienced trading and distributing 





150 Broadway 
NEW YORK 7 
BArclay 7-3550 


Direct Private Wire to New York 
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NICHOLS, 
Butcher & Sherrerd 
O'BRIEN, JOSEPH F. 
O'Brien & Raab 
O’ROURKE, THOMAS F. 
Stroud & 
PAIRMAN, JOHN 
Schmidt, Poole & Co. 
PARKS, Jr.. NEWTON H. 
Bioren & Co. 
PARSLY, L. FULLER 
Parsley Bros. & Co., Inc. 
PATTISON, CARL T. 
Stroud & Company, Incorporated 
PFAU, GORDEN 
Stroud ‘& Company, 
PHILLIPS, EDWARD J. 
Samuel K. Phillips & Co. 
PHILLIPS, Jr., SAMUEL K. 
Samuel] K. Phillips & Co. 


Mr. and Mrs. Lee Sherman, L. D. Sherman & Co., New York City: 


Mr. and Mrs. Ed Brown, Beer & Company, Dallas 


Investment Traders Association 
Of Philadelphia 


(Continued from page 45) 


, PHILLIS, FRED C. 
Coffin, Betz & Sullivan 
QUINTARD, ROMEYN B. 
Suplee, Yeatman & Company 
RAFFEL, WILLIAM 
Raffel & Co. 
RANDOLPH, L. WISTER 
Stroud & Company, Incorporated 
RENNEISEN, IRWIN 
Buckley Brothers 
ROBINSON, ELLWOOD 5S. 
Aspden, Robinson Co. 
RODGERS, J. LESLIE 
The First Boston Corp. 
| ROGERS, H, WHITNEY 
Elkins, Morris & Co. 
RUCKESCHEL, JOHN K. 
Boenning & Co. 
RUDOLPH, MICHAEL J. 
Stroud & Company, Incorporated 


WILLIAM J. 


Inc. 


Incorporated 


Company, 


Incorporated 




































IL. 





CINCINNATI 
CLAIR S. HALL & COMPANY 


Clair S. Hall, Jr. Henry J. Arnold 
Chester T. Terrell 
























































Established 1933 


J. E. BENNETT & CO., Ine. 


UNION CENTRAL LIFE BLDG. 
CINCINNATI, OHIO 


Cherry 6363 


























| TYRRELL, 


| SNYDER, 


| STREET, 


Mr. and Mrs. Harold Smith, Pershing & Co., New York City; 


Mr. and Mrs. Lex Jolley, Johnson, Lane, Space & Co., Atlanta 


WALLACE H. 
Parson & Co 
RUSSELL, THOMAS L. 
Suplee, Yeatman & Company 
SAILER, A. JACKSON 
A. J. Sailer & Co 
SCATTERGOOD, HAROLD F. 
Zoenning & Co 
SCHAFFER, RUSSELL W. 
Rambo, Close & Kerner, 
SCHAUFLER, CHARLES A, 
Moncure Biddle & Co. 
SCHREINER, WILLIAM McE. 
F. J. Morrissey & Co. 
SCHULER, RUSSELL C. 
The First Boston Corp 
SCHUMANN, WALTER H. 
Dolphin & Co 
SHAW, CHARLES P. 
Merrill Lynch, Pierce 
SMITH, JOSEPH E. 
Newburger & Co 
HARRY B. 
& Co. 
PHILLIPS B. 
DeHaven & Townsend, Crouter & Bodine 
SUPLEE, WILLIAM Z. 
Suplee, Yeatman & 
SWANN, Jr., JOHN B. 
Lilley & Co. 
TAGGART, CHARLES A. 
Charles A. Taggart & Co., 
TALCOTT, RAYMOND L. 
Drexel & Co. 
TAYLOR, STEPHEN P. 


RUNYAN, 
Graham, 


Inc. 


Inc 


Fenner & Beane 
Yarnal] 
Inc 


Company, 


Inc 


Mackey, Dunn & Co., Inc. 
TERRELL, CLAYTON H. 
Reynolds & Co. 


THOMAS, ROY C. 
F. P. Ristine & Co. 
TIFFT, Jr., RICHARD D. 
Hornblower & Weeks 
TILGE, LEWIS H. 
Hemphill, Noyes & Co. 
TOBIAS, BERNARD H. 
Gerstley, Sunstein & Co. 
TODD, HAROLD 
Brown Brothers Harriman & Co. 
TORRENS, ROBERT A. 
Harriman Ripley & Co., 
TREVINE, ROY 
Harriman Ripley & Co., 
LEO D. 
Whelen & Co. 


Incorporated 
Incorporated 


Biddle, 


| UNDERWOOD, J. FRED 


Boenning & Co. 


| VEITH, FRANK H. 


Cc. J. Devine & Co., Inc 
VOORHEES, WILLIAM 
Drexel & Co. 
WALLINGFORD, 
Harrison & Co. 
WARD, III, WILLIAM 
Sheridan Bogan Paul & Co., 
WARNER, ALFRED S. 
Swain & Company, 
WARNER, HENRY B. 
E. H. Rollins & Sons Incorporated 
WELLER, JOHN F., 
Buckley Securities Corporation 
WELSH, Jr., HENRY C. 
Lilley & Co. 


CHARLES L. 


Inc. 


Inc. 


WHITEHEAD, WILLIAM 
Camden, N. J. 

WHITLEY, FRANK L. 
Bioren & Co 


WILLIAMS, GEO. H. 
Kennedy & Co 

WILLIAMSON, E. COIT 
Schmidt, Poole & Co 


WILLIS, ALFRED J. 
H. M. Byllesby and 
porated 

WOOD, 2nd, RICHARD D. 
Wright, Wood & Co. 


Company, 


Incor- 


| YOUNG, C. 


WURTS, JOHN W. 

Cc, S. Wurts & Co. 
YEAGER, WILLIAM F. 

Heckler & Co. 
YEATMAN, Jr., POPE 

Suplee, Yeatman & Company, Inc. 
HOWLE 

W. L. Morgan & Co. 
ZELLER, JOSEPH A. 

Bankers Securities Corp. 
ZERRINGER, WALTER K. 

c/o Philadelphia Stock Exchange 
ZUBER, ETHAN G. 

Suplee, Yeatman & Company, Inc 


Pittsburgh Securities Traders Association 





| 


George E. Lestrange William G. Simpson 





Earl E. Sweitzer Kenneth Moir 


| President: George S. Lestrange, Arthurs, Lestrange & Klima. 
| Vice-President: Wm. G. Simpson, H. M. Byllesby & Co., Inc. 
Secretary: Earl E. Sweitzer, E. E. Sweitzer Co, Inc. 
| Treasurer: Kenneth Moir, Chaplin & Co. 
Directors: Chas. N. Fisher, Singer, Deane & Scribner; Wilbur E. 


| Johnson, Johnson & Johnson. 


| National Committeemen: George S. Lestrange, Arthurs, Lestrange 
& Klima; Charles N. Fisher, Singer, Dean & Scribner: Harry J. 


Steele, Fauset, Steele & Co. 
| Elected: May 2, 
December 31, 1948. 


1947; Took Office: June 


1, 1947; Term Expires: 


| ——— ROSTER OF MEMBERS ——— 


ACKERMAN, WM. J. 
Reed, Lear & Co. 
| APPLEGATE, A. LOWRIE 
Geo. G. Applegate 
APPLEGATE, GEO. G. 
| ARTHUR, LAIRD M. 
Arthur & Guy, Inc. 
ARTHURS, ADDISON W. 
Arthurs, Lestrange & Klima 
AUSTIN, JAMES SHIRLEY 
Parrish & Co. 
BABBITT, WALTER H. 
W. H. Babbitt & Co., 
BALDRIDGE, J. RAY 
Moore, Leonard & Lynch 
BALLARD, JOHN D. 
Hemphill, Noyes & Co. 
BARBOUR, DUANE G. 
Merrill Lynch, Pierce, 
BEAR, S. LEE 
Kay, Richards 


Incorporatea 


Fenner & Beane 


& Co. 






























CINCINNATI 


SECURITIES 


Listed Unlisted 


J.E. MADIGAN & CO., inc. 


FORMERLY W. E. FOX & CO., INC. 
Members Cincinnati Stock Exchange 
18 E. 4th Street, Cincinnati 2, Ohio 
Telephone Main 1627 Teletype CI 494 

















TRADING 


UNION COMMERCE BLDG. 
CLEVELAND 14 
OHIO 


MARKETS 


RUSSELL co, 


TELETYPE - CV 565 
CHERRY 5050 
L D 500 


Open Wires to 


Troster, Currie & Summers, New York City 
Mitchell, Hutchins & Co., Chicago 




















BODELL, G. CLIFFORD 
Young & Co., Inc. 
BROCKSCHMIDT, FREDERICK W. 
Singer, Deane & Scribner 


BUFFINGTON, Jr., JOSEPH 


Blyth & Co., Inc. 


| BURGWIN, HOWARD J. 


Howard J. Burgwin & Co 


| CARTER, ALBERT R. 


Preston, Watt & Schoyer 
CARTER, SAMUEL C. 
Elmer E. Powell & Co 


CONNOR, THOMAS S. 
Moore, Leonard & Lynch 


| CORBLY, CLIFFORD H. 


Reed, Lear & Co. 
CREHAN, JAMES E. 

Moore, Leonard & Lynch 
CROOKSTON, ROBERT R. 

Singer, Deane & Scribner 
CUNNINGHAM, SAMUEL K. 

S. K. Cunningham & Co., 
CURTIS, KARL W. 

Reed, Lear & Co. 
DAVIS, THOMAS R. 

A. E. Masten & Company 
DAY, PAUL A. 

Glover & MacGregor, 
DEAKINS, ROBERT G. 

Reed, Lear & Co 
DeCOURSEY, JOHN A. 

Chaplin and Company 
DEPP, GEORGE A. 

Chaplin and Company 
DINKEY, Jr., CHARLES E. 

Pittsburgh Stock Exchange 
DODWORTH, W. STANLEY 

Buckley Brothers 
DORBRITZ, ERNEST O. 

Moore, Leonard & Lynch 
DOYLE, ROBERT 

C. F. Childs and Company 
EMERY, JOHN L. 

H. M. Byllesby and Company 
Incorporated 


Inc 


Inc 
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a 


Worth; Jack Glenn, Courts & Co., Atlanta; Don Summerell, Wagenseller & Durst, 
Inc., Los Angeles; Mr. and Mrs. Jack Morris, Courts & Co.. Atlanta 
Russ & Compan 


‘Wm. G. Hobbs, Jr., 


————— a “ 


EVERSON, RICHARD 

Reed, Lear & Co. 
EVES, PAUL F. 

Fidelity Trust Company 
FISHER, CHARLES N. 

Singer, Deane & Scribner 
FITZGERALD, Jr., JOHN L. 

Singer, Deane & Scribner 
FOLEY, WILLIAM R. 

Reed, Lear & Co. 
FOX, GEORGE H. 

Singer, Deane & Scribner 
GLEESON, Jr., GEORGE H. 

Singer, Deane & Scribner 
GRAHAM, E. W. STERLING 

Graham & Company 
GRIFFITH, LEO G. 

Kay, Richards & Co. 
GRINDER, RONALD E. 

E. E. Sweitzer Co., Inc 
GRUBBS, M. M. 

Grubbs, Scott & Company, 
GURCAK, FRANK J. 

Thomas & Company 
HEFREN, ARTHUR R. 
HEID, EDWARD W. 

McKelvy & Company 
HULME, MILTON G. 

Glover & MacGregor, 
HUNTER, FRANK H. 

McKelvy & Company 
JOHNS, HERBERT F. 

Hemphill, Noyes & Co 
JOHNSON, WILBUR E. 

Johnson & Johnson 
JOHNSTON, ROBERT L. 

McKelvy & Company 
KALBACK, CHARLES D. 

Reed, Lear & Co. 
KEIR, HAROLD K. 

Hemphill, Noyes & Co. 
KELLEY, BEKNARD C. 

Halsey, Stuart & Co 
KIRK, FRANK H. 

Hemphill, Noyes & Co 
KIRKPATRICK, T. W. 
KLIMA, JOHN R. 

Arthurs, Lestrange & Klima 
KNOCK, CYRIL 

Reynolds & Co. 
KOST, EDWARD C. 

A. E, Masten & Company 
KRAFT, OWEN 

Blyth & Co., Inc. 
LANE, PAUL V. 

S. K. Cunningham & Co 
LEAR, EUGENE H. 

Reed, Lear & Co 
LEAR, JAMES C. 

Reed, Lear & Co 
LEATHERBURY, GEORGE P. 

Reed, Lear & Co. 
LESTRANGE, GEORGE E. 

Arthurs, Lestrange & Klima 
LEWIS, GUY W. 

Peoples First National Bank & Trust Co 
LONSINGER, EUGENE R. 

Reed, Lear & Co. 
MARONEY, FRANKLIN 

Blair & Co., Inc. 
MATTERS, ALFRED F. 

Singer, Deane & Scribner 
MATTERS, H. E. 

Moore, Leonard & Lynch 
MAY, GUSTAVE E. 

McKelvy & Company 
McGUINESS, FRANCIS J. 

Chaplin and Company 
McKEE, CARL S. 

Cc. S. McKee & Company 
McMOIL, WM. J. 

Moore, Leonard & Lynch 
METZMAIER, Jr., ALBERT J. 

Mellon Nationa] Bank & Trust 
MOIR, KENNETH 

Chaplin and Company 
MOSER, WM. H. 

McKelvy & Company 
MURRAY, THOMAS O’D. 

The First Boston Corp 
NEIMYER, WM. I. 

Reed, Lear & Co 
NICKLAS, JOHN H. 

Ss. K. Cunningham & Co., 
NUTTALL, RICHARD V. 
R. V. Nuttall & Co 


Inc 


Inc 


Inc 


Inc 


Co 


Inc 


PARKER, H. SHELDON 
Kay, Richards & Co 
PARKER, NATHAN K. 
Kay, Richards & Co 
PARRY, HERBERT B. 


Blair F. Claybaugh & Co 
PEELOR, CHARLES G. 

Blair & Co., Inc 
PONICALL, Jr., F. M. 

Singer, Deane & Scribner 
POWELL, ELMER E. 

Elmer E. Powell & Co 
REED, PAUL 

Graham & Co 
REYNOLDS, Il, WM. W. 

Reynolds & Co. 


RHODES, Jr., GEORGE P. 


McKelvy & Company 
RICHARDS, CHARLES SNOWDON 
Kay, Richards & Co 
SATLER, Jr., FRANK L. 
Moore, Leonard & Lynch 


SCHMERTZ, ROBERT C. 


R. C. Schmertz & Company, Inc 


| SCHMIDT, HERMAN R. 


Pittsburgh Stock Exchange 
SCHUGAR, MAX N. 

McKelvy & Company 
SCOTT, JAMES H. 

James H. Scott & Co 
SCRIBNER, JOSEPH M. 

Singer, Deane & Scribner 
SHANAHAN, CHARLES V. 

Singer, Deane & Scribner 
SHEPPARD, JOHN S. 

Fauset, Stee'e & Co 


| SHERIDAN, GEORGE W. 


SHIREY, 


McKelvy & Company 
ORA M. 
Arthurs, Lestrange & Klima 
SIMPSON, WILLIAM G. 
H. M. Byllesby and Company 
Incorporated 


| STEELE, HARRY J. 


| STEINECKE, 


Steele & Co 
STEPHEN W. 
Co 


Fauset, 


S. K. Cunningham & Inc 


STOLACK, SYDNEY 

Blair F. Claybaugh & Co. 
STOUT, FREDERICK L. 

Stout & Co. 

STUBNER, CHRISTIAN J. 

Stubner & Co. 

STUREK, FRANK T. 

Mellon National Bank & Trust 
SWEITZER, EARL E. 

E. E. Sweitzer Co., Inc. 
TAYLOR, RAYMOND M. 
TERESI, SAMUEL H. 

Thompson & Taylor Co. 
TIERNAN, FRANK M. 

Preston, Watt & Schoyer 
TIERNAN, Jr., FRANK M. 

Preston, Watt & Schoyer 
TITUS, 8S. J. 

R. C. Schmertz & Company, 
TOMASIC, ANTHONY E. 

Thomas & Company 
TUNNELL, PAUL 

H. M. Byllesby and Company 

Incorporated 
UMSTEAD, 8S. AUSTIN 

A. E. Masten & Company 
VOIGT, LOUIS W. 

Hemphill, Noyes & Co 
VORSANGER, WILLIAM 

Blair F. Claybaugh & Co. 
WALSON, THOMAS B. 

Merrill Lynch, Pierce, 
WARD, NORMAN B. 

Norman Ward & Co 
WILLEY, FRED W. 

E. H. Rollins & Sons Incorporated 
WOLF, JOHN W. 

Kay, Richards & Co. 


Co. 


Inc. 


Fenner & 


WOODS, JOHN P. 

Mellon National Bank & Trust Co 
YEALY, DORSEY W. 

R. C. Schmertz & Company, Inc 


YOUNG, GEORGE R. 
Young & Co., Inc. 
ZINGERMAN, ROGER 


Merrill Lynch, Pierce, Fenner & 








(Standing) K. B. Sorum, Allison-Williams Co., Minneapolis; (standing) Jim Powell, 
Harris, Upham & Co., San Francisco; Mr, and Mrs. Irwin Harris, Scherck, Richter Co., 


| James F. Jacques 


Beane 


Beane | 











Investments 





812 Traction Building 
Cincinnati 2, Ohio 





FREDERIC LATSCHA & Co. ‘ 


PARTNERS 


Frederic F. 
Latscha 
Richard 
Thayer 


Warren R. 
Woodward 










St. Louis.; Mrs. K. B. Sorum, Minneapolis 


Dallas Bond Club 





















fl 





Jack P, Brown 


Charles C. Pierce 


President: James F. Jacques, First Southwest Co. 
Vice-President: Charles C. Pierce, Rauscher, Pierce & Co. 
Treasurer: Jack P. Brown, Dallas Union Trust Co. 
Secretary: Herbert M. Jones, Dallas Union Trust Co. 


Directors: M. F. Hartman, Merrill Lynch, Pierce, Fenner & Beane; 
Barron McCulloch, Fort Worth; Judson S. James, Jr., James & 
Stayart, Inc. 


Herbert M. Jones 



































(Continued on page 48) 


CINCINNATI'S OLDEST INVESTMENT HOUSE 





36 YEARS 


TRADING 
UNLISTED SECURITIES 


GEO. EUSTIS & Co. 


MEMBER CINCINNATI STOCK EXCHANGE 


CI 560 CHERRY 4070 












































403 Dixie Terminal 
Building 
CINCINNATI 2, OHIO 


Phone Main 5072 
Bell System Teletype CI 188 





WALTER, WOODY and 
HEIMERDINGER 


Specializing in the purchase and 
trading of municipal and municipal 
revenue 


securities of all states. 


————— 


























CINCINNATI 
Listed and Unlisted Securities 


KENTUCKY 
Municipal Bonds 














THE W. C. THORNBURGH CO. 


MEMBER CINCINNATI STOCK EXCHANGE 
18 East Fourth Street Teletype CI 260 


CINCINNATI 2 PArkway 6820 
OHIO L. D. 107 























THE COMMERCIAL and 


FINANCIAL CHRONICLE 


Thursday, December 2, 1948 





Buffet at the Cipango Club 











A. A. HARMET & COMPANY 


NOT INC. 


Unlisted Securities 
WE'VE KNOWN EM FOR 30 YEARS 


208 SOUTH LA SALLE STREET 


CHICAGO 4, ILLINOIS 
TELEPHONE 
CEntral 6-9744 


TELETYPE 
CG 301 


JOHN J. COLNITIS 
INDUSTRIAL & PUBLIC UTILITIES 


ALFRED A. HARMET 
REAL ESTATE ISSUES 











HOLLEY, DAYTON & GERNON 


MEMBER CHICAGO STOCK EXCHANGE 


BROKERS DEALERS 
DISTRIBUTORS 


ALL WISCONSIN ISSUES 


BRANCH OFFICES 


EAU CLAIRE - FOND DU LAC - LA CROSSE - MADISON - 
MINNEAPOLIS, MINN. - ROSWELL, N. M. 


MAIN OFFICE AND TRADING DEPARTMENT 
105 SO. LA SALLE STREET, CHICAGO 3, ILL. 
Phone—CEntral 6-0780 Teletype—CG 262 


WAUSAU 





| BADER, WALTER M. 


| 


Nat 
p 


Mrs. Jesse Sanders, Dallas; Mr. and Mrs. William Newsom, Sanders & Newsom, 


Dallas Bond Club 


(Continued from page 47) 


ional Committeemen: James F. Jacques, First Southwest Com- | 
any; Landon A. Freear, Wm. N. Edwards & Co., Ft. Worth; | 


M. F. Hartman, Merrill Lynch, Pierce, Fenner & Beane; Jesse A. 


anders, Jr., Sanders & Newsom. 


Alternates: Herbert M. Jones, Dallas Union Trust Co.: G. Harold 
Pearson, Merrill Lynch, Pierce, Fenner & Beane. 

Elected: December 2, 1947; Took Office: January 1, 1948; Term 
Expires: December 31, 1948. 


ALLEN 


Lynch 
ALMON, TAYLOR B. 
Rauscher, 
| AUSTIN, Jr., FRANK E. 


Walk 


AUSTIN, 


Merr 


First 


BAILEY, C. ALFRED 


Dittn 
BASS, 


R. J. 


| BEARD, 
Dallas Rupe & Son 


| BECKE 


First 


| BENNE 


| BERNE 
Schneider, 


Dalla 


ROSTER OF MEMBERS ——— 
BILHEIMER, Jr., W. E. 

R. A. Underwood & Co., 
BINFORD, JOSEPH B. 

Dittmar & Company 
BOBO, JULIAN 

Rauscher, Pierce 
BOHNY, OTTO B. 

Southern Brokerage & Sales Co 
*BOOTHMAN, CLAUD O. 
BOYLE, FRANK M. 

Merrill Lynch, Pierce, Fenner & Beane 
BRADFORD, HUGH 

Lynch, Allen & Company, 
BROWN, E. KELLY 

E. Kelly Brown Investment Co 
BROWN, EDMOND L. 

Beer & Company 
BROWN, JACK P. 

Dallas Union Trust 


BROWN, JOHN D. 
Merrill Lynch, Pierce, 


, Jr., ORVILLE G. 


Allen & Company, Inc Inc. 


Pierce & Co. 


er, Austin & Waggener 
TURNER F. 
ill Lynch, Pierce, 


& Co. 


Fenner & Beane 


Southwest Company 


lar & Company 
HUGH 
Edwards, Inc. 
JAMES W. 


Inc 


TT, THOMAS 
Southwest Company 
TT, CARROL M. 
Rupe & Son 
T, Jr., ALBERT E. 
Bernet & Hickman 


Company 


Fenner & Beane 








| 
| 








BARCLAY INVESTMENT CO. 


Trading Markets in 


MIDDLE WESTERN 
SECURITIES 


aT 


39 South La Salle Street, Chicago 3 
Telephone ANdover 3-7055 Teletype CG 1384 


























BROKERS and DEALERS 


Own 
Private Wires to 


KANSAS CITY, MO. 
LOS ANGELES, CAL. 
MILWAUKEE, WIS. 


MINNEAPOLIS, MINN. 
ST. PAUL, MINN. 
SHEBOYGAN, WIS. 





Open End Telephone to Milwaukee 


William A. Fuller & Co. 


Members of Chicago Stock Exchange 


209 S. LA SALLE STREET * CHICAGO 4 
Tel. DEarborn 2-5600 Teletype CG 146 




















KETCHAM & NONGARD 


Investment Securities 
105 West Adams St., Chicago 3, Illinois 


Underwriters and Dealers 
BONDS ¢® STOCKS 
MUNICIPAL BONDS *® REVENUE BONDS 





Telephone: 
DEarborn 2-6363 


Teletype: 
CG 385 


























Dallas 


BROWNE, ED. P. 
Rauscher, Pierce & Co 


| BUCHANON, B. F. 


Walker, Austin & Waggener 
BUCKNER, U. T. 
Rauscher, Pierce 
BURT, C. NESOM 
C. N. Burt & Company 
BUSH, 


& Co 


JOHN F. 

Bush & Company, Ft 
CADE, SID 

Merri.] Lynch, Pierce, 
CALLIHAN, JOE M. 
CANAVAN, JOHN L. 

Rauscher, Pierce & Co 
CAROTHERS, CHARLES B. 

Carothers & Co. Inc 
CAROTHERS, EARLE T. 

Carothers & Co. Inc. 
CARROLL, JAMES S. 

Rauscher, Pierce & Co 
CARTWRIGHT, EDWIN O. 

Merrill Lynch, Pierce, Fenner & Beane 
*CASE, STEPHEN E. 

Standard & Poor’s Corp 
CECIL, ODE V. 

R. S. Hudson & Co., 
CLARK, Jr., DIC 

Dallas Union Trust 
CLARK, JOHN R. 

Carothers & C Inc 
COKE, Jr., OWEXS S. 

Carothers & Co. Inc 
COMER, W. D. 

First Southwest Company 
COOPER, GEORGE 

Central Investment Company of 
CORNELL, Jr., JOHN B. 

Dallas Rupe & Son 
COTTON, EARL 

Harris, Upham & Co. 
CROMWELL, W. REX 

Dallas Rupe & Son 
CROSSON, FRANK N. 

Carothers & Co., Inc. 
*CROWE, CLARENCE E. 
CRUMMER, TOM 

Central Investment Company of 
*CULLER, GEO. 

c/o Texas Bond Reporter 
CUTTER, FRED C. 

William N. Edwards 

Ft. Worth, Texas 
DAVIS, J. E. 
Centra] Investment 
DAVIS, JAMES W. 
E. F. Hutton & 
*DAVIS, R. McREE 
Texas Bank & Trust Co. of 
DEATON, FRED R. 

Central Investment Company of 
DeSHONG, HAROLD E. 

Dallas Rupe & Son 
DOUGLAS, REX 

Rauscher, Pierce & Co 
*DREBING, A. H. 

Mercantile National Bank at 
DUNLAP, HUGH D. 

Dittmar & Company 
DUQUETTE, LOUIS B. 

Dallas Rupe & Son 
EDWARDS, WILLIAM N. 

William N. Edwards & Co., Ft 

Worth, Texas 
ELLIS, JOE W. 

Rauscher, Pierce & Co. 
EVANS, ROGER 

Roger Evans Company 
FARQUHAR, J. P. 

R. A. Underwood & Co. 
*FERGUSON, ROBERT R. 

Republic National Bank 


Worth, Texas 


Fenner & Bean 


Inc. 


Company 


Texas 


Texas 


& Co 


Company of Texa 
Company 
Dallas 


Texas 


Dallas 


Inc. 


of Dallas 


| FERRIS, JOHN D. 


Ferris & Company 


| FOSDICK, JOHN J. 


Dallas Rupe & Son 


| FOSTER, ROBERT K. 


Blyth & Co., Inc. 
FRANKLIN, EDGAR W. 
Dittmar & Company 


FREEAR, LANDON A. 
William N. Edwards 
Werth, Texas 


GARLAND, JACK S. 
Equitable Securities Corporation 


& Co., 
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Robert Strauss, Robert Strauss & Co., Chicago; Max Kaplan, White & Co., St. Louis; 


Pete Hunter, Geo. K. Baum & Co., Kansas 


*GILBERT, Jr., R. R. 
First National Bank in Dallas 
GOODMAN, R. A. B. 
Schneider, Bernet & Hickman 
HAGBERG, MANLEY A. 
R. A. Underwood & Co., 
HALSELL, EDWARD F. 
Merrill Lynch, Pierce, 
Ft. Worth, Texas 
HAMILTON, JOHN M. 
Cc. N. Burt & Company 
HARTMAN, MERRILL F. 
Merrill Lynch, Pierce, 
HATCHER, MAURICE M. 
Hatcher and Company, Inc 
*HEMENWAY, W. P. 
Southwestern Life Insurance 
HEMMINGSON, GEORGE T. 
Central Investment Company 
HENDRIX, PHILIP L. 
Dallas Union Trust 
HENRY, LOUIS B. 
Louis B. Henry Investments 
HICKMAN, J, WESLEY 
Schneider, Bernet & Hickman 
HOBBS, W. L. 
Rauscher, Pierce & Co 
HOUSTON, B. FRANKLIN 
Dallas Union Trust Company 
HUDSON, JOHN K. 
R. S. Hudson & Co., 
HUDSON, ROBERT S. 
R. S. Hudson & Co., 
*HUGUENIN, A. B. 
HULSEY, EARL H. 
Merrill Lynch, Pierce, Fenner 
*HUMPHREYS, MURRAY L. 
Mercantile National Bank at 
JACKSON, Jr., WILLIAM C. 
First Southwest Company 
JACKSON, WINTON A. 
First Southwest Company 
JACQUES, JAMES F. 
First Southwest Company 
JAMES, ANDY 
Hatcher and Company, 
JAMES, Jr., JUDSON S. 
James & Stayart, Inc 
JARRETT, CHARLES P. 
Carothers & Co. Inc 
JOHNSON, SAM 
Harris, Upham & Co 
JOHNSON, W. NEIL 
Rauscher, Pierce & Co 
JOHNSON, WILLIAM M. 
Garrett and Company, Inc. 
JONES, HERBERT M. 
Dallas Union Trust 
KELLER, HENRY 
William N. Edwards 
Worth, Texas 
LOONEY, Ul, BEN F. 
Rauscher, Pierce & Co 
LYNCH, WILLIAM F. 
Lynch, Allen & Company, 
LYNE, LEWIS F. 
Equitable Securities Corporation 
MacMILLAN, DONALD 
R. A. Underwood & Co., 
MALONEY, THOMAS E. 
Rauscher, Pierce & Co 
MANNING, W. K. 
First Southwest 
*MASON, A. J. 
Republic National 
MAYES, HARLAND 
Rauscher, Pierce & Co 
*McCALL, JOHN D. 
McCLANE, JOHN S. 
Barron McCulloch, Ft. 
McCONNELL, HARRY N. 
Central Investment Company 
McCULLEY, C,. RADER 
First Southwest Company 
McCULLOCH, BARRON 
Ft. Worth, Texas 
McDANIEL, SHELBY 
McEWEN, HAROLD D. 
E. F. Hutton & Company 
McFARLAND, WILLIAM E. 
Central Investment Company 
McKINNEY, MUNSON 
Rauscher, Pierce & Co 
McMAHON. FRANK B. 
R. A. Underwood & Co 


Inc. 


Fenner & 


Fenner & 


Co 


Company 


Inc 


Inc. 


& 


Inc 


Company 


& Co., Ft 


In¢ 


Inc 


Company 


Bank 


of 


Worth 


of 


Inc 


of Texas 


Dallas 


MERRILL, SAM 
Rauscher, 


Pie 


rce & Co 


| MILLER, FRANK 


Beane 


Beane 


Beane 





| 
j 


Dallas 


Texas 


of Texas 


Texas 


Southern 


NELSON, W. 


OSBORNE. 


OTTO, 


LINCOLN 8. NEB. 


Frank Miller 
*MILLER, WILL 

Dallas National Bank 
*MONTGOMERY, 

Southland Life Insurance Co 
MOORE, ADDISON P. 
Brokerage & Sales Co. 
MOORE, MURRAY W. 
& Company } 
*MORONEY, T. J. 


Moss, Moore 


Republic Nati 


MORRIS, JACK 
Hatcher and Company, Inc 
MOSS, JACK G. 
& Company 


Moore 


L. 
Be 


Moss, 


Schneider, 


NEWSOM, Jr., 
& Newsom 
OBENCHAIN, THOMAS H. 

Dallas Union Trust Company 
OLIVER, Jr., ALLEN L. 
E. F. Hutton & Company 
O’NEIL, DONALD 
Pie 
CLIFFORD J. 


Sanders 


Reuscher, 


& Co. 


onal 


rce & Co 


Dallas Rupe & Son 


ED S. 
Dallas Rupe 


Merrill 


Underwriters — Dealers — Distributors | 


Trading Markets in Unlisted Securities 


& Son 


*OWENS, HARRY 


PEARSON, G. 
Lynch, 


HAROLD 
Pierce, 


W. RAY 


Bank of 


City, Mo. 


PENICK, TOM 
R. S. Hudson & Co., 
PERKINS, JACK F. 
First Southwest 
PHILLIPS, HARRY W. 
Dillas Union Trust 
Worth, Texas 
PIERCE, CHARLES C. 
Rauscher, Pierce & C 
PONDROM, Jr., JOHN 
Pondrom & Co. 
PONDROM, SAM E. 
Harris, Upham & Co 
RAUSCHER, JOHN H. 
Dallas 
RAY, ROGERS 
Rauscher, Pierce 
| REED, KEITH B. 
Dittmar & Company 


JACK | RICHARDS, BEN 

‘rnet & Hickman | Harris, Upham & Co 

WILLIAM R. | RODGERS, LEWIS F. 
Central Investment 
ROOKER, GEORGE 5S 


| Southwestern 
| RUBERT, RUDOLPH 
| RUPE, Jr., D. 
Da‘las Rupe & Son 
| RUSH, CLAUDE M. 
| James E. Bennett & 
*SAMPLE, CLARENCE 
Mercantile 
| Samuell, Murray, 
| SANDERS, Jr., 
Beane ! Sanders & Newsom 


Fenner & 








CRUTTENDEN & CO. 


& Ci 


GORDON 








R. R. Gilbert. Jr.. First National Bank, Dallas; O. V. Cecil, R. S. Hudson & Co., Dallas; 


ust Co., Dallas 








Inc. 


Co., 


) 


A. 


| Rauscher, Pierce & Co 


J 


Goldman, Sachs & Co. 


Co 


Company 


Ft 


National Bank 
Beer & Company 


JESSE A. 


Joe Ellis, Rauscher, Pierce & Co., Dallas; R. M. Davis, Texas Bank & Tr 


Company 


Investors Service 





SCHERMERHORN, STANLEY SHILG, J. ERVIN 





Merrill Lynch, Pierce, Fenner & Beane} Garrett and Company, Inc. 
SCHNEIDER, JULES E. | SMALLWOOD, WILLIAM P. 

Schneider, Bernet & Hickman First Southwest Company 
*SCOTT, RALPH E. SMITH, DIXON 

Dallas National Bank Merrill Lynch, Pierce, Fenner & Beane 
| SEAY, WILLIAM H. 


Louis B. Henry Investments eon eh Reporter 


SHEA, JOSEPH ; 
E. F. Hutton & Company | (Continued on page 50) 








Public Utility Railroad 


| Industrial Municipal 


INVESTMENT | 
e SECURITIEs /}. 


oi Texas | 





| Bonds Stocks 





H. M. Byllesby and Company 


(Incorporated) 

















Members New York Stock Exchange and Other Principal Exchanges 
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209 SoutH La SaLLe STREET 
Cuicaco 4, ILiinors 
TEL. DEarborn 2-0500 





OMAHA 2. NEB. 


DIRECT PRIVATE WIRES TO EAST AND WEST COASTS 


135 So. La Salle St., Chicago 3, Ill. 


| Telephone Teletype 
| FInancial 6-4600 CG 273 
New York Philadelphia Pittsburgh Minneapolis 














Investment 
Securities 








——————_—_—_—_—---===_—_—_—_—_—_—_—_—_—_—_—_—=_=__===========>>>>=====>=>=>>>>>> 














DOYLE, O'CONNOR & CO. 


INCORPORATED 


135 SOUTH LA SALLE STREET 


CHICAGO 3, ILLINOIS 


Public Utility 
Industrial 

| Railroad 
Municipal 








AC.ALLYN*>COMPANY 


Incorporated 
Chicago New York Boston Philadelphia 
| Milwaukee Minneapolis Kansas City Omaha 
Waterloo Peoria Flint 
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and Mrs. Frederic Latscha, Frederic Latsch & Co., Circinnati; Mr. and Mrs. Phil Jackson, Jackson & Smith, Gastonia, N. C.; Mrs. Ed. J. Kelly, New York City; 
Alonzo H. Lee, Sterne, Agee & Leach, Birmingham, Ala. 





SMITH, BURRIS & CO. 


INVESTMENT TRUST SHARES 


OVER-THE-COUNTER MARKETS 


STOCKS and BONDS 





120 SO. LA SALLE ST. 
CHICAGO 3 


Teletype CG 878 Telephone ANdover 3-1200 














OVER - THE - COUNTER 
SECURITIES 





Established 1926 


Swift, Henke & Co. 


MEMBERS CHICAGO STOCK EXCHANGE 


135 SO. LA SALLE STREET 
CHICAGO 3 


oS ae 


WERE taeritaiggy 





Ed Wulbern, R. S. Dickson & Co., Charlotte, N. C.; Miss Trudy Kelley, guest 





(Continued from page 49) ° S ° C 
SNOWDEN, THEODORE G. Memphis ecurity Dealers lub 

Dallas Rupe & Son 
STAYART, LOUIS W. 

James & Stayart, Inc 
STEWART, FRITZ 

Rauscher, Pierce & Co 
STONE, J. S. 

Rauscher, Pierce & Co 
STORIE, STEWART 

First Southwest Company 
TAYLOR, W. ALLEN 

E. F. Hutton & Company 
TEMPLE, T. D. 

Welker, Austin & Waggener 
THALHEIMER, LOUIS L. 

Carothers & Co. Inc 
THOMAS, J. E. W. 

R. J. Edwards, Inc 
THOMPSON, GROVER C. 

Dallas Rupe & Son 
THWEATT, JEAN E. 

Sanders & Newsom 
*TOOLE, A. J. 

Dallas National Bank 








TUCKER, W. ROY Early F. Mitchell Frank D. Frederic R. Fred Trexler Harding Carney 

Rauscher, Pierce & Co : P : ’ 

UNDERWOOD, ROBERT A. President: Early F. Mitchell, First National Bank. 

_R. A. hs yy og AEST ~ Vice-President: Frank D. Frederic, Equitable Securities Corp. 
ee oe, oy i Secretary: R. Fred Trexler, J. C. Bradford & Co. 
VAUGHN, JACK Treasurer: Harding Carney, Bullington-Schas & Co. 

Beer A gy ae National Committeeman: W. Groom Leftwich, Leftwich & Ross. 
age en gp Pg Alternate: Hugh Sinclair, First National Bank of Memphis. 
WAGGENER, WILLIAM ‘ Elected: January, 1948; Took Office: January 23, 1948; Term Ex- 

Walker, Austin & Waggene: pires: January 21, 1949. 

WALKER, WILLARD E. 

Walker, Austin & Waggener ~ ae 
WARREN. JOE B. —— — ROSTER OF MEMBERS 

Dallas Rupe & Son ALLEN, HARRY CURD, H, PRICE 
*WARWICK, Jr., PAUL R. Merrill Lynch, Pierce, Fenner & Beane Federal Securities Co., Inc 

Distributors Group, Inc BANKSTON, W. L. FOSTER, W. T. 

a — H. tt &c Carl M. Loeb, Rhoades & Co. Carl M. Loeb, Rhoades & Co 
«2.x ” BURCH, BROWN FREDERIC, FRANK 

Dallas Rupe & Son Merrill Lynch, Pierce, Fenner & Beane| Equitable Securities Corp. 
WELLS, WHLIAN B. CARNEY, W. _H. | GALBREATH, THOMAS Q. 

First Southwest Company Bullington-Schas & Co Thomas Q. Galbreath & Son 
*WORTHINGTON, W. F. COBB. MAX | 

First Nationa] Bank in Dallas , MAA oe. —" .. | HARRIS, RICHARD S. 

WRIGHT, CARL Union Planters Nat'l Bank & Trust Co | M. A. Saunders & Co., Inc. 

Centra] Investment Company of Texas CROSSETT, E. GORDON —— “Er 

*Associate member. The First National Bank HUDGINS, JACK L. 


Merrill Lynch, Pierce, Fenner & Beane 
























Over-The-Counter Markets In— 


FOREIGN SECURITIES 


EXTERNALS - INTERNALS 
Bonds - Stocks - Scrip 


DOMESTIC SECURITIES 
Public Utilities - Industrials - Real Estate 





ZIPPIN & COMPANY 


INCORPORATED 


208 SO. LA SALLE ST. CHICAGO 4, ILL. 
Telephone RAndolph 6-4696 Bell Telephone CG 451 





| JORDAN, ROBERT H. 
| Mid-South Securities Co 


LANCASTER, JAMES C. 
Union Planters Nat’] Bank & Trust Co 


LEFTWICH, WILLIAM G 
Leftwich & Ross 

LIMERICK, AYLETT B. 

Goodbody & Co. 


MEEKS, G. GORDON 
Gordon Meeks & Co 


} MITCHELL, EARLY F. 
| The First National 


PARKER, V. LLOYD 
, P , : J. C. Bradford & Co 
j x : = : age 

208 South La Salle Street |] | REDDOCH, JAMES N. 


< ‘ . Gordon Meeks & Co 
CHICAGO 4 i tong a 
Standard Securities Co 


ROSS, HOWARD C. 
Leftwich & Ross 


WEBBER-SIMPSON & CO. 

















Investment Securities 






Bank 



















Telephone ANdover 3-1811 Teletype CG 1268 















SAUNDERS, M. A. 
M. A. Saunders & Co., Inc 





































SAUNDERS, ROBERT 
M. A. Saunders & Co., Inc 


INVESTMENT RAS AROSE, 
Bullington-Schas & Co. 
SINCLAIR, HUGH 


SECURITIES The First National Bank 


SPRAGINS, R. WENDELL 
R. W. Spragins & Company 


| THOMAS, Jr., J, NICK 
Memphis Securities Co 


THOMPSON, EDWARD 


“Minas " Union Planters Nat’] Bank & Trust Co 
WELSH, DAVIS AND COMPANY Parsonage 
J. C. Bradford & Co 
135 SOUTH LA SALLE STREET wahe. B. rRann 


CHICAGO 3 B. F. Ward & Co. 


WHITMAN, A. L. 
Bullington-Schas & Co 


| WOOTEN. ROGER 
















































R. B. Wooten & Company 
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Nashviile Security Traders Association 





s 


Herbert Pettey Buford G. Wilson Walter R. Hale, Jr. 
President: Herbert Pettey, Equitable Securities Corp. 
Vice-President: Buford G. Wilson, Jack M. Bass & Co. 


Secretary-Treasurer: Fred K. Kirtland, Hermitage Securities Co. 
Directors: Walter Hale, J. C. Bradford & Co.; Quentin R. Ledyard, | 


J.C. Bradford & Co. 


Q. R. Ledyard 


Mr. and Mrs. Thomas Beckett, First Southwest Co.. Dallas; Mrs. Merrill F. Hartman, 
Dallas; Orville C. Neely, Merrili Lynch, Pierce, Fenner & Beane, Denver; 
Jobn F. Canavan, Rauscher, Pierce & Co., Dallas 





PAYNE, CARR 
Cumberland Securities Corporation 
PETTEY, HERBERT 
Equitable Securities Corporation 
PILCHER, MATTHEW, B. 
Mid-South Securities Co. 
READ, ROBERT R. 
Temple Securities Corporation 
ROBINSON, WALTER M. 
J. C. Bradford & Co. 
SCHOEN, KEN 
J. C. Bradford & Co. 
SHARP, ALFRED D. 
Alfred D. Sharp & Company 
| STAMPS, JAMES R. 
Commerce-Union Bank 


| STEMPFEL, ROBERT S. 
| J. C. Bradford & Co. 
TEMPLE, THOMAS H. 
Temple Securities Corporaticn 
THOMAS, MARION F. 
W. N. Estes & Company, Inc. 
| WARD, JAMES C., 
| Third National Bank 
| WARTERFIELD, CHARLES W. 
| Cumberland Securities Corporation 
WEBSTER, ROBERT C. 
Webster & Gibson 


WILEY, DAVID W. 
Wiley Bros., Inc. 


Delegates: Herbert Pettey, Equitable Securities Corp.; Quentin R.| wey james x. 


Ledyard, J. C. Bradford & Co. 
Elected: December, 1947; Took Office: 
Expires: December 31, 1948. 


ROSTER OF MEMBERS ———— 


ALSOBROOK, BRANTLEY D. PAYNE, BRUCE 

W.N. Estes & Company, Inc 
ANDERSON, Jr., WILLIAM J. 

Equitable Securities Corporation 
BASS, JACK M. 

Jack M. Bass & Company 
BRADFORD, J. C. 

J. C. Bradford & Co. 
BULLARD, GEORGE N. 

Equitable Securities Corporation 
BURKHOLDER, H. FRANK 

Equitable Securities Corporation 
CLAYTON, EVERETT M. 

Merrill Lynch, Pierce, Fenner & Beane 
DAVENPORT. C. E. 

Equitable Securities Corporation 
EASTON, PORTER L. 

Mid-South Securities Co 
ELKINS, O. C. 

Mid-South Securities Co. 
EVANS, JESSE H. 

Cumberland Securities Corporation 
EVANS, N. PEYTON 

Cumberland Securities Corporation 
EVE, PAUL F. 

Paul Eve & Co. 
FARRAR, RUDOLPH S. 

Temple Securities Corporation 
GIBSON, Jr., JO 

Webster & Gibson 


January 1, 





Telephone 
STate 2-2400 


Cumberland Securities Corporation 





| Wiley Bros., Inc. 


1948; Term | WILKERSON. J. LAWRENCE 


J. C. Bradford & Co. 


WILSON, BUFORD G. 
Jack M. Bass & Company 


WITHERSPOON, THOMAS G. 
J. C. Bradford & Co. 























SINCERE AnD COMPANY 


MEMBERS OF 


New York Stock Exchange 
and all Principal Stock and 
Commodity Exchanges 


CHICAGO 


Teletype 
CG 252-656 & 657 














Corwin L. Liston, Prescott & Co., Cleveland; Edward J. Caughlin, Edward J. Caugh- 
lin & Co., Philadelphia; George J. Elder, George A. McDowell & Co., Detroit 














TRADING MARKETS IN LEADING 
OVER-THE-COUNTER SECURITIES 





E.. H. Rollins & Sons | 


Incorporated 


135 SOUTH LA SALLE ST., CHICAGO 3, ILL. 
CG 530 CEntral 6-7540 | 
Direct Wires To Our Offices In Principal 

| 

| 


Financial Centers 








Brokers and Dealers in 


Over the Counter Securities 


Since 1924 


ROGERS & TRACY 
inc, 
120 So. La Salle Street, Chicago 3, Mlinois 
Telephone STate 2-4151 


Direct wires to our Correspondents 


EASTMAN, DILLON & CO. BAKER, SIMONDS & CO. 
NEW YORK DETROIT 
BOURBEAU & DOUGLASS 
LOS ANGELES 


cinta 














HALE, Jr., R. WALTER 

J. C. Bradford & Co. 
HENDERSON, BARLOW 

Equitable Securities Corporation 
HILL, ALBERT 8S. 

J. C. Bradford & Co 
KEY, MARTIN B. 

J. C. Bradford & Co 
KINGINS, MERVYN J. 

J. C. Bass & Company 
KIRKPATRICK, Jr... EDWARD L. 

J. C. Bradford & Co. 
KIRTLAND, FRED K. 

Hermitage Securities Company, Inc. 
LANDSTREET, Ill, B. W. 

Hermitage Securities Company, Inc 
LAUPER, RUDOLPH 

American National Bank 
LEDYARD, QUITMAN R. 

J. C. Bradford & Co 
MADDEN, BERT F. 

Mid-South Securities Co 
MARTIN, J. T. 

Equitable Securities Corporation 
MARTIN, RAY G. 

Temple Securities Corporation 
McDANIEL, M. F. 

Webster & Gibson 
McLAUGHLIN, THOS. E. 

Wiley Bros., Inc. 
MITCHELL, T. H. 

Cumberland Securities Corporation 
NELSON, FINIS 

American National Bank 
NIELSEN. FINER 

J.C. Bradford & Co 
NICHOLS, R. H. 

J. C. Bradford & Co 


OWEN, RALPH = os 


Telephone 


DEarborn 2-1421 


SILLS, MINTON & COMPANY 


INCORPORATED 
209 SO. LA SALLE STREET, CHICAGO 4 


Vembers Chicago Stock Exchange 


PRIMARY MARKETS 
IN MIDWEST SECURITIES 


COMPLETE TRADING FACILITIES 


Teletype 
CG 864 


Direct Wire to Reynolds & Co., New York 














Underwriters, Brokers and Distributors 


of Listed and Unlisted 


Investment Securities 





STRAUS & BLOSSER 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
NEW YORK CURB EXCHANGE (ASSOCIATE) 


135 SOUTH LA SALLE STREET 
CHICAGO 3, ILLINOIS 


TELEPHONE 
ANdover 3-5700 


TELETYPE — CG 650-651 


MILWAUKEE 
GRAND RAPIDS 


DETROIT 
KANSAS CITY 














Equitable Securities Corporation 
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SSS 


: 


Richard R. O’Neil, Edgerton, Wykoff & Co., Los Angeles; Mr. anid Mrs. Claude T. 
Crockett, Moroney, Beissner & Co., Houston; Walter Todd, 
B. V. Christie & Co., Houston 


Mr. and Mrs. Elmer Hammell, Caswell & Co., Chicaro; Mr. and Mrs. Charles Scheuer, 
Scheuer & Co., Chicago; Mr. and Mrs. George Elder, George A. McDowell & Co., 
Detroit; Mr. and Mrs. Duke Hunter, Hunter & Co., New York City 


—— ROSTER OF MEMBERS —— 


EDDLEMAN-POLLOK CO MERRILL LYNCH, PIERCE, 
A. G. EDWARDS & SONS BEANE se . 
FRENCH, ROGERS & CO. MORONEY, BEISSNER & CO. _ ae 
FRIDLEY & HESS J. R. PHILLIPS INVESTMENT COMPANY, 
R. H. GOODWIN & CO. INCORPORATED am 
J. WYLLE HARRIS & CO. RAUSCHER, PIERCE & CO., INC. 
mARRiS, UPHAM & CO. ROTAN, MOSLE AND MORELAND 

, maps - ROWLES, WINSTON & CO. 
LOVETT ABERCROMBIE & CO. Es anene’ hb be. mC. 
BLYTH & CO., INC. JOHN D. SCOTT AND CO. 


ROSTER OF MEMBERS —— 


ADAMS, DICK 
Conrad Bruce & Co. 


ATKINSON, Jr., REILLY 
H. P. Pratt & Co. 


BARNET, GEORGE 
} Foster & Marshall 


BATEMAN, HOMER 


Investment Dealers Association of Houston 


FENNER & 

















Dana T. Richardson 
President: Neill T. Masterson, Jr., Chas. B. White & Co. 
Vice-President: Dana T. Richardson, Underwood, Neuhaus & Co. 
Secretary-Treasurer; E. C. Hawkins, Rauscher, Pierce & Co. 


National Committeeman: Claude T. Crockett, Moroney, Beissner 
& Co. 


Alternate; Arthur C. Cooper, Rotan, Mosle & Moreland. 


Elected: January, 1948; Took Office: January, 1948: Term Expires: 
January, 1949. 





INVESTMENT SECURITIES 


LOCAL — LISTED — UNLISTED 
Bought—Sold—Quoted 


Prugh, Combest & Land, Inc. 
1016 BALTIMORE AVENUE 
KANSAS CITY 6, MO. 


Teletype KC 191 Telephone Victor 2841 














P7772 iIi iit iit tiiitiittttttitttttittttiiti titi titre rere rere 

















For 


Kansas City Securities 
It’s 
GEORGE K. BAUM & COMPANY 


1016 Baltimore Ave., Kansas City 6, Missouri 


Private Wire Connections to 


New York ° Chicago ° St. Louis 
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BURTON & CO., 
B. V. 
McCLUNG 


SHIELDS & COMPANY 
UNDERWOOD, NEUHAUS & CO. 
CHAS. B. WHITE & CO. 


INC, 
CHRISTIE & CO. 
& KNICKELBOCKER 


Bond Traders Club of Seattle 


BO.~“ww 


John I. Rohde Richard H. Adams Waldemar L. Stein 


President: John I. Rohde, John R. Lewis, Inc. 

Vice-President: Richard H. Adams, Conrad, Bruce & Co. 

Treasurer: Waldemar L. Stein, Bramhall & Stein. 

Secretary: Robert A. Nathane, Merrill Lynch, Pierce, Fenner & 
Beane. 

National Committeeman: Andrew A. Jordan, Jordan & Co. 

Alternate: Jack E. Jones, Hartley Rogers & Co. 

Elected: January 16, 1948; Took Office: January 16, 1948; Term 
Expires: December 31, 1948. 











NEW YORK, N. Y. 
Tel. 


8015 Forsythe Blvd. 


A. G. EDWARDS & SONS 


Established 1887 
409 NO. EIGHTH ST., ST. LOUIS, MO. 
Telephone CEntral 4744 Bell Teletype—SL 475 


Private Wire to Carl M. Loeb Rhoades & Co. 
Myers Bldg. 


SPRINGFIELD, ILL. 
Tel. 7826 


Members 

Chicago Stock Exchange 
New York Stock Exchange 

Chicago Board of Trade 
New York Curb Exchange 
St. Louis Stock Exchange 
N. Y. Coffee & Sugar Exch. 
Commodity Exchange, Inc. 


61 Broadway 


WHitehall 3-9394 


| 323 Bankers Mortgage Bldg. 
HOUSTON 2, TEXAS 
Tel. BEacon 3-8831 


CLAYTON 5, MO. 
Tel. Delmar 6692 





nama: 
Be ee A 














Fifty-Eight Years of Investment Banking 


UNDERWRITERS « DISTRIBUTORS - DEALERS 


STATE and MUNICIPAL SECURITIES 
INDUSTRIAL, PUBLIC UTILITY, RAILROAD 
REAL ESTATE, BANK and INSURANCE SECURITIES 
LISTED and UNLISTED BONDS & STOCKS 





Stifel, Nicolaus & Company 


INCORPORATED 


ST. LOUIS ° CHICAGO 


Direct Private Wire between Offices 
































Pacific Northwest Company 


BERRYMAN, H. CLYDE 
| Merrill Lynch, Pierce, Fenner & Beane 


| BIBLER, STEPHEN H. 


Peoples National Bank of Washington 


| CATHEY, CHARLES W. 


Bank of California, N. A. 


DANIEL, ROBERT E. 
Pacific Northwest Company 


EASTER, EDWARD K. 
Dean Witter & Co 


EASTER, F. KENNETH 
Dean Witter & Co 


FOSTER, ALBERT O. 
Foster & Marshall 


GORDON, H. PAUL 
National Securities Corp. 


| HARTLEY, TALBOT 

Wm. P. Harper & Son & Co 
HAUGE, LEWIS 

Foster & Marshall 
HEMPHILL, WALDO 

Waldo Hemphill & Co 
JACKSON, DAVID 

Bank of California, N. A. 


JOHNSON, PAUL G. 
Blyth & Co., Inc. 


JONES, HOWARD W. 
National Securities Corp. 
JONES, JACK E. 
Hartley Rogers & Company 


JORDAN, ANDREW A. 
Jordan & Company 


LEE, J. BARNEY 
Hughbanks Incorporated 


LEWIS, JOHN R. 
John R. Lewis, Inc. 


MACLEOD. EDGAR B. 
Earl F. Townsend & Co. 


MacRAE, ROBERT M. 
Rt. 3, Box 273, Bellevue, 


MALOY, WILLIAM H. 
Peoples National Bank of Washington 


MEYER, DONALD A. 
Foster & Marshall 
MEYER, FRED 
Hartiey Rogers & Co. 


MOORE, ROBERT 
Pacific Northwest Company 


MOREHEAD, ERWIN 
The Pacific National 


NATHANE, ROBERT A. 
Merrill Lynch, Pierce, Fenner & Beane 


PATTEN, Jr., WILLIAM T. 
Blyth & Co., Inc. 


PERRY, LEONARD 
Grande & Co., Inc. 


PHILLIPS, JOSEF C. 

Pacific Northwest Company 
REILLY, ROBERT 

Blyth & Co., Inc. 


ROHDE, JOHN I. 
John R. Lewis, Inc. 


SANDERS, SIDNEY J. 
Foster & Marshall 


SCHLICTING, HUGH R. 
Wm. P. Harper & Son & Co 


SOHA, Jr., ANDREW 
Seattle Trust and Savings Bank 


STEIN, WALDEMAR L. 
Bramhall & Stein 


TAYLOR, C. ARNOLD 
Wm, P. Harper & Son & Co. 


TOWNSEND. CHARLES R. 
Bank of California, N. A 


| 
| WATERMAN, JOSLYN H. 
Earl F. Waterman & Co. 


Wash. 


Bank of Seattle 
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Mr. and Mrs, E. S. Robinson, Aspden, Robinson & Co., Philadelphia; Mr. and Mrs. 
Walter Saunders, Dominion Securities Corp., New York City; 
Mr. and Mrs. Andrew Tackus, Putnam & Co., 














NSTA Members Not 
Affiliated With Any 
Regional Group 


AGEE, RUCKER 

Sterne, Agee & Leach, Birmingham, Ala. 
ALLEN, MAX 

Max T. Allen Company, Hazelhurst, Miss. 
BOLES, EWING T. 

The Ohio Company, Columbus, Ohio 
BOLTON, ROBERT H. 

Rapides Bank & Trust Co. 

Alexandria, La. 
CRAIGIE, WALTER W. 

F. W. Craigie & Co., Richmond, Va. 
CRAWFORD, IRA B. 

Hill, Crawford & Lanford, Inc. 

Little Rock, Ark. 
CRUMPTON, TOM U. 

T. U. Crumpton & Co., Inc 

Birmingham, Ala. 
DAHLBERG, HENRY E. 

Henry Dahlberg and Company 

Tuscon, Ariz. 
DALE, CHARLES J. 

Pemberton & Son Vancouver Limited 

Vancouver, B. C., Canada 
DRINKARD, OSCAR B. 

Scott, Horner & Mason, Inc. 

Lynchburg, Va. 
DURAND, EUGENE F. 

Durand & Co., Tucson, Ariz, 
ELLIOTT, F. GLASSELL 

Elliott & Eubank, Waco, Texas 
FERTIG, LEONARD J. 

Leonard J. Fertig & Co. 

Fort Wayne, Ind. 
FORT, BENJAMIN K. 

Colony Company, Washington, D. C 
GOODMAN, KENNETH E. 

Heronymus & Co., Sheboygan, Wis. 
GUNN, M. CARTER 

C. F. Cassell & Company, Inc. 

Charlottesville, Va. 
HAGAR, J. DENIS 

Hagar Investments Ltd. 

Victoria, B. C., Canada 
HARRINGTON, FULLER A. 

Harrington & Co., Jackson, Miss. 
HARRISON, GEO. G. 

Harrison & Austin, Inc., South Bend, Ind. 
HAYLEY, FRED A. 

Merchants National Bank, Mobile, Ala. 
HEATH, DAVID L. 

Heath & Company, Elgin, Il. 
HENDERSON, THEODORE C. 

T. C. Henderson & Co., Des Moines, Iowa 
HEWITT, CHARLES E. 

Santa Fe, New Mexico 
HOBBS, WILLIAM G. 

Russ & Company, Inc., San Antonio, Tex. 
HUNT, E. M. 

First Trust Co. of Lincoln, Lincoln, Neb. 
ISAACS, HENRY G. 

Virginia Securities Company, Norfolk, Va 
JOHNSON, SAM 8. 

Knapp and Johnson, Cedar Rapids, Iowa 
KELLEHER, WILLIAM 

Spokane, Wash. 
KNAPP, RUSSELL F, 

Knapp and Johnson, Cedar Rapids, Iowa 
KOSEK, ERNEST 

Ernest Kosek and Co. 

Cedar Rapids, Iowa 
KRAMER, ALFRED R. 

Hanna-Kramer Company 

Burlington, Iowa 
LANFORD, LOUIS A. 

Hill, Crawford & Lanford, Inc. 

Little Rock, Ark. 
LEE, ALONZO H. 

Sterne, Agee & Leach, Birmingham, Ala. 
LEVY, ROBERT E. 

Robert E. Levy & Co., Waco, Texas 
LEWIS, Jr., EDWARD S. 

Lewis & Company, Jackson, Miss. 
MacDONALD, J. E. 

Lauder Mercer & Co., Ltd. 

Vancouver, B. C., Canada 
MAIN, IAN D. 

Dominion Securities Corp. Limited 

Vancouver, B. C., Canada 
MARX, Jr., V. HUGO 

Hugo Marx & Co., Birmingham, Ala. 
MASON, WALTER G. 

Scott, Horner & Mason, Inc. 

Lynchburg, Va. 
McGANN, ALBERT 

Albert McGann Securities Co., Inc 

South Bend, Ind. 
MILLER, L. GORDON 

Miller & Patterson, Richmond, Va. 
MOHR, Jr., SIDNEY J. 

Thornton, Mohr & Co., Montgomery, Ala. 
PESELL, WILLIAM B., 


Estes, Snyder & Co., Inc., Topeka, Kans. | 


(Continued on page 54) 





Prescott Wright. SniderCo. 


INVESTMENT BANKERS 
Established 1885 


MUNICIPAL and CORPORATION BONDS 
PREFERRED STOCKS 


Specializing in Unlisted Securities 


916 BALTIMORE AVE., KANSAS CITY 6, MO. 
Teletype—KC 262 Telephone VICTOR 3143 


Larry Higgins, Hulberd, Warren & Chandler, Chicago; Mr. and Mrs. Starr Koerner, 
Mitchell Hutchins & Co., Chicago; Collins Macrae, Jr., Wulff, Hansen & Co., 


San Francisco 























ST. LOUIS MARKETS 


Our Trading Department Is Active In All 
Local Listed And Unlisted Securities 
And Invites Your Inquiries 
“If there is a Market we can find it” 

We Specialize In Orders For Banks And Dealers 


EDWARD D. JONES & CO. 


ESTABLISHED 187) 


MEMBERS 
New York Stock Exchange 
St. Louis Stock Exchange Chicago Stock Exchange 
Chicago Board of Trade New York Curb Exchange, Associate 


300 North Fourth St. Saint Louis 2, Mo. 
Central 7600 Bell Teletype SL 593 


Direct Private Wire Connections with 
Josephthal & Co., New York, and James E. Bennett & Co., Chicago 



































UNDERWRITERS DISTRIBUTORS 











NEWHARD, COOK & CoO. 


— Members — 
New York Stock Exchange New York Curb Exchange ( Associate) 
Chicago Stock Exchange St. Louis Stock Exchange 


FOURTH & OLIVE 
ST. LOUIS 2, MO. 
Bell Teletype—SL 151 & SL152  _L. D. St. Louis 340, 341 & 342 


Correspondent and Private Wire System 


Clark, Dodge & Co., 61 Wall St., New York 5, N. Y. 











Taussig, Day & Company, Iss 


MEMBERS ST. LOUIS STOCK EXCHANGE 
ESTABLISHED 1924 


Underwriters — Distributors 
Dealers 


316 N. 8th STREET, ST. LOUIS 1, MISSOURI 
Teletype—SL 62 GArfield 1721 




























































DEMPSEY-TEGELER & CO. 


407 No. Eighth St. 210 West 7th Street 
St. Louis, Mo. Los Angeles, Cal. 


INVESTMENT SECURITIES 


MEMBERS OTHER OFFICES 
New York Stock Exchange Beverly Hills, Cal. 
New York Curb (Associate) Chicago, Ill. 


Chicago Stock Exchange 
Los Angeles Stock Exchange Santa Ana, Cal. 
St. Louis Stock Exchange La Jolla, Cal. 


Direct and Connecting Private Wires to 


NEW YORK CHICAGO LOS ANGELES KANSAS CITY DENVER 
TUCSON SAN FRANCISCO SEATTLE DETROIT 




















SCHERCK, RICHTER 


COMPANY 


St. Louis 
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| TUCKER, JAMES C. 
James C. Tucker & Co., Inc 
VAN SICKLE, KENNETH A. 
Kenneth Van Sickle, Inc., 
VIDRICAIRE, HECTOR J. 
James Richardson and Sons 
Vancouver, B. C., Canada 
WALTON, GUS B. 
Walton & Company 
Little Rock, Ark 
NALTON, OTIS t. 
Walton-Hamp Jones Co)., 
NEATHERS, CECIL W. 
City Securities Corporation 
Indianapolis, Ind. 
WILKERSON, WILLIAM E. 


(Continued from page 53) 

PHILIPSON, MAX 

Philipson and Company 
REFSNES, JOSEPH E. 

Refsnes, Ely, Beck & Co., 
REISSNER, FRANK L. 

Indianapclis Bond & 

Indianapolis, Ind 
SAMIS, BRUCE C. 

Samis & Co., Ltd 

Vancouver, B. C., Canada 
SHAFFER, HARRISON L. 

H. L. Shaffer & Co., Amarillo 
SHEARER, JOHN 

The Merchants National Bank 


Utica, N. ¥. Emporia, Kans 


Phoenix, Ariz. 
Share Corporation 
Inc 

Jackson, Miss 
Texas 


suROPsHiRne OGDEN The First Huntington National Co 
Shropshire & Company, Mobile, Ala. Bo tg 
STEWART, HAROLD 8. so ge age Ll 
Harold S. Stewart & Co., El Paso, Texas| _ Quail & Co., Davenport, Iowa 
STRADER, LUDWELL A. gy A 
ader ¢ rl : . 7. : ‘ ° 
Strader, Taylor & Co., Inc. Victoria. B. C., Canada 


Lynchburg, Va 
TAYLOR, CLARENCE E. 

Strader, Tavior & Co., 

Lenchturg, Va. 


WYLLIE, THOMAS H. 
C. F. Cassell & Company, 
Charlottesville, Va. 


Inc. Inc 








Investment Dealers and 
Underwriters 


Indianapolis Bond and 
Share Corporation 


129 EAST MARKET ST. INDIANAPOLIS 6, IND. 


























INDIANA SEcunitiEs 





UNDERWRITERS — DEALERS — DISTRIBUTORS 





MUNICIPAL BONDS 





All Types Unlisted Stocks and Bonds 





MEMBER CHICAGO STOCK EXCHANGE 


CITY SECURITIES CORPORATION 


INCORPORATED 1924 
417 CIRCLE TOWER 


INDIANAPOLIS 4, INDIANA 
Telephone Lincoln 5535 Teletype IP 489 











An Address of Distinction 


FINANCIAL TENANTS 
IN THE BUHL BUILDING 


Baker, Simonds & Co. 
Blyth & Co., Ine. 
Campbell, McCarty & Co., Inc. 
Ferriss, Wagner & Miller 
First of Michigan Corporation 
H. Hentz & Co. 
Carlton M. Higbie Corporation 
M. A. Manley & Co. 

Geo. A. McDowell & Co. 
McDonnell & Co. 


Merrill Lynch, Pierce, Fenner 


& Beane 
Wm. C. Roney & Co. 
White, Noble & Company 


b 
‘7 
4 

‘ 

4 
| 

¢ 

$ 





BUHL BUILDING 


DETROIT 


(Continued from page 11) 
CAMPBELL, MARGVULRiit 


A. C. Wood & Co., Pa ladelpnaia 


“CANAVAN, JOHN L. 


Rauscher, P-erce & C)., Dallac 


CAROTHERS, CHARLES B. 
Carot_ers & Co., Dallas 
CAROTHERS, EARLE T. 
Carot.ers & Co., Dal.as 
CARTWRIGHT, E. O. 
Merr.il Lynch, Pierce, Fenne 
& Beane, Dallas 
CAUGHLIN, tDWARD J. 
Edward J. Caughlin & Co. 
Philadelphia 
*CAYNE, MORTON A. 
Cunningham & Co., Cleveland 
| *CECIL, O. V. 
R. S. Hudson & Co., Dallas 
|*CLARK, DICK 
Dallas Union Trust Co., Dallas 
CLEAVER, JAMES P. 
Goodbody & Co., New York 
COLEMAN, HARRY L. , 
H. O. Peet & Co., Kansas City 
*COLLINS, GEORGE L. 
Geyer & Co., New York 
COOPER, JOHN S. 
Wall Street Journal, Dallas 
COLWELL, SAMUEL F. 
W. E. Hutton & Co., New York 
COOPER, A. C. 
Rotan, Mosle & Moreland 
Houston 
CORNELL, Jr., JOHN B. 
Dallas Rupe & Son, Dallas 
COUTTS, RONALD M. 
A. C, Allyn & Co., Chicago 
CRANE, G. PRICE 
G. Price Crane, New Orleans 
*CROCKETT, CLAUDE T. 
Moroney, Beissner & Co. 
Houston 
*CROCKETT, A. GORDON 
Shields & Co., Houston 
*CROMWELL, W. REX 
Dallas Rupe & Son, Dallas 
*CROWE, CLARENCE F. 
McCall, Parkhurst & Crowe 
Dallas 
*CUMMINGS, PATRICK J. 
Bear, Stearns & Co., Chicago 





*Denotes Mr. and Mrs. 


| 
| 


| 





CUSHMAN, ALLERTON 
Rowles, Winston & Co. 
Houston 

DAVIS, JAMES W. 

E. F. Hutton & Co., Dallas 


DAVIS, R. M. 


Texas Bank & Trust Co., Dallas 


DEATON, FRED R. 
Centra] Investment Co., Dallas 
*“DEPPE, RALPH C. 
Edward D. Jones & Co. 
St. Louis 
DeYOUNG, NEIL 
DeYoung-Tornga Co. 
Grand Rapids 
DIXON, ROBERT B. 
McDaniel Lewis & Co. 
Greensboro 
*DOCKHAM, GEORGE A. 
Hincks Bros. & Co., Inc, 
New Haven 
*DOYLE, LEO J. 
Doyle, O’Connor & Co. 
Chicago 
*DRINKARD, OSCAR B. 
Scott, Horner & Mason, Inc. 
Lynchburg 
DUNLAP, HUGH 
Dittmar & Co., Dallas 
*DUQUETTE, LOUIS B. 
Dallas Rupe & Son, Dallas 


EGAN, JOHN F. 
First California Co. 
San Francisco 

*ELDER, GEO. J. 


George A. McDowell & Co. 
Detroit 


ELLIS, JOE W. 
Rauscher, Pierce & Co., Dallas 


ENGDAHL, ARTHUR E. 
Goldman, Sachs & Co., Boston 


*ERGOOD, Jr., RUSSELL M. 
Stroud & Co., Philadelphia 


EUPER, THOMAS J. 
Cohu & Co., Los Angeles 


FERGUSON, Mrs. ORA M. 
Merrill Lynch, Pierce, Fenner 
& Beane, Louisville 


FERRIS, JOHN 
Ferris & Co., Dallas 


*FOSTER, ROBERT K. 
Blyth & Co., Dallas 





Telephone WOodward 3-7040 


R. C. O'7DONNELL & COMPANY 


Members Detroit Stock Exchange 
DETROIT 


Teletype DE 443, 444 





RAY O’DONNELL 


MARV GARDNER 


in 
ee 





LARRY DILWORTH 
FRANK KEMP 














* 


Detroit 26, Michigan 
1500 Buhl Bldg. 


Grand Rapids 














* 


Active Markets Maintained in 


MUNICIPAL BONDS 
CORPORATE SECURITIES 


Michigan Bonds and Bank Stocks 


first oF MicuiGan GorRPORATION 


Member Detroit Stock Exchange 


Chicago 3, Mlinois 
185 S. La Salle St. 


Battle Creek 


* 


New York 5, New York 
Two Wall St. 


Lansing Bay City 


«™ Jn Attendance at NSTA Convention 


*FREEAR, LANDON 4A. 
Wm. N. Edwards & Co. 
Fort Worth 


FRENCH, ‘R. D. 

French, Rogers & Co., Eoustcn 

FRIDLEY, EARL G. 

Fridley & Hes;, Houston 
*FROST, JACK 
Investment Dea‘e’s Digest 
Chicago 
*GANNON, JOSEPH 
May & Ganncn, Eoston 
GARLAND, JACK §. 
Equitable Securities Corp. 
Dallas 
GASSAWAY, O. H. 
Thomson & McKinn n 
St. Petersburg 
*GERMAIN, JACK 
J. Arthur Warner & Co. 
New York 

GILBERT, Jr., R. R. 

First National Bank, Dallas 

GLAS, R. JEREMY 

Glas & Company, New Orleans 

GLASS, Jr., CHESTER M. 

Wm. R. Staats & Co. 
Los Angeles 

GLENN, JACK F. 

Courts & Co., Atlanta 
GODFREY, ALEX H. 

Seminole Oil & Gas, New York 
GOODING, RUSSELL H. 

O. H. W:.bbing & Co., St. Louis 
*GOSHIA, OLIVER 

Goshia & Co., Toledo 
*GRACE, IRVING P. 

W. C. Pitfield & Co. 

New York 
GRAHAM, THOMAS 

The Bankers Bond Co. 

Louisville 
GRANT, FREEMAN 

Dolphin & Grant, Philadelphia 
*GRIFFIN, OSCAR D. 

Lord, Abbett & Co., New York 
GUNN, M. CARTER 

Scott, Horner & Mason, Inc. 

Lynchburg 
HAGENSIEKER, EARL 

Reinholdt & Gardner, St. Louis 
HAHN, CHARLES W. 

Scherck, Richter & Co. 

St. Louis 
*HAGBERG, M. A. 

R. A. Underwood & Co., Dallas 
*HALL, Jr., CLAIR S. 
Clair S. Hall & Co., Cinc:nnati 
*HAMILTON, JOHN M. 
C. N. Burt & Co., Dallas 
*HAMMELL, ELMER W. 

Caswell & Co., Chicago 
HANAUER., J. B. 

J.B. Hanauer & Co., Newark 
HANRAHAN, ED. 

Securities and Exchange Com- 

mission, Washington 
HARDING, Mrs. EDGAR 

New York 
HARMON, ROBERT R. 

Shields & Company, Houston 
*HARRIS, HENRY L. 

Goldman, Sachs & Co. 
New York 

*HARRIS, IRWIN R. 
Scherck, Richter & Co. 
St. Louis 

*HARTMAN, MERRILL F. 

Merrill Lynch, Pierce, Fenner 

& Beane, Dallas 
HASTINGS, H. RUSSELL 

Crouse & Company, Detroit 
*HATCHER, M. M. 

Hatcher & Company, Dallas 
HATTIER, Jr., GILBERT 

White, Hattier & Sanford 

New Orleans 
HAWLEY, JACK A. 

Equitable Securities Corp. 

New Orleans 
HEANEY, MICHAEL JOSEPH 

Joseph McManus & Co. 

New York 
HECHT, J. C. 

Dempsey, Tegeler & Co. 

Los Angeles 
*HEIMERDINGER, JOHN G. 
Walter, Woody & Heimerdinger 
Cincinnati 


HEMENWAY, W. P. 





























Southwestern Life Insurance 
Co., Dalias 
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Philip Neuhaus, Underwood, Neuhaus & Co., Houston; Mrs. Rogers Ray, Dallas; 
Mrs. Claude Boothman, Dallas; Rogers Ray, Rauscher, Pierce & Co, Dallas; Mrs. Jack 


Morris, Dallas; Joseph Neuhaus, Underwood, Neuhaus & Co., Houston 





Mr. and Mrs. O. V. Cecil, R. S. Hudson & Co., Dallas; Mrs. Murray Moore, Dallas; 
A. McIntyre Leary, Barrow, Leary & Co., Shreveport, La.; Murray Moore, 


Moss, Moore & Co., Dallas 








HENRY, LOUIS B. 
L. B. Henry & Co., Dallas 
*HICKMAN, J. WESLEY 
Schneider, Bernet & Hickman 
Dallas 
HIGGINS, LARRY A. 
Hulberd, Warren & Chandler 
Chicago 
HOBBS, Jr., W. G. 
Russ & Co., San Antonio 
*HOMSEY, ANTON E. 
DuPont, Homsey & Co., Boston 
*HOSHOR, J. K. 
Adams & Co., Chicago 
HORN, CLARENCE A. 
First of M.chigan Corp. 
Detroit 
HORSFIELD, T. G. 
Wm. J. Mericka & Co. 
New York 
*HOUSTON, B. F. 
Dallas Union Trust Co., Dallas 
*HUDSON, JOHN M. 
Thayer, Baker & Co. 
Philadelphia 
*HUDSON, R. S. 
R. S. Hudson & Co., Dallas 
HUGUENIN, A. B. 
Dumas, Huguenin & Boothman 
Dallas 
HUMPHREYS, MURRAY L. 
Mercantile National Bank 
Dallas 
HUNTER, PETE 
Geo. K. Baum & Co. 
Kansas City 
*HUNTER, W. 
Hunter & Co., New York 
ISAACS, MILTON J. 
Straus & Blosser, Chicago 
JACKSON, PHIL P. 
Jackson & Smith, Gastonia 
*JACKSON, Jr., WM. C. 
First Southwest Company 
Dallas 
*JACKSON, WINTON A. 
First Southwest Company 
Dallas 
*JACQUES, JAMES F. 
First Southwest Company 
Dallas 
*JAMES, JUDSON S. 
James & Stayart, Inc., Dallas 


HASTINGS, H. RUSSELL 
Crouse & Company, Detroit 


JOHNSON, SAM 
Harris Upham & Co., Dallas 


*JOLLEY, LEX 
Johnson, Lane, Space & Co. 
Atlanta 
JOLLEY, Miss MALINDA 
Atlanta 
JONES, HERBERT 
Dallas Union Trust Co., Dallas 
KAPLAN, MAX 
White & Co., St. Louis 
KEENAN, ARTHUR J. 


St. Denis J. Villere & Co. 
New Orleans 


KENNEDY, B. F. 
Bosworth, Sullivan & Co. 
Denver 

KENNEDY, DANIEL 
Lord, Abbett & Co. 

New Orleans 


KNAPP, REGINALD J. 


George D. B. Bonbright & Co. 


New York 

KNAPP, RUSSELL F. 
Knapp & Johnson 
Cedar Rapids 


KOERNER, IRVING 
Allen & Co., New York 


*KOERNER, STAR C. 
Mitchell, Hutchins & Co. 
Chicago 


KOTTERSTETTE, Mrs. GEO. 
Chicago 


|*LAND, J. DEWEY 

Prugh, Combest & Land, Inc. 
| Kansas City 
| 


*LATSCHA, FREDERIC F. 
Frederic Latscha & Co. 
Cincinnati 
| LATSHAW, JOHN 
Harris, Upham & Co. 
| Kansas City 
LEARY, A. M. 
Barrow, Leary & Co. 
Shreveport 
LEDYARD, Q. R. 
J.C. Bradford & Co., Memphis 








Teletype—DE 195-6 








Congratulations 
DALLAS BOND CLUB 


George A. McDowell & Co. 


Members Detroit Stock Exchange 
1012 BUHL BUILDING 
DETROIT 


Telephone—W Oodward 2-9360 














*KELLY, EDWARD J. 
Cari M. Loeb, Rhoades & Co. | 
New York 


*Denotes Mr. and Mrs. 











1051 Penobscot Building 





| BAY CITY — 





MORELAND & CO. 


Member Detroit Stock Exchange 


DETROIT 26, MICHIGAN 


A GOOD NUMBER TO TELETYPE 
FOR MARKETS ON MICHIGAN ISSUES 


BRANCH OFFICES 
LANSING — 





Tel. WOodward 2-3855 


75 


MUSKEGON 

















*LEE, ALONZE H. 
Sterne, Agee & Leach 
Birmingham 


*LESTRANGE, GEO. 
Arthur, Lestrange & Klima 
Pittsburgh 


LISTON, CORWIN L. 
Prescott & Co., Cleveland 


Harrison & Co., Cincinnati 
LUBETKIN, LLOYD E. 
Seligman, Lubetkin & Co. 
New York 
(Continued on page 56) 











WATLING, LERCHEN & CO. 


INVESTMENT BANKERS 


UNDERWRITERS BROKERS DEALERS 


MUNICIPAL AND CORPORATE 
STOCKS — BONDS 


DETROIT 26, MICH. 
FORD BUILDING 


ANN ARBOR PONTIAC JACKSON NEW YORK 


Members—New York Stock Exchange 
and Other Leading Exchanges 




















ROBERT W. BAIRD & CO. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Associate Members New York Curb Exchange 


* 


ROBERT W. BAIRD & CO. 
INCORPORATED 


Formerly THE WISCONSIN COMPANY 


Underwriters of Securities 


SPECIALISTS IN WISCONSIN SECURITIES 


* 


110 EAST WISCONSIN AVENUE 
MILWAUKEE 


Telephone DALY 8-0525 


OSHKOSH ° WAUSAU 


MADISON ° 









































LOVELAND, Jr., FRANKLIN O. 

















THE COMMERCIAL and FINANCIAL CHRONICLE 








December 2, 1948 





Thursday, 














Mrs. Judson James, Dallas; Mrs. R. Victor Mosley, Philadelphia; 
Mrs. O. V. Cecil, Dallas 


Philadelphia; Mrs. John M. Hudson, Philadelphia; Margaret Mosley, Philadelphia; 


Louise Mosley, J. W. Means, Courts & Co., 


' Atlanta; J. G. Heimerdinger, Walter, Woody & Heimer- 
dinger, Cincinnati; Wm. Perry Brown, Newman, Brown & Co., 
Parsons, Cleveland; Harry Coleman, H. O. Peet & Co., Kansas City, Mo. 






New Orleans; Mrs. Ed 



























In Attendance at NSTA 


(Continued from page 55) | *McCULLOCH, BARRON 
LYNCH, HOWARD J. Barron McCulloch Investments 


Paul & Lynch, Philadelphia Fort Worth 


*LYNCH, WILLIAM F. McEWEN, HAROLD 
Lynch, Allen & Co., Dallas E. F. Hutton & Co., 


McIVER, DON 
"ame teen aco Dallas Morning News, Dallas 


San Francisco |*McLAUGHLIN, JOHN F. 
*McCULLEY. RADER McLoughlin, Reuss & Co. 

First Southwest Company New York 

Dallas *MaGUIRE, F. E. 

*Denotes Mr. and Mrs. Stroud & Co., Inc., Philadelphia 





Dallas 








PIPER, JAFFRAY & HOPWOOD 


ESTABLISHED 1895 


UNDERWRITERS & DISTRIBUTORS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
NEW YORK CURB (ASSOCIATE) 
CHICAGO STOCK EXCHANGE 


GREAT FALLS 





Investment Socurities 





MONTANA 














SOUTH 
DAKOTA 











Specialists in Corporate and Municipal Securities of 
the Central Northwest 


J. M. Darn & COMPANY 
Sr. Paut MINNEAPOLIS DuLUTH 


TELEPHONE ATLANTIC 8141 TELETYPE MP-73 


| Endicott Building 


MILLER, DON 
McDonald, Moore & Co. 
Detroit 
*MILLER, FRANK 
Frank Miller & Co., 
*MONROE, PAUL B. 
Hunnewell & Co., Boston 
MONTGOMERY, W. R. 


Convention 


*McMANUS, JOSEPH V. 
Joseph McManus & Co. 
New York 


McOMBER, A. S. 
Revel, Miller & Co. 
Los Angeles 


MAENDER, CLARENCE J. 
G. H. Walker & Co., St. Louis 


| MANNIX, R. D. 
Earl M. Scanlon & Co., 
*MARSLAND, A. W. 
Wood, Gundy & Co., Inc 
New York 
MARR, LAWRENCE N. 
E. H. Rollins & Sons, Ince 
Chicago 
MASON, A. J. 
Republic National Bank, Dallas 
MATHEWS, HENRY T. 
Doyle, O’Connor & Co. 
Evanston 
*MAYER, JOHN M. 
Merrill Lynch, Pierce, Fenner 
& Beane, New York 


*MAYES, HARLAND 
| Rauscher, Pierce & Co., 


MEANS, J. W. 
Courts & Co., 


Dallas 


Dallas 


MOORE, ADDISON P. 
Southern Brokerage & Sales 
Dallas 


*MIOORE, MURRAY W. 
Moss, Moore & Co.., 


*MORELAND, PAUL I. 
Moreland & Co., Detroit 


MORFELD, EDWARD H. 
Morfeld, Moss & Hartnett 
St. Louis 


*MORRIS, JACK 
Hatcher & Co., Dallas 


*MORRIS, JACK S. 
Courts & Co., Atlanta 


*MORTON, FRED G. 


Denver 


Dallas 





MORTON, R. A. 


New York 


*MOSLEY, R. VICTOR 
Stroud & Co., Philadelphia 


Dallas | 


Chicago 


The Blue List Publishing Co. 


Southland Life Insurance Co. 


The Milwaukee Co., Milwaukee 





MINNESOTA MONTANA 


NORTH DAKOTA SOUTH DAKOTA 


BONDS AND STOCKS 





| 
‘ 


4 ALLISON-WILLIAMS COMPANY 
| MINNEAPOLIS 2 


K. B. SORUM 0. M. BERGMAN 














KALMAN & COMPANY, INC. 


Investment Securities 





McKnight Building 


SAINT PAUL 1 MINNEAPOLIS 1 

















































MOSLEY, Miss LOUISA 
Philadelphia 
MOSLEY, Miss MARGARET 
Philadelphia 
*MURPHY, JAMES H. 
Dempsey-Tegeler & Co. 
Chicago 
NEELY, ORVILLE C. 
Merrill Lynch, Pierce, Fenner 
& Beane, Denver 
NEUHAUS, JOSEPH R. 
Underwood, Neuhaus & Co. 
Houston 
NEUHAUS, PHILIP R. 
Underwood, Neuhaus & Co. 
Houston 
*NEWSOM, Jr., W. R. 
Sanders & Newsom, Dallas 
NIEMAN, BARNEY 
Car] Marks & Co., 
New York 
OBENCHAIN, T. H. 
Dallas Union Trust Co., Dallas 
*OETJEN, HENRY 
McGinnis, Bampton & Seliger 
New York 
O’KANE, Jr., JOHN J. 
John J. O’Kane, Jr., 
New York 
*OLIVER, ALLEN 
E. F. Hutton & Co., Dallas 
O’NEIL, R. R. 
Edgerton, Wykoff & Co. 
Los Angeles 
O’NEILL, JOHN M. 
Stein Bros. & Boyce, Baltimore 
O’NEILL, LORRAINE 
Sincere & Co., Chicago 
PARKER, SHELDON 
Kay-Richards & Co. 
Pittsburgh 
*PARSONS, Jr., EDWARD E. 
Wm. J. Mericka & Co. 
Cleveland 
PATTERSON, DONALD L. 
Boettcher & Co., Denver 
PEARSON, DON C. 
W.C. Gibson & Co., Chicago 
*PEARSON, G. HAROLD 
Merrill Lynch, Pierce, Fenner 
& Beane, Dallas 
PENICK, THOS. J. 
R. S. Hudson & Co., Dallas 
PETERSEN, JOSEPH G. 
Eckhardt-Petersen & Co. 
St. Louis 
PETTEY, HERBERT 
Equitable Securities Corp. 
Nashville 
*PHILLIPS, J. C. 
Pacific Northwest Co., Seattle 
PHILLIPS, Jr., J. R. 
J. R. Phillips Investment Co. 
Houston 
*PHILLIPS, Jr., SAMUEL K. 
Samuel K. Phillips & Co. 
Philadelphia 
*PIERCE, CHARLES 
Rauscher, Pierce & Co., Dallas 
PONDROM, Jr., J. A. 
Pondrom & Co., Dallas 
PORTER, W. A. 
Dittmar & Co., San Antonio 
POWELL, JAMES B. 
Harris Upham & Co. 
San Francisco 


Inc. 


& Co. 
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Mr. and Mrs. Harold B. Smith, Pershing & Co., New York City; Mr. and Mrs. Edgar 
Harding, Pennsylvania Railroad; Miss Lorraine O’Neill, Sincere & Co., Ch:cago; 
Mrs. George Kottenstette, Wabash Railroad 





POWERS, E. F. 
Hodgdon & Co., Boston 
PULLIAM, LAWRENCE S. 
Weeden & Co., Los Angeles 
QUIGLEY, JAY L. 
Quigley & Co., Cleveland 
RAHN, FRED T. 
The Illinois Co., Chicago 
*RAUSCHER, JOHN 
Rauscher, Pierce & Co., Dallas 
*RAY, ROGERS 
Rauscher, Pierce & Co., Dallas 
REED, KEITH B. 
Dittmar & Co., Dallas 
REILLY, F. VINCENT 
Commercial & Financial 
Chronicle, New York 
*ROBINSON, E. S. 
Aspden, Robinson & Co. 
Philadelphia 
RODGERS, L. F. 
Central Investment Co., Dallas 
ROGGENBURG, STANLEY 
Roggenburg & Co., New York 
ROWEN, PAUL 
Securities & Exchange Com- 
mission, Washington 
*RUBERT, RUDY 
Goldman, Sachs & Co., Dallas 
SAMPLE, CLARENCE 
Mercantile National Bank 
Dallas 
SANDERS, Mrs. JANET 
Sanders & Newsom, Dallas 
*SAUNDERS, WALTER F. 
Dominion Securities Corp. 
New York 
*SCHEUER, CHARLES G. 
Scheuer & Co., Chicago 
SCOTT, OLIVER B. 
Maxwell, Marshall & Co. 
Los Angeles 
SENER, JOSEPH W. 
Mackubin, Legg & Co. 
Baltimore 
*SHAFFER, HARRISON L. 
H. L. Shaffer & Co., Amarillo 
*SHERMAN, LEE D. 
L. D. Sherman & Co. 
New York 
*SIMPSON, BRYAN E. 
B. E. Simpson & Co., Denver 
SINCLAIR, HUGH F. 
First National Bank, Memphis 


SINGER, LOUIS P. 
Troster, Currie & Summers 
New York 

SLOAN, DON 
Sloan & Wilcox, Portland 





*SMALLWOOD., WM. P. 
First Southwest Company 
Dallas | 

*SMITH, HAROLD B. 
Pershing & Co., New York 

*SMITH, R. B. 

Texas Bond Reporter, Dallas 

*SORUM, KERMIT B. 

Allison, Williams & Co. 
Minneapolis 

*SOWERS., J. CLAIRE 
Mead, Miller & Co., Baltimore | 

*STAIB, LEE R. 
Geo. Eustis & Co., Cincinnati | 

STAYART, LOUIS W. 

James & Stayart, Inc., Dallas 

*STEELE, HARRY J. 

Fauset, Steele & Co. 
Pittsburgh 


*Denotes Mr. and Mrs. 











TEGELER, JERRY 
Dempsey-Tegeler & Co. 
St. Louis 
*THOMPSON, WILLIAM S. 
Ralph F. Carr & Co., Boston 
TOBIN, AUSTIN J. 
Port of New York Authority 
New York 
TODD, WALTER 
B. V. Christie & Co., Houston 
TOOLE, ALBERT J. 
Dallas National Bank, Dallas 
TORNGA, HERMAN 
DeYoung-Tornga & Co. 
Grand Rapids 
TORPIE, ROBERT 
Merrill Lynch, Pierce, Fenner 
& Beane, New York 
TORREY, GEORGE R. 
Kebbon, McCormick & Co. 
Chicago 
UNDERWOOD, Jr., R. A. 
R. A. Underwood & Co., Inc. 
Dallas 
R. A. UNDERWOOD 


Herrick, Waddell & Reed 
Kansas City 
STEPHENS, JOHN W. 
Sullivan & Co., Wichita 
STOLLE, CARL 
G. A. Saxton & Co., New York 
STONE, ERNEST E. 
Stone, Moore & Co., Denver 
*STRADER, LUDWELL A. 
Strader, Taylor & Co. 
Lynchburg 
STRALEY, JOHN A. 
Hugh W. Long & Co. 
STRAUS, FREDERICK wW. 
Straus & Blosser, Chicago 
STRAUSS. ROBERT 
Robert Strauss & Co., Chicagc 
SUMMERELL, DONALD E. 
Wagenseller & Durst, Inc. 
Los Angeles 
*SWAN, LESLIE B. 
Chas. W. Scranton & Co. 
New Haven 
*TACKUS, ANDREW 
Putnam & Co., Hartford 
*TAYLOR, W. A. R. A. Underwood & Co., Inc. 
E. F. Hutton & Co., Dallas Dallas 
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Mrs. Paul Moreland, Detroit; Mr. and Mrs. Joe Phillips, Pacific Northwest Co., 
Seattle; Don Miller, McDonald, Moore & Co., Detroit; Paul I. Moreland, 





Moreland & Co., Detroit 








VALLELY, EDWARD V. 
John Nuveen & Co., Chicago 
WAGGENER, NELSON 
Walker, Austin & Waggener 
Dallas 
WAKELEY, THOMPSON M. 
| A. C. Allyn & Co., Chicago 
WALDRON, STANLEY M. 
Werthein & Co., New York 
WALKER, GRAHAM W. 
National Quotation Bureau 
New York 


WALKER, LOUIS E. 
National Quotation Bureau 
New York 


|*WALSH, RICHARD H. 





Newhard, Cook & Co., St. Louis | 


*WARREN, JOE B. 
Dallas Rupe & Son, Dallas 
*WARWICK, Jr., PAUL R. 
Distributors Group, Inc. 
New York 
WEBER, CECILE 
A. C. Best & Co., Milwaukee 
*WELCH, EDWARD H. 
Sincere & Co., Chicago 
WHITE, FRANK C. 
National Quotation Bureau 
San Francisco 
WOLF, L. F. 
A. G. Becker & Co., Chicago 
*WRIGHT, J. CARL 
Central Investment Co., Dallas 
WULBERN, E. B. 
R. S. Dickson & Co., Charlotte 
(Continued on page 58) 
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DALLAS 1, TEXAS 
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Dick Clark, Dallas Union Trust Co., Dallas; Charles Pierce, Rauscher, Pierce & Co., 
Tom Obenchain, 


Dallas Union Trust Co., Dallas; Mrs. Charles Pierce, Dallas; W. Rex Cromwell, 


Dallas: John Latshaw, Harris, Upham & Co., Kansas City, Mo.; 


‘Dallas Rupe & Son, Dallas 





ZINGRAF, CHARLES M. 
Laurence M. Marks & Co. 
New York 

ZOLLINGER, Jr., JOHN J. 


Scharff & Jones, Inc. 
New Orleans 





(Continued from page 2 57) 
*Y ARROW, PAUL 
Clement, Curtis & Co., Chicago 
*YORK, WARREN W. 
Warren W. York & Co., Inc. 
Allentown 





*Denotes Mr. and Mrs. 
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Jerry Glas, Glas & Co., 
Eastman, Dillon & Co., 


New Orleans; Mrs. Lud Strader, Lynchburg, Va.; Fred Barton, 
New York; Mrs. Jack Morris, Atlanta, Ga.; Tom Euper, Cohu 
& Co., Los Angeles; Lud Strader, Strader, Taylor & Co., Lynchburg, Va.; 


Ed Wulbern, =, a Dickson & Co., Charlotte, N. C. 











~ Financing New York Port Development 


(Continued from page 8) 


Hoover emphasized the urgency) 


a partner in the law firm of Sul-!of attracting trained and compe- 


\livan & Cromwell. 


| Vice-Chairman Joseph M.|the Federal 
is the head of one of | 


| Byrne, Jr., 
the largest insurance brokerage 
firms in New Jersey; Commis- 
sioner H. Palmer Armstrong is the 
| President of the Keyport Banking 
| Co. and Commissioner Donald V. 
Lowe is the President of the 
Lowe Paper Co. Horace K. Core | 
bin is the President of the largest | 
banking institution in New Jer-| 
sey and Chairman of the Finance | 
Committee of the Prudential In-| 


| surance Co. of America; Frank D. 


Abell is Chairman of the Board of | 
the First National Iron Bank of | 
Morristown, N. J., and John Borg | 
|is the editor and publisher of one 
of New Jersey’s most influential 


daily newspapers. 


Last week, former President 


tent people to make a career in 
service. From the 


very beginning the Commissioners | 


of the Port Authority have rec- 
ognized that their first and pri- 
mary task was to develop and en- 
courage a career staff, second to 
none in the country in training 
and capacity. The selection of 
Port Authority personnel is un- 
touched by the blight of political 
interference. Many of our admin- 
istrative officers have been re- 
cruited and promoted from the 
ranks of private business, or have 
come to us as the best talent that 
has been developed in the coun- 
try’s better public agencies. As a 
matter of institutional policy, our 
salary scales are higher than those 


of most public agencies and are 
comparative with salaries in pri- 
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DITTMAR & CoMPANY 


(Established 1925) 


Suite 845, Wilson Building 
DALLAS 1, TEXAS 


Telephone—Riverside 9681 
Teletype — DL 486 


Underwriters — Distributors — Dealers 


Corporation and Municipal 
Securities 


Specialists in Texas Corporation 
and Municipal Securities 


Branch of San Antonio 


vate industry, in so far as that is 
possible in the medium and lower 
salary brackets. While we cannot 
compete with private industry in 
the executive brackets, it has been 
the deliberate policy of our Com- 
mission to pay the highest salaries 
of any public agency in the United 
States, and then to demand that 
same degree of competence in its 
administrative and executive staff 
that the Commissioners expect in 
their own businesses, their own 
banks, and their own professions. 

Two years ago Governor Dewey 
wrote to our Chairman that: 

“During my own administration 
I have been repeatedly impressed 
by the prudence and soundness 
with which you have managed the 
public affairs entrusted to you. As 
a consequence, the credit of the 
Port Authority is preeminent 
among public agencies ——— 
the whole country . 


Present Facilities and Operations 


The six interstate bridges and 
tunnels which we operate speed 
the streams of business traffic 
that flow over and under the 
waters of the Port of New York. 
They have reduced travel time 
across the Hudson River from 30 
minutes to four minutes, and have 
stepped up the total volume of 
our interstate vehicular traffic 
from 12,500,000 vehicles in 1925 to 
51,000.000 vehicles in 1947. This 
year about 47,000,000 vehicles will 
use our bridges and tunnels, and 
they will pay an average toll of 
about 57 cents. 

On the basis of our analysis of 
the vehicular traffic patterns in 
the New York metropolitan area. 
we are of the opinion that our 
volume of traffic over these facili- 
ties will steadily increase over the 
next 10 years and that we will 
have to handle about 56,000,000 
vehicles in 1956. 


With reference to that estimate, 
it might be well to look at the 
record of some of our past ap- 
praisals. In 1934, some 14 years 
ago, we prepared estimates of the 
then future traffic of all these 
facilities in connection with our 
refunding program of 1935. We 
predicted in 1934 that the George 
Washington Bridge would handle 
14.000,000 cars in 1947. Actual re- 
sults slightly exceeded that figure. 
Fourteen years ago we predicted 
that 15 million vehicles would use 
the Holland Tunnel in 1947. The 














actual traffic was 15,450,000. Four- 


| teen vears ago, also, we predicted 


‘that 6.375.000 cars would use the 
|Lincoln Tunnel in 1947. The ac- 
|tual Lincoln Tunnel traffic was 
| 10,635,000. 


| The Port Authority’s Union In- 
| land Freight Terminal is oper- 
ated by the eight trunkline rail- 
roads that come into New York. 
'It handles less-than-carload rail- 
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Mr. and Mrs. M. A. Hagberg, R. A. Underwood & Co., Dallas; Mr. and Mrs. Charles 
Pierce, Rauscher, iar ta & Co., Dallas; Mr. and Mrs. Frank Miller, 
rank 


Miller & Co., Dallas 


A. C. Allyn & Co., Chicago 





Jim Murphy, Dempsey-Tegeler & Co., Chicago; George Torrey, Kebbon, McCormick 
& Co., Chicago; Larry Marr, E. H. Rollins & Sons, Chicago; Tom Wakeley, 











road freight, both inbound and 
outbound. Its function is that of 
a post office for railroad freight 
which can thus be delivered to, 
or received at, this one station re- 
gardless of the railroad over which 
it is to be carried. When this 
building was constructed in 1931, 
we estimated that by 1947 its ren- 
tals and other revenues would 
amount to a million dollars a year. 
The actual revenues last year 
were $1,641,000. 

We have under construction the 
two largest union motor truck 
terminals in the country—one on 
the lower west side of Manhattan, 
and the other in Newark. We ex- 
pect these terminals to handle 
from 2,000 to 2,500 tons of truck- 
load freight each day. Like the 
Union Railroad Freight Terminal, 
they may also be compared with 
post offices for the receipt and 
delivery of less-than-truckload 
freight. The over-the-road tractor- 
trailer units will deliver directly 
to these terminals inbound, and 


will pick up their outbound 
freight there. Collection and de- 
livery through the congested 


streets of our cities will be made 
by small trucking units. 

The construction of both motor 
truck terminals is proceeding sat- 
isfactorily. All of our arrange- 
ments for their operation indicate 
that they will be self-supporting. 
The terminals were financed in 
1945 by the issuance of our series 
“J” bonds which are convertible 
into our general and refunding 
bonds. Due to redesign and the 
tremendous increases in construc- 
tion costs over the past four years, 
the Port Authority will contribute 
from its reserves about $9,300,000 
to complete these two terminals. 
These transfers to construction 
funds will be spread over the next 
three years. Our reserves will not 
at any time over that period be 
less than our self-imposed assur- 
ance to holders of bonds that we 
would maintain reserves at all 
times amounting to at least two 
years’ debt service. 

The Port Authority Bus Ter- 
minal, which is also under con- 
struction, will be a “Grand Cen- 
tral Terminal” for buses in the 
midtown area of Manhattan. It 
will handle 5,000 bus movements 
a day and over 120,000 bus pas- 
sengers. This terminal will take 
practically all of the suburban 
and over-the-road buses off the 
crowded streets of midtown Man- 
hattan. They will proceed direct- 
ly to and from the Terminal to 
the Lincoln Tunnel by means of 
overhead ramps. The Terminal 
will support itself largely by the 
extensive development of conces- 
sion revenues which will include 
the usual terminal restaurants, 
stores, a newsreel theater, and the 
like. The main entrance to the 
Terminal is a block and a half 
from Times Square. It was fi- 


nanced in 1947 by the sale of our 
series ‘““M” bonds, which are like- 
wise convertibie into our general 
and refunding bonds. 

On the Brooklyn waterfront the 





Port Authority operates a grain 
terminal, together with a connect- 
ing system of wharves and piers. 
There we have just completed a 
new grain pier. This grain ele- 
vator was overated by the State 
of New York at an average an- 
nual operating loss of $55,000, in- 
cluding deferred maintenance, 
over the 10 years preceding its 
transfer to the Port Authority. 
During the first three years of 
Port Authority ownership and 
operation, this loss has been con- 
verted into a substantial and an- 
nual surplus after debt service. 

Since June, 1947, we have been 
operating LaGuardia Airport and 
completing the construction of 
New York International Air- 
port, which was formerly called 
Idlewild. This tremendous air- 
port, covering nearly 5,000 acres, 
was opened officially on July 1, 


1948. It was formally dedicated 
July 31 by President Truman and 
Governor Dewey in the presence 


In 1947 also we entered into an 
agreement with the City of New- 
ark under which the Port Au- 
thority took over the responsibil- 
ity for the future development and 
operation of Newark Airport and 
that portion of New York Harbor 
known as Port Newark, on a 50- 
year lease. 


purchase Teterboro Airport in 
New Jersey, which will complete 
the system of regional airports 
which New York and northern 
New Jersey will require to handle 
our air traffic of the future. 


Present Financial Condition 


ity’s net revenue available for 
debt service was $21,208,000. As 
of last December, our total re- 
serves amounted to $42,213,000, all 


of which, except for a_ small 
amount of cash, were invested in 


revenue budget indicates that ap- 











of some 215,000 spectators. The proximately $20,000,000 will be 
ceremonies included the greatest! available for debt service. It 
air show in history. (Continued on page 60) 
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Last August we also agreed to | 


For the year 1947, the Author- | 


government bonds. This year our 
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Mr. and Mrs. Ed Welch, Sincere & Co., Chicago; Mr. and Mrs. Ed Parsons, Jr.., 
Wm. J. Mericka & Co., Cleveland; Maggie Jones, Equitable Securities Corp., Dallas; 


Herbert Pettey, Equitable Securities Corp., Nashville 
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Financing 
(Continued from page 59) 
should be noted, too, that as of 
this date our revenues are ahead 
of our budget estimates on reve- 
nue, and that our expenses are 
under the 1948 budget estimates. 
At the end of the year we ex- 
pect to have total reserves of over 
$40,000,000, after using $6,800,000 
from reserves for debt retirement 
acceleration in addition to the 
scheduled 
000, and 
100,000 


after 
to capital 


two motor truck terminals. 


Type of Port Authority Bonds 


The Port Authority’s bond 
ues may be divided into four aif- 
ferent categories: 

(1) The general and refunding 
bonds, or bonds which may 
be convertible into general 
and refunding bonds; 

Air Terminal bonds; 
Marine Terminal bonds, and 
General reserve fund bonds, 
which have usually been 
issued for short-term bond 
anticipation purposes. 

Those of you who have traded 
Port Authority bonds are familiar 
with the general and refunding 


| bonds and the convertible bonds. 


They are issued under the basic 


resolution which wes adopted in| 


1935. These bonds are a first lien 


City; J 


New York Port Development : 


retirements of $6,666,- | 
transferring $2,-| 
improvement | 
accounts for the completion of the | 


is- | 


Graham Walker, National Quotation Bureau, New York City; Franklin O. Loveland, 
Jr., Harrison & Co., Cincinnati; Lou Walker, National Quotation Bureau, New York 
ohn Latshaw, Harris, Upham & Co., Kansas City, Mo. 








on the earnings of the existing 
tunnels and bridges and on the 
Port Authority Building (includ- 
ing the Union Railroad Freight 
Terminal), the grain 
|the motcr 
ithe bus terminal. They are also 
|! secured equally and ratably with 
}all other presently outstanding 
| Port Authority bonds by the gen- 
eral reserve fund. In addition the 
general and refunding bonds are 
also secured by the special reserve 
| fund. 

Port Authority Air Terminal 
bonds are a first lien on the reve- 
nues of the airports. They are 
also a first lien on the Air Ter- 
minal reserve fund and are se- 
cured equally and ratably 
all other presently 
Port Authority bonds by the gen- 
eral reserve fund. 

You will recall that we soid ihe 


first issue of $30,000,000 Air Ter- | 


| minal bonds last June. We do not 
expect to issue any additional Air 
Terminal bonds within the next 


proximating $2,000,000 for the ac- 
quisition of Teterboro Airport in 
New Jersey, and in that case the 
bonds will be issued directly to 
the seller of that airport. 
Perhaps the most timely infor- 
mation that I can bring to you as 





municipal security traders is the 
fact that we are preparing to mar- 


ket, as rapidly as possible, an is-| 
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sue of Marine Terminal bonds for 
the development of the Newark 
Seaport. We plan to advertise an 
issue of $7,000,000 of such bonds 
within the next four weeks. They 
will be 30-year term bonds and 
| will be callable after the fifth 
| year for sinking fund pourposes in 
'annual amounts sufficient to call 
the entire issue by maturity. The 
(call prices and other features of 
ithe bonds will be announced at 
| the time the request for bids is 
_ advertised. 

| These bonds will provide about 
| half cf the money required for a 
five-year improvement program at 
| Port Newark. They will be se- 
cured by a first lien on the reve- 
nue of merine terminals and will 
be further secured equally and 
ratably with all other Port Au- 
| thority bonds by the general ve- 
i'serve fund. 


General Reserve Fund 
Second only in importance to 
the Port Authority’s earning rec- 
ord is the general reserve fund 
| which was authorized by concur- 
|rent legislation of the two States 
in 1931. By this legislation, the 
Port Authority is directed to pool 
all surplus revenues from its ter- 
minal and transpcrtation facilities, 
and to apply that surplus to the 
establishment and maintenance of 
a general reserve fund equal to 
one-tenth of the par value of ail 
outstanding Port Authority bonds. 
As of the close of 1947, the gen- 
eral reserve fund amounted ito 
$21 573,000, or one-tenth of the 
amount of the bonds and notes 
then outstanding. 

The statute reauires our Board 
to maintain the general reserve 
fund at the statutory level of 10% 
of our outstanding indebtedness. 
It seemed advisable, however, 
particularly as we approached our 
new financing, to strengthen this 
provision. Our Commissioners, 
therefore, adopted a_ resolution, 
supplementing the resolution es- 
tablishing the general reserve 
fund, which assures our bond- 
holders that the Port Authority 
will maintain the general and 
special reserve funds in an amount 
equivalent to a full two-years’ 
debt service on bonds for which 
the general reserve fund is 
pledged as security. By two-years’ 
debt service, we mean the inter- 
est, sinking fund requirements 
and serial maturities falling due 
in the next 24 months. We pledged 
also that these reserves for debt 
service will be held in cash or 
invested in obligations of the 
United States. 


I know of no major authority 
or municipality issuing revenue 
bonds which maintains such a 
large debt service reserve. We are 
confident that the importance of 
this reserve and the liquid char- 
acter of its resources will not be 
overlooked by investors. 


In a similar expression of their 
desire to strengthen the general 
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Bear, 


reserve fund and the position of 
our general and refunding bonds, 
the Commissicners adopted a fur- 
ther amendment to our basic bond 
resolution limiting the issuance of 
general refunding bonds. Under 
this self-impcsed restriction the 
net operating revenues of any new 
Port Authority facility must cover 
the debt service on the new bonds 
by at least 1% times before they 
can be refunded with general and 
refunding bonds. In the alterna- 
tive, the combined net revenues 
applicabie to debt service upon all 
outstanding general and refund- 
ing bonds, including the bonds is- 
sued for the new facilities, must 
be 11% times the combined annual 
debt service. The periods over 
which this record of earnings must 
be attained are two consecutive 
12-month periods out of the pre- 
ceding 36 months, and also 12 con- 
secutive months out of the pre- 
ceding 15 months. 

This also is quite a stringent 
limitation. I am informed that it 
is as severe a limitation of its 
type as has ever been written into 
revenue bond resolutions. It should 
assure the holders of general and 
refunding bonds that general and 
refunding indebtedness will al- 
ways be kept at a level which will 
reflect adequate debt coverage. 
It should also assure the holders 
of all other Port Authority bonds 
that substantial moneys will con- 
tinue to flow each year into the 
general reserve fund and thus be 
available, if necessary, for debt 
service on Air Terminal or Marine 
Terminal bonds. 


As a final note on our present 
financial structure, you may de- 
pend on the maintenance of a toll 
rate on our bridges and tunnels 
that will, in the words of the 
Treaty, continue to “encourage the 
investment of capital’ in the es- 


sential development of the termi- | 


nal and transportation facilities of 
the Port of New York. You will 
recall that the Port Treaty pledged 


the two States to “cordial cooper- | 


ation . . in the encouragement 
of the investment of capital.” Ac- 
cordingly, in 1931, the States 
adopted concurrent legislation in 
which they covenanted with each 
other, and with the holders of 
bridge and tunnel bonds, that they 
would not impair the power of the 
Port Authority to establish, levy, 
and collect tolls upon bridges and 
tunnels so long as any of its 
bridge and tunnel bonds remain 
outstanding and unpaid. Further 
implementing their pledge of 
“cooperation in the encouragement 
of the investment of capital’ in 
the facilities of the Port of New 
York, the two States covenanted 
in 1947 that they would not im- 
pair the power of the Port Author- 
ity to establish, levy and collect 
tolls upon any of its facilities so 
long as any bonds issued for aii 
terminal purposes remained out- 
standing. 

In a new book on the Port Au- 
thority which is about to be pub- 
lished, Dr. Frederick L. Bird, Di- 


Mr. and Mrs. Claude T. Crockett. Moroney, Beissner & Co., Houston; Mr. and Mrs. 
Gordon Crockett, Shields & Co., Houston; Mr. and Mrs. Patrick Cummings, 
Stearns & Co., Chicago 


Dun & Bradstreet, reaches the 


conclusion that: 

“The rich accumulation of re- 
sources which the Port Authority 
brings to the support of its post- 
war program of expansion into 
new and varied enterprises goes 
far in assuring its success. Long 
and exacting experience 
development and operation of self- 
liquidating undertakings is in it- 
self an invaluable asset, and it is 
supplemented by the very tangible 
advantages of large financial re- 
serves and of the proved earning 


power of essential facilities, most | 


of which are still in the growth 
stage of productiveness. The fact 
that existing reserves have ample 


means of replenishment is the 
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vital factor in the Authority’s | 
credit base which safeguards its | 
launching of new projects.” 

This, then, is the financial foun- 
dation upon which we expect to 
go forward with the future de- 
velopment of the Port of New 
This is 
the reality on which we have 
based our planning. 


Plans for the Future 
The Port of New York District 
is a major crossroad of the world’s 
transportation. One of every ten 
families in our region earns its 
living through the transportation 
operations of the Port District. If 
New York is to provide the nation 
with its necessary Atlantic ter- 

(Continued on page 62) 
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‘Financing New York Port Development 


(Continued from page 61) 
minals, we must modernize our 
piers and waterfront facilities, we 
must encourage the commerce of 
the Air Age. This is a task that 
throughout the decades ahead will 
require literally hundreds of mil- 
lions of dollars. 

The capital budgets of many of 
our cities are hard-pressed to meet 
the necessary construction for new 
schools, hospitals, sanitation facil- 
ities, streets, highways, and other 
municipal needs. Yet the prob- 
lems of mass transportation, of 
airport construction, of union ter- 
minals to cope with the waste of 
high cost of metropolitan distri- 
bution and the reconstruction of 
our waterfront facilities are prob- 
lems that must be met promptly. 
The streams of commerce must 
flow swiftly, certainly and eco- 
nomically, if New York, or any 
other metropolitan area, is to 
maintain and expand its eco- 
nomic position. 

The sound planning of those 
who created the Port Authority 
almost 30 years ago, and of those 
who have carried its work for- 
ward through the years, have 


‘tunnels, 





placed it in a position to meet this 
great challenge of modern trans- 
portation and to carry forward the 
economic 
York’s terminal facilities on a 
self-supporting basis. We believe 
that we have evolved a new tech- 
nique of government under which 
this vast network of New York’s 
terminal facilities—its bridges, 
airports, piers, and its 
consolidated terminals for rail, 
truck and bus—may be taken off 
the shoulders of the taxpayers and 
financed and operated on a busi- 
nesslike basis. 

Over the past few years we be- 
came convinced in New York that 
the airports of the metropolitan 
area should be planned and oper- 


ated as a regional system of air-| 
ports, rather than as competing | 
terminals under the several mu- | 
Not the least of our | 


nicipalities. 
reasons was the avidity with 
which the airlines had encour- 
aged, and then traded on, an ut- 
terly specious rivalry between 
various sections of the port. The 
necessity for regional thinking in 
the planning of our airports had 
also been emphasized by the Civil 
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Aeronautics Administration, by 
our civil organizations, and by the 
Metropolitan Press. 

In 1947 the Port Authority 
signed agreements with the cities 
of New York and Newark, under 
which we will go forward with 
the financing, reconstruction and 


|operation of LaGuardia, Newark 


and New York International air- 
ports. The cities had already in- 
vested over $100,000,000 in these 
three facilities. The agreements 
between the Port Authority and 


| the cities provide for the payment 


of certain minimum rentals, -or, 
in the alternative, 75% of the net 
revenues of the airports, after 
cumulative net airport earnings 
(after debt service and the costs 
of operation and maintenance) 
amount to 5% of the outstanding 
airport securities and of all inter- 
est payable on those securities. 
Many cities have looked too 
late at available acreage within 
reasonable preximity which could 
have been used for purposes of 
airport development. The three 
airports tor which we have taken 
responsibility in 1947 are avail- 
able to serve what might be 
roughly described as the north- 
east, southeast and southwest 
quadrants of the New York metro- 
politan area. We were confident 
that within the next 10 to 15 years 
additional airport service would 
be required in the rapidly devel- 
oping northwest quadrant, which 
includes popuious Bergen County 
in New Jersey. In August, there- 
fore, we agreed to purchase Teter- 
boro Airport, which is about 12 
minutes’ ride from the New Jer- 
sey entrance to the Lincoln Tun- 
nel. The agreed purchase price is 
about $3,000,000. This purchase 


price, subject to an outstanding | 


mortgage of about $1,000,000, will 
be paid to the seller by the de- 
livery of Port Authority Airport 
ponds. 


The plans for New York Inter- 


‘national Airport are commensur- 


| ate with the place it will take as 


|a great terminal for the airways 


|of the world. Our plans for the | 


|International Airport, as well as 
for LaGuardia, Newark and Teter- 
boro, must be gauged by 
measure of air transport requiré- 
ments, passenger and freight, for 
about 13% million potential pas- 
sengers who reside in the Port 


thousand 
and business establishments. 

New York International is 5,006 
acres in extent—that may not be 
very much in Texas, but when you 
put it within the confines of the 
City of New York, it is a pretty 
good-sized lot. Six runways are 


vary in length from 6,000 to 9,500 
feet. Each runway is 200 feet 
wide, with a black-top shoulder 


feet. Whenever the advancing 
technology of the airways will 
permit it, this airport will be able 


a day. 
New York International has 
been open since last July. Every 


porary terminal buildings, cargo 
buildings, hangars and shops are 


air carriers and other airport 
operators. The other day we ded- 


the Port Authority has under 
construction for the account of the 
Civil Aeronautics Administration 
and the Regional Weather Bureau. 
dle of December for two new 
$5,000,000 hangars. 
for additional terminal and cargo 


is such that their areas will have 
to be increased by about 100% 
in 1949. In the meantime, plans 





|ing, which will be about seven 
i'times the size of Grand Central 
Terminal in New York and which 


‘air traffic requires, are, as you 
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District and the region’s 50 to 60) 
manufacturing plants | 


completed and a seventh will be | 
in operation early in 1949. They 


on each side of an additional 50'! 


square foot of space in its tem- | 
leased to overseas and domestic | 


icated a $4,500,000 building which | 


Contracts will be open in the mid- | 
The demand 


space in the temporary buildings | 











may imagine, under careful and 
painstaking study. 

Newark Airport must be entire- 
ly reconstructed. Eight hundred 
additional acres will be added to 
its present 1,400, and its require- 
ments will include new dual run- 
ways and modern central terminal 
buildings. 

These huge airports will be 
more than transportation termi- 
nals. They will be large centers 


|of employment, providing at each 


location thousands of 
millions of dollars in 


jobs and 
payrolls. 


| Their immense size and continu- 


ously-changing panorama of air 
transportation make them centers 
of attraction for the communities 
in which they are located. La- 
Guardia Airport is nine years old 
and yet this year more sight- 
seers and casual visitors have 
come to that airport than ever 
before in its history. With proper 
facilities and sound business man- 
agement, airports like New York 


| International and Newark, can be- 
to handle 1,000 plane movements | 


come great community centers of 
our cities, to which people will 
go regularly for recreation and 
entertainment. 

The Port Authority’s plans for 
airport development include the 
provision at each of its airports 
of very large terminal structures, 
including space for the maximum 
development of non-flight reve- 
nues. Though there will be no 
“honky-tonk,” the airports in a 
sense will be permanent world’s 
fairs. There will be fine restau- 
rants with the best in food and 
entertainment. There will be ex- 
hibit areas and recreational facil- 
ities; a hotel to accommodate pas- 
sengers and others who prefer or 
are forced to stop overnight at 
the airport. Shops will be opened 
at the International Airport, not 
only by the New York stores, but 


for the permanent terminal build-| Py those of other European and 


| American 


cities. There will be 
every conceivable type of conces- 


|sion offering goods and services 
| for the convenience of airline pas- 
will be constructed in sections as | 


sengers, employees and visitors. 
We believe that the commercial 
airports of the United States have 
barely scratched the surface of 
the revenue potential available 
from the tremendous concentra- 


ition of people who regularly go 


to airports, or air passengers, em- 


| ployees, visitors or sightseers. 
| Airport 


planning and operation 
have developed around the needs 
of the air carriers to load and 


|unioad passengers and baggage. 


Except for just a few airports 
throughout the nation, little has 


| been done to develop the tremen- 
|'dous purchasing power available 
|at these 


new terminals. We are 
confident that we can realize from 


| 60 to 70% of our total revenues 
' from non-flight sources. But this 


will be accomplished only through 


_ designing into these terminals the 


proper facilities for developing 


_such revenues. 
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Our plans for the four airports 
are tailored to the requirements 
of air traffic. We will build our 
terminals to the space require- 
ments of air transportation, as the | 
statistics from year to year reflect 
its development. As our current 
estimates of air traffic develop- | 
ment are realized, we will go for- | 
ward over the next 10 years with 
an airport construction program 
of as much as $191,000,000. Our 
present plans would seem to in- 
dicate that it will not be neces- 
sary to seli an additional $30,- 
000,000 of Air Terminal bonds un- 
til December, 1949, or January, 
1950. Our airport requirements 
for the next 10 to 15 years may 
also include an additional $80,- 
000,000 for the establishment of 
hangar and base facilities for the 
account of particular air carriers. 
This additional amount, however, 
will be spent only if and when 
the individual airlines enter into 
leases for such facilities at rental 
charges which will provide ade- 
quate coverage for debt service. 
Our total airport capital budget 
could, therefore, reach a maxi- 
mum of $270,000,000 over the next 
15 years. 

What we have been able to 
accomplish over the past year and 
a half in increasing revenues at 
LaGuardia Airport has been most 
gratifying. They have provided 
the first tangible proof of our 
ability to increase revenues in line 
with our estimates. Actually, we 
have increased the gross revenues 
at LaGuardia 32% over a com- 
parable period under city opera- 
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or $65,000 in excess of the budget. 

Our figures for actual expenses 
against the expense budgets at the 
airports are equally reassuring. As 


porting basis. The studies and es- 
timates upon which we based our 
conclusion that this could be suc- 
cessfully accomplished were not 


Chicago Delegation to NSTA Convention: Henry T. Mathews, Doyle, O’Connor & Co.; 
Ed Welch, Sincere & Co.; Leo J. Doyle, Doyle, O’Connor & Co., Inc.; Edward V. 
Vallely, John Nuveen & Co.; Edward M. Burke, Brailsford & Co.; Ronald M. Coutts, 
A. C. Allyn & Co.; Charles G. Scheuer, Scheuer & Co.; Milton J. Isaacs, Straus & 
Blosser; Robert Strauss, Robert Strauss & Co.; Elmer Hammell, Caswell & Co.; 
Larry Marr, E. H. Rollins & Sons, Inc.; Thompson M. Wakeley, A. C. Allyn & Co.; 
Lee Wolf, A. G. Becker & Co.; Paul Yarrow, Clement, Curtis & Co.; James Murphy, 


















Dempsey-Tegeler & Co. 








but | 


| penses for the three airports were 





tion. Some of the increases have 
been startling. For example, rev- | 
enues from parking lots have in- 
creased 585%; from vending ma- 
chines, 125%: from the observa- | 
tion deck, 24%. By better utili-| 
zation of the space in the termi- 
nal buildings, we have been able 
to install additional shops and con- 
cessionaires with the result that 
we show an increase of 12% in| 
the revenue of the Domestic Ter- | 
minal Building at LaGuardia and | 
61% at the International Terminal 
Building at that airport. 

We budget our revenues by} 
months, making it possible to have | 
a constant comparison both for | 
the month, and year to date, of | 
actual results against our budget | 
estimates. As evidence that our 
planning has been sound, consider 
the fact that we budgeted reve-| 
nues of $1,229,000 at LaGuardia 
for the first nine months of this 
year, and that our actual revenues 
were $1,388,000, or $159,000 in ex- | 
cess of the budget. We took over 
Newark Airport on March 22, 
1948, and budgeted our revenues 
at $234,000 for the prospective 


period from March 22 to Sept. 30. 
Our actual revenues were $299,000 





| The 


only new and_ unfamiliar, 
they were, in addition, most in-| 
volved and complicated. We knew 
that if it were sold publicly, such 
a first issue would require a heavy 
assignment of rugged selling for 
the underwriters, yet we regarded 
it as vital that the first sale of | 
Air Terminal bonds should be an | 


of Sept. 30, 1948, our actual ex- 





$2,152,248, against an expense 
budget for the same period of | 
$2,311,509. Our airport operating | 
costs were about $160,000 or 7% 

less than the budgeted figure. 

We are, therefore, confident | 
that our system of integrated air- | 
ports for the New York metropoli- | unqualified success. 
tan region will produce sufficient; As you know, the bonds were 
revenues to cover operating and| purchased at 99 by the Prudential 
maintenance expenses, agreed ren-| Insurance Company of America, 
tals to the cities of New York and | the Northwestern Mutual Life In- 
Newark, and all debt service on! surance Company of Milwaukee 
our presently outstanding and|and the Mutual Life Insurance 
forthcoming issues of Air Termi- | Company of New York City. They 
nal bonds. |}are known as the Port of New 

But let us assume our estimates} York Authority Air Terminal 
turn out to be completely in error, | bonds, first series, first instalment, 
and that the airports are able to| 3%, dated June 15, 1948, and due 
earn only their operating costs.|June 15, 1978. Those companies 
It is a most interesting fact that | made a very careful and exhaust- 
even then, on the basis of the 1947| ive study of our financial condi- 
revenues from our other facilities,| tions and of all the estimates 
together with the estimated reve-| Which we submitted to their anal- 
nues from the truck and bus ter-| ysts. We believe now that these 
minals now under construction, | bonds, and future issue of our Air 
and assuming a 25% increase in | Terminal bonds, bear the imprint 
operating expenses over 1947, we| Of quality, and that our action in 
would still be able ‘io retire all | placing the first issue at private 
of our presently outstanding gen- | sale will ease the path of our un- 
era! and refunding bonds by 1964, | derwriters in selling future issues 
and the $191,000,000 Air Terminal | of our Air Terminal bonds, 
bonds by 1971. | Under the terms of the Air Ter- 

As you know, our first issue of | Minal bond resolution, these bonds 
$30,000,000 Air Terminal bonds| are secured by the revenues of the 
was placed privately last June. It| airports themselves, by the Air 
may be that that action was not | Terminal reserve fund, and by the | 
very popular among some dealers, general reserve fund on an equal | 








|We believed, however, that in| basis with other outstanding bonds | 


placing the first issue of these new | Of the Port Authority. The Air | 
Air Terminal bonds we faced a | Terminal reserve fund is primarily | 
most unusual situation that called a debt service reserve fund and 
for a departure from our estab-| is pledged to the payment of in-| 
lished practice of public sales.| terest, sinking fund charges and | 
Port Authority was setting | serial maturities in the event that 
out to do a job that had never the application of such moneys is 
been done before, the operation mecessary. 

of airports on a truly self-sup-| (Continued on page 64) 
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debt service will be maintained at 
a sum equal to two years’ debt 
service applies to all general re- 
serve fund bonds including the 


Air Terminal bonds. 


I reiterate that our airport plans 
are fluid. Our estimates of reve-| 
nues are tied to actual traffic de- 
velopments at the airports. We do 
not intend to build more rapidly 
than is required by actual devel- 


| have a potential 


Marine Terminals 


York and 
has been that of a seaport. 
economy 





E Financing:New York Port Development 


(Continued from page 63) 
The requirement that overall| 000,000 Air Terminal bonds, the | waterfront terminals were badly | 
issuance of these bonds will de-| in need of rehabilitation and mod- | 
pend entirely on the actual de-| ernization. 
velopment of air transportation | 
and not on the “wild blue yonder.” | waterfront must be developed and 


issue of $270,- 


Its 


rests largely upon the 


opment of air traffic in the New geographic fact of New York Har- 


York region. Therefore, while we' bor. 


However, 


as we emerged 





for 
Communication 


BELL SYSTEM 
TELETYPES 
LA 23 LA 24 


LOS ANGELES 
PHONE 
VANDIKE 1071 


75 Private Lines to 
Banks & Investment 
Houses 





LOS ANGELES STOCK EXCHANGE 
SAN FRANCISCO STOCK EXCHANGE 


Established 1921 


Specializing in 
INVESTMENT TRUST SHARES 
PACIFIC COAST BONDS 


LISTED and UNLISTED STOCKS 


pin lamnet © 





639 South Spring Street, Los Angeles 14, California 


-——————<<$<$__~ 


from the war, our piers and 


We are determined that our 


| operated to give port service as 
| good as or better than that avail- 


The historic development of our | able at any other great American 
metropolitan community in New| seaport. 
northern New Jersey 


They must be efficient 
|}and modern, capable of handling 
the cargoes of the new type ves- 
sels with speed and dispatch. 


with the municipalities of the Port 
District in the future development 
of their waterfront facilities. As 
supplemented and amended by the 
two States to date, it vests the 
Port Authority with full power to 
go forward with the development 


tems, under such agreements as 


The Port Treaty of 1921 directed | 
the Port Authority to cooperate | 


of the Port’s waterfront pier sys- | 


| may be acceptable to the various 
municipalities, and to pledge the 
general reserve fund in support 
of bonds to be issued for those 
purposes. 

Under the terms of our agree- 
ment with the City of Newark, 
the Port Authority has under way 
a $14,000,000 program of water- 
front rehabilitation and construc- 
tion at Port Newark. When this 
program is completed, we will 
have available in that important 
section of the harbor a system of 
modern wharves and other facili- 
ties for the handling of 22 cargo 
ships. Port Newark is exception- 
ally well located for the handling 
of bulk cargo as well as general 
merchandise shipping. Before the 
war it was the leading lumber 
port on the East Coast. Our stu- 
dies for its development brought us 
to the conclusion that with proper 


redevelopment Port Newark 
could very easily pay its own way. 
The actual results of the first six 
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months of our Port Newark oper- 
ations exceed our budget esti- 
mates for that facility by a very 
considerable margin. 

As I said before, we also have 
been operating the Grain Terminal 
and its connecting piers on the 
Brooklyn side of the waterfront, 
a facility which provides about 
half the grain storage capacity at 
the Port of New York. 

Within the past two years we 
have also completed a resurvey of 
the entire waterfront of the Port 
of New York, its physical condi- 
tion and pier problems as of 1948, 
and will have made available to 
the two States and the municipali- 
ties of the Port District a com- 
prehensive plan of waterfront de- 
velopment which will meet the 
needs and requirements of the 
next two decades. 


The four studies and reports 
that make up this comprehensive 
survey are: (1) the report and 
proposal to the City of Newark 
for the rehabilitation and future 
development of Port Newark, 
which was submitted to that city 
in 1946 and which was the basis 
of the port agreement entered into 
between the Port Authority and 
that city in October, 1947; (2) the 
report and proposal for the re- 
construction of the Hoboken wa- 
terfront which was submitted to 
that city during the spring of 1947 
and which was rejected by the 
present Commissioners of Hobo- 
ken a few months ago; (3) the 
report and proposal for the re- 
habilitation and reconstruction of 
the municipally-owned waterfront 
of the City of New York which 
was submitted last February, and 
which also does not appeal to 
those who control the city’s af- 
fairs, and (4) a resurvey, which 
is just about to be published, of 
the entire New Jersey waterfront 
of the Port of New York. 


These surveys and proposals of- 
fer the cities of our Port District 
forward-looking plans to meet 
New York and New Jersey’s 
urgent waterfront problems, and 
to provide for the tonnage that 
the port can gain or lose in the 
years ahead of us. Our bondhold- 
ers may be assured that in the 
financing of any marine terminal 
program we will continue to com- 
bine vision with reality. 

In his forthcoming book on the 
Port Authority, to which I re- 
ferred earlier, Dr. Bird concludes: 
| “The record of the operations 

of the Port of New York Author- 
_ity is one of cumulative accom- 

plishments. The Authority’s man- 
|agement and planning have been 
'such as to produce a periodically 
/accelerating growth of resources. 
'and as resources have increased 
‘the Port Authority has pledged 
‘them consistently, in accordance 
_with the joint mandate of the two 
States, ‘to proceed with the de- 
velopment of the Port of New 

York ... as rapidly as may be 

economically practicable.’ ” 
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(Continued from page 6) 
what gas at the present price is 
the most desirable. 

The factors that have held gas 


prices to the residential consum- 
ers at the past levels should con- 


tinue to exert their effect and it) 


seems likely that the price ad- 
vantage held presently will, if 
anything, be increased. 


The increased use of petroleum 
by the nation as a source of en- 
ergy during the last 25 years has 
also been remarkable. According 
to statistics compiled by the 
Bureau of Mines, in 1920 coal pro- 
vided about 78% of the energy 


used by the nation, oil and gas | 


provided some 18% and hydro- 
electric power, approximately 4%. 
By 1947 coal was down to 48%, 
oil and gas was up to 48% and 
hydroelectric power remained at 
approximately 4%. As a matter 
of fact, coal production has not 
even equalled that of 1920 in total 
volume except in the two years 
of 1944 and 1947. These statis- 
tics do not mean that the produc- 
tion of energy from coal has 
decreased materially during the 
period but rather that the major 
increase in the nation’s energy 
has been furnished by greater 
utilization of oil and gas. 


Use of Gas Outstripping Oil 


Of the total amount of energy 
supplied by oil and gas, which 
now equals that of coal, natural 
gas in 1920 supplied approximate- 
ly one-fourth, whereas today it 
supplies about one-third. There- 
fore natural gas has not only 
shared substantially in the in- 
creased use by the country of oil 
and gas but has actually obtained 
the larger share of this increase. 
Inasmuch as gas has many ad- 
vantages over oil, including that 
of price, it seems likely that it 
will replace eventually oil where- 
ever that is practicable. 


Prospects for use of additional 
quantities of gas as raw material 
for the increased manufacture of 
fertilizer, various chemicals and 
numerous synthetics, all of which 
are now being produced from na- 
tural gas, is especially intriguing. 
Also it has been proved that 
petroleum products, such as gaso- 
line, fuel oil, etc., can be produced 
commercially from natural gas. 
However, with present techniaues 
and at the present relatively low 
cost of crue oil, such synthetic 


processes do not appear competi- | 


tive. 

Possible uses of natural 
seem almost limitless and the 
non-regulated companies who 
have conserved and held their gas 
reserves for future markets 
should reap large profits. Gas, 
which only a few short years ago 
could not be sold at the wells for 
lc a thousand cubic feet, is now 
bringing prices as high as 8 to 15c 


| interested 
| companies, or more exactly, what 





gas 








Detroit; 


a thousand cubic feet, What other 
industry has enjoyed such price 


|increases for its product with an 


ever-increasing demand which 
should at least assure maintenance 
of existing price levels for years 
to come? 

You, gentlemen are presumably 
in determining what 


specific securities are likely to 
share in the results of additional 
use of gas and consequently to 
enjoy appreciation in market 
value as well as earnings with 
which to pay dividends. I would 
be presumptuous and unwise if I 
attempted to supply the answers 
as to what securities should be 
bought or sold. In the first place, 
I am not in that business and, in 


the second place, I don’t intend to 
“get out on a limb” and subject 
myself to red-faced embarrass- 
ment if I pick the wrong horse! 


H. Russell Hastings, 


Gas Industr 





York C 





A 


By the way, though, I have picked 


a few for my own account and [| 


am searching diligently for more. 
There are certain precepts that 
I have followed to implement my 
selection of natural gas securities 
which I hope will assure my par- 
ticipation in the future growth 
and expansion of the industry. 


Industry Under Regulation 


The natural gas business has 
enjoyed most of its expansion un- 
der the aegis of government regu- 
lation as contrasted to, say, the 
lusty growth of the railroads dur- 
ing the last century prior to the 
creation of the Interstate Com- 
merce Commision. This means 
that such stability as now exists 
can reasonably be expected to 
continue. Or perhaps, to put it 
more tersely, the gas industry has 
been and is acutely aware of 
government regulations. Despite 
this dampening of incentive, the 
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cause of the regulations one may | 
forecast its future more accurately | 
than can be done for many of the | 


other more unfettered industries. | 
It is apparent that the greatest | 


speculative possibilities are with | 
those companies that do not fall | 
under the present “limited earn- 
ings” regulations of the Federal 
Power Commission or other regu- 
latory bodies. This group in- 
cludes companies that are pro- 
ducers of natural gas and do not 
engage in those phases of the 
business that are subject to such 
type of regulation. In addition 
such a classification includes a 


number of oil companies that con- | 


few public utilities that have been 
able to show to the apparent satis- 
faction of the various regulatory 
bodies that a portion of their re- 
lated operations are not subject 
to their jurisdiction. 


Gas reserves that are generally 
thought of in connection with oil 
| companies, include gas that is dis- 
solved in oil, and gas that is often 
‘found in substantial quantities 
| above the oil in many reservoirs. 
In addition to these types of ac- 
| cumulations, a large portion of the 
free gas that is not associated 
with oil, is also owned by oil 
companies. Most of the fortunate 

(Continued on page 66) 
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‘The Natural Ga 


, Such values will begin to reach 


(Continued from page 65) 
oil companies that share in such 
type of reserves have made it 
their policy not to divulge esti- 
mates of their gas reserves. 

Gas reserves represent impor- 
tant and in some cases greatly 
understated or even unrecorded 
values in the balance sheet. This 
is particularly true of companies 





with large shut-in-gas reserves, | 


the full exploration and develop- 


ment costs of which have been | 


paid already out of past earnings. 


| some 


the profit and loss statement only 
when these gas reserves are pro- 
duced and made available in a 
usable form. 

Just how you gentlemen will 
ascertain what companies hold 
such valuable gas reserves is 
something I cannot answer. But it 
is not an insurmountable problem 
and I am sure your group, or 
of the members of your 
group, will be able to satisfactor- 
ily solve the problem. 

The second group of companies 
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offer perhaps 
possibilities but 


whose securities 
less speculative 
certainly very 
tion possibilities, are certain of 
the gas transmission companies. 
These interstate pipe line com- 
panies are subject 
Power Commission 
and to that extend tend to fall 
into the public utility category. 
At the same time this permits 
comparatively accurate forecast- 
ing of earnings for a good many 
years. The real values in this 
group of companies lie with those 
companies that have large “off 
the line sales” to industrial con- 
sumers that are not subject to 
Federal Power Commission regu- 
lations. Such non-regulated sales 
can add materially to the net 
earnings of a company. In addi- 
tion, the capitalization of many 
of the transmission companies is 
such as to create a leverage for 
the common stock. Nearly all the 
important interstate companies 
have funded debt and preferred 
stock that, in total, amount to a 
large portion of the entire capital- 
ization. You gentlemen are in 
much better position than I to 


| determine these situations as they 
_now exist or as they may develop. 


Long Distance Gas Transmission 


It appears to me that the long 
distance transmission of gas is 
as near to a “sure thing” as exists 
in business today. It is the only 


| business of which I know where- 


in one contracts a stipulated price 
or prices for a period of 20 years 


| to both buy and sell the product. 


How can the middleman, in this 
case the long distance  trans- 


| mission line, lose? If a company 


strong apprecia- | 


to Federal | 
regulations | 


ex. 


is formed to build a trunk line, 
it is supposed to contract for at 
least a 20-year supply and a 20- 
year market at agreed prices or a 
permit to build the line will not 
be granted by the Federal Power 
Commission. 

There is known to be an al- 
most frantic demand for addi- 


tional natural gas, both in areas | 


now being supplied and in other 
areas where there is as yet 
supply. The paradox is that well 
over a biliion cubic feet of gas a 
day is being flared and wasted in 
the oil fields of Texas, not to 
mention the oil field flares of the 
other producing states. But as I 
said before: 
dustry has some very shrewd and 
powerful enemies. 

To add facilities to present in- 
terstate lines to enable the trans- 
portation of more gas or to build 
new interstate trunk lines to 
serve the ever-increasing demand 
for natural gas, the Federal 
Power Commission must pass on 
the projects. The practices and 
procedures of this body require 
a considerable amount of time. 
Why? Because lawyers, quite high 


priced if the truth were known, | 
in- 


of the varied but powerful 
terests opposed to the expansion 
of present natural 
and the opening up of additional 
natural gas markets vigorously 
attack and cause celayed and 
long drawn out hearings 
most of the proposals brought be- 
fore the Commission. 


Natural Gas Supply Not 
Insufficient 
These gentlemen have even at- 
tacked the present proved 
serves of natural gas as being in- 


sufficient to supply the present. 
. } t 1 ,° b > 4 
lines and markets. I had the ex- | "p49, 898 Cusmnees 
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perience of sitting through por- 
tions of one long hearing. It took 
some 18 months as I recall. Even 
with only a layman’s knowledge 
of the past and present situations 
with regard to natural gas re- 
serves, the arguments and delay- 
ing tactics, mostly in the form of 
so-called clarifying questions 
propounded to witnesses, would 
appear ridiculous. They would 
have one believe that the present 
trunk lines did not have sufficient 
reserves to supply their commit- 
ments. In fact they would have 
one believe, and they try to con- 
vince the public and the staff of 
Federal Power Commmision, 
that the supply of natural gas is 
so perilously low that not even 
the next few years demands of 
the present lines will be met 
adequately. 

Nothing is further from the 
truth but it does remind me of a 
story having to do with a fuel 
shortage. In England, where to 
date they have not obtained a 
supply of natural gas of any con- 
sequence, there was a severe coal 
supply crisis. The British Govern- 
ment, which uses advertisements 
extensively to warn, instruct or 
sometimes pacify the population, 


| gave this eyebrow lifting counsel 
gas markets! 


to the nation’s businessmen: The 
newspaper advertisement read, 


|} and I quote, “Owing to the short- 


age of fuel, employers are asked 
to take advantage of their typists 


| between the hours of 12 and 2.” I 
| have not thought much about it 
| but this story might also be used 
| . : 

'to bring out more clearly what 
|the enemies of natural gas busi- 
|ness are trying to do to the in- 
re- | 


dustry. They have and are 
continually trying, I ouote, “to 
take advantage,” end quote, of the 


By the record of the expansion 
of the industry they have not been 
successful. However they have 
prevented and by their delaying 
tactics have kept many projects 
bottled uv in long-drawn out 
hearings and sometimes even in 
court cases. This brings up an- 
other story. In a recent court case 
the adversaries of the expansion 
of the natural gas industry were 
endeavoring to convince a Detroit 
judge and jury that the introduc- 
tion of additional natural gas into 


| the territory would seriously af- 
| fect the interests of the coal in- 


dustry and the railroads serving 
that territory. The judge, after 
hearing the arguments of the 
counsellors, remarked, and it 


should be remembered this hap- 


|} pened in Detroit, “This case has 
|about as much 
|'which was tried 


merit as a case 
some 40 years 

It had to do 
manufacturers 
trying to stop the production of 
automobiles.” 

The production and long-line 
transmission phases of the natural 


ago in this Court. 
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gas industry, are sound, bankable 
businesses. These two phases of 
the natural gas industry, and I 
have tried to limit my remarks to 
these as I do not have more than 
a layman’s knowledge of the 
other phases of the natural gas 
industry, are mature and well sea- 
soned. However, a word of warn- 
ing: These statements are applic- 
able only to those companies that 
have adequate gas reserves and 
efficient “know how” executives 


to plan and manage the operation. | 


Given adequate gas reserves in 
one part of the country and a 
definite increasing demand — it 
has been an almost insatiable de- 
mand—for natural gas in another 
portion of the country and the 
profitable linking of the two by a 
transmission line becomes a 
mechanical problem provided the 
executive management is of the 
“know how” efficient type. 

To sum up these remarks, I 
should like to reiterate that I 
believe the natural gas industry, 
speaking now of the production 
and transmission phases, is a 
sound industry, 

If one considers the present tre- 
mendous proved natural gas re- 
serves, the sure fact that addi- 
tional reserves will be proved for 
production and the fact that na- 
tural gas is practically a fuel 
without a peer, there should be 
but little doubt that the industry 
will be successful in expanding its 
operations, I personally think the 
natural gas industry will improve 
materially so, its relative rank as 
an income producer. I say this 
reservedly, however, because as I 
have said before, continued suc- 
cess and continued expansion of 
the industry will depend to a great 
degree on how management con- 
ducts the battle—and fight it will 
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|interest accruing daily over the 
| entire period from the date of 
| issuance to the date of maturity 
|of the bond. An original pur- 
'chaser who holds such bond to 
|maturity is therefore entitled to 
| treat as exempt interest the en- 
tire amount of the 


| Where 


sells 


turity. an original 


the 


pur- 


chaser bond before 
as exempt interest the portion of 


the discount which is ‘earned’ for 


bond, his proportion of the total 


he held the bond bears to the 
suance to maturity of the bond. 


“Similarly each successive pur- 


discount being equal to the pro- | 
portion that the number of days | 


entire number of days from is- | 


'to the number of days he holds | 


discount re-| 
| ceived by him when the bond is| 
| paid by the City at par at ma-| 


MELT 


chaser is entitled to the portion 
of the discount at which the City 
originally sells the bond, allocable | 





the bond. Each successive pur-| 
chaser figures his share of the) 
discount with respect to the num- | 
ber of days he held the bond out 
of the total number of days from 
issuance by the City to the fixed 


|'maturity date. 


maturity, he is entitled to treat | 


the number of days he held the | 


“The foregoing is our opinion | 
of the effect of the Treasury De-| 
partment’s rulings of April 30, | 
1948, and May 4, 1948, addressed 
to Mr. R. B. Upham, City Comp- 


troller, copies of such rulings 
being attached hereto. Such rul- | 
ings apply specifically to the! 


bonds described in the attached | 
opinion. 
“Yours very truly, 


“/s/ CHAPMAN AND CUTLER” 








be—against the maneuverings of 
the powerful and skillful enemies | 
to the continued expansion of the | 
natural gas markets. But, if that 
great benefactor of the natural gas 
industry, Mr. John L. Lewis, con- 
tinues in his strange and won- 
drous ways, the market for na- 
tural gas certainly will double in 
the foreseeable future. 

I do not think that even he and 
his cohorts can, as so aptly stated 
by General Ernest O. Thompson, 
present Chairman of the Texas 
Railroad Commission, “continue | 
forever to keep the American 
housewives in those areas not | 


now served by natural gas, tied || 


down to a coal scuttle and an ash 
can.” 
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What They Did at the Convention 


(Continued 
perous and healthy national econ- 
omy.” 

Due to the illness of Mr. Everett 
L. De Golyer, the senior partner of 
the firm of De Golyer and Mac- 
Naughton, Mr. John Murrell, de- 
livered Mr. De Golyer’s speech on, 
“The Natural Gas Industry.” 


By Tuesday evening most every- 
one had gotten the spirit of Texas 
hospitality, but just to make cer- 
tain that everyone remembered 
he had been to the Great South- 
west, John Canavan invited us out 
to the Texas State Fair Grounds 
for a chuck wagon dinner and 
western night. 

Some of our distinguished del- 


egates had labored under the illu- | 


sion these many years that they 
were in the security profession, 
but upon arriving at the scene of 
festivities they found that Fred 
Barton’s Bar was open for busi- 
ness with none other than Herb 
Petty serving in the capacity of 
official bouncer. Upon leaving 


Herb to handle the shrimp and | 
beer we found, on wandering up | 


and down the “sidewalks of Ca- 
navanville,” that others of our 
group had at long last found their 
“right” profession. There was 
Dick O’Neil’s “Dance Hall,” Jack 
Hecht’s “Trading Post,” Clair 
Meander’s “Barber Shop,” Joe 
Gannon’s “Funeral Home” and Vic 
Mosley’s “Wagon Yard.” Jim 
Jacques’ “Pool Room” and various 
other well established places of 
business attracted our attention 
throughout the exciting evening. 

Jack Brown provided us with 
some professional “square danc- 
ers” after which with the help of 


Joe Lewis, caller, and his band | 


the rest of us did “Dosi-Do” al- 
most as well (we thought so at 
least) as any finished dancer 
could. Denny Becker and his or- 
chestra provided some fine sweet 
music at regular intervals. Texas 
barbecue and ice-cold shrimp dis- 
appeared about as quickly as sore 
‘cet appeared. 


from page 5) 

Perhaps the highlight of this 
western evening was the presen- 
tation of Mr. John Snyder, 75- 
year old veteran marshall of the 
Old West and his lovely wife. 

Wednesday morning members 
of the Past Officers Club attended 
a champagne breakfast in the 
Presidential Suite, Baker Hotel. 
At the morning session of the na- 
tional committee meeting, Ed 
Welch was elected our new Pres- 
ident with a fine slate of officers 
and executive council members 
for the coming year. (The com- 
plete list of elected officers and 
members, also various addresses 
and names of those attending the 
Convention are printed elsewhere 
in this issue of the “Chronicle.” ) 

W. C. Jackson Jr. called the 
Municipal Forum to order Wed- 
nesday afternoon in the Peacock 
Terrace and introduced the guest 
speaker, Mr. Austin J. Tobin, 

|'Executive Director, Port of New 
' York Authority, to the assembled 
delegates and guests. Mr. Tobin 
gave a very enlightening talk on 
“Financing the Future Develop- 
}ment of the Port of New York 
| Authority Land, Sea, and 
| Air.” 
| “Learned Lady,” farce, directed 
| by Miss Margo Jones, Theatre ’48, 
' Dallas’ theatre-in-the-round, was 
‘enjoyed by our visiting ladies 
| Wednesday afternoon. Not to be 
| outdone by the Dallas Bond Club 
members, the Houston Investment 
Dealers Association sponsored one 
| of the most enjoyable cocktail par- 
' ties of the convention Wednesday 
evening in the Lounge adjoining 
the Crystal Ballroom of the Baker 
Hotel. 

Following this Allen Oliver and 
Jim Jacques bid farewell to the 
;convention with a _ semi-formal 
dinner and dance in the Crystal 
Ballroom. Introduction of national 


|and local officers and convention | 
good Texas | 
dinner and dancing rounded out | 


|chairmen, another 


the exciting three days of fes- 
tivities. Uncle Willie of Pap»y’s 
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| H. Wilson Arnold, Weil & Arnold, 











Showland was the star attraction 
of our floor show. 

Herb Jones. who was just about 
the busiest man during the con- 
vention, performed his last official 
assignment when Mrs. Mosley re- 
quested that he mail her some 
Texas cowboy boots. Our distin- 
guished President, Jim Jacques, 
called the Dallas Convention to a 
close by announcing that New 
Orleans was ready to serve the 
“dessert” to the happy but tired 
visitors on the Convention Special 
bound for the Mardi Gras city. 

TO 


Report of the 
Legislative 
Committee 


(Continued from page 13) 
me and their service to the Asso- 
ciation and the securities profes- 
sion. 

I also want to thank President 
Mosley and the other officers of 
NSTA for this opportunity to) 
assist in the work of the Associa- 
tion. 

It is my hope that NSTA will | 
take a forceful stand toward elim- 
ination of restrictive legislation 
and regulations which are tending 
to make it virtually impossible 
for the small and medium size 
corporation to finance growth and 
expansion. 

PAUL I. MORELAND, 
Chairman 
Special Legislative Committee, 

National Security Traders 
Assn., Inc. 

The additional members of the 
Legislative Committee are as 
follows: 

Lex Jolley, Johnson, Lane, Space 

& Co., Inc., Atlanta. 

J. Creighton Riepe, Alex. Brown 

& Sons, Baltimore. 

Ralph F. Carr, Ralph F. Carr & 

Co., Boston. 

Larry A. Higgins, Hulburd, War- 
ren & Chandler, Chicago. 
Franklin O. Loveland, Harrison & 

Company, Cincinnati. 

Andrew A. Tackus, Putnam & 

Company, Hartford. 


Co., Cleveland. 
Louis W. Stayart, James & 





Stayart, Inc., Dallas. 


William Moore, McDonald, Moore | 
& Co., Detroit. 


Malcolm F. Roberts, Sidlo, 
Simons, Roberts & Co., Denver. 


Howard S. Wheeler, Leedy, 
Wheeler & Alleman, Orlando. 


Claude T. Crockett, Moroney, 
Beissner & Co., Houston. 


William P. Bunyan, Edgerton, 
Wykoff & Co., Los Angeles. 


J. Berges Reimer, Berwyn T. 
Moore & Co., Louisville. 
Memphis. 


land Securities Corporation, 
Nashville. 


New Orleans. 
John M. Mayer, Merrill Lynch, 





Pierce, Fenner & Beane, 
New York. 

Edmund J. Davis, Rambo, Close 
& Kerner, Inc., Philadelphia. 


| Earl E. Sweitzer, E. E. Sweitzer, 


Co., Inc., Pittsburgh. 


Donald C. Sloan, Sloan & Wilcox, 
Portland. 


John R. Thomas, Blair & Co., 


St. Louis. 

Ernest Blum, Brush, Slocum & 
Co., San Francisco. 

Edward Easter, F. K. Easter & 
Co., Seattle. 

William J. Lau, C. S. Ashmun Co., 
Minneapolis. 

Laurence B. Carroll, Prescott. 
Wright, Snider Co., Kansas City. 

D. Jennings Lucas. G. H. Craw- 
ford Co., Inc., Columbia (S.C.). 


Price Effects of Stock 
Dividends and Split-ups 


(Continued from page 10) 


July 6, August 7, September 4, 
October 3, November 4, Decem- 
ber 1. The similarity of the ad- 
justed and the unadjusted prices 
is evident in the movement of 
prices from 30 days before the an- 
nouncement date to the announce- 
ment date. In the cas2 of the un- 
adjusted prices the gain was 
$152.65 and in the case of the ad- 
justed prices $147.46. 


Cost of investm’t of $100 in each of 
Market value of above investment 
Announcement date 
Day before ex-distribution date 


Result of Equalizaticn of Weights 


The following table makes it 
evident that the result was modi- 
fied very little by the procedure 
of equalizing the weights of the 
various stocks by tracing the mar- 
ket value of an investment of $100 
in each of the stocks at a date 30 
days before the announcement 
date and at the ex-distribution 
date. 

If Made Uniformly 
30 Days Prior to On 
Ex-distribution Ex-distribution 
Date Date 
39 stocks $3,900.00 $3,900.00 


4,175.24 ania 


30 days following ex-distribution date--_-- 


6 months following ex-distribution date 


Because of the similarity of the 
trends of adjusted and unadjusted 


orices and because the equaliza- | 
‘tion of weights modified the result 
|}so very slightly, the analysis that 


follows is based mainly on the un- 
adjusted data. 


Conclusions 


The above summaries appear to | 
conclusion | 
'from a date 30 days prior to the 


justify the tentative 
that typically stocks tend to rise 
in the 30 days preceding an- 
nouncement of a stock split-up or 
stock dividend, but that from the 
announcement date to the distri- 


bution date and even on to a date | 
6 months following the distribu- | 
price | 
It is true that the | 
rose from | 


tion date no _ significant 
change occurs. 
total market value 
$2,970.24 on the announcement 
date to $3,006.24 on the day before 
the ex-distribution date. But this 
rise of $36 represents only a little 
more than a 1% increase. It 
seems improbable that this is sig- 
nificant. 

It should be understood that 
the dates mentioned do not form 
a simple chronological series. The 
gain of $152.65 does not represent 
a theoretical gain from a single 
investment at one time of $2,817.59 
and the sale of the entire lot at 


Stocks showing increase 
Stocks unchangea 
Stocks showing decrease 


Reconciliation ~~~ 


of the sample with the other half. 
follows: 


Number showing increases 
Number showing decreases 
No change 


Total amount of increases-_---- 


Total amount of decreases 


Reconciliation 


A further test of consistency 


|in greater 


3,805.13 


another time for $2,970.24. Rather 
it represents the profit that would 
theoretically accrue over the en- 
tire year by purchasing one share 
of each stock 30 days before the 


|announcement date and sale at 


the announcement date. The net 
investment at any one time would 
have been considerably less than 
$2,817.59. 

The variations in market value 


announcement to 6 months after 
the ex-distribution date are shown 
detail below. This 
further analysis is presented in 
the form of specific questions and 
answers as follows: 

(1) What is the typical price 
behavior of stocks in the 30 days 
preceding the public announce- 
ment? 

The increase in market value of 
this group of stocks in the 30 days 
preceding the first public an- 
nouncement amounted to $152.65 
as indicated above. This amounts 
to about 5.4% of the cost. It is 
necessary to examine the disper- 
sion in order to appraise the sig- 
nificance of this increase. This in- 
crease of $152.65 was made up as 
follows: 

Number Amount 


30 = =$190.76 


$152.65 


| The decreases ranged from $2.37 to $14.50 and the increases from 
$0.13 to $18.25. The average increase was $6.36 and the average de- 


crease was $4.76. 
A test of reliability is the comparison of dispersion of one half 


This comparison is summarized as 


Second 
19 Stocks 
in Table 
15 

3 8 

1 1 

39 

$190.76 

38.11 


First 
20 Stocks 
in Table 


_ $110.38 $80.38 


24.00 


$152.65 


is a comparison of the changes 


where the announcement date was in the first half year with those 


| where the announcement date was in the second half year. 


summary follows: 


Number showing increases- -- 


Number showing decreases. - 
No change 


Total amount cf increases_-_-- 


Total amount of decreases 


Reconciliation 


The summary immediately above indicates some greater tendency 
| for stocks to increase in the period preceding the announcement date 


This 


Announcement Date in 

1st Half Yr. 2d Half Yr 
_ iv 13 
sh | 1 


$190.76 
38.11 


-- $90.24 $100.52 


2.37 


$152.65 
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Herbert M. Jones, Dallas Union Trust Co., Dallas; Dick Clark, Dallas Union Trust Co.; 
T. H. Obenchain, Dallas Union Trust Co.: Jack P. Brown, Dallas Union Trust Co.; 
A. M. Leary, Barrow, Leary & Co., Shreveport, La.; 


B. F. Houston, 





Dallas Union 


Trust Co., Dallas; "Mrs. Dick Clark; Mrs. B. F. Houston: Mrs. Jack P. Brown; 
Mrs. Brud Smith 
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when the announcement date fell 
in the last half of the year. It 
should be remembered, however, 
that one stock (Norfolk and 
Western) accounted for more than 
one-third of the total decreases. 
Even if the first half year is con- 
sidered alone, the total amount of 
increases was two and one-half 
times the total amount of de- 
creases. 

It seems clear that, on the basis 
of this sample, there is a persis- 
tent tendency for stocks to rise 
in the 30 day period preceding 
announcement of stock dividends 
or split-ups. It goes without say- 
ing that this information is of no 
value to the average investor who 
has no knowledge of impending 
capital changes. 

While it is no part of our pres- 
ent analysis, it is interesting to 
speculate as to why such a price 
movement occurs. 
of so-called “insider buying” 
based on a belief that the an- 
nouncement will 
ward movement in the stock?5 Is 


Stocks showing increases 
Stocks unchanged 
Stocks showing decreases 


Reconciliation  - 
Nearly twice as many stocks 


it due to the possible fact that 
stock split-ups and stock divi- 
dends are used largely by com- 
panies in a dynamic phase of ex- 
pansion and the rise is merely 
part of the general expansion and 
not directly related to the capital 
change? It appears unlikely that 
the latter is true since (as subse- 
quent analysis will show) there 
seems to be no evidence that split- 
up stocks tend to rise in the period 
following the announcement date. 

(2) What is the typical price 
behavior of stocks in the period 
from the announcement date to 
the distribution date? 

As indicated in table 1 the total 
cost of this group of stocks was 
$2,970.24 if purchased on the vari- 
ous announcement dates and 
3,006.24 on the day before the 
various ex-distribution dates. This 





Is it a result | 


cause an up-| 


is an increase of only $36 or about 
1%. It would appear to be un- 
likely that this change is signifi- 
cant. This lack of significance is 
emphasized in the following sum- 
mary of dispersion of these data: 


Number Amount Average 
ae 25 $126.13 $5.04 
pat ates 1 paren mieten 
ee 13 90.13 6.93 
Ph aipic die 39 $36.00 


went up as went down from the 


announcement date to the distribution date but the per share decline 
was greater than the per share increase. 


The net price movement from 
the announcement date to the dis- 


tribution date is shown below ar- | 


ranged according to the month of 
distribution: 





Decrease Increase 

a _—- 1.24 
February ------- adnan 5.00 
es bine 0.25 
Ey ctrinenaediardvesnt — 4.63 
EE iteeddneae 45.38 ee 
Ee 25.50 ‘ine 
2 gintiei 54.50 
C—O oman 7.38 
September ----- ines 33.25 
ES ialiints 1.63 
November -_----- pacts 6.00 
December ------ 7.00 dau 

77.88 113.88 


The above chronological an- - PAP AAPA VAAN PRA ATKUTONT 


alysis indicates that generally 
whether a stock went up or down 
to the distribution date depended 
largely on the general market 
movement. The July, 1947 high 
and the May, 1947 low are plainly 
evident in the data. In view of 
this and also in view of the fact 
that the adjusted prices shown in 
table 2 show a rise of only $5.22 
or from $3,001.02 to $3,006.24 it 
seems clear that at least in 1947 
stock dividends or split-ups did 
not exert any discernible influ- 





5 Perhaps the best analysis of motives 
for stock split-ups was made by James 
C. Dolley and published in the Harvard 
Business Review for October, 1933. 


(Common Steck Split-ups—Motives and 
Effects.) 


| ence on stock prices following the 
| announcement date. 

(3) What was the typical price 
behavior of stocks on the ex-dis- 
tribution date? 

When stocks sell ex-distribu- 
tion are they likely to sell for 
more than or less than a price 
which represents the application 
of the ratio of dilution to the last 
price before the ex-distribution 
date? If a stock sells at $100 just 
before a 2 for 1 split-up, is the 
first price on an ex-distribution 
basis likely to be 50 or more than 
or less than 50? 

The theoretical decline that 
should have occurred based on the 


last price before the ex-distribu- 
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stocks. The actual price decline 
on the ex-distribution date was 


-hen compared with the decline | shown below: 


Stocks showing a price decline on the ex-distribution 


date— 


Greater than the theoretical decline indicated by the 


ratio of dilution 


Less than the theoretical decline indicated by the 


ratio of dilution 


Exactly equal to the theoretical decline indicated by 


the ratio of dilution 


On the basis of the summary 
above it appears that when stocks 
sell ‘‘ex” a stock dividend or split- 


up they are likely to sell at a/| 


price which almost exactly re- 
flects the ratio of dilution. 

(4) What is the typical price 
behavior of stocks in the period 
following a stock split-up or stock 
dividend? 


Does the fact that a stock split- | 
up or stock dividend brings down | 


the unit price tend to exert an 


upward pull on prices of a 


stocks? Is it true that the average 


stock buyer prefers to purchase | 


100 shares at 40 rather than 50 
shares at 80, and that this oper- 
ates to relatively increase the 
price of split-up shares? As shown 
above on the ex-distribution date 
this is not true. But is it true 
that in the period following the 
ex-distribution date the prices of 
split-up stock show a relative in- 
crease? 

On the basis of the totals shown 
in tables 1 and 2 there appears 
to be no basis for the belief that 
reduction of the unit value serves 
to relatively increase stock prices. 
The total market value of one 


tion date and the ratio of dilution | that should 
was computed for each of the 39 | pased on the 


summary of 











have been shown 
ratio of dilution. A 
this comparison is 
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Prugh, Combest & Land, Inc. 52 


Revises Nominating 


And Election Procedure 


NSTA adopts amendment to its Constitution pro- 

viding changes in number and composition of its 

Nominating Committee, and in method of carrying 
on elections. 


An amendment to the Constitution of the National Security 
Traders Association Inc. relating to the Nominating Committee, pro- 
posed by Stanley L. Roggenburg, National Committeeman from New 


York, N. Y., was adopted at the annual convention. 


Mr. Roggenburg’s 


resolution and the new amendment reads as follows: 


It is here- 
with resolved 
that: The 
Constitution 
of the Na- 
tional Secur- 
ity Trad- 
ers  Associa- 
tion, Inc., be 
amended by 
STRIKING 
OUT IN ITS 
ENTIRETY 
Section 1, 
Article X, 
‘“Nomina- 
tions,” now ‘ 
reading, 
“At least two 





Stanley Roggenburg 





vention the President pons ap- 
point a committee of five 
nominate candidates for the five 
offices of the Association. Mem- 
_bers of said Committee must be 
_active members of a local group. 
'No two members of the Commit- 
yee shall be members of the same 
‘local group or representatives of 
'the same firm. This Committee 
| shall prepare and announce 


| through the secretary at least one | 
month prior to the annual election | 





|a list of nominees for the five of- 


months prior to the National Con-!fices. There shall be one nominee | 





to | 


Akin-Lambert Co., Inc._~---- — ae 
Buckley Brothers ‘ tec, A 
Fewel & Co._-_- : i i ciaecigindek oS 
Kraft (Oscar F.) & Co. ; . na ae 
Morgan & Co.__-..— ios —-—- 65 
Staats (William R.) Co. ‘a 65 
Wagenseller 4 Durst___-_~- 65 
Louisville, Ky. 
The Bankers Bond Co., Inc. oe 
Hilliard (J. J. B.) & Son____- a 43 
Moore (Berwyn T.) & Co., Inc. 43 
O’Neal-Alden & Co., Inc._- ; eS, 
Smart & Wagner me 43 
Lynchburg, Va. 

Scott, Horner & Mason, Inc._- = 36 
Strader, Taylor & Co., Inc. 36 
Memphis, Tenn. 

First (The) National Bank-_--_-_~- 38 
Milwaukee, Wisc. 

Baird (Robert W.) & Co., Incorporated 55 
Minneapolis, Minn. 
Allison-Willlams Company-_---- 56 
Dain. (J. M.) & Company-- 56 
Kalman & Company, Inc.-_- 56 
Piper, Jaffray & Hopwood 56 
Montreal, Que., Canada 
Greenshields & Co. Inc. 69 
Nashville, Tenn. 

Bass (Jack M.) & Company 33 
Equitable Securities Corporation 39 
New Haven, Conn. 

Scranton (Chas. W.) & Co. 32 
New Orleans, La. 

Dane, John 42 
Newman, Brown & Co., Inc. 42 
Scharff & Jones, Inc. 42 
Weil & Afnold 42 
New York City 
Abbe (Richard F.) Compary 26 
Adler, Coleman & Co. 10 
Allen & Company 21 
Ames (A. E.) & Co., Inc. 16 
Ashplant (F. B.) & Co. 15 
Bache & Co. 27 
Bacon, Stevenson & Co 23 
Blyth & Co., Inc. 6 
| Boland, Saffin & Co 23 
| Bonner & Gregory 19 | 








Page Page 
Dominion (The) Securities Corporation 16] Morgan (W. L.) & Co._-------~----~--- 35 
|du Pont (Francis I.) & Co.--.---~--- 25 | Newbold’s (W. H.) Son & Co._------- 35 
Eastman, Dillon & Co,.__--~- _._.__ 16] Phillips (Samuel EK.) & Co..--.-- ~~ 34 
Faroll (Joseph) & Co._._____--_------ 27] Rollins (E. H.) & Sons Incorporated... 33 
First (The) Boston Corp.._.----— _._ 11}|Stroud & Company, Incorporated___-_ - 33 
Fitzgerald & Company, Inc._* _ 22\| Taggart (Charles A.) & Co., Inc..__.. 34 
Fox (P. F.) & Co.-- a 
oo Ug og A Re eee 13 : 
Ginberg (Frank) & Co.__--~- Pisaton 28 | Pittsburgh, Pa. 
Grace National Bank of New York _ 11] Fauset, Steele & Co._---__-__- ---- © 
Greene and Company____- Beets 19 | Masten (A. E.) & Company__--__---. 33 
tr & te 27| Thomas & Company__------~-~ ance ae 
Hill, Thompson & Co., Inc. 26 | Young & Co., Inc.___-__--__--~~- a oe 
Hutton (W. E.) & Co._- eS 
Ingalls & Snyder___--__ a ee | P 
ortlan re 
Josephthal & Co.__-____-_-- ‘ 25] = d, 0 _ 
Kenney & Powell___-__ “ J _ 22 Russell, Hoppe, Stewart & Balfour__.__ 67 
Kidder (A. M.) & Co._-_- 4 eo 
Kidder, Peabody & Co._- Le St. Louis, Mo. 
Laird, Bissell & Meeds_-___ easteacenel 23 
Loeb (Carl M.), Rhoades & Co.________ 9 | Dempsey-Tegeler & Co._____- --- 53 
Lord, Abbett & Co., Inc._____________ 17 | Edwards (A. G.) & Sons__ ------ 52 
Marks (Laurence M.) & Co._ 1g | Fusz-Schmelzle & Co._--_- ---------- 2 
ee Mr ine 8! res oS ke 12 | Jones (Edward D.) & Co.______--____ 53 
Masterson (Frank C.) & Co. 24 | Newhard, Cook & Co._- -------- 53 
McGinnis, Bampton & Sellger_____- 13 | Scherck, Richter Company __ ---- 53 
McLaughlin, Reuss & Co.....________ 13 Stifel, Nicolaus & Company, 
McManus (Joseph) & Co.__- __. 12] Incorporated ---________---__.____. 52 
Mericka (Wm. J.) & Co., Inc._._- 21 | Taussig, Day & Co., Inc.__--_________ 53 
Merrill Lynch, Pierce, Fenner & Beane 10 
Mitchell & Company_____. ate ae San Antonio, Texas 
Moore (Frank C.) & Co. hese! = a 
Morgan (Peter) & Co._- ok 26 Dewar, Robertson & Pancoast__ eck ae 
National Quotation Bureau Fe Baile Ee. 2 Dittmar & Company___----------_--_ 58 
O’Kane, Jr. (John J.) & Co...._..__._ 2g | RUSS & Company, Inc,_______________ 61 
Paine, Webber, Jackson & Curtis 14 
Pandick Press, Inc.__ --------- 20 San Francisco, Calif. 
Pershing & Co.__ __- SS 
Pflugfelder & Rust _ 48 First California Company______--____ 64 
Pitfield (W. C.) & Co.. Inc. 15 McAndrew & Co., Incorporated______. 66 
Reynolds & Co.__- Re ; he - Strauss (J. 8S.) & Co.__ oa jalan 
Roggenburg & Co. S 24 Sutro & Co..-------------____ -- 66 
Salomon Bros. & Hutzler 6 
Saxton (G. A.) & Co., Inc. 14 Seattle, Wash. 
Sherman (L. D.) & Co. 28 
Stamm (A. L.) & Co. _ 20 Foster & Marshall__________ oa i 
Starkweather & Co. o9 | Jordan & Company_------ ---a= 
Strauss Bros. Inc. 28 Lewis (John R.), Inc.-_------ -- 6 
Seester. Gussie & @ammere ° Seattle First National Bank ___ - 
Trust Company of North America 8 
Van Alstyne, Noel & Co. = 8 
ee ae - Spartanburg, S. C. 
White (J. G.) & Company, Inc. 922 Law (A. M.) & Company------_-__~- 43 
Young, Aal & Golkin 24 
Toledo, Ohio 
Orlando, Fla. Collin, Norton & Co.__---_.-__.____- 44 
Leedy, Wheeler & Alleman, Inc. 40 
Toronto, Ont., Canada 
Philadelphia, Pa. McLeod, Young, Weir & Company Ltd. 69 
Aspden, Robinson & Co. 35 
Bioren & Co. 33 
Seonae oa * Vancouver, B. C., Canada 
Brooke, Stokes & Co. 34 | Lauder Mercer & Co., Ltd.___-______- 69 
| Byllesby (H. M.) and Company, 
Incorporated 34 1 
Caughlin (Edward J.) & Co. 34 | Youngstown, Ohio 
Coffin, Betz & Sullivan 35 | Butler, Wick & Co. waste 2 


Devine 


(C ¢.) & Ce., 


Inc. 


11 
for each office. The President shall 
instruct the Secretary to announce 
immediately to all National Com- 
mitteemen such list of nomina- 


‘tions. Any seven National Com- 
-mitteemen or any 50 active 
members may make nominations 
for any or all of the offices in 
addition to those chosen by the 
nominating committee. Such 
/nominations must be forwarded to 


the National Secretary not less 
than one week prior to the annual 
election.” 


AND INSERT THE FOLLOWING: 

Section 1: The Nominating 
Committee shall consist of seven 
(7) active members including the 
first available past president who 
shall be chairman and six of 
whom shall be elected at the an- 
‘nual convention or meeting by the 
National Committeemen to serve 
a term of one year, or until their 
successors have been duly elected 
and qualified. This Committee 


shall prepare and announce 
through the secretary, at least one 
month prior to the annual elec- 
tion, a list of nominees for the 





five officers. There shall be one 
nominee for each office. 


Section 2: At least one month 
prior to the annual election the 
Executive Council shall submit 
through the secretary at least 
twelve (12) names of active mem- 
bers but not members of the in- 
cumbent Executive Council nor 
members of the last prior Nom- 
inating committee as candidates 
for the Nominating Committee. 
No two candidates for the Nom- 
inating Committee shall be mem- 
bers of the same affiliate or 
representatives of the same firm. 


Section 3: The Secretary shall 
announce instanter to all national 
committeemen, affiliate pres- 
idents and members of the Exec- 
utive Council such list of nomi- 
nees for officers as reported to 
him. Any fifteen (15) national 
committeemen or any fifty (50) 
active members may make nom- 
inations for any or all of the 
offices in addition to those chosen 
by the Nominating Committee. 
Such nominations must be for- 





than ten (10) days prior to the 
annual election. 


Section 4: Should a vacancy or 
any contingency reduce the Nom- 
inating Committee to a_ lesser 
number than seven (7) prior to 
the completion of its duty, then 
the candidate receiving the next 
highest number of votes in order 
shall fill the vacancy. 

It is herewith resolved that: 
The Constitution of the National 
Security Traders Association, Inc., 
be amended so that Section 1, Ar- 
ticle XI, “Elections,” now reading, 
“Elections shall be held through 
the medium of the secret ballot” 
will read, “Elections shall be held 


through the medium of the secret 
ballot and each ballot must be fully 
voted in order to be counted, i.e., 
if five (5) are to be elected ‘then 
five (5) votes must be cast; if six 
(6) are to be elected then six (6) 
votes must be cast, etc.” Also 
that Section 2, Article XI, “Elec- 
tions,” now reading, “The candi- 
date receiving the majority of 
votes shall be declared elected,” 
shall be amended so that it will 
read “The candidates receiving 
the highest number of votes shall 








warded to the secretary not less 


be declared elected.” 





Thursday, December 2, 1948 
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TABLE 1 


Unadjusted Prices 


30 Days bef. 
Ratio of Announce- 
Stock ment 
Dilution Date 


300 $149.00 
300 53.25 
200 47.00 
300 89.00 
200 75.37 
200 25.00 
200 102.37 
200 52.25 
200 70.75 
300 41.12 
400 155.25 
500 230.50 
200 70.50 
200 39.75 
300 81.75 
300 130.50 
200 45.50 
200 43.00 


200 45.50 
300 39.87 
200 46.62 
400 241.00 
200 53.50 
200 70.00 
27.00 

70.00 

140.75 

48.00 

40.00 

75.25 

56.12 


Price Effects of Stock | 
Dividends and Split-ups 


(Continued from page 69) 


the period following the ex-distri- | both an unadjusted and adjusted 
bution date is shown below on | basis. 


Day 30 Days 6 Months 
Before On After After 
Ex-distrib. Ex-distrib. Ex-distrib. Ex-distrib. 

Date Date Date Date 
$47.50 


$161.50 $55.00 $51.12 

59.25 19.75 19.38 18.62 
60.50 30.25 33.50 27.25 
100.87 34.50 31.62 35.38 
70.00 34.50 46.00 42.50 
27.00 13.50 13.62 12.62 
116.75 59.12 59.12 62.88 
50.00 24.50 26.25 33.00 
63.50 30.50 29.50 34.50 
53.00 17.75 16.25 11.00 
167.50 42.25 37.88 37.50 
234.00 46.88 44.50 44.62 
71.50 35.50 34.00 33.12 
48.50 24.50 24.50 23.50 
105.00 34.00 34.00 29.00 
111.75 37.75 43.50 41.25 
55.50 28.00 25.00 34.88 
52.00 25.00 25.00 25.00 
20.25 


45.00 22.00 22.75 
41.75 14.00 14.00 13.00 
49.50 25.00 23.50 20.75 
252.00 62.00 59.50 55.88 
58.00 28.88 29.25 26.38 
75.75 38.00 36.25 34.00 
34.25 16.88 15.12 14.00 
90.00 18.00 19.50 13.00 
145.00 71.75 68.75 70.50 
58.00 31.00 27.00 29.00 
40.00 19.50 19.75 21.75 
61.00 29.50 30.50 32.75 
64.75 33.00 34.00 30.12 


Announce- 
ment 
Date 


$143.00 
58.50 
62.00 
99.63 
73.00 
25.50 
99.50 
61.00 
74.25 
51.25 
165.25 
237.25 
71.25 
46.25 
100.00 
137.00 
49.25 
47.12 


45.00 
37.50 
49.00 
226.50 
57.00 
76.00 
32.87 
85.00 
152.50 
51.00 
45.25 
75.25 
59.00 


Ex-distrib. 
Date 


7-31-47 
10-21-47 
8-26-47 
1-19-48 
11-13-47 
8-13-47 
7-15-47 
5-16-47 
5-13-47 
9-18-47 
7-24-47 
5-16-47 


Stock Split-ups— 
American Chicle 
American Sumatra 
Associates Investments 
Bethlehem Steel 
Cannon Mills 
Central Violeta Sugar 
Chrysler Corporation 
Clark Equipment 
Cleveland Graphite Bronze- 
Cudahy Packing 
Dow Chemical 
Eastman Kodak 
Endicott Johnson 
Glidden Company 
Hershey Chocolate 
Johns Manville 


Unadjusted Adjusted 
(Table 1) (Table 2) 
$1171.27 $1171.27 
1164.11 1172.67 
1133.50 1143.38 


The dispersion is summarized in the table below: 
From ex-distribution date to —Unadjusted— 
30 days following ex-distr. date— Number Amount 
Stocks showing decreases 18 
Stocks showing increases 15 
SOOCES UNCHANGSE .....6.~........ Sitio 6 


Total market value: 
On ex-distribution date 
30 days after ex-distribution date 
Six months following ex-distribution date___-_» 


——Adjusted—— 
Number Amount 
$38.27 21 $31.85 

31.11 17 33.25 


eee 1 Bin 


Reconciliation —$7.16 +$1.40 


From ex-distribution date to 
6 mos, following ex-distr. date— 
Stocks showing decreases 
Stocks showing increases 
Stocks unchanged -_-__--- ssi i upset ibenal 


National Container 
Noblitt Sparks 
Norfolk Western 
Northern Natural Gas 
Penick Ford 
Remington Rand 
Shaeffer Pen 
Sherwin Williams 
Spencer Kellog 
United Biscuit 
United Carbon 
Woodward Iron 


$83.67 25 
45.90 14 
a pmeiet 0 


$64.71 
46.82 

ote 9- 3-47 
9-12-47 
4- 7-47 
8-12-47 
2- 5-47 
8-26-47 
7-15-47 
5-26-47 


—$17.89 


To what extent do the conclu- 
sions reached above agree with 
or conflict with the conclusions 
reached by Myers and Bakay in 
their study based on 1945-46 data 
and mentioned previously? The 
two studies are in agreement as 
to typical price behavior of split 
stocks in the period following the 
split date. Both report a slight 


Reconciliation 


The evidence here is certainly | 
not conclusive. By a very slight 
(and probably insignificant) mar- 
gin the data seem to indicate a 
tendency for stocks to decline in 
the period following distribution 
of major stock dividends or 
split-up stock. The evidence, 
however, amply warrants the 
negative assertion that, based on 


the 1947 sample, there is no rea- 
son for believing that a major 
capital change and consequent re- 
duction in unit value exerts an 
upward pull on stock prices. 

In summary, then, it is reason- 
able to conclude that stock divi- 
dends and split-ups are neither 
positive nor negative influences 
on stock price movements after 
the announcement date. It does 
appear that there is a general 
tendency for stocks to rise in the 
period immediately preceding the 


downward tendency. But Myers 
and Bakay studied the price 
movement of split stocks only 
from a “base date” eight weeks 
before what we have called the 
announcement date to the “split 
date” (ex-distribution), and to 
eight weeks following the split 
date. They found a rising tend- 
ency between this “base date” and 
the “split date.” It is entirely 


possible that all or a large part 
of the reported increase occurred 
between the base date and the an- 


Stock Dividends— 
Allen Industries 
Federal Mogul 
Green, H. L 
Johnson & Johnson 
Master Electric 
Rome Cable 
Truax Traer Coal 
Universal Leaf Tobacco_--_- 


10-16-47 
7- 3-47 
7- 3-47 
5-12-47 
8-15-47 
6- 5-47 

11-21-47 
12-11-47 


TOTALS 


18.87 
46.00 
63.00 
58.00 
30.50 
25.00 
24.25 
96.50 


23.62 
39.50 
60.00 
62.00 
36.00 
26.00 
29.25 
101.00 


24.00 
42.00 
67.00 
61.12 
39.00 
25.75 
30.25 
94.00 


12.00 
21.50 
33.88 
29.50 
19.50 
13.25 
15.00 
23.88 


12.50 
21.75 
34.75 
28.50 
21.50 
13.50 
14.50 
22.50 


9.50 
17.12 
31.25 
28.00 
24.38 
12.50 
14.75 
20.50 





$2,817.59 $2,970.24 $3,006.24 $1,171.27 $1,164.11 $1,133.50 





announcement of a major stock 


dividend or split-up. TABLE 2 


Adjusted Prices 


Adjusted Price——— ——-Unadjusted Price—~- -——Adjusted Price 


30 Days bef. Day 

Announce- Before 
ment Ex-distrib. 
Date Date 


$157.61 $161.50 
53.25 59.25 
45.96 60.50 
88.00 100.87 
77.52 70.00 
26.78 27.00 
108.84 116.75 
48.98 50.00 
67,51 63.50 
41.35 53.00 
173.84 167.50 
206.70 234.00 
70.50 71.50 
40.87 48.50 
80.34 105.00 
132.00 111.75 
48.11 55.50 
42.51 52.00 
46.00 45.00 
42.65 41.75 
47.13 49.50 
246.02 252.00 
53.50 58.00 
71.63 75.75 
29.10 34.25 
73.20 90.00 
143.98 145.00 
53.17 58.00 
37.09 40.00 
69.08 61.00 
55.81 64.75 


nouncement date. 





Announce- 
ment 
Date 


$152.15 
60.80 
60.63 
96.34 
73.00 
25.93 
108.28 
55.60 
69.27 
50.40 
175.58 
222.42 
72.49 
45.50 
97.27 
132.48 
53.30 
47.12 
45.75 
40.58 
51.52 
246.63 
52.50 
81.09 
33.61 
90.43 
145.94 
56.50 
42.43 
69.84 
60.66 


On After 
Ex-distrib. Ex-distrib. Ex-distrib. 
Date Date Date 


$55.00 $52.26 $49.67 
19.75 19.59 19.24 
30.25 34.07 28.87 
34.50 33.12 34.78 
34.50 46.25 42.73 
13.50 13.92 13.68 
59.12 60.42 65.72 
24.50 24.50 30.25 
30.50 28.15 32.00 
17.75 15.72 11.72 
42.25 39.79 40.77 
46.88 47.46 48.77 
35.50 35.41 32.56 
24.50 25.05 23.89 
34.00 32.89 30.36 
37.75 42.29 40.11 
28.00 25.55 37.31 
25.00 25.43 24.30 
22.00 23.66 20.47 
14.00 14.31 13.66 
25.00 24.02 21.32 
62.00 59.50 57.01 
28.88 29.25 28.85 
38.00 36.88 33.04 
16.88 15.46 15.18 
18.00 19.71 13.00 
71.75 69.95 74.69 
31.00 27.59 30.31 
19.50 18.32 20.17 
29.50 29.11 30.56 
33.00 34.76 30.62 


Stock Splits— 
American Chicle 
American Sumatra 
Associates Investments_______________--_-__-- 
Bethlehem Steel 
Cannon Mills 
Central Violeta Sugar 
Chrysler Corporation 
Clark Equipment 
Cleveland Graphite Bronze 
Cudahy Packing 
Dow Chemical 
Eastman Kodak 
Endicott Johnson 
Glidden Company 
Hershey Chocolate 
Johns Manville 

Lion Oil 

Morrell, John 
Mueller Brass 
National Container 
Noblitt Sparks 
Norfolk Western 
Northern Natural Gas 
Penick Ford 
Remington Rand 
Shaeffer Pen 
Sherwin Williams 
Spencer Kellog 
United Biscuit 
United Carbon 
Woodward Iron 


Stock Dividends— 
Allen Industries 
Federal Mogul 
Green, H. L 
Johnson & Johnson 
Master Electric 
Rome Cable 
Truax Traer Coal 
Universal Leaf Tobacco 


To the Man Who Never Heard of You... 


You Do Not Exist 


Right now, as you read this, you may be sitting 
next to other people. If these people don’t know 
who you are, you mean no more to them than 
a shadow. 


Our friends are simply those whose features 
we recognize, and whose characteristics we 
know. This rule of acquaintance applies to 
goods as well as people. We buy the article or 
the package or the brand we are familiar with 
because we know it—just as we nod to the men 
and women we know, and ignore strangers. 


THEREFORE—if you don’t advertise and 
bring your firm to the fore, you are just one 
of the thousands of firms in the investment field. 


An advertisement is primarily an introduction, 
and secondarily a salesman. It makes new friends 
and holds old ones. It makes people know your 
firm and regard you in a friendly light. 


Why not use an ad tin ‘*SECURITY 
DEALERS OF NORTH AMERICA’’ as 
both your introduction and salesman? It reaches 
the people you seek as friends and nods to 
your old acquaintances. 


To stop advertising is to stop greeting old 
friends and to stop making new ones. 


9 — 


AMERICA 


9.76 
17.31 
31.59 
26.29 
25.48 
12.00 
15.07 
20.27 


12.77 
21.63 
34.56 
27.84 
21.97 
12.53 
14.74 
22.24 


12.00 
21.50 
33.88 
29.50 
19.50 
13.25 
15.00 
23.88 


24.00 
42.00 
67.00 
61.12 
39.00 
25.75 
30.25 
94.00 


24.69 
42.28 
65.38 
61.28 
37.84 
25.54 
29.75 
98.22 


19.50 
48.11 
67.44 
56.34 
33.99 
24.48 
25.35 
98.32 


Advertising is Essential to Every Investment Banker’s Business 














TOTALS $2,853.56 $3,001.02 $3,006.24 $1,171.27 $1,172.67 $1,153.38 








